o1:7.1:7.1, ] €.}
ANNUAL REPORT
2023

€ Fibabanka



Fibabanka
2 Annual Report 2023

Fibabanka at a Glance

CONTENTS

Fibabanka at a Glance
07  Fibabanka in Figures
08  Significant Developments in 2023
09  Annual Report Compliance Opinion
10 Agenda of Ordinary General Assembly
10 Amendments to the Articles of
Association
1" About Fiba Group
14 About Fibabanka
14 Strategy
15 Our Vision, Mission, and Values
15 A Short History of the Bank
16 Shareholding Structure
17 Subsidiaries and Affiliates
19 Key Financial and Operational Indicators
20  Sustainability Approach
22 OurAwards

Management

23 Message from the Chairman of the
Board of Directors

25  Message from the General Manager

Activities in 2023

28  Corporate Banking

30 Commercial Banking

31 Supply Chain Banking

32 Ecosystem and Platform Banking
35  Deposit and Investment Products
&7 Private & Prestige Banking

38  Digital Insurance

39  Customer Experience Management
43 Communication Activities

44 Digital Transformation

47 Treasury

48  Financial Institutions

49  Human Resources

Corporate Governance

53  Summary of the Board of
Directors’ Report

54 Board of Directors

57  Senior Management

60  Managers within Internal Systems

61 Information Regarding Board of
Directors’ Committees and Member
Attendance at Meetings

63  Auditor

Risk Management

64  Audit Committee’s Evaluations on
the Functioning of Internal Control,
Internal Audit and Risk Management
Systems and Information Regarding the
Activities during the Accounting Period

66  Information Regarding the Risk Policies
Implemented by Risk Types

68  Transactions Made with the Risk Group
in which the Bank is Involved

69  Financial Status, Profitability, and
Solvency Assessment

70  Five-Year Summary of Financial
Information Including the
Reporting Period

VAl Credit Ratings

72 Other Important Developments
Regarding 2023 Activities

74 Support Services Providers

76  Statement on Annual Report 2023

Financial Information

77 Unconsolidated Financial Statements as
of and for the Year Ended 31 December
2023 with Independent Auditors’
Report Thereon

195 Consolidated Financial Statements as
of and for the Year Ended 31 December
2023 with Independent Auditors’
Report Thereon

Contact and Branches

WE ARE TAKING STRONG
STEPS INTO THE FUTURE

With our investments in the technologies of the
future and our innovation-oriented approach,
we design farsighted solutions to our customers’
financial needs, offering them a unique experience.
We are moving forward with our vision of creating
an ecosystem where customers can easily access
our banking products and services, anytime and
anywhere. By developing innovative products, we
position ourselves as a technology company shaping
the future of the industry, and we continue to make a
difference in the sector.
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WE CONTINUE OUR e a

3 Q —
DIGITALIZATION JOURNEY AT FULL SPEED a -

In our end-to-end digitalization
journey, our top priority is to
ensure that customers can fulfill
their financial needs quickly and
easily via a single platform. In
2023, we focused on providing
a smoother experience by
enhancing the Fibabanka Mobile
and Internet Banking channels,
thus increasing the number of our
digital customers by 30%
year-over-year.

2,2
Million
Number of Digital
Customers
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WE MAKE A DIFFERENCE
IN CUSTOMER EXPERIENCE

With our customer-oriented
approach, which is at the heart of
all our banking activities, we listen
to and instantaneously assess our
customers’ experiences at every
point of contact. We focus on
perfecting all processes, channels,
products and services by acting on
the feedback we receive.

NPS

(Net Promoter Score)
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WE PIONEER
THE ENTREPRENEURSHIP ECOSYSTEM

We pioneer the entrepreneurship
ecosystem, thanks to the

strong bond and synergy we
have established with Finberg,
Tirkiye’s first fintech-focused
venture capital. Through this
synergy, we closely follow the
entrepreneurship ecosystem,
discover opportunities, and take
more agile steps.

-

71
USD Million

Finberg
Total Fund Size

e

..
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IN CONSUMER FINANCING

Through our “Alisgidis” brand, we
are Turkiye’s most widespread -
and effective implementer of the ) |
“Buy Now, Pay Later” financing T -
model, a credit payment system = T——
for consumers. In 2023, we
introduced customers to more
than 12,500 physical and online
Alisgidis points of sale, belonging
to more than 55 brands across 15
sectors.

+12,500

Alisgidis Points
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FIBABANKA IN FIGURES

Fibabanka funded its loan portfolio mainly with customer
deposits; customer deposits accounted for 64% of total

liabilities with TL 66.4 billion in 2023.

& A

TL 51.4 Billion TL 10 3.6 Billion

Loans Assets
Assets Loans Customer Deposits Net Profit Equity Capital
(TL Billion) (TL Billion) (TL Billion) (TL Million) (TL Billion)
103.6 51.4 66.4 3.970 10.4
74.0 38.4 38.9 2.671 6.5
22 23 22 23 22 23 22 23 22 23

Total Number of Customers

Number of Digital Customers

Ahsgidis Points

Total Number

(Million) (Million) (Number) of Employees
5.5 2.2 12,500 1,979 4940
4.5 17 12,166
22 23 22 23 22 ‘23 22 ‘23
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SIGNIFICANT DEVELOPMENTS IN 2023

In alignment with its vision of becoming a technology
company with a banking license, Fibabanka aims to transform
its financial services into an end-to-end digital experience.

In 2023, Fibabanka increased the total
number of its digital customers by 30% year-
over-year to 2.2 million. This achievement
attests to the success of the Bank’s strategy
of widespread accessibility through the
digitalization of its financial products and
services. Customers can access services
whenever they wish and from wherever they
are, and immediately meet their financial
needs.

Fibabanka offers customers a unique digital
experience via Fibabanka Mobile, pioneering
the financial world of the future. Through

the Financial Market application in Fibabanka
Mobile, the Bank provides customers with
rapid access from a single platform to various
investment instruments, including the FX
Market, Stock Exchange Market, Global
Stock Exchange Market, Crypto Market, Fund
Market, and Eurobonds. Additionally, In 2023,
Fibabanka expanded its product and service
diversity in the Mobile Banking channel with
the addition of the Mobile Phone, Motor Own
Damage Insurance, TCIP, and Home Insurance
products to the application. Fibabanka
continues to fully meet all the financial needs
of its customers.

Fibabanka offers customers a comprehensive
financial experience through the Open
Banking application. Thanks to Fibabanka’s
Open Banking Platform, customers can use
digital channels to access not only their
Fibabanka accounts, but also their accounts
with other banks; thus the platform provides
customers with the means to manage

their financial portfolios effectively, while
also enabling them to perform financial
transactions through their accounts at
different banks. Through this innovative
approach, which allows customers to

make more informed financial decisions

and manage all their banking transactions
on a single platform, Fibabanka offers its
customers unlimited financial freedom and
provides a banking experience compatible
with the digitizing world.

With Alisgidis, its new generation shopping
loan, Fibabanka reached consumers at

more than 12,500 shopping points in 2023,
disbursing 800,000 instant loans totaling

TL 11.6 billion. Standing by customers in
their shopping journeys from the moment
they need financing, Fibabanka is the most
widespread and effective implementer of the
“Buy Now, Pay Later (BNPL)” application.

In December 2022, Fibabanka acquired Fiba
Emeklilik ve Hayat A.S., a subsidiary of the
Fiba Group, in partnership with HDI Sigorta,
with 40% of the shares held by the Bank. With
the contribution of its subsidiary company,
which was renewed under the name HDI Fiba
Emeklilik ve Hayat A.S., Fibabanka achieved a
total premium production of TL 2.3 billion in
private pension, an increase of 102% year-
over-year.

Fibabanka’s innovative products offered in the
elementary branch through Fiba Sigorta A.S.,
the digital insurance company established

as a 50-50% partnership with HDI Sigorta,
reached a premium of TL 637 million within its
first six months of operation.

By prioritizing customer satisfaction and ease
of access, Fibabanka claims an important
position in terms of customer acquisition in
a digitizing world. Offering easy access to

its customers anytime and from anywhere,
Fibabanka continues to grow through the
Video Banking channel. Demonstrating the
value of the comprehensive and pioneering
services Fibabanka offers to its customers,

a total of 179,000 new customers, including
individuals and real persons within the scope

of commercial enterprises, were acquired
through the Video Banking channel in 2023;
the total number of customers acquired
through this channel rose to 368,000. The
Bank continues to offer its customers a
unique digital experience by setting the
banking standards of the future.

Fibabanka ranked second among the banks
that provide the most APls in Turkiye, with
400 services offered on the Service Banking
API portal website www.servisbankaciligi.
com. The website was launched to enable
entrepreneurs and financial institutions,

as well as developers with an intention to
offer financial services, to design innovative
products.

In 2023, Fibabanka continued to closely
monitor the startup ecosystem, to explore
opportunities and to take more agile

steps, while redefining banking services by
deploying its strong capabilities in the digital
world. Representing Fibabanka’s strongest
bond with the startup ecosystem, Finberg
manages over USD 71 million of assets with 39
active startups and 10 venture capital funds in
its investment portfolio as of year-end 2023.
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ANNUAL REPORT COMPLIANCE OPINION

CONVENIENCE TRANSLATION INTO ENGLISH OF INDEPENDENT AUDITOR’S REPORT ON THE BOARD OF
DIRECTORS’ ANNUAL REPORT ORIGINALLY ISSUED IN TURKISH

To the Shareholders of Fibabanka Anonim Sirketi
Qualified Opinion

We have audited the annual report of Fibabanka Anonim Sirketi (the “Bank”) for the period between 1 January 2023 and
31 December 2023, since we have audited the complete set consolidated and unconsolidated financial statements for this
period.

In our opinion, except for the effects of the matter described in the Basis For Qualified Opinion section of our report, the
consolidated and unconsolidated financial information included in the annual report and the analysis of the Board of Directors
by using the information included in the audited consolidated and unconsolidated financial statements regarding the position
of the Bank are consistent, in all material respects, with the audited complete set of consolidated and unconsolidated financial
statements and information obtained during the audit and provides a fair presentation.

Basis for Qualified Opinion

As described in the Basis For Qualified Opinion section of Independent Auditor’s Report on the complete set of audited
consolidated and unconsolidated financial statements of the Bank for the period between 1 January 2023 and 31 December
2023 dated 29 February 2024;

The accompanying consolidated and unconsolidated financial statements as at 31 December 2023 include a general provision
of total of TRY 1,686,000 thousands, of which TRY 266,000 thousands was recognized as expense in the current period and
TRY 1,320,000 thousands had been recognized as expense in prior periods; with a deferred tax asset on this general provision
amounting to TRY 475,800 thousands of which TRY 145,800 thousands was recognized in the current period and TRY
330,000 thousands had been recognized in prior periods which does not meet the requirements of BRSA Accounting and
Reporting Legislation. This general provision is provided by the Group management for the possible effects of the negative
circumstances which may arise in economy or market conditions.

The purpose and scope of the “General Communique of Tax Procedure Law No. 555” of Republic of Turkiye Ministry of
Treasury and Finance published in the Official Gazette dated 30 December 2023 and numbered 32414 is to determine the
principles and procedures regarding to inflation adjustments to be recognised in accordance with Article 298 of Law No. 213
and provisional Article 33 in 2023 and following accounting periods based on the fulfilment of the conditions for adjustments.
Within the framework of this regulation, the Group has adjusted its tax-based financial statements as of 31 December 2023,
for inflation.

However, the Group has not recognised for deferred tax assets by calculating the temporary differences arising from inflation
accounting between the financial statements prepared in accordance with the Banking Regulation and Supervision Agency
(BRSA) Accounting and Financial Reporting Regulations and the tax-based financial statements adjusted for inflation. This
situation is not in compliance with the BRSA Accounting and Financial Reporting Regulations. If the Group had calculated
deferred tax assets based on temporary differences arising from the revaluation effect in accordance with TAS 12 “Income
Taxes,” deferred tax assets, deferred tax income, and period net income would have needed to increase by a total of TL
758.500 thousand in the accompanying consolidated and unconsolidated financial statements.

We conducted our audit in accordance with “Regulation on Independent Audit of the Banks” published in the Official Cazette
No.29314 dated 2 April 2015 by Banking Regulation and Supervision Agency (“BRSA Auditing Regulation™) and Standards on
Auditing which is a component of the Turkish Auditing Standards published by the Public Oversight Accounting and Auditing
Standards Authority (“POA”) (“Standards on Auditing issued by POA”). Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Annual Report section of our report. We declare that we are independent of
the Bank in accordance with the Code of Ethics for Auditors issued by POA (including Independence Standards) (POA’s Code
of Ethics) and the ethical requirements in the regulations issued by POA that are relevant to audit of financial statements, and
we have fulfilled our other ethical responsibilities in accordance with the POA’s Code of Ethics and regulations. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Auditor’s Opinion on Complete Set of Consolidated and Unconsolidated Financial Statements

We have expressed an qualified opinion on the complete set of consolidated and unconsolidated financial statements of the
Bank for the period between 1 January 2023 and 31 December 2023 on 29 February 2024.

Board of Directors’ Responsibility for the Annual Report

In accordance with the Articles 514 and 516 of the Turkish Commercial Code numbered 6102 (“TCC”) and Regulation on the
Principles and Procedures Concerning the Preparation of and Publishing Annual Reports by the Bank (“Regulation”) published
in the Official Gazette dated 1 November 2006 and Numbered 26333, the Bank’s management is responsible for the following
regarding the annual report:

a) The Bank’s management prepares its annual report within the first three months following the date of statement of
financial position and submits it to the general assembly.

b) The Bank’s management prepares its annual report in such a way that it reflects the operations of the year and the
consolidated and unconsolidated financial position of the Bank accurately, completely, directly, true and fairly in all respects.
In this report, the financial position is assessed in accordance with the Bank’s consolidated and unconsolidated financial
statements. The annual report shall also clearly indicates the details about the Bank’s development and risks that might be
encountered. The assessment of the Board of Directors on these matters is included in the report.

c) The annual report also includes the matters below:
- Significant events occurred in the Company after the reporting period,
- The Bank’s research and development activities.

- Financial benefits such as wages, premiums and bonuses paid to board members and key management personnel,
appropriations, travel, accommodation and representation expenses, benefits in cash and kind, insurance and similar
guarantees.

When preparing the annual report, the Board of Directors also considers the secondary legislation arrangements issued by
the Ministry of Trade and related institutions.

Auditor’s Responsibility for the Audit of the Annual Report

Our objective is to express an opinion on whether the consolidated and unconsolidated financial information included in the
annual report in accordance with the TCC and the Regulation, and analysis of the Board of Directors by using the information
included in the audited consolidated and unconsolidated financial statements regarding the position of the Bank are
consistent with the audited consolidated and unconsolidated financial statements of the Bank and the information obtained
during the audit and give a true and fair view and form a report that includes this opinion.

We conducted our audit in accordance with BRSA Auditing Regulation and Standards on Auditing issued by POA. Those
standards require compliance with ethical requirements and planning of audit to obtain reasonable assurance on whether the
consolidated and unconsolidated financial information included in the annual report and analysis of the Board of Directors by
using the information included in the audited consolidated and unconsolidated financial statements regarding the position of
the Bank are consistent with the consolidated and unconsolidated financial statements and the information obtained during
the audit and provides a fair presentation.

KPS Bafimsi Denetim ve Serbest Muhazehec Mall sigaviclik Anonim Sicketi

EMPAAS

Alper Gukenr, Shhard
Partner

29 February 2423
1stantu |, Turklye
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AGENDA OF ORDINARY GENERAL ASSEMBLY

QNG IFNENEINIES

10.
.

Opening and formation of the Meeting Council,

Reading and negotiation of the 2023 Annual Report prepared by the Board of Directors,
Reading and negotiation of the Independent Auditor’s reports,

Reading, negotiation and approval of the Balance Sheet and Income Statements,

Release of Board Members and Independent Auditor,

Determination of the method of utilization of the profit accrued according to the balance
sheet of 2023, the ratios of profit and dividends to be distributed,

Determination of Board Member rights such as remuneration, attendance fee, premium and
bonus,

Election of the Independent Auditor,

Reading and negotiating the 2023 Affiliation Report,

Granting permission to Board Members, pursuant to Articles 395 and 396 of TCC,
Wishes and closing remarks.

AMENDMENTS TO THE ARTICLES OF ASSOCIATION

No amendments were made to the Bank’s Articles of Association in 2023.
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ABOUT FIBA GROUP

With its entrepreneurial spirit and strong capital
structure, Fiba Group successfully continues its
activities that add value to the world and society by
making innovative and rational investments.

@ Fiba

The foundations of Fiba Group, which has the vision
of producing more value for the world, society, and
human beings, were laid in 1987 by business person
Husnu Ozyegin with his first investment in banking.
The Group continues to grow by establishing
partnerships with strong international companies
and brands for its investments and continues

to create value with its diversified investment
portfolio in the finance, retail, energy, real estate,
and tourism sectors and approximately 13,000
employees in 11 countries. Adopting social benefit
as its primary value, the Group supports education
and social development projects of the Husnu

M. Ozyegin Foundation, the Mother and Child
Education Foundation, and other non-governmental
organizations, and contributes to the training of
business people and scientists who will shape the
future through Ozyegdin University, one of the best
universities in Turkiye.

VALUES OF FIBA GROUP
Fiba Group’s core values shape its growth road

map:

Leadership and Authorization

Fiba Group employs the most competent human
resources and encourages and authorizes them to
take initiative. It prioritizes training leaders from

within the Group by giving importance to merit.

Responsibility

Fiba Group invests in many areas of social
development, especially education, both with its
own foundations and through the foundations it
supports. It prioritizes corporate volunteering and
implements all the necessary practices and policies

to encourage its employees.

Number of Countries of Operation

Efficiency and Dynamism

Fiba Group employees are expected to be dynamic
in adapting to rapidly changing business conditions,
as well as efficient and effective in their approaches

to handling business matters.

Respect and Teamwork

The respect of those who work in Fiba Group
towards themselves and others is endless. Care is
taken to create an environment that encourages

teamwork and growth within the Group.

Superior Service Quality

Fiba Group’s success is largely due to the
importance placed on providing excellent service
to respond effectively to customer demands and
needs.

OO A

13 Thousand

Number of Employees

Transparency
Fiba Group assumes the responsibility for actions,
decisions, products and services that may affect its

shareholders.

DIFFERENTIATING BUSINESS AREAS

Fiba Group’s investments in the financial sector
include banking, asset management, leasing,
factoring, elementary insurance, pension, and life
insurance, and asset management. Its non-financial
investments are retail, real estate, renewable
energy, mining, and hotel investments. Operating
in the service sector, Fiba Group is focused on
business development activities in new areas
with growth potential, in addition to creating
value through mergers and acquisitions with a

professional management approach.
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ABOUT FIBA GROUP

Fiba Group continues to create value with its
diversified investment portfolio in finance, retail,
energy, real estate, and tourism sectors.

MAJOR INVESTMENTS OF FIBA GROUP IN
THE FINANCIAL SERVICES SECTOR

Banking

Fibabanka A.S., Credit Europe Bank N.V. (the
Netherlands), Credit Europe Bank Ltd. (Russia),
Credit Europe Bank (Romania) S.A. (Romania),
Credit Europe Bank (Suisse) S.A. (Switzerland),
Joint Stock Company Credit Europe Bank (Ukraine)

Portfolio Management
Fiba Portfoy Yonetimi A.S.

Leasing
Credit Europe Leasing LLC (Russia), Auto Partners
LLC (Russia)

Factoring
Fiba Faktoring A.S.

Pension and Insurance
HDI Fiba Emeklilik ve Hayat A.S., Fiba Sigorta A.S.,
Insurance Company Credit Europe Life (Russia)

Corporate Venture Capital
Finberg Arastirma Gelistirme Danismanlik Yatirim
Hizmetleri A.S.

Asset Management
Gelecek Varlik Yonetim A.S., Credit Plus Gulf
(Dubai)

Other
Ofishane

MAJOR INVESTMENTS OF FIBA HOLDING
IN NON-FINANCIAL SERVICES

Retail
Marks & Spencer (Turkiye), GAP (Turkiye)

Real Estate Investments
Shopping Malls in Turkiye, Romania, Moldova and
China

Renewable Energy
Fiba Yenilenebilir Enerji Holding A.S. (Wind Power

and Solar Power)

Mining
Polyak Eynez Enerji Uretim Madencilik Sanayi ve
Ticaret A.S.

Hotel Investment

Swissotel the Bosphorus, Istanbul

Transportation
Fiba Air Turkiye

FIBA GROUP 2023 INVESTMENTS

Fiba Group aims to develop companies and
brands that carry out pioneering activities in the
sector in the fields where it operates and grow
steadily and sustainably with the importance it
attaches to qualified human resources and digital

infrastructure.

With an installed capacity of 590 MW, Fiba
Renewable Energy is one of Tiirkiye’s leading
companies in wind and solar energy, and aims

to become a regional leader in this field with an
installed capacity of 1,250 MW. Operating in the
retail clothing sector in Turkiye with over 80 stores
in 8 different cities, Fiba Retail continues to grow

through new partnerships with high brand value.

As the largest Turkish real estate investor in China,
Romania, and Moldova, Fiba Commercial Real Estate
is exploring new investment opportunities globally,
with a particular focus on emerging markets.

In the coming period, Fiba Group aims to expand
its digitalization- and ecosystem-oriented business
approach in finance to its other ventures in other
countries and sectors in which it operates. The
Group plans to continue to focus on start-up
investments and strategic business partnerships,
where it can create a growth and leverage effect

in all sectors in which it operates and support the
entrepreneurial ecosystem at a global level.

Focusing on controlled growth with rational
investments, Fiba Group continues its activities
with the vision to ensure the continuity of its

contribution to society and social investments.
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ABOUT FIBA GROUP

Fiba Group aims to expand its digitalization- and
ecosystem-oriented business approach in finance to
its other ventures in other countries and sectors in

which it operates.

The Permanent Value Created for Tiirkiye
Fiba Group remains the biggest supporter of the
educational and social development projects of the
Husnt M. Ozyedin Foundation and the Mother and
Child Education Foundation following the sayings
of its Founder and Honorary President Hiisnu
Ozyedin that “The most important investment is
the investment in people.” Ozyegin University,

the greatest social investment of the Group, is
among the best universities in Turkiye. The social
investments made by the Ozyegin Family through
the Husnt Ozyedin Foundation, ACEV, and Ozyegin
University and the model they created for their
sustainability were published as a case study in
Harvard Business School in 2023 under the title
“Ozyegin Social Investments: Creating a moral
heritage in philanthropy.”

Hiisnii M. Ozyegin Foundation (HMOV)
Established in 1990, Hiisnii M. Ozyegin Foundation
operates with the goal of social and economic
development. The Foundation carries out activities
in the fields of education, empowerment of young
girls, rural development, health, and culture. As a
strategic priority, the Foundation gives support

to institutions that will provide the infrastructure

needed for social transformation.

Since its foundation, HMOV has built schools

and dormitories for girls in disadvantaged areas

in addition to rehabilitation centers, while also
carrying out restoration works to protect Turkiye’s
cultural heritage. To date, the Foundation has
helped establish or develop 64 institutions across

the country. This contributes to the access to

education of more than 24,000 students every year.

It has also supported the education of over 3,000
university students by providing approximately
13,000 scholarships to date. The academic, social,
and personal development of girls is supported via
mentoring, digital literacy, academic support, and
scholarship programs provided in secondary school
girls’ dormitories. With the Rural Development
Program, which reached a total of 4,000 people

in 14 villages of Bitlis and Kilis, the Foundation also
contributed to social and economic development in

rural areas.

Mother and Child Education Foundation
(ACEV)

Since its foundation in 1993, the Mother and Child
Education Foundation has striven to ensure that
every child in Turkiye is safe, healthy, happy, and
learning. ACEV develops and implements science-
based educational programs for children, parents,
and young women in need across Turkiye. Reaching
more than 1 million people with the support of

nearly 15,000 volunteer educators, ACEV aims

to provide equal opportunities through early
childhood interventions and protective activities
with research. In addition to educational programs
and fieldwork, ACEV conducts social awareness
campaigns and engages in protective activities.

ACEV places particular emphasis on quality
education in early childhood, the role of families

in raising future generations, gender equality, and
lifelong learning - all of which are highlighted in
the United Nations Global Development Goals.
Parents are informed on the importance of the
immediate environment in children’s development
to create a better environment that will contribute
to the well-being of the country’s youth. As one of
the founders of the global Early Childhood Peace
Consortium (ECPC), ACEV continues to contribute
to the development of policies and practices in
this area by collaborating with global networks
including stakeholders such as the World Forum
Alliance, UNESCO, ECOSOC, The Consultative
Group on Early Childhood Care and Development,
Yale University Child Study Center and Harvard
University Center on the Developing Child.

Ozyegin University (0zU)

Ozyegin University was founded in 2007 by Husn
M. Ozyegin to provide world-class higher education
opportunities. OzU aims to produce, develop, and
disseminate knowledge while creating innovations
to benefit humanity and society. The University
serves as a model institution for Turkiye and the
region with its innovative structure, industry-
oriented educational approach, original course
programs, and academic research activities.
Boasting the first LEED Gold Certified buildings in
Turkiye, OzU Istanbul Cekmekoy Campus was built
on an area spanning 221,220 square meters. OzU
has been operating with more than 7,500 students;
23 undergraduate, 36 graduate, 10 doctorate,

and 23 sub-branch programs under 7 faculties; 1
academy; and 3 institutes.

In line with its mission to be accessible to talented
and successful young people, the scholarship rate
of undergraduate students enrolled at Ozyegin
University in the 2023-2024 academic year is
approximately 90%. Ozyegin University’s Equal
Opportunity in Education Scholarship Program,
which was launched in 2015 to ensure equal
opportunities in education and make education at
international standards accessible to every young

person, continues.
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ABOUT FIBABANKA

Fibabanka keeps growing in a customer-
oriented manner with the vision of “Being

Turkiye’s most beloved bank.”

23
40

Number of Branches

&

1,940

Number of Employees

Fibabanka’s journey of success started on
December 27,2010, within the Fiba Group.
Specialized in Corporate, Commercial, Supply
Chain, Ecosystem and Platform Banking,
Deposit Investment Products, and Private
Banking business lines, Fibabanka makes a
difference against its competitors with its
competent and dynamic human resources
comprised by a total of 1,940 employees, and
40 branches at the end of 2023.

STRATEGY

Fibabanka, which has the vision of “Being
Turkiye’s most beloved bank,” provides
services with the approach of “rapid
understanding and resolution” and the
understanding of bringing the Bank to the
customers’ doorstep. As part of its strategy
to become a digital bank with more than

%
5
2
B
0

o

10 million customers in 3 years, Fibabanka
focuses on designing the financial solutions
that customers will need today with its
advanced technology investments and
offering a flawless banking experience by
digitizing all its banking services.

Fibabanka has based its strategy on 3 pillars:

high customer satisfaction, employee
engagement, and return on equity. By
implementing this strategy successfully,
it aims to become the “Best Workplace in
Tarkiye.”
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ABOUT FIBABANKA

Our Vision
Be the most beloved
bank in Tarkiye.

Our Mission

Provide the fastest banking
service that will make
people’s lives easier.

Respectful;
To the environment
To society
To differences
(ethnicity, language,
religion, and gender)

Our Values

As an organization, we embrace
Corporate Governance
Principles such as responsibility,

transparency, accountability,
and fairness. We are also:
. Result-oriented;
Genuine;

) We are aware of our
Open and straightforward
. targets, we know

Sincere )
) the value of time,
Friendly .
and we take action.

A SHORT HISTORY OF THE BANK

The Bank’s history dates back to Sitebank
A.S. Sitebank A.S., the shares of which were
fully registered in the name of the Savings
Deposit Insurance Fund, was transferred to
Nova Bank S.A.in 2002 with the permission
of the Banking Regulation and Supervision
Agency, and the Bank’s name was changed
to BankEuropa Bankasi A.S. in 2003. In
2006, shares owned by Novabank S.A. were
transferred to Millennium BCP Participagces
SGPS; the Bank’s name was changed to
Millennium Bank A.S.
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SHAREHOLDING STRUCTURE

Thanks to strong partnerships, the Bank’s capital reached

TL 1,357,722,553.25.

After necessary permissions were obtained
upon Fiba Group’s application to the
Banking Regulation and Supervision Agency,
Millennium Bank A.S. received the name of
Fibabanka A.S. following the Extraordinary
General Assembly held on April 25, 2011.
Fibabanka first entered the banking sector
with the transfer of shares from Millennium
Bank A.S. to Credit Europe Bank NV, one of
Fiba Group’s major financial investments

in the Netherlands, and then took steps to
strengthen its shareholding structure in
order to reinforce the growth momentum
it had achieved with Fiba Holding A.$., Fiba
Faktoring Hizmetleri A.S., Girisim Varlik
Yonetimi A.S., Fiba Kapital Holding A.S. ve
Fiba Arastirma Gelistirme ve Musavirlik
Hizmetleri A.S., within Fiba Group. In 2015,
the International Finance Corporation and
European Bank for Reconstruction and
Development, two leading international

finance institutions, invested in the Bank. In
2016, TurkFinance B.V. also invested in and
became a shareholder of Fibabanka. Following
these investments, the Bank’s capital reached
TL1,357,722,553,25. Fiba Group continues to
retain the majority stake in Fibabanka, with
69.23% of the Bank’s share capital as of year-
end 2023. The share ratio of the International
Finance Corporation is 6.21%, the share ratio
of the European Bank for Reconstruction and
Development is 8.96%, and the share ratio

of TurkFinance B.V. (Franklin Templeton) is
9.95%.

»
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Shareholders Amount of Capital Number Share

(TL) of Shares Ratio (%)
Fiba Holding A.S. 940,000,796.20  94,000,079,620 69.23
TurkFinance B.V. 135,093,394.05 13,509,339,405 9.95
European Bank for Reconstruction and Development 121,651,601.34 12,165,160,134 8.96
International Finance Corporation 84,327,750.28 8,432,775,028 6.21
Other 76,649,011.38 7,664,901,138 5.65
Total 1,357,722,553.25 135,772,255,325 100.00

The Chairman and Members of the Board of Directors, General Manager, Assistant General

Managers, and other executives currently hold 7,664,901,138 equity shares in the Bank,

amounting to TL 76,649,011.38 as of the end of 2023.

Fiba Holding A.S.

69.23%

TurkFinance B.V.

9.95%

European Bank for Reconstruction
and Development

8.96%

International Finance Corporation

6.21%

Other

5.65%
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SUBSIDIARIES AND AFFILIATES

Fibabanka is expanding its ecosystem and service area day
after day by increasing its investments through its affiliates

and subsidiaries.

usD 71 Million

Finberg Asset Management

39

Number of Active Ventures

Through its subsidiaries and affiliate investments,
namely Finberg Arastirma Gelistirme Danismanlik
Yatirim Hizmetleri A.S., Fiba Portféy Yonetimi A.S.,
HDI Fiba Emeklilik ve Hayat A.S., and Fiba Sigorta
A.S., Fibabanka provides end-to-end services to its
customers in their entire financial journey.

FINBERG ARASTIRMA GELiSTIRME
DANISMANLIK YATIRIM HiZMETLERI A.S.
Finberg Arastirma Gelistirme Danismanlik
Yatirim Hizmetleri A.S. (Finberg), a corporate
venture capital company established in 2018

as a wholly-owned subsidiary of Fibabanka, has

invested approximately USD 67 million since its
establishment. As of year-end 2023, Finberg
has reached a total of USD 110 million with 55

investments, including exited ventures, and
currently manages over USD 71 million in assets.
Having successfully made a breakthrough with a
total of 6 venture investments, Finberg’s portfolio
includes 39 active ventures and 10 venture capital
fund investments.

Finberg was established to closely monitor and
contribute to the Turkish startup ecosystem

and support the Bank’s activities in Ecosystem
Banking. Finberg renewed its strategy in line with
the needs and positioned itself as a venture capital
management company. Fed by the synergy of the
Fiba Group and strengthened with the support of
group companies, Finberg represents the strongest
connection Fibabanka has established with the

entrepreneurial ecosystem.

Finberg, in line with the strategic priorities of the
venture capital investment funds it manages and
accordingly differentiated investment theses,
focuses on startups with innovative business models
and experienced management teams operating

in areas where the Turkish startup ecosystem is
strong, including financial technology (fintech),
retail technologies, cybersecurity, and artificial
intelligence-based business models. Through its
venture capital fund investments and collaborations
established abroad, Finberg increases its
interaction with international investor networks.

It plays a role both in meeting the resource needs
of Turkish entrepreneurs at advanced investment
stages through foreign funds and in providing
knowledge transfer from the investment and
venture ecosystem abroad to local entrepreneurs.

In addition to the successful investments it has
made and cooperation development projects it
has carried out, Finberg also provides coordination
and ecosystem support to Fiba Idea Factory, the
in-house entrepreneurship program of Fiba Group
Companies, especially Fibabanka, in order to equip
Fiba Group employees with an entrepreneurial

vision.

FiBA PORTFOY YONETIMI A.S.

While Fiba Portféy Yonetimi A.S. (Fiba Portfoy),
established in 2013 to manage the mutual

funds offered by Fibabanka to its customers,

was managing only 4 mutual funds during its
establishment, it has diversified its product range
over time, and transformed into multi-asset
company structure managing 30 mutual funds, 13
pension funds, and 37 individual portfolios ranging
from stocks to foreign securities, Eurobonds to
blockchain, sold based on foreign currency and TL.
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SUBSIDIARIES AND AFFILIATES

The size of the funds managed by Fiba Portfoy Yonetimi A.S.
corresponded to TL 50 billion. Besides, its total assets and
net profit amounted to TL 165 million and TL 80 million,

respectively.

Fiba Portfoy Yonetimi A.S. also offers private
portfolio management services for individual and
corporate investors. The Company, which develops
distribution channels as well as product diversity,
operates with contracted banks, investment
institutions, and its own marketing consultants
through the TEFAS platform, in addition to
Fibabanka.

As of December 31,2023, the size of the funds
managed by Fiba Portfoy Yonetimi A.S. was TL 50
billion, its total assets were TL 165 million, and its
net profit was TL 80 million. By the end of 2023, the
Company ranks 15th in the sector with a 1.6% share
of the total portfolio size it manages, according to
the CMB data.

HDI FIBA EMEKLILIK VE HAYAT A.S.

The company, which started its operations

under the umbrella of Fiba Group in 2012 as Fiba
Emeklilik ve Hayat A.S., has been one of the most
dynamic players in the sector of private pension,
life, and health insurance for 10 years. In 2022,
Fibabanka, Turkiye’s leading bank in the field of
financial technologies, and HDI Sigorta, the Turkish
representative of German insurance giant Talanx,
signed a strong partnership and acquired the
company’s shares. Since December 2022, the
Company has been operating under the name HDI
Fiba Emeklilik ve Hayat A.S., with 60% shares held
by HDI Sigorta and 40% by Fibabanka. In 2023, the
Company’s pretax profit reached TL 365.2 million,

while increasing its asset size by 87% to TL 15.7
billion, private pension fund size by 81% to TL 13.4
billion, and premium production by 102% to TL 2.3
billion. Considering the sectoral statistics at the
end of 2023, the Company ranked 9th in premium

production and 10th in private pension fund size.

FIBA SIGORTAA.S.

Founded at the end of 2022 with a 50%-50%
partnership between Fibabanka and HDI Sigorta,
the digital insurance company Fiba Sigorta operates
in the elementary field with a new-generation
insurance approach. Fibabanka’s Ecosystem
Banking concept, digital system infrastructure,

and the strong support of its sales teams enabled
the Bank to generate TL 637 million in premiums
and TL 70 million in pretax profit in the 6 months of
operation in 2023.

Reinterpreting and digitizing the traditional
insurance approach, it offers understandable, easy,
and accessible insurance solutions to individual
consumers and businesses with the motto “here is
an easy way” in the fields of Motor Own Damage,
Personal Accident, TCIP, Housing, Property, and
Commercial Insurance in addition to Electronic
Device Protection, Mobile Phone Screen Breakage,

and Extended Warranty Insurances.

Fiba Sigorta aims to offer its customers an
insurance experience that fits their changing
lifestyles with its 24/7 accessibility, user-friendly
interfaces, and Al-powered chatbot FiGuru.
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KEY FINANCIAL AND OPERATIONAL INDICATORS

In 2023, Fibabanka achieved a successful financial and
operational performance that supported its steady
growth.

UNCONSOLIDATED FINANCIAL RESULTS

(TL million) 31.12.2021 31.12.2022 31.12.2023 Increase
Assets 45,162 74,002 103,558 39.9%
Loans (Net) 22,113 38,429 51,400 33.8%
Customer Deposits 24,614 38,886 66,436 70.8%
Equity Capital 2,346 6,517 10,426 60.0%
Net Profit 410 2,671 3,970 48.6%

CONSOLIDATED FINANCIAL RESULTS

(TL million) 31.12.2021 31.12.2022 31.12.2023 Increase
Assets 45185 74,082 108,838 40.2%
Loans (Net) 22,113 38,429 51,400 33.8%
Customer Deposits 24,614 38,886 66,436 70.8%
Equity Capital 2,364 6,582 10,691 62.4%
Net Profit 418 2,721 4,193 54.1%

KEY OPERATIONAL INDICATORS

31.12.2021 31.12.2022 31.12.2023 Increase
Number of Employees 1,766 1,979 1,940 -2.0%
Number of Branches 47 44 40 -9.1%
Number of ATMs 56 47 42 -10.6%

Total Number of Customers (Thousand) 3,495 4,450 5,485 23.3%
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SUSTAINABILITY APPROACH

Fibabanka continues its efforts to monitor its
Corporate Carbon Footprint and reduce the emissions
caused by its operations within the framework of its

sustainability approach.

Seeing sustainability as a key part of adding value to
society, Fibabanka monitors and manages relevant
risks and opportunities in significant environmental,
social, ethical, and economic fields that may arise in
its products, services, and operations.

The Bank conducts its sustainability activities

in accordance with the Corporate, Social, and
Environmental Responsibility Policy published
in 2012 and organizes its business processes
within the framework of this policy. The Social
and Environmental Risk Management Unit was
established in 2022 to coordinate sustainability
efforts across the Bank.

Environmental, Social, and Governance
(ESG) System and Management of
Climate-related Risks

In the context of financing sustainability, the Bank
incorporates environmental, social, and governance
criteria into all loan evaluation processes,
irrespective of the loan amount, except for personal
loans. ESGC assessments are made for legal entity
customers in credit allocation with question sets
based on IFC (International Finance Cooperation)
Performance Standards and EBRD (European Bank
for Reconstruction and Development) Performance
Standards.

The Bank aims to determine its Corporate Carbon
Footprint by regularly calculating the carbon
emissions arising from its operations and financial
activities and to create action plans to reduce

total emissions. In this regard, studies for the
measurement of Scope 1, 2, and 3 greenhouse

gas emissions started in 2023. It is expected

that the activities for establishing data pools and
determining emission factors, which form the basis
for the management of scope emissions, will be

completed in the first quarter of 2024.

At the same time, in addition to monitoring
environmental, social, and governance risks,
significant steps were taken to assess and manage
the potential impact of climate risks on loans,

and the Climate Risk Management Project was
launched. In this respect, it is aimed to identify
sectoral transition risks arising from the Bank’s
financing activities and integrate them into credit

allocation processes.

Responsible and Transparent Management
Fibabanka aims to ensure sustainable growth,
improve the quality of its banking services, use
resources in the best way, and prevent unfair
competition. Toward these ends, Fibabanka
conducts its business operations by maintaining
ethical relations with other banks and institutions,
as well as with its customers, shareholders, and
employees.

Management of Environmental Impacts
Fibabanka maintains its operations with the aim

of continuously increasing the value it provides to
its customers, stakeholders, employees, society
and the environment. The Bank acts in accordance
with an inclusive strategy that encompasses all its
employees, suppliers and customers in this process.

Fibabanka actively participates in the working
groups focusing on environment-climate
awareness, emission management, waste-water
management, and biodiversity, which were
established in 2023 for group companies under the
coordination of Fiba Holding.
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SUSTAINABILITY APPROACH

Fibabanka became a member of BCSD Tirkiye, the
regional network and business partner of the World
Business Council for Sustainable Development in

Turkiye, in December 2023.

The Bank also became a member of BCSD Tiirkiye,
the regional network and business partner of

the World Business Council for Sustainable
Development (WBCSD) in Turkiye, in December
2023 in order to closely follow developments in the

field of sustainability and access best practices.

The Bank, which successfully passed the audit of
the Ministry of Environment and Urbanization of
the Republic of Turkiye and was entitled to receive
the “Zero Waste Certificate” in 2022, contributes
to recycling by giving recyclable paper, plastic,
metal, and glass waste to the municipality to which
the service points are affiliated or to licensed
companies through its waste management efforts.
The Bank meets 96% of its total electricity demand
from renewable energy sources.

Social Investments

Based on the mission adopted by Hiisnii M. Ozyegin,
the Chairman of the Board, Fibabanka consistently
supports investments in areas that benefit society,
particularly education. As an active supporter of the
Mother and Child Education Foundation (ACEV),
one of Turkiye’s leading educational foundations,
Fibabanka has implemented numerous joint social

responsibility initiatives.

Fibabanka Women’s Working Group
(SheBa)

SheBa, established by Fibabanka to emphasize
gender equality, is a volunteer women’s working
group that aims to create environments where
Fibabanka employees can work safely and with
pleasure. This innovative effort sets an example
for other institutions with exceptional career
and development programs and favorable fringe
benefits. SheBa aims to provide a business
environment where the place of women and men
in social and business life is more balanced and
equitable.

“isimiz Esitlik” Ambassadors

Fiba Group launched a working platform under

the name “Isimiz Esitlik.” This platform includes
volunteer employees from all companies within

the Group and defends the principle of justice

and equality in all areas of society. Challenging
gender-based discrimination, the working platform
supports equality of opportunity and aims to
implement initiatives that will be developed and led
by employees. The ambassador group established
by Fibabanka under this umbrella develops in-house

projects and initiatives in cooperation with ACEV.
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OUR AWARDS

Fibabanka’s innovative practices that create value
for its customers, entrepreneurial ecosystem, and
employees were recognized with prestigious awards.

Award from Happy Place to Work to
Fibabanka

Fibabanka, the young and dynamic bank of
the sector, received the “Excellent Employee
Experience” award at world standards in the
Happiest Workplaces Survey of Turkiye.

Fibabanka Receives the Best Employer of
Turkiye Award

Fibabanka received the “Best Employer of

Turkiye” award in the survey conducted by “2023
Kincentric Best Employers,” a certification program
that measures the world’s prominent leading

institutions.

Award to Fibabanka from IDC Tiirkiye CIO
Summit

At IDC Turkiye CIO Summit 2023, Mr. Serdar
Yilmaz, Deputy General Manager of Information
Technologies and Banking Operations at Fibabanka,
received an award in the “CIO’s of the Year”

category.

Award to Aliggidis from IDC DX Summit

At the IDC DX Summit 2023 organized by IDC
Tirkiye, Fibabanka was awarded the 3rd prize in the
“Special Award for Digital Innovation” category with

its Alisgidis service.

The Most Collaborative Bank Award by
KPMG & FINTR Goes to Fibabanka
Fibabanka received the “Most Collaborative Bank”
award at the “KPMG & FINTR - Pioneers of Digital
Finance” awards held for the first time at the
Fintech Week organized by the Financial Innovation
and Technology Association (FINTR) and KPMG
Tarkiye in Istanbul.

Double Awards for Fibabanka Human
Resources Practices at the Brandon Hall
Group Excellence Awards

At the Brandon Hall Group Excellence Awards, one
of the most prestigious global awards in the field
of human capital management, Fibabanka received
the gold award in the “Best Employee Value
Proposition” category for its work on excellent
employee experience, and the silver award in the

“Best Advance in Interviewing Strategy” category
for the Fintern Future Talent Program in 2023.

Two Awards for Fibabanka Human
Resources Practices at Stevie Awards 2023
Fibabanka received a silver award in the “Recruiting
or Talent Acquisition Team of the Year” category for
its success in excellent candidate experience. The
Company received the silver award in the “Diversity
and Inclusion” category for its activities on equality
and inclusion that improve employee happiness and

well-being.
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MESSAGE FROM THE CHAIRMAN OF THE BOARD OF DIRECTORS

As our country was recovering from the impact of the earthquake,
Fibabanka continued to contribute to the economy, resolutely
supporting the Turkish real sector during a challenging period marked

by persistent uncertainties in global markets and high geopolitical risks.
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Deposit Volume

Dear Stakeholders,

We started 2023 in a state of profound sadness due
to the earthquakes centered in Kahramanmaras.
Severely impacting 11 provinces - and our entire
country - we experienced the enormity and pain
of this disaster, which caused the loss of many of
our citizens as well as great destruction across a
wide area. We sincerely hope that such an event will

never happen again.

We are now undergoing a period in which regional
segregation and inequalities have deepened, due
to the cost-of-living crisis around the world, and
numerous unpredictable developments occurring
both in the financial markets and the geopolitical
arena. The ongoing war between Ukraine and
Russia not only perpetuated geopolitical risks
throughout the year, but also led to continued
uncertainty regarding food and energy prices.

The conflict between Israel and Palestine, which
erupted in early October, has claimed thousands

of lives, while escalating tensions in the Red Sea
have caused an increase in transportation costs and
raised new concerns regarding the supply chain.
The likelihood of rising tensions in the Middle East is

among the greatest risks in the coming period.

&

TL 10.4 Billion

Equity Capital

Economic activity, however, displayed a much more
resilient outlook than expected in 2023, a year that
began with recession concerns driven by rising
interest rates and global geopolitical developments.
While its strong performance differentiated the US
economy from the economies in other developed
countries, the slowdown in Europe was more
limited than expected. The weak outlook of the
Chinese economy is projected to last longer than
anticipated, due to problems in the real estate
sector, along with declining export demand and
weak domestic demand. In 2024, global economic
growth is predicted to remain below potential
levels as the slowdown in the US economy becomes
more pronounced and downside risks related to the

Chinese economy prevail.

Global inflation decelerated due to tight monetary
policies, reduced commodity prices, and weakened
supply constraints, while core inflation exhibited a
more robust outlook. Given the decline in inflation
and the uncertainty in the economic outlook,

many central banks consider that interest rates
are sufficiently restrictive; however, these interest
rates are expected to remain at their current high
levels for the longer term. At the onset of 2023,
there were debates regarding the extent to which
interest rates should increase; in 2024, discussions
around the maintenance and duration of elevated

interest rates are more prominent.
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MESSAGE FROM THE CHAIRMAN OF THE BOARD OF DIRECTORS

Powered by the synergy of the Fiba Group and its years of
experience in the financial sector, Fibabanka is taking decisive
steps toward its vision of “Being Turkiye’s most beloved bank.”

TL 10 3.5 Billion

Assets

OO A

TL 3.9) Billion

Net Profit

In this respect, central banks, which play an
important role in the re-balancing process of the
global economy, are likely to be contending with

challenges in the coming period.

Tarkiye grew by 4.5% in the first three quarters

of 2023, with consumption expenditures and
investments being the strongest drivers of growth.
Net exports, on the other hand, had a negative
impact on growth. In addition to consumption-
driven growth, the rise in gold and energy imports
resulted in a rapid widening of the current account
deficit, causing the 12-month cumulative current
account deficit to reach USD 45.1 billion by the end
of 2023. Excluding gold and energy, the 12-month
current account ended up with a surplus of USD
33.2 billion.

Following the general elections in May, Turkiye took
steps to return to orthodox economic policies in
line with changes in the economic administration.
In this context, with interest rate hikes that began
in June, the Central Bank of the Republic of Turkiye
(CBRT) raised the policy rate from 8.5% to 45%,
and supported the monetary tightening process
through selective credit and quantitative tightening
decisions. Inflation, reaching 64.77% at the end of
the year due to a deterioration in pricing behavior

and the effects of rigidity in service prices, is
expected to reach its peak in mid-2024 and then
start to drop with the contribution of the CBRT’s
tight monetary policy and the support of the base
effect. In 2023, the budget deficit, which grew
rapidly due to earthquake expenditures, amounted
to TL 842.5 billion at the end of the year, while its
ratio to GDP was 5.4%, below the 6.4% target set in
the Medium Term Program. The non-interest deficit
corresponded to TL 800.2 billion.

The resolute stance and the steps taken by the new
economic administration have been well-received
both domestically and internationally. Ttrkiye’s
5-year risk premium, which rose above 700 during
the year, tested below 300 levels, while credit
rating agencies announced improvements in the
country’s outlook and investment agreements were
signed with various countries and organizations.

In 2024, it is expected that tight financial
conditions will be maintained, steps will be
taken towards reducing consumer demand to
fight inflation, and limited credit growth will be
supported by maintaining selective credits and
export supports. Drawing strength from the Fiba
Group’s synergy and experience in the finance

sector, Fibabanka continued to support the real
sector and the Turkish economy in 2023. The Bank
concluded a successful year with a focus on asset
quality, sustainable profitability, and efficiency. It
ended 2023 with a total asset size of TL 104 billion,
40% above the previous year, and a net profit of
TL 3.970 million, while the return on equity and
capital adequacy ratio stood at 46% and 17.5%,
respectively.

We would like to extend our gratitude to our

valuable employees and business partners, our

esteemed customers, and all our stakeholders who
have contributed greatly to the success of our Bank.

Best regards,
i

HUSNU M. 6zYEGIN
Chairman of the
Board of Directors
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MESSAGE FROM THE GENERAL MANAGER

We concluded a year in which we continued offering financial services
that add value to our customers, business partners and the industry
by maintaining our investments in the advanced technologies that will
contribute to the Turkish real sector and the Turkish economy.

Capital Adequacy Ratio

Dear Stakeholders,

In 2023, we witnessed many challenges in Turkiye
and around the world. We were devastated by the
earthquake in February, which affected 11 provinces
in our country and claimed thousands of lives. We
have concluded a year during which we worked for
the rapid reconstruction of the region while striving
to heal the social and emotional wounds caused by
this disaster.

Globally, the chief agenda items were the
geopolitical and security uncertainties caused

by the war in Ukraine, the volatility in energy
markets, the fight against persistent inflation,

and the climate crisis. The tight monetary policies
implemented by central banks around the world to
manage high inflation were effective in decelerating
global economic activity. In Tlrkiye, the new
economic administration implemented a series of
decisions to fight inflation within the framework

of the Medium-Term Program. In this context, the
Central Bank of the Republic of Turkiye (CBRT)

has gradually raised monetary policy rates since
the second half of the year, while simplifying
macro- and micro-prudential policies. During this
period, the Turkish banking sector maintained its

unwavering support to the economy.

Share of Loans in Total Assets

We achieved successful financial and
operational results.

The digital revolution, which knows no borders,

is having an increasing impact within the banking
and finance world, as in all areas. At Fibabanka, we
maintained our efforts to provide better service to
customers through our digital investments, and to

make our business processes more efficient.

In line with our vision of becoming a technology
company with a banking license, we kept enriching
the financial services that create value for our
customers, our business partners and the industry
and developing our ecosystem by continuing to
invest in the technologies of the future. We also
achieved successful operational and financial results
in this operating period: As of year-end 2023, our
asset size and net profit stood at TL 104 billion and
TL 3.970 million, respectively.

The Bank’s loan size amounted to TL 51.4 billion

and the share of loans in total assets was 50%. The
Bank’s customer deposits increased by 71% year-
over-year to TL 66.4 billion. Thanks to the strength
of our main shareholder Fiba Holding’s solid capital
structure and steady balance sheet structure,
Fibabanka reached a return on equity of 46% and a
capital adequacy ratio of 17.5% as of year-end 2023.
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MESSAGE FROM THE GENERAL MANAGER

Through the Open Banking Platform, we offer customers the
opportunity to effectively manage their financial portfolios.

. Million

Number of Fibabanka Mobile Users

OO A

A6%

Return on Equity

We offer our customers a better
experience day by day.

Reinforced by our customer-oriented perspective,
we continue to work at full speed to provide a
better experience to our customers every day.

We offer a unique experience by foreseeing the
financial needs of customers and creating an
ecosystem where those needs can be easily met by

our customers, wherever they are.

Since 2018, we have been regularly improving all
our processes, channels, products and services

in line with our customers’ feedback, measuring
customers’ experiences at every point of contact
through the Voice of the Customer program,
which we placed at the heart of our strategies and

activities.

As customer expectations constantly escalate

with the impact of digital transformation in the
banking sector, Fibabanka Mobile, which enables
our customers to meet their financial needs
quickly, easily, and from anywhere, stands out as a
channel capable of seamlessly responding to these
expectations. In 2023, Fibabanka Mobile presented
an experience that exceeded expectations, with a
renewed design and the addition of new products
and functions based on feedback received from our
customers. Fibabanka Mobile’s Net Promoter Score
(NPS) thus rose from 65 to 69, while the number of
digital users grew by 30% year-over-year.

We moved the digital experience to the
next level with Open Banking.

With the Open Banking application, an important
step in the banking sector, we upgraded the digital
banking experience offered to our customers.

By adapting rapidly to this application, which
eliminates the borders between banks, we not only
enable our customers to access the products and
services of different banks via a single platform, but
also offer a more comprehensive and customized

financial experience to a wider customer base.

Our Service Banking application offers
over 400 APIs to entrepreneurs.

We ensure that the entrepreneurs who develop
financial technology can also benefit from our
substantial investments, which are targeted
towards having the best digital infrastructure in
the banking sector. With the APl portal website,
developed within the scope of our Service Banking
service model, the Bank creates opportunities

to design innovative products for startups and
financial institutions seeking to offer financial
services to their customers. In 2023, Fibabanka
ranked second among the banks providing the most
APIls, with 400 services.

We are the bank that executes the “Buy
Now, Pay Later” consumer financing
method most widely and effectively in
Turkiye.

With Ecosystem and Platform Banking, the focal
point in our growth strategy, we offer customers
the opportunity to access the financing they need,
quickly, easily and reliably at all points where they
come into contact with our Bank; and we offer
major retail brands a new payment alternative
other than credit cards in their online and offline
stores. In 2023, we expanded our ecosystem to
more than 12,500 physical and online stores of over
55 brands across 15 sectors, and we continued

to offer consumers an alternative to credit cards
through our Alisgidis shopping loan format. By
expanding the ecosystem in which our customers
can meet their financial needs in online and physical
stores, we raised the total number of customers
we acquired via shopping loans to 2.5 million, and
became the bank that, via the Alisgidis brand,
implements the “Buy Now, Pay Later” application
most widely and effectively across the sectorin

Tarkiye.

We introduced numerous innovative
practices within our Corporate and
Commercial Banking activities.

As part of BuTic Banking and Chain Banking, we
developed customer-oriented solutions and value
propositions based on data analyses, thereby
increasing the number of our customers. We
boosted the share of Corporate Banking non-
interest income in the total Corporate Banking
profit of the Bank to 85% as of year-end by taking
partin all the cash cycles of our customers,

especially Treasury transactions.

In 2023, we supported more small businesses by
taking important steps to enable SMEs to meet
their financial needs through digital channels
within the scope of Commercial Banking. In 2023,
the Bank’s commercial loans went up 44% year-
over-year to TL 22 billion, while the number of
digital commercial customers reached 68% of the

Commercial Loan customer portfolio.
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MESSAGE FROM THE GENERAL MANAGER
In 2023, the Bank ranked second among API-providing banks,

offering 400 services.

Our bond with the entrepreneurship
ecosystem becomes stronger every day.
Under the leadership of Finberg, established in
2018 with our Bank’s capital to create value for
the entrepreneurship ecosystem, we continue
delivering innovative products and services by
investing in future technologies today. Finberg,
representing the strongest connection we
established with the venture ecosystem, reached
an asset size of more than USD 71 million, featuring
39 active startups and 10 venture capital fund
investments in its portfolio by year-end 2023. In
addition, Finberg, which successfully completed all
the startups in which it invested during 2018 and
2019, has left behind an important milestone in its

journey of transformation.

Two new insurance subsidiaries started to
operate.

Within the scope of reinsurance services, Fibabanka
established a strong business partnership with HDI
Sigorta, the Turkish subsidiary of Talanx, a German
company with a venerable history and global
experience in the insurance field. In December
2022, our Bank and HDIl acquired 40% and 60%,
respectively, of Fiba Emeklilik ve Hayat A.S., which
has operated successfully in the private pension, life
insurance and health insurance fields for more than
a decade under the Fiba Group. Renamed as HDI
Fiba Emeklilik ve Hayat A.S., our subsidiary quickly
achieved significant success by growing its private
pension fund size by 81% to TL 13.4 billion, and its
premium production by 102% to TL 2.3 billion in
2023, thanks to the positive impact of the synergy

created with our Bank.

Another joint venture combining the Bank’s
hi-tech digital infrastructure and HDI Sigorta’s
sectoral experience is Fiba Sigorta A.S., founded
by the two companies with equal shareholding to
provide digital services in the elementary field.
Swiftly completing Fiba Sigorta’s technology
infrastructure and integration with our Bank, we
started offering traditional insurance products,
such as Device Protection, Extended Warranty,
Mobile Phone Insurance, etc. via our digital sales

channels alongside our existing banking products.

With the insurance solutions we offer to individual
and corporate customers, in 2023, we generated
premium production of approximately TL 637
million in the elementary branch within just six
months. While offering our customers an end-to-
end digital experience in their financial journey,
including insurance, we also expanded our cross-

selling activity field through Fiba Sigorta.

Fibabanka confidently moves towards its goals with
a strong shareholder structure, agile information
technologies and data analysis organization,

and digitized products and services, along with

a leading position in Ecosystem and Platform
Banking, and competent human resources.

As we leave behind a successful year, | would like to
extend my deepest gratitude to all my colleagues
who have carried our Bank into the future, to our
shareholders who have always supported us, and to
our valued customers and business partners, who

place their trust in our products and services.

Best regards,

Omer Mert
General Manager and Board Member



Fibabanka
28 Annual Report 2023

Fibabanka at a Glance

Management

Activities in 2023

CORPORATE BANKING

Fibabanka Corporate Banking offers its customers
company-specific solutions and value propositions focusing
on customer behaviors, within the scope of BuTic Banking

approach and Chain Banking services.

TL 19.4 Billion

Loan Size

1,569

Number of Corporate Banking
Customers

Fibabanka offers its Corporate Banking customers
cash and non-cash loans, financial consulting on
investment financing, mergers & acquisitions, and
project finance loans. In addition to deposit, fund,
and cash management services, Corporate Banking
also provides solutions for foreign trade financing
and treasury and derivative products to mitigate
interest and exchange rate exposure.

Always Standing by the Real Sector with
its Financing Resources

Fibabanka continued to stand by the Turkish

real sector with its financing resources to meet
investment, export, and production needs during
the rapidly changing conjuncture and legal
regulations introduced in 2023. In 2023, the Bank
extended cash loan of TL 22.7 billion, EUR 316
million, and USD 150.5 million totaling TL 37.37
billion in Corporate Banking. The Bank’s total non-
cash loans provided as letters of guarantee, letters
of credit, external guarantees, acceptance credits,
and check credits amounted to TL 937.9 million. As
of year-end 2023, total cash and non-cash loans
increased by 18.12% year-over-year to TL17.5
billion.

Within the scope of “BuTic Banking” services, it
renders services with its experienced expert staff
in all cash cycles of customers, including collections
and payments, especially treasury transactions.
Thanks to advantages such as diversity in the
products offered to customers and special

pricing, the number of active customers and the
profitability of treasury transactions increased in
2023.

Serving 1,569 active customers as of year-end
2023, Corporate Banking reached TL 3.2 billion
in deposits, TL 236 billion in treasury operations
volume, and TL 631 million in commission income,
with non-interest income accounting for 29%

of total profit. In 2023, treasury operations
profitability exhibited a record increase of 205%.

Within the scope of “Chain Banking” services,
Fibabanka conducts studies based on technology
and data warehouse analysis to maximize customer
satisfaction and loyalty with solutions and value
proposals focusing on money transfers and

customer behavior.

Areas of particular focus include deepening

the Bank’s existing customer base, improving

the volume of TL demand deposits, returning

cash savings that left the Bank, to the Bank, and
acquiring new customers. In this context, by year-
end 2023, we mediated intra-bank transfers of TL
42.4 billion and reached an annual demand deposit

volume of TL 185 million.

Fibabanka enabled its Corporate Banking
customers to maintain their profitability at an
optimum level through derivative transactions
carried out to protect them against all possible
fluctuations in interest rates, exchange rates, and

commodity prices.

By embracing digitalization and new technologies,
Fibabanka is getting ahead with determination to
deliver faster, more effective, and more secure
services to its customers. The Bank develops

the integration of technologies such as mobile
applications, online platforms, and artificial
intelligence by analyzing data obtained from
customer behaviors in order to improve the
customer experience and customers’ financial
decision-making processes. In this context,
publicly available data of publicly traded companies
published on PDP are incorporated into robotic
processes to provide value propositions to

customers.
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Fibabanka Supplier Financing System supports businesses
to manage their cash flows effectively.

CASH MANAGEMENT AND FOREIGN
TRADE

Fibabanka supports its customers to manage their
financial operations more comfortably and securely
with its wide service network in cash management
and foreign trade. In 2023, the Bank kept focusing
on innovation and technology to make life easier for

its customers.

Fibabanka Supplier Financing System supports
businesses to manage their cash flows effectively.
The Bank offers its supplier customers the
opportunity to optimize their payments,

avoid operational burdens and organize their
procurement processes more effectively. In 2023,
funds of TL 250 million were provided for invoice
payments through the supplier financing system
and TL 1.9 billion through the e-invoice financing
product.

Paying attention to taking partin the cash flow cycle
of its customers, Fibabanka boosted its check-book
volume by 23% in 2023 compared to the previous
year. Invoice and corporate payment volume rose
by 150% year-over-year to TL 1.7 billion.

Alternative Solutions in International
Money Transfers

Thanks to its collaborations with Wise and
Mastercard, the global brands of payment
technologies, Fibabanka offers fast, easy, and
cost-effective solutions for international money
transfers via its digital channels, facilitating the
lives of its customers. The number of international
money transfers mediated by the Bank, which
keeps working on payment methods that will be
an alternative to traditional international money
transfer methods, increased by 134% year-over-
yearin 2023.

Effective Contribution to Foreign Trade
Fibabanka continues to offer solutions to companies
in foreign trade financing through its expert staff,
contributing to the development of exports. It
offers a diversified range of products tailored to the
needs of its exporter and manufacturer customers,
ranging from Eximbank loans to export factoring
transactions that provide solutions to urgent cash
flow in short term. In 2023, the Bank intermediated
USD 1.5 billion-worth of foreign trade transactions.
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COMMERCIAL BANKING

12,551 customers, excluding agricultural customers,

were provided with financing support and the number of
customers utilizing loans increased by 35%. Loans extended
in Commercial Banking rose by 44% to TL 22 billion.

=
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TL =22 Billion

Extended Loans
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12,551

Number of Commercial Customers
(Excluding Agriculture)
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Fibabanka aims to enhance customer satisfaction in
Commercial Banking with the products it offers in
line with its widespread customer-oriented growth
strategy. The Bank takes important steps to meet
the financial needs of commercial customers with
innovative solutions developed in line with the
rapidly changing conditions.

Standing by SMEs

Fibabanka is the closest bank to its customers
with its credit funding, cash and non-cash loans,
treasury transactions, deposit and investment
products developed for small-scale companies
within the scope of Commercial Banking activities,
as well as digital solutions that facilitate the daily
operations of companies.

In this context, Fibabanka develops resources to
support SMEs, allowing them to grow sustainably by
combining data, technology, and human resources.
By year-end 2023, Fibabanka provided financing
support to 12,551 customers, excluding agricultural
customers, raising the number of customers using
loans by 35% year-over-year. By the end of 2023,
the loans provided in the area of Commercial
Banking reached TL 22 billion, with a year-over-year
rise of 44%.

Preferred Address in Credit Funding
Fibabanka is among the first banks preferred by
SMEs in need of financing with the loan against
check products it offers. Besides, it has been
continuously increasing its market share in credit
funding against checks for the last three years.

In 2023, Fibabanka facilitated SMEs’ access to
financing by adding e-invoice financing to its credit
funding product family. Fibabanka aims to expand
its product range, reach more SMEs, and raise its

market share with its technology investments.

Self-Service

In addition to the loan products made available
for customers to receive self-service, Fibabanka
enabled customers to access collateral creation,
evaluation, modification, increase, decrease, etc.
transactions through digital channels in 2023.

In 2023, the number of digital commercial
customers using credit products via digital
channels reached 68% of the total Commercial

Banking customer portfolio.
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Fibabanka develops various loan products and business
partnerships to expand its commercial and agricultural
customer base and increase customer acquisition through
non-branch channels, while strengthening further its digital
experience day by day.

In 2023, Fibabanka undertook many activities to
improve its commercial customer portfolio focused
on small businesses and agricultural activities,

to raise the acquisition of corporate customers
through non-branch channels, and to expand the
use of the Corporate Mobile Banking channel. The
Bank develops loan products and strategic business
partnerships to meet the financing needs of small
businesses and farmers and consolidates its digital
experience on the platforms that diversifies further
day by day.

In 2023, Fibabanka launched the Agriculture and
Commercial Store Loan and online loan platform
products for businesses and farmers who are

not currently bank customers in Tirkiye. Several
activities were carried out to disseminate the
Fibabanka Instant Store Agricultural Loan product,
offered to farmers in agricultural store chains that
sell on credit and in the stores of organizations
that supply agricultural inputs. Fibabanka backs up
Turkish farmers by cooperating with the companies
that provide inputs for agricultural production to
finance fuel, fertilizer, pesticides, and technological
products.

In 2023, the Bank completed the tests of the Instant
Legal Entity Store Loan product developed for the
financing needs of small businesses, and launched

the product. Within the framework of agreements

with the companies providing electronic money and
payment services to SMEs, Fibabanka Instant Legal
Entity Store Loan product was offered to businesses
and farmers through B2B platforms, such as
Paynet, Netahsilat, Teknosa, Farmazon, and Ozan.

In 2023, the Bank raised its customer acquisition
and loan disbursement rates via the applications
made through platforms such as Trendyol, e-logo,
etc. and achieved 80% of its small business and
farmer customer acquisitions through non-branch
channels. In 2023, the Bank acquired 10,000 new
customers and disbursed loans of TL 800 million

through the store and Video Banking channel.

With the launch of the Legal Entity e-Customer
Acquisition Project, Fibabanka plans to offer all loan,
deposit, insurance, and investment products via the
Corporate Mobile Banking channel together with
the functions tailored to customers’ needs, thus

enriching the customer experience.

Small businesses and farmers can easily become
Bank customers through the Video Banking channel
and use Agricultural and Commercial Credit and
Legal Entity Kiraz Account products by means of
Fibabanka Corporate Mobile and Internet Banking.
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ECOSYSTEM AND PLATFORM BANKING

Thanks to Alisgidis, Fibabanka boosts the payment and
purchasing power of its customers when shopping in online and
physical stores while providing additional sales opportunities
for businesses as a reliable and long-term solution partner.
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Fibabanka, which has rapidly moved its business
models to digital with its investments in information
technology infrastructure, offers innovative
solutions that will make life easier for its customers

by taking the Bank to the customer’s doorstep.

Under the Ecosystem and Platform Banking
structure, the Bank offers a platform where
consumers can access the financial solutions they
need during their shopping in the wide ecosystem
created through the agreements it concluded
with well-known brands of Turkiye. The Bank
develops new-generation payment opportunities
by establishing an ecosystem where customers
can meet their financial needs in online and
physical stores of major retail brands. Meeting
the expectations and needs of business partners
and consumers through the same platform,
Fibabanka expands its consumer financing network
while boosting the number and satisfaction of its

customers day by day.

Alternative Consumer Finance Solutions in
an Expanding Ecosystem

As part of its Ecosystem and Platform Banking
strategy, Fibabanka advances its ecosystem in

cooperation with e-commerce platforms and store

platforms, as well as electronic money and payment
systems. In the sector, it has a pioneering position
in the shopping and general purpose loans it makes
available through the new-generation payment
channels such as Paycell, Belbim, Money pay, Tosla,
lyzico, etc. offered by the companies with which the
Bank established partnerships.

Fibabanka continues to expand its consumer
finance network by integrating into the
e-commerce platforms established utilizing
infrastructure of the companies, such as Akinon,
T-soft, and IdeaSoft which provide ready-made
e-commerce infrastructures for the businesses that
want to move their activities into an online platform
as part of the cooperations it made with these

companies.

Smart Way of Shopping at 12,500+
Alisgidis Points

Fibabanka, which has the largest consumer loan
sales network in Turkiye, aims to stand behind its
customers in their shopping journeys from the

moment they need financing.

In 2022, the Bank unified all of its shopping

loan products under the “Alisgidis” brand and
introduced them to consumers and its business
partners with the slogan “Smart Way of Shopping.”
Alisgidis offers consumers the loan opportunity with
multi-installments without going to bank branches,
needing a credit card and being subject to card
limits. It also offers companies with Alisgidis points
easy access to new customers and a tool to increase
their sales. Fibabanka is the most widespread and
effective implementer of the so-called “Buy Now,
Pay Later (BNPL)” practice in Turkiye.

Thanks to collaborations with Tirkiye’s leading
brands, Fibabanka continues to improve its
shopping loan services offered to its customers.

In this context, Fibabanka has gathered services
such as shopping with a loan from its contracted
business partner store, purchasing Compulsory
Traffic Insurance, and purchasing second-hand
products with loans based on customer scores,
which it offers through the Digital Market on Mobile
and Internet Banking channels, under the umbrella

of Alisgidis.

Fibabanka brings its customers together with the
most extensive loan sales network in Tirkiye with
more than 12,500 physical and online Alisgidis
points belonging to over 55 brands from 15 sectors
as of the end of 2023. Adding more than 500 new
Alisgidis points to this network every month, the
Bank aims to reach over 10 million consumers at 25
thousand Alisgidis points in a 3-year period.

By the year-end 2023, the Bank reached
approximately 800,000 shopping loans and
disbursed loans of TL 11.6 billion.

Loans for All Needs is at Fibabanka!
Fibabanka offers innovative products and services
to meet all needs of its individual customers

in two groups: Instant General Purpose Loans
and Shopping Loans. General purpose loans are
disbursed through Fibabanka Mobile, Internet
Banking, and Telephone Banking channels, as well
as the branches. Customers can easily access
shopping loans at the time of payment from the
online sites and stores of contracted brands in

Fibabanka’s extensive ecosystem.

ag
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Fibabanka offers innovative products and services to meet
all needs of individual customers in two groups: Instant
General Purpose Loans and Shopping Loans.
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Activities in 2023

In 2023, Fibabanka kept offering its privileged
services to individual customers with the innovative
practices it developed. With the Roof Limit
Application, the Bank enabled individual customers
to use their credit limits in a fragmented manner
by combining their credit limits under the roof
limits. Again in 2023, it completed its infrastructure
works to enable customers to use their roof limits
as overdraft accounts (OA) paid in installments as
well as general purpose loans. The Bank went on
offering advantageous interest rates in case of both
general purpose and shopping loans to customers
who meet monthly targets set by the “Ekstra Kazan

(Win Extra)” application.

In 2023, Fibabanka’s daily general purpose and
shopping loan disbursements reached 6,800 loans
and TL 128 million, while the monthly total rose

to 117 thousand loans and TL 2.7 billion. General
purpose loans extended through bank channels
(Fibabanka Mobile and Internet Banking, Telephone
Banking, and branches) totaled 1,800 loans and TL
86 million on a daily basis, and 42 thousand loans
and TL 1.54 billion on a monthly basis. 90% of the
general purpose loans extended through bank

channels were disbursed via Fibabanka Mobile.

Fibabanka Mobile and Internet Banking general
purpose loan application and disbursement
processes were subjected to end-to-end
renewal in 2023 to provide faster and easier loan
disbursement with the aim of achieving excellent

customer experience.

Comfortable and Fast Solution to Urgent
Cash Needs: Overdraft Account

Continuing its operations with the mission of
providing the fastest banking service that will make
customers’ lives easier, Fibabanka diversifies the
loan products offered through its digital channels.
Fibabanka gives the option to apply for the
Overdraft Account (OA) product, which it offers for
customers’ urgent cash needs, through Mobile and
Internet Banking channels and Telephone Banking
in addition to its branches. As of year-end 2023, the
number of the Bank’s defined Overdraft Accounts
increased by 10% year-over-year to more than 1
million, while the Overdraft Accounts risk balance
went up by 93% year-over-year to TL 701 million.
The balance of the Installment Overdraft Account
product, which the Bank launched in 2021, reached
4% of the total Overdraft Accounts risk balance as

of year-end 2023 and continued to grow.
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Fibabanka provides its customers with speed and comfort in
their banking and shopping transactions with its Hizli Kart
product, which can be used both physically and digitally.

New Generation Payment Facility:
Fibabanka Digital Hizli Kart (Fast Card)
Developing solutions that add value to the sector
with its strong technological infrastructure,
Fibabanka provides its customers the speed and
comfortin banking and shopping transactions with
its Hizli Kard (Fast Card) product that can be used
physically and digitally.

In addition to its customers’ cash needs and
banking transactions, Fibabanka enables them

to make their payments quickly and easily for
shopping in stores with the Hizli Kart contactless
feature and to finalize their online shopping safely
with the 3D secure function. Hizli Kart without
borders provides the convenience of withdrawing
cash from all ATMs with Maestro emblems even
abroad. This allows customers to define their cards
to Masterpass and shop at Masterpass-registered
e-commerce merchants without entering their card
details, benefit from monthly campaigns, and easily
spend the rewards they win from the campaigns at
any time. Customers can make internet, phone/mail
order purchases with the Digital Hizli Kart, which
can be downloaded from Fibabanka Mobile and
Internet Banking channels, without waiting for the

delivery of physical Hizli Kart.

With the contribution of active marketing efforts
and campaigns, Fibabanka Hizli Kart continues to
grow in number and volume. As of year-end 2023,
digital Hizli Kart holders climbed by 56% year-over-
year to 1 million 670 thousand, while physical Hizli
Kart holders increased by 51% to 229 thousand. In
2023, Hizli Kart holders made shopping of TL 1.44
billion with a 94% rise year-over-year. As of the end
of 2023, the internet turnover size of Fibabanka
Hizli Kart exceeded TL 279 million, and the share of
its internet purchases in total spending was 20.3%,

outperforming the sector average of 18.3%.

Convenience for Consumers via Merchant
Agreements

Fibabanka takes care to establish lasting
relationships with its merchants and offers
convenience to both consumers and businesses

with the innovative services it develops.

By year-end 2023, Fibabanka POS turnover
increased by 24% year-over-year, reaching TL 632
million. Fibabanka raised the number of virtual POS
member merchants to 66, enabling businesses

to make sales on the internet and securely collect
the sales price from their credit cards. Virtual POS
turnover, on the other hand, escalated by 116% in
2023 year-over-year to TL 510 million. Fibabanka’s
virtual POS transactions account for 81% of the
Bank’s total POS turnover.
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Fibabanka virtual POS merchants allow Masterpass
customers to make transactions with their cards
registered in the Masterpass infrastructure.

In addition, Fibabanka’s virtual POS product
infrastructure has proven its effectiveness in new
customer acquisition processes. In 2023, an annual
average of 18% of customer acquisitions were
achieved through virtual POS.

For Next Generation Financial Experiences
www.servisbankaciligi.com

Fibabanka has adapted to the transformation of
traditional banking without wasting time with the
regulations made for Digital Banking and Service

Banking in Tirkiye.

mastercard

Fibabanka offers a platform for developers

and entrepreneurs to design next-generation
experiences with the APl (Application Programming
Interface) Portal site www.servisbankaciligi.com,
which was launched in 2022 within the scope of
Open Banking and Service Banking, one of the
important elements of Fibabanka’s innovation and
entrepreneurship strategy. Entrepreneurs have the
opportunity to offer the Bank’s financial services

to their customers by completing their integration
with the APIs on www.servisbankaciligi.com in

a very fast, easy, and secure way. There are 400
APls on the Fibabanka API Portal, including digital
onboarding, login operations, account movements,
card information, credit grants, invoice payments,
money transfers, and investment transactions

(foreign exchange and precious metals trading).
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Fibabanka enriched the customer experience by
launching the e-Deposit Account in 2023 as part of

its deposit-oriented growth strategy.

Fibabanka provides a wide range of products and
channels through which customers can deposit
their Turkish Lira and foreign currency savings
with instruments that meet their investment
expectations, aiming to improve service quality with
its experienced staff. Customers have 24/7 access
to all the Bank’s investment instruments, including
deposit products, brokerage services for trading in
mutual funds, domestic/foreign stock transactions,
foreign exchange and precious metals trading,
Eurobond transactions, and derivative products,
through digital channels in addition to the Bank’s
branches and Call Center.

Earning Extra with Kiraz Account

The Kiraz Account, the most preferred deposit
product by Fibabanka customers, offers the
opportunity to perform all banking transactions
and earn overnight returns by taking the liquidity
advantage of a demand deposit account.

Customers can open a Kiraz Account through
Fibabanka Mobile and Internet Banking, Video
Banking, Call Center, and Fibabanka branches.
Customers acquired through the store channel can
open a Kiraz Account via the Bank’s Mobile Banking
application during their shopping transactions.

In order to strengthen customer loyalty and
improve the customer experience, the Bank started
to offer additional interest advantages to its Kiraz
Account customers in return for different financial
transactions within the scope of the Win Extra
program in 2023. The Win Extra package includes
FX Market, Borsa Market, Yatirim Fonu, and Global
Borsa, as well as different payment products.
Fibabanka customers can monitor their monthly
performance from their Mobile Banking accounts
and follow up incomplete transactions to benefit
from up to additional interest of 5%.

As of year-end 2023, the number of Kiraz Account
customers increased by 42% year-over-year to
more than 1.2 million, and the total balance of Kiraz
Accounts exceeded TL 23 billion.

Deposit Products Adding Value to
Customer Savings

As a close follower of developments in financial
markets and legal regulations, Fibabanka offers its
customers deposit products that enable them to
keep their savings most efficiently within the scope
of its deposit-oriented growth strategy. In addition
to its Foreign Currency Protected TL Deposit

and Yuvam TL Term Deposit products, the Bank
enriched the customer experience by launching the
e-Deposit Account in 2023. The e-Deposit Account,
offered through Fibabanka Mobile and Internet
Banking channels, is an alternative for customers
who want to invest their savings as deposits with
the interest rates that vary according to the
investment amount.

3y
+1.2 Million

Number of Kiraz
Account Customers
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Kiraz Account Balances
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Fibabanka offers a wide range of products and channels
through which customers can invest their savings in
instruments that meet their investment expectations.

&

TL =2 1.4 Billion

Fiba Portfolio Fund Size

3 Thousand+

Number of Borsa Market
Investors

In the first half of 2023, the Foreign Exchange
Protected TL Deposit Account for domestic
customers with individual and corporate savings
was effective in increasing the Bank’s deposit
volume and extending the maturity of deposits.
Although there was a loss of momentum in the
second half of the year, in accordance with

the strategy of transition to TL-denominated
deposits, the total amount stood at TL 13.1 billion,
representing a 20% share of the Bank’s total
deposits.

Easy and Fast Access to All Investment
Products with the Financial Market
Fibabanka customers can access all the different
investment products through which they can
invest their savings based on their risk and

return expectations from the Financial Market on
Fibabanka Mobile. The Bank improved customer
experience by providing all of its services such as
Fon Market, FX Market, Eurobond, Kripto Market,
Borsa Market and Global Borsa Market from a single
point of access. The increasing investor interest in
the investment instruments in the Financial Market
contributes to the rising transaction volumes
mediated by the Bank and is effective on growth of
its non-interestincome.

Fibabanka carries out mutual fund transactions
and performance information on Fibabanka Mobile
through the Fund Market. In 2023, the Bank added
the “Cet Recommendation” function to the Fund
Market and started offering customers the fund
package recommendations tailored to their risk
profiles.

In 2023, the number of the Bank’s customers
carrying fund balances rose by 49% year-over-
year to, exceeding 25,000. The total fund size of
Fiba Asset Management funds in the Bank’s client
portfolio increased by 96% to TL 21.4 billion.

In 2023, the number of users of the Fibabanka FX
Market, where foreign exchange transactions, as
well as precious metals trading in gold, silver, and
platinum, are performed in a fast, easy, and secure
manner, exceeded 132,000.

At Fibabanka Borsa Market, customers can open
investment accounts online, send money to their
investment accounts 24/7, buy and sell stocks on
Borsa Istanbul, and participate in IPOs. Fibabanka
Investment Account holders are also able to
monitor stock market news and Borsa Istanbul
data live free of charge via Borsa Market. As of the
year-end 2023, the number of investors in Borsa
Market, which was 24.5 thousand at the end of

2022, rose to over 83 thousand. The Bank’s share in

the equities market is 0.32%.

Thanks to its cooperation with Midas Menkul
Degerler A.S., Fibabanka offers its customers the
opportunity to open an account on Fibabanka
Mobile and invest in US stock markets through the
Global Borsa Market.

In Fibabanka Kripto Market, Fibabanka customers
can make money transfers in TL directly to 15
contracted cryptocurrency platforms 24/7.

Yatinm yapmak icin
uygulama uygulama
gezmeyin!

Hemen Fibabanka Mabil'i indirin,
tim yatinmlannizi tek yerden yonetin.

Borsa Market, FX
Market, Global
Borsa Market and
Kripto Market

are accessible via
Fibabanka Mobile
from a single point.

< Fibabanka
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PRIVATE & PRESTIGE BANKING

Private & Prestige Banking concluded 2023
successfully by increasing the number of active

customers to 45 thousand and the size of managed
assets by 74% to TL 83 billion.

Beyond the traditional banking approach, Fibabanka
provides reliable, fast, and privileged banking
services in branches with its expert portfolio
managers and facilitates the lives of its customers
with products and services offered through both
branches and digital channels in line with their
financial expectations and risk profile.

As of year-end
2023, the Fibabanka
serves its customers
through 139 Private
& Prestige Banking

Portfolio Managers

As of year-end 2023, the Bank serves its customers
through 139 Private & Prestige Banking Portfolio
Managers in 33 branches, 15 of which are in
Istanbul. In addition to the services provided by
specialized and experienced portfolio managers

at the branches, the Bank offers its customers the
opportunity to trade in investment products such
as FX Market, Kripto Market, Borsa Market, Global
Borsa Market, Fon Market, and Eurobond Market

at real-time prices through digital channels, and

in 33 branches, 15 of
which are in Istanbul.

ensures easy access to insurance products through
the BES/Sigorta Market.

Thanks to its collaborations with Fiba Portféy, HDI
Fiba Emeklilik, Fiba Emeklilik, Midas, Oyak Yatirim,
and Fiba Sigorta, Fibabanka continues its operations
by offering a wide range of products to its Private &
Prestige Banking customers. Customers are able to
invest in products such as time deposits, treasury
bills, government bonds, private sector bonds/
returns, mutual funds, foreign exchange protected
deposits, pension funds, stock trading on domestic/
foreign exchanges, and crypto transactions while

Fibabanka v
Ozel Bankacilik 4
Giivendiginiz |
Ayricalik i
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carrying out their foreign exchange and precious
metal transactions quickly and easily and trading

derivative products on over-the-counter markets.

In 2023, Fibabanka raised the number of Private &
Prestige Banking active customers by 12% year-
over-year, from 40,322 to 45,014 customers, and
increased the size of its managed assets in this area

by 74% year-over-year to TL 83 billion.
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With two new partnerships combining Fibabanka’s
advanced digital technological infrastructure and HDI
Sigorta’s global experience, Fibabanka began to offer its
customers a unique insurance experience.

TL 1.4 Billion

Fund Size

TL 2.3 Billion

Life Insurance Premium
Production

Within the scope of bancassurance services,
Fibabanka strengthened its strategic cooperation
with internationally experienced HDI Sigorta in
2023 in order to meet the needs of its customers
in private pension, life, health, and elementary
insurance branches with the most comprehensive,
affordable products and to design the most

accurate customer experience.

Fibabanka entered into a strong business
partnership with HDI Sigorta by acquiring the
shares of Fiba Emeklilik ve Hayat A.S., which is under
the umbrella of Fiba Holding. In this context, Fiba
Emeklilik ve Hayat A.S., which has been operating
within the Fiba Group for 10 years, maintains its
activities as “HDI Fiba Emeklilik ve Hayat” under the
partnership roof of Fibabanka and HDI Sigorta.

Another successful joint venture that blends
Fibabanka’s advanced digital technological
infrastructure with HDI Sigorta’s global experience
is Fiba Sigorta A.S., which was established jointly
by two companies, each holding a 50% stake, to
offer digital services within the non-life insurance
(elementary) sector. Offering a dynamic banking
experience to its customers with its investments in
advanced financial technologies and digital banking
infrastructure, Fibabanka quickly integrated

this know-how into Fiba Sigorta A.S., which was

established on December 30,2022, and received
the approval from the Insurance and Private
Pension Regulation and Supervision Authority
(SEDDK) on April 26, and issued its first policy on
June 7,2023.

As an agency, Fibabanka offers its retail customers
Motor Own Damage, Device Protection, Mobile
Phone, Extended Warranty, TCIP, and Home
Insurance products whose coverage is provided
by Fiba Sigorta A.S., and Life, Personal Accident,
and Health Insurance products is as well as BES
products in cooperation with HDI Fiba Emeklilik ve
Hayat A.S.

The Bank offers Full Protection Insurance in
cooperation with HDI Fiba Emeklilik ve Hayat A.S.
for its commercial and corporate customers;
comprehensive Life Insurance for commercial
customers including earthquake coverage for
company partners; Fibabanka Personal Accident
Insurance with Earthquake Coverage; and Motor
Own Damage, Commercial Liability and SME First
Fire Insurance products in cooperation with Fiba
Sigorta A.S.

Fibabanka transformed its traditional insurance
approach with an eye to the behavioral patterns

of the era. In addition to traditional insurance
products, it expanded its cross-selling activities by
integrating Device Protection, Extended Warranty,
and Mobile Phone Insurance products into its
existing banking products through digital sales
channels. With the insurance solutions provided

to individual and corporate clients, a premium
production of approximately TL 637 million was
achieved in the elementary branch within a brief
span of 6 months in 2023.

Thanks to the positive impact of technological
improvements as well as customer campaigns
organized in cooperation with HDI Fiba Emeklilik ve
Hayat, Fibabanka achieved a premium production
of approximately TL 1.6 billion in the life insurance
branch as of the end of 2023, up 135% year-over-
year. In 2023, 89% of private pension contracts
were concluded through digital channels. In 2023,
total fund size increased by 109% year-over-year
reaching TL 1.4 billion.

In line with Fibabanka’s fast and easy banking
approach, the products within the scope of
Bancassurance services are improved by taking

Fibabanka Mobile’s sales/after-sales functions/

processes, user experiences, and technological
trends as reference and diversified in accordance
with customer needs. In pursuit of the Bank’s goal
of taking customer experience in digital channels
to the next level, the Bank is working to meet all

insurance needs of its customers.
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CUSTOMER EXPERIENCE MANAGEMENT

Putting its customer-oriented perspective at the heart of

its activities, Fibabanka pursued the goal of perfecting the
customer experience in 2023 by listening to the experiences
of its customers instantly and taking swift action.

Fibabanka places customer satisfaction at
the focal point of all processes and activities
in its journey to become a digital bank. In
2023, as in previous years, the Bank further
strengthened its commitment to customer
orientation by implementing many new
initiatives with this approach.

While customer orientation has played

a major role in the success of the Bank’s
digitalization journey, it has become a culture
embraced by all employees, especially the
Bank’s senior management, in which the
customer is prioritized in every step taken.
This vision has permeated all aspects of
operations, influencing decision-making,
strategic planning, and resource management
to ensure that customer needs are met with
precision.

The Bank continues to listen to the voice of
its customers by using different customized
methodologies to understand their changing
needs and design tailored experiences for
various customer segments with different
needs. The insights obtained provided
answers to the question “What do our
customers need?” while at the same time
guiding processes and ensuring alignment
with customer demands and expectations.

The Voice of the Customer program,
implemented at every touch point of the
financial journeys, provides a continuous
cycle of customer feedback. Within the scope
of this program, the Net Promoter Score
(NPS), measured in detail for customer touch
points and lifecycles, confirms the customer-
oriented approach and highlights the Bank’s
ability to meet customer expectations.

Customer-oriented approaches were applied
in all new products and processes offered

to customers in 2023 as well. Each process
is developed with a clear understanding of
customers’ needs. Regular improvements
were made based on feedback from the

NPS to adapt to changing customer needs.

In addition to new products and processes,
existing customer journeys were actively
monitored and improved. The processes
that have been active for a long time are
comprehensively revealed through customer
journey mapping studies. To find out the pain
points throughout the journeys, different
personas that also experience the processes
were identified and customer research,
regular customer feedback, and data analysis
were used. Actions to resolve pain points are
gradually implemented and customers are
keptinformed so that they know their voices
are heard.

As a result of all efforts focused on customer
satisfaction, NPS increased significantly from
41in 2019 to 68 at the end of 2023. The
Bank resolutely advances towards its goal

of perfecting the customer experience by
increasing this score day by day.

VIDEO BANKING

In line with the Bank’s digitalization strategy,
a new department called Customer Process
Management was established in 2023.
Under this department, activities were
carried out to create digital identity and
alternative authentication by using advanced
technologies in addition to remote customer
acquisition for individual and legal entity
customers, to design the processes for
customers in provinces with no branches, and
to continuously review and improve all these
items.

As of year-end 2023, the number of
customers Fibabanka acquired through the
Video Banking channel totaled 179 thousand,
including 175 thousand individual customers
and 4 thousand natural persons within the
scope of commercial enterprises. The total
number of customers acquired to date
reached 368,000. According to the monthly
statistics of the Association of Banks of
Tlrkiye on customer acquisition via Video
Banking channel, the rate of transfer to this
channel of Fibabanka customers was 2.5%
higher than the industry average and its
market share reached 3% in 2023.
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CUSTOMER EXPERIENCE MANAGEMENT

Fibabanka aims to respond to all of its customers’ financial
needs with Fibabanka Mobile, which is shaped by users’

feedbacks and constantly evolves.

In 2023, the Bank reached 1 million
transactions by establishing new processes
with Video Banking technology and enabling
its customers to determine FibaAnahtar, to
update their phone number and password,
and to unblock SIM cards on Fibabanka Mobile
self-service or via Video Banking customer
representative. For legal entity customers, the
flow for setting the Mobile Banking password
with their new ID cards has been launched.

The Video Banking channel has started
infrastructure and process activities to
increase its coverage in the coming period
and to support products and transactions
tailored to customer needs.

MOBILE BANKING

Rapidly adapting to the changing
expectations and habits of its customers,
Fibabanka constantly improves its channels
based on the opinions of Fibabanka Mobile
and Internet Banking users, whom it consults
regularly. Aiming to offer a unique experience
by responding to all financial needs of its
customers through its digital channels, the
Bank focused on digital channel performance
and experience improvements in 2023 and
introduced many new digital products and
services.

As of year-end 2023, the number of Fibabanka
Mobile users increased by 31% year-over-
year to 2.2 million, while the number of
transactions went up by 38% to 26 million.

Closely following the latest trends of digital
universe and regularly listening to its
customers, Fibabanka renewed the home
page interface of its mobile application in
2023 for faster, easier, and more enjoyable
use.

On Fibabanka Mobile, the Open Banking
application where customers can view all
their interbank accounts and transfer money,
the Extra Win loyalty program that provides
advantages in products, and the QR code
cash withdrawal application were launched
and Mobile Phone, Motor Own Damage,
TCIP, and Home Insurance products were
made available to customers. The “Cet
Recommendation” function, which offers
the most appropriate fund allocation based
on customers’ investment and risk profiles
was added to the Fund Market product.
Furthermore, the function of editing slip
settings was included in the Credit Card
product, and all processes requiring physical
documents were digitalized.

In 2023, Fibabanka digitalized the document
management system beyond basic banking
activities with Fibabanka Corporate Mobile,
enabling businesses and sole proprietorships
to become Fibabanka customers without
visiting the branch through Video Banking,
and those who are Bank customers to easily
have their digital banking passwords.

Fibabanka enabled legal entities to easily
renew passwords and unblock and remember
usernames with the new chip ID card, and
succeeded in creating digital solutions to
frequent operational problems of corporate
companies. For sole proprietorships,

in addition to these functions, the new
Corporate Internet Branch customer
acquisition function was launched.

Moving the loan utilization of businesses and
farmers to the digital environment in 2022,
Fibabanka digitalized the loan process end-
to-end by introducing the instant loan limit
application function with Corporate Mobile
in 2023. Thanks to the new collaborations
established, the Bank launched campaigns
for e-commerce, cash management, and
operation management services that

customers need in their commercial activities.
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CUSTOMER EXPERIENCE MANAGEMENT

Fibabanka increased the digital activation rate of its
commercial customers to 75% by adding new functions
beyond basic banking needs through Corporate Mobile.

In 2023, Fibabanka increased the digital
activation rate of its commercial customers
to 75% by adding new functions beyond basic
banking needs through Corporate Mobile.
74% of digitalized customers make at least
one financial transaction per month. At least
56% of transactions carried out by businesses
and agricultural customers are conducted
through digital channels.

Moving forward resolutely in line with the goal
of becoming a digital bank, Fibabanka plans
to complete the process for the acquisition of
legal entities as customers with Video Banking
through Corporate Mobile in 2024.

OPEN BANKING

In parallel with the legal regulations on Open
Banking, Fibabanka took its place in the
Open Banking system in 2023 by allowing
other banks to show the deposit accounts
of Fibabanka customers and make money
transfers. In 2023, Fibabanka started to
offer more comprehensive and customized
financial solutions to its customers through its
Open Banking efforts. Fibabanka customers
can access their accounts at different banks
through the Bank’s digital channels to view
their account information and make money
transfer. The Bank provides its customers
with the freedom to access all their financial
information through its digital channels

and make transactions from a single point.

Fibabanka continues its efforts to develop
products and services within the scope of
Open Banking practices that enrich customer
experience, increase customer satisfaction,
and broaden financial access.

CUSTOMER ANALYTICS AND CAMPAIGN
MANAGEMENT

In 2023, Fibabanka focused on promptly
providing tailored offers to meet customer
needs. To this end, the bank adopted a data-
centric approach in Campaign Management
and maintained its efforts by leveraging its
multi-channel infrastructure. Continuing

its infrastructure investments, Fibabanka
analyzed mobile utilization data by instantly
monitoring customer transactions and thus
strengthened its infrastructure to respond to
customer needs promptly. In 2023, Fibabanka
began to offer real-time campaigns with the
most suitable offers to its customers.

Fibabanka continuously strives to identify
and make available the right products and
offers in line with customer needs through
new analytical models by applying the data-
driven decision-making strategy in Campaign
Management. In addition, advanced

central integration work was carried out

for campaign communications sent to
customers through various channels. This
integration aims to provide fast solutions to
changing customer needs that will increase
customer/channel activity, cross-selling, and
satisfaction levels.

CALL CENTER

Fibabanka Call Center provides 24/7 service
via the following contact numbers: 444 88 88
and 22277 77.1n 2023, Fibabanka received

an average of 156 thousand calls per month
through this channel, with a call response
rate of 98%. The Bank’s Call Center Customer
Demand Management concludes customer
requests and complaints within an average of
1 day.

In order to increase the effectiveness of the
Telephone Banking channel and the variety

of services offered through this channel,
Fibabanka regularly updates its Call Center
organization to adapt to the changing habits of
its customers.

The Call Center played an active role in new
customer acquisition, contributing to the
expansion of the Bank’s customer base with
over 860 thousand video calls made between
2021and 2023. In 2023, in addition to
customer acquisition activities, the Call Center
started to provide services for password

and information update operations, and 230
thousand calls were responded to in this
context.

In order to finalize customer requests during
the call, the Bank renewed the Call Center’s
user screen and voice response system,
making it more functional and facilitating the
customer and employee experience.

Having 161 employees as of year-end 2023,
the Call Center diversified its service locations
as part of the earthquake measures. In 2024,
the Company plans to move its Call Center to
Antalya.
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Fi’bot, Fibabanka’s virtual chat assistant, keeps improving
and learning with the superior artificial intelligence

technology.

BRAIN BOX CHAT ASSISTANT: Fi’bot

Fi’bot, Fibabanka’s virtual chat assistant, keeps
improving and learning with the superior artificial
intelligence technology. Fibabanka customers

can access Fi’bot from www.fibabanka.com.tr and
Fibabanka Mobile. Fi’lbot provides information about
banking products, the Bank’s branches, and ATMs,
as well as support for credit card applications and
money transfers. Over one million conversations
were held in 2023 with Al-based Fi’bot, which is
also accessible via Fibabanka Mobile. Fibabanka
customers can find answers to the questions they
ask and access the menus they want to make
transactions with shortcut referrals. With Live
Assistant Support, users who wish to connect to

a customer representative on weekdays between
09.00 and 17.00, their questions about FibaAnahtar
setting, SIM card blocking, Kiraz Account, and other
deposit products are answered directly by the
representatives.

WIDE ATM NETWORK

As of 2023 year-end, Fibabanka has a total of 42
ATMs, including 5 outside the branch and 37 inside
the branch. In line with its goal of being accessible
from anywhere for its customers, Fibabanka
provides its customers with the opportunity to
perform their banking transactions quickly and
easily at approximately 9 thousand ATMs thanks to
its collaborations with other institutions regarding
the joint ATM agreement. Fibabanka customers
can use approximately 17% of the total ATMs in
Turkiye free of charge.
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COMMUNICATION ACTIVITIES

Standing by its customers whenever and wherever they need it,
Fibabanka places digitalization at the heart of its entire communication

strategy.

Fibabanka’s podcast
channel “Alisiimisin
Disinda (Out of the
Box)” launched

in 2023, ranked
first in the finance
category.

In its communication in 2023, the Bank
focused on technology, entrepreneurship,
Service Banking, Open Banking, and the
Fibabanka Mobile application, as well as its
Deposit and Investment products.

The Bank emphasized in its communications,
which frequently take place in digital, TV,
radio, and outdoor media, that its customers
can easily carry out all their financial
transactions from a single platform, from
anywhere at any time, without having to
navigate between applications.

In addition to its Facebook, Twitter,
Instagram, LinkedIn, and YouTube accounts,
Fibabanka opened a TikTok account in
2023. Fibabanka heightens the number

of its followers and traffic day by day

and strengthens its social interaction by
producing special content in line with the
dynamics of the medium.

Fibabanka facilitated the access of its website
visitors to up-to-date data on the markets
with the Daily Eco Bulletin, Riskometre,
Mutual Fund Bulletins, and Domestic Stock
Market Bulletins that it started to publish on
its corporate website in 2023.

In order to contribute to the Turkish startup
ecosystem and reinforce the strong bond
with entrepreneurs, Fibabanka acted as

the Main Sponsor of the Corporate Venture
Capital Conference and hosted the meeting
event (Get Together) with entrepreneurs

in the ecosystem of Finberg, Tirkiye’s first
fintech-focused corporate venture capital.
The Bank was also the Main Sponsor of the
Digitalization in Finance and Technology
Summit, which convened leading players in
the field of digital technologies.

Fibabanka’s podcast channel “Alisiimisin
Disinda (Out of the Box)” launched in

2023, ranked first in the finance category.
Fibabanka created a dynamic and innovative
communication channel that goes beyond the
usual banking patterns by hosting experts in
the fields of financial technologies, corporate
culture, innovation, and entrepreneurship on
the podcast channel “Out of the Box.” The
channel reached over 20,000 listeners in such
a short period of 10 months and ranked first in
the career and entrepreneurship category.

Goriintilo Bankacuik ile
Kiraz Hesap'ta )
kazanma swrast sizde! |

=
e
=) |

Fibabanka Mobil'i indirin,
anwnda Kiraz Hesaplt olun.
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DIGITAL TRANSFORMATION

In 2023, Fibabanka R&D Center continued to create value
with its strong staff, which reached 525 people, and its
innovative works leading digital transformation.

Fibabanka, one of the leading banks in the
field of digital transformation in Turkish
banking sector, kept introducing its
customized niche products and services to
its customers through technology and data
investments in 2023.

Robust Operations with Operational
Excellence

In order to provide uninterrupted service

to its customers and immediately be aware
of any problem in the system, Fibabanka
established integrated monitoring and
warning platforms. Renewing all information
technologies processes with the best
practices that are globally accepted,
Fibabanka operates these processes
effectively with new tools and operational
models. Realizing a technological and cultural
transformation in Information Technologies,
Fibabanka continues to handle system
outages, change management processes,
and root cause analysis while providing
permanent solutions in line with the best
practices. In 2023, monitoring infrastructures
were implemented for new products and
platforms that were added to the Bank’s
service portfolio.

Activities in 2023

Do Do

Do_Do
O

17

Agile Teams

Transparency and Traceability

Fibabanka adopts a transparent management
approach by setting service undertakings

for customer-oriented and strategically
important applications of Information
Technologies and monitoring compliance with
such undertakings within the organization.

Agile Transformation Program

In order to improve its ability to adapt to new
conditions, Fibabanka resolutely continued
its corporate agile transformation program,
which started in 2022, in line with agile
principles and practices in 2023. The number
of agile teams was increased to 17 by adding
new ones, maturation studies were carried
out for existing agile teams, and new in-house
agile coaches were trained. At the beginning
and at end of the year, “agile” maturity was
measured and progress was evaluated.

&
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525
Number of R&D Center
Employees

DevOps Product Integrations

Fibabanka aims to bring the expectations of
customers to live environment in the fastest
and highest quality way by establishing
DevOps infrastructure. Within the scope

of the automation, the Bank maintains

its product and service development
activities along with technology platforms,
test automation, performance tests, and
agile delivery process. In addition, new
product integrations were carried out with
DevSecOpsin 2023.

R&D Activities

Fibabanka R&D Center, approved by the
Ministry of Industry and Trade, has been
playing a central role in digital transformation
with its investments in advanced technology
and innovative works since 2018. As of
year-end 2023, the R&D Center, which has a
high-quality staff of 525 people, develops its
research capabilities within the framework
of university-industry collaborations and
undertakes joint projects with leading
organizations in their fields.
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In 2023, Fibabanka applied for four new patents, including
one European patent, contributed to three books and

prepared five academic publications.

In 2023, the R&D Center carried out
successful projects in the fields of behavior
prediction, credit scoring, text analytics,
Internet of Things, big data, artificial
intelligence, microservice architecture,
customer experience, payment systems,
Open Banking, and gamification under the
consultancy of academics from Ozyegin
University, Bogazici University, Sabanci
University, Istanbul Technical University,
Gebze Technical University, and Yildiz
Technical University. As of year-end 2023,
Fibabanka’s total R&D expenditure reached
TL 71.2 million.

In 2023, Fibabanka R&D applied for four

new patents, including one European patent,
contributed to three books and prepared five
academic publications.

The R&D Center closely follows the project
funding sources and participates in different
consortia in order to provide easy and fast
access to new technologies, develop research
capabilities on a national and international
scale, work with partners having leading
positions in their field, and get into new
markets.

In addition to the project approved under
TUBITAK 2244 Industry PhD Program,
Fibabanka applied for three international
project funding programs under CELTIC and
HORIZON EUROPE programs in 2023.

R&D Center employees enlighten students
at Bogazici University, Ozyedin University,
and Yildiz Technical University in lectures and
seminars.

Fibabanka continues to produce value-added
outputs by boosting its R&D investments with
new opportunities and business associations.

Innovation Studies

Fibabanka maintained its Focus In-House
Entrepreneurship Program also in 2023 to
ensure that the innovation culture, which

is a complementary element of the R&D
process, is embraced throughout the Bank.
Within the scope of the Focus Program, the
Bank supported 45 internal entrepreneurs to
receive lean enterprise methodology training
and benefit from the experiences of 21
internal mentors. There are 5 active initiatives
in the validation phase.

Other important steps to support the Bank’s
culture of creativity and innovation in 2022
include innovation bulletins, where news
from the innovation ecosystem is shared, idea
workshops organized to generate ideas and
mature existing ones, internal competitions,
and seminars, where guest in-house
entrepreneurs are invited and allowed to
share their experiences.

In 2023, Fibabanka organized an Innovation
Strategy Workshop, identified innovation
focal areas in line with its strategic goals, and
prepared a roadmap to guide its innovation
efforts.

CRM and Quality Management Studies
Fibabanka stands out in the sector with its

applications and infrastructure compatible
with new technologies as well as enhancing
customer satisfaction with the products

and services it offers with its fast and
efficient processes. The Bank improves its
efficiency and accelerates its responsiveness
by collecting complaints and suggestions
submitted by customers and digital users
through different channels on a single
platform.

Fibabanka brought infrastructure works to
completion in order to ensure that customers
receive customized offers and that all
transactions/communications performed by
the customerin a single session starting from
the contact with the bank are tracked with

a single key using the “Countly” analytical
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DIGITAL TRANSFORMATION

Fibabanka stands out in the sector with its applications and infrastructure
compatible with new technologies as well as enhancing customer satisfaction with
the products and services it offers with its fast and efficient processes.

data that keeps the customer’s footprints

on digital platforms under the Transaction
Data Center Project. Fibabanka is now able
to better identify the customer’s needs by
following the customer’s footprints on digital
platforms and offer them real-time and more
accurate product recommendations.

Modernization of the Big Data System and
Data Virtualization

In order to modernize the Big Data system
and generalize the use of these technologies,
Fibabanka Data Management Office has
added the Starburst Enterprise (Trino)
product to the ecosystem of Data Platforms
Solution Architectures, and the platform
gained Data Virtualization technological
capability.

The Big Data system, especially Web Analytics
and NoSQL data structures, has been started
to be used together with the Corporate Data
Warehouse, so that the data can be easily
analyzed by using common analytical media
such as DecisionStudio and MLStudio and
accessible from the moment of creation of the
data.

Generalization of Data Literacy

Fibabanka organizes in-class training
courses as part of the “Data Analyst” training
organized in cooperation with Ozyegdin
University Finance Center and provides

academic support for its employees to
develop projects using real Fibabanka data
and environments. The Project carried out
under the supervision of university lecturers
targets that the employees participating in
the project work and training understand the
life cycle of real analytical problems, get to
know the data and banking processes closely
and contribute to the solution of the problems
by implementing the theoretical knowledge
they have acquired.

Automation of Machine Learning Models
(MLOps)

Fibabanka has included the Iguazio MLOps
tool in its data ecosystem in order to make
the development, live commissioning, and
automation processes of the machine learning
models it uses have a safe and sustainable
structure and implement more machine
learning models in a shorter time. The Bank
has now an integrated data warehouse
(feature store) where model inputs are
collected and their quality control is carried
out to be used in analytical studies, and the
ability to run and observe the produced
models in a collective (offline/batch) or
individual (online/service based) manner.

Other Digitalization Efforts

Fibabanka continued its ‘Phoenix’
technological transformation program, which
was launched in 2020, in 2023 and undertook
the following activities.

« Investments in IT infrastructure and
human resources continued without
interruption, and the proportion of
employees in IT teams to total employees
reached 26%.

« Toensure business continuity, a
new disaster recovery center was
commissioned in Ankara.

«  The Bank’sinternal document
management system was upgraded
to a more competent and stable
infrastructure.

«  The shipmentinfrastructure was made
more traceable with a radical change.

«  Efforts to make the IT architecture
scalable and cloud-ready were continued,
and selected applications were rewritten
in microservice architecture.

«  With a proactive risk management
approach, the fraud infrastructure was
renewed against fraud and forgery and
transaction security was increased.

Generative Artificial Intelligence (genAl)
Activities

Fibabanka started the first in-house

tests of genAl, which enables computer
programs to produce original content using
learning algorithms, and implemented pilot
applications primarily for the needs in the IT
department.
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Fibabanka carries out treasury activities in
different areas including ALM, Trading, Treasury
Marketing, and Strategy

The Department informs the members of the Assets
& Liabilities Committee and the Risk Committee
about current market conditions, market
expectations and their possible effects, interest
Fibabanka prepares

periodic bulletins
and reports on
macroeconomic
indicators and meets

rate/term/exchange rate, and off-balance sheet
transactions management concerning balance
sheet, liquidity, and asset/liability management
issues, and shares its recommendations. ALM
formulates the Bank’s TL and foreign currency cash
flow projections. The Unit organizes the money

market, interest/money/currency swap, and repo/

with internal and
external customers at
various events.

reverse repo transactions to evaluate the liquidity
surplus or to satisfy the liquidity requirement.

In addition, the Unit conducts interbank market
transactions by monitoring the maturity and cost
structure of the balance sheet. In addition, it
determines the fund transfer pricing and carries
out its effective transactions.

4 . .
wiiki

With its trading activities, Fibabanka is responsible
for determining the prices of all treasury
transactions for in- and out-Bank customers by
monitoring domestic and international money

and capital markets. The department carries out
all market transactions other than those related

to Assets & Liabilities management and manages
market risk. Within the framework of the limits
determined by the Risk Management Department,
the department aims to earn returns by holding

positions in FX, bond/bill and derivative markets.

Within the scope of the Treasury Marketing and
Strategy Department’s activities, Fibabanka
understands the risks and needs of Corporate,
Commercial, Private Banking, and High Income
Segment customers and offers products for risk
protection and yield enhancement. Additionally, the
Department closely monitors developments in the
global investment world and capital markets and

shares scenarios regarding customers’ financial

Financial Information

Risk Management

positions. The Department also provides customers

with various services ranging from short-term
cash flow management products to long-term risk
management products. These services are also
supported by visits made in accordance with the
requests of customers.

Thanks to the structured Strategy and Asset
Management Unit, Fibabanka informs its customers
and employees on domestic and international
markets as well as macroeconomic indicators

via various channels, evaluates the risks and
opportunities that current financial conditions

may present, and share these positions and their
results with the customer network in real-time. The
Department prepares periodic bulletins and reports
on macroeconomic indicators and meets with
internal and external customers at various events.
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FINANCIAL INSTITUTIONS

Thanks to its long-term relationships with international
financial institutions, Fibabanka raises the diversity of
funds from abroad and strengthens its correspondent bank

network.

In line with its core strategies regarding Financial
Institutions, Fibabanka operates in the relationship-
oriented correspondent banking and foreign
funding areas. Developing long-term relationships
with international banks and financial institutions,
Fibabanka has a correspondent bank network that
has been continuously growing and strengthening
since its establishment. With its effective and
extensive correspondent network, the Bank offers
fast and competitive solutions to its customers’
demands and needs in the field of foreign trade.

Medium and Long Term Loans/Securities
from Abroad

Fibabanka prioritized maintaining and expanding its
cooperation with international financial institutions.
Funds obtained from these institutions helped
expand the Bank’s access to long-term loans and to
diversify its funding sources. As of the end of 2023,
Fibabanka’s Tier 2 bond amounted to USD 237.7
million, and the total foreign trade funding it has
provided from international financial institutions
amounted to USD 78 million.

The Only Turkish Bank to Participate in
EaSl Program

Signing a loan guarantee agreement with the
European Investment Fund (EIF) under the
European Union Employment and Social Innovation
Program (EaSI) in 2018, Fibabanka is the first

and only bank to implement the EaSI Program in
Turkiye. New lending under the program ended on
September 27,2022. Up to this date, more than
5,000 microenterprises had received loans under
this guarantee scheme.
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HUMAN RESOURCES

Organizational transformation of Fibabanka goes on with the
practices that improve the digital competence, data literacy, and
technological familiarity of its employees.

HUMAN RESOURCES PROFILE

Educational Background

1,940
1,298
236
. 203 191
| I S 2

C—
Ph.D. Master’s Bachelor’s  Associate High Middle Primary Total

Degree Degree Degree School School school

Female-Male Employment Breakdown (%)
Total of Bank Employees Managing Staff

Female

51%

Female

43%

Male

49%

Average Seniority (Years)

4.6
4.5
4.4 )
2021 2022 2023

Technology Teams

Female

37%

Male

63%
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Fibabanka aims to be among the “Best Employers” by
enhancing employee loyalty and satisfaction.

O
& of
an
Number of Technology Teams
Employees

75%

Employee Engagement

Fibabanka aims to be among the “Best
Employers” by enhancing employee loyalty
and satisfaction. Fibabanka Human Resources
Policy was set on the basis of the following
principles in order to achieve this aim.
« Tocreate and fasten the best young talent
cadre and create their competency sets,
« Todisseminate a corporate culture that
is egalitarian and inclusive and supports

74% of Fibabanka’s highly competent

1,940 employees work at the Head Office
departments, with the remaining 26%
working at the branches. In the last five years,
the Bank increased the share of Information
Technology (IT) employees and data
specialists among the Bank’s total employees
from 17% to 24%. As of the end of 2023, the
number of employees working in the Bank’s

diversity, technology teams has increased to 471
« Toensure that the new generation of people.

leaders comes from among the Bank

employees, Fibabanka considers employee loyalty

as an indispensable element of a perfect
customer experience and closely monitors
employee loyalty level with surveys carried
out annually. According to the results of the
2023 employee loyalty surveys, the employee
loyalty score of Fibabanka was 75%, exceeding
the sector average of 62%.

« To maintain digital transformation in HR
applications effectively,

« Toincrease employee well-being and
employee loyalty.

. Toincrease in-house synergy.

In line with its vision of becoming a
technology company with a banking

license, Fibabanka aims to ensure a smooth In 2023, Fibabanka successfully implemented

organizational transformation, one of the key
components of the digitalization process. The
digitalization, which continues rapidly in all
banking processes of Fibabanka, is supported
by human resources practices and talent
optimization program.

recruitment and internship programs that
support HR policies and strategies, increased
the leadership skills and technological
competencies of employees through training
programs, and contributed to the increase
of internal synergy through communication
efforts. Activities aimed at internalizing the
agile transformation throughout the Bank
and ensuring that employees become a part
of the transformation continued throughout
the year.
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Fibabanka offers summer internship opportunities to university
students through the new Fiba Way Young Talent Program designed

in cooperation with Fiba Group.

Fintern Future Talent Program

grade students studying at the engineering
faculties of universities. The program, which
enables young talents to gain experience

in digital banking and finance technologies
and to build a career in artificial intelligence,
big data, analytics, and software, supports
the Bank’s sustainable recruitment strategy
and enables the Bank to recruit young
technology talents with the motto “Let’s
Code Your Career Together!” The innovative
Fintern Future Talent Program, which aligns
the interview strategy with Fibabanka’s
mission, vision, core values, and business and
talent strategy with an experience-oriented,
analytical, and measurable approach, received
the silver award in the “Best Advance in
Interviewing Strategy” category at the
Brandon Hall Group Excellence Awards in
2023. In the same year, 29 of the 79 Finterns
who continued the program started to work
full-time in Fibabanka IT teams.

Excellence Orientation Program

Fibabanka applies a new generation
onboarding program to render the adaptation
process of new employees efficient and
shorten their orientation period.

Flexible Benefits

The “Flexible Benefits” project implemented
with the cooperation between Fibabanka
and the Fiba Group was first implemented at

Fibabanka among the companies of the Fiba
Group in 2022 and has become a pioneering
and innovative step for employee satisfaction
in the banking sector. Bank employees are
offered some advantages that can be flexed in
accordance with their preferences, in addition
to their basic benefits; and operational
conveniences are provided in the ordering,
procurement, and use processes of the
products and services they have purchased.
The practice, in which 96% of the Bank’s
employees participated in 2022 and 97% in
2023, is planned to continue in 2024 and
subsequent years.

Silicon Valley Activities

In 2023, Fibabanka partnered with a
US-based use case platform that brings
corporate companies together with

startups in the fields of innovation solutions
and investment. The platform offers the
employees in the Bank’s technology teams the
opportunity to conduct research on trending
technology themes of their choice.

Data Science Education Program

In order to promote a data-based decision-
making culture and improve data literacy
within the scope of the Data Transformation
Program, Fibabanka carries out the “Data
Analyst” training program together with
Ozyegin University Financial Engineering
Center. Fibabanka launched the “Data

KARI YERININ

KODUNU

BIRLIKTE YAZALIM!

Yeteneklerl gelacegin noinflen ile bulusturan Fihabanks'da

FINTERN FUTURE TALENT PROGR
Baslwyor!

HEMEN BASVUR

FLELELLE

Literacy Compensation” practice in 2023 by
conducting comprehensive training programs
to support employees’ competencies in using
data more effectively. Bank employees who
successfully pass the Data Compensation
exam may be eligible for this benefit.

Quick Campus

Fibabanka created a digital training campus
called “Quick Campus” through the Digital
Academy Platform in order to improve the
professional and personal competencies of
its employees and to provide a permanent
source of information. Quick Campus is a
digital development library offering content
under five different topics, incorporating
social and gamified elements along with
training modules.

Women in Leadership Training Program
Pursuant to the recommendations of the
Women’s Working Group SHEBA, Fibabanka
has organized the “Women in Leadership”
training program for women employees who
have reached a certain level in their career at
the Bank.

Master’s Degree Program

Fibabanka encourages the Bank employees
who meet certain criteria to participate in
master’s degree programs to be paid by the
Bank within the framework of the cooperation
it has established with Ozyegin University.
Since the launch of the program in 2011, 56
employees have been admitted to master’s
programs.
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Fibabanka created a digital training campus called “Hizh
Kampiis” through the Digital Academy Platform.

Essence of Transformation in Banking
Certificate Program

Fibabanka organizes certificate programs in
cooperation with Ozyegdin University in order
to improve the competence and qualification
of its human resources. The content of

the Essence of Transformation in Banking
Certificate Program, which allows employees
to combine academic knowledge with their
work experience, is updated every year in
line with the Bank’s strategies. In 2023, 30
employees participated in the program and
were entitled to receive a certificate.

Assessment Center Applications

The programs of the Fibabanka promotion
and leadership development center are
determined by the Assessment Center
application. The Bank organizes competency
development programs for employees for
whom a development plan is recommended
as a result of Assessment Center practices.

Strong Internal Communication

Supporting a Happy Working Environment

Fibabanka considers its employees to be
its most valuable asset in pursuing its
vision and goals. The main function of the
Bank’s internal communication activities
is to ensure that employees are informed
about Fibabanka’s goals, future vision, and
current developments in the fastest and
most accurate manner and to strengthen
the communication environment among
employees. The Bank also aims to increase
employee satisfaction and loyalty through
employee-focused activities.

Fibabanka continued to generalize the
“You Set the Rules” discourse, its value
statement for its employees, throughout
all processes in 2023. With the effective
use of internal communication channels,
an inclusive understanding was supported
on the axis of “people,
“leadership.” In addition to the Internal

»

culture” and

Communication Committee consisting of
Fibabanka employees, programs, practices,
and activities were implemented in line with

employee needs and expectations identified
through evaluation surveys. In addition to
various competitions and practices with
award concepts for employees, many events
aimed at socializing were organized in 2023.

With the conviction that social recovery can
be achieved through the spirit of solidarity,
Fibabanka started to work with all its might
to heal the wounds in the earthquake region
immediately after the earthquake disaster
struck in February 2023. The aid started

to be provided from the day when the

earthquake struck was continued on March 8,
International Women’s Day, with the provision

of support kits to female earthquake victims
residing in the AFAD Aid Tents at Masal Park

in Sehitkamil, Gaziantep. All relief activities for

earthquake victims were carried out through
visits paid by the Bank’s employees to the
earthquake regions. Given the understanding
that children constitute one of the most
affected groups in the aftermath of the
earthquake disaster, employees sent toys
and stationery products on March 20, World
Happiness Day, to the children impacted by
the quake and residing at the Mersin Girls’
Dormitory affiliated with the Credit and
Dormitories Institution (KYK).

“YOU SET THE RULE”
MANIFESTO

Fibabanka employee sees
opportunities that add value to
the lives of customers.
Changes the rules of the game
by using technology.

Focuses on the solution rather
than a problem.

Pushes the limits and makes a
difference.

Does not say “We have always
done it like that” and is open to
changes and new ideas.

Does not give up on the first
try. Comes up with creative
solutions.

Is never afraid of challenges and
always bold!
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SUMMARY OF THE BOARD OF DIRECTORS’ REPORT

The Bank recorded total assets of TL 104 billion as of December 31, 2023, on consolidated and
solo bases. For the same period, total solo shareholders’ equity was TL 10.4 billion, while total
consolidated shareholders’ equity was TL 10.7 billion, paid-in capital was TL 1,358 million, and
current year net profit was TL 4,193 million according to consolidated financial statements and
TL 3,970 million according to solo financial statements. The Bank’s total loans amounted to TL
51.4 billion in 2023, according to consolidated and unconsolidated financial statements, while
the share of loans in total assets was 50%. The Bank’s non-performing loans ratio was 1.4%. As
of December 31,2023, the Bank’s solo capital adequacy ratio corresponded to 17.5% and the
consolidated capital adequacy ratio was 18.0%.
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HUSNU M. OZYEGIN

Chairman of the Board of Directors

Born in 1944, Hisni M. Ozyedin graduated
from Robert Academy in 1963 and then
obtained his undergraduate degree in Civil
Engineering from Oregon State University.
Hiisnii M. Ozyegin obtained his Master’s

degree from Harvard Business School in 1969.

He served as General Manager and Member
of the Board of Directors at Pamukbank T.A.S.
from 1974 to 1984, and founded Finansbank
A.S.in October 1987, after serving as Deputy
Chairman, Executive Director and General
Manager of Yapi Kredi Bankasi A.S. from
1984 to 1987. Hiisni M. Ozyedin served as
Chairman at Finansbank A.S. from the date of
its establishment until 2010. Over the years,
he has made numerous social investments
with exemplary social awareness.

Ozyegin, who is still serving as the Chairman
of the Board of Directors of Fibabanka A.S., is
also the Chairman of the Board of Trustees of
Ozyegin University.

FEVZi BOZER

Vice Chairman of the Board of Directors,
Chair of the Corporate Governance
Committee and the Credit Committee and
the Remuneration Committee

Born in 1955, Fevzi Bozer graduated from
the Department of Business Administration
at Indiana University, and then he completed
his MBA at Roosevelt University. Starting his
banking career at Citibank in 1984, Bozer
joined Finansbank A.S. in 1988 as a Branch
Manager. He served as General Manager at
Finansbank Suisse (currently called Credit
Europe Bank Suisse S.A.) between 1991 and
1993, and at Finansbank A.S. between 1995
and 1999. Bozer has worked as a Member

of the Board of Directors at Fiba Group’s
banks abroad and at Fiba Holding A.$. since
1999. Fevzi Bozer holds office at the Board of
Directors of Fibabanka A.$. and Credit Europe
Bank Suisse S.A.

iISMET KAYA ERDEM

Member of the Board of Directors,
Committee and Substitute Member of the
Credit Committee

Born in 1928, ismet Kaya Erdem graduated
from Marmara University. He served as
Undersecretary of Treasury, Social Security
Institution General Director, Minister of
Finance, State Minister in charge of the
Economy, and as Speaker of the Turkish
Parliament between 1961 and 1999. Having
joined Fiba Group in 2000, ismet Kaya Erdem
is a Member of the Board of Directors at
Fibabanka A.S.

MEHMET GULESCI

Member of the Board of Directors and
the Remuneration Committee and the
Information Security Committee

Born in 1962, Mehmet Gulesci graduated
from Bogazici University, Department of
Business Administration, where he later
obtained a Master’s degree. From 1984 to
1996, Gulesci worked in Istanbul and Boston
offices of Ernst & Young as an Associate
Partner and received CPA certification in
Turkiye and the USA state of Massachusetts.
As he continued working as Associate Partner,
Gulescijoined Finansbank A.S. as Assistant
General Manager in early 1997, where he
served as Executive Director of the Board of
Directors until year-end 2009. He currently
is a Member of the Board of Directors and
the Executive Board of the Fiba Group, as
well as a Member of the Board of Directors
in the Group’s financial and non-financial
investments in Turkiye and abroad.
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FAIK ONUR UMUT

Member of the Board of Directors, Member
of the Audit Committee and Credit
Committee

Born in 1962 in Istanbul, Faik Onur Umut
graduated from Bogazici University, Department
of Industrial Engineering in 1986. He started his
professional banking career at iktisat Bankasi,
where he worked between 1986 and 1988. Joining
Fiba Group in 1988, Mr. Umut served as General
Manager at Finansbank N.V. (currently called
Credit Europe Bank N.V.) between 1996 and
1999. Following his graduation from the Wharton
School, University of Pennsylvania, Department of
Economics Management in 1999, Umut served as
the General Manager of Finansbank A.S. between
1999-2003. He is currently a Member of the
Board of Directors at Fiba Group overseas banks,
Fiba Holding A.S., Fiba Emeklilik Hayat A.S. and
Fibabanka A.S.

ALi FUAT ERBIL

Board Member

Born in 1968, Ali Fuat Erbil graduated from
Middle East Technical University, Department
of Computer Engineering. He completed his
master’s degree studies at Bilkent University
and his doctoral studies at Istanbul Technical
University, Faculty of Business Administration.
He started his professional career at
Interbank between 1992 and 1997. Working
for Garanti Bank between 1997 and 2019, Mr.
Erbil served as General Manager and Board
Member following his managerial positions

in different departments. He served as
Chairman of the Board of Directors at Garanti
Bank International (Netherlands), Garanti
Bank Romania, Garanti Leasing A.S., Garanti
Emeklilik A.S., Garanti Faktoring A.S., Garanti
Yatirim A.S., Garanti Odeme Sistemleri A.S.,
and Garanti Teknoloji A.S. After leaving his
duties at Garanti Bank, Mr. Erbil continued

to work as a Board Member at Credit Europe
Bank Netherlands and Ukraine, Dogan Holding
A.S., Kanal D Romania, TAM Finans Faktoring
A.S. He has also been a member of the Global
Advisory Board of the US-based C2FO. Erbil
has been a Member of the Board of Directors
at Fibabanka A.S. since June 2023.

BETUL EBRU EDIN

Board Member

Betul Ebru Edin graduated from Bogazici
University, Department of Civil Engineering
and received her master’s degree from Isik
University. Starting his banking careerin
1993, Ms. Edin continued his professional
career at Garanti Bank in 1997 in the
Corporate Banking Department. Between
2009 and 2022, Ms. Edin served as Executive
Vice President in charge of Project and
Procurement Finance and Executive Vice
Presidentin charge of Corporate, Investment
Banking, and Sustainability at Garanti

Bank A.S. Betul Ebru Edin is currently the
Chairperson of the Board of Directors of

the Sustainable Development Association, a
Board Member of the Istanbul Foundation for
Culture and Arts (IKSV) and a Board Member
of the 30% Club. Edin has been a Member of
the Board of Directors at Fibabanka A.S. since
September 2023.

SEYFETTIN ATA KOSEOGLU

Board Member

Seyfettin Ata Késeoglu was born in 1960

and graduated from Bogazici University,
Mechanical Engineering Department. He went
on to receive a master’s degree in Electrical
Engineering from Lehigh University, and an
MBA from Boston University. Mr. Késeoglu
started his banking career in 1986 at Iktisat
Bank and later worked at Finansbank. He
served as Managing Director responsible for
the Middle East at Bear Stearns New York and
Société Générale Paris between 1994 and
1999. Seyfettin Ata Késeoglu served as CEO at
Credit Suisse First Boston (Turkiye) between
2000 and 2005; Chairman of the Board and
CEO at TEB Yatirim from 2006 to 2011; and
Head of Strategy and Business Development
at Sabanci Holding A.S., Chairman of the
Board of Directors and Head of the Retail
Group at Cimsa and Akgansa, and Chairman of
the Board at Carrefoursa and Teknosa in the
period 2011 to 2019. He currently holds office
as Senior Advisor at Simon Kucher Partners
and as board consultant at various companies.
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ERMAN KALKANDELEN

Board Member

Erman Kalkandelen holds a BA degree in
Faculty of Political Sciences, Department

of Labor Economics from Ankara University
and an MBA degree from Sabanci University.
Erman Kalkandelen is the CEO of Franklin
Templeton Tirkiye Danismanlk A.S. For
Tirkiye. He serves in the board of directors
of Defacto Perakende Ticaret A.S., SOK
Marketler Ticaret A.S. and Gézde Girisim
Sermayesi Yatirim Ortakhgi A.S. Kalkandelen
has been a Member of the Board of Directors
at Fibabanka A.S. since July 2021.

OMER MERT

General Manager and Board Member
Born in 1969, Omer Mert graduated from
the Industrial Engineering Department at
ITU, he obtained a Master’s degree in the
Engineering Management program at the
same university. He started his professional
careerin the insurance sector in 1993 and
then took positions in various companies.
He worked as Assistant General Manager at
Fortis Emeklilik ve Hayat A.S. between 2003
and 2005 and at Garanti Emeklilik ve Hayat
A.S. between 2005 and 2012. He served as
General Manager and Member of the Board
of Directors at Fiba Emeklilik ve Hayat A.S.
between 2012 and 2017. Since January 2017,
he has served as a Member of the Board of

Directors and General Manager at Fibabanka.

Additionally, Omer Mert is Chairman of

the Board of Finberg Arastirma Gelistirme
Danismanlik Yatirim Hizmetleri A.S., Deputy
Chairman of the Board of Fiba Portfoy
Yonetimi A.S., Vice Chairman of the Board of
Fiba Sigorta A.S., Board Member of HDI Fiba
Emeklilik ve Hayat A.S., and Chairman of the
Board of Alis Gidis Elektronik Tic. A.S.

CHAIRMAN AND MEMBERS OF THE BOARD

Name Surname Position  Assignment Educational Professional
Date Background Experience
in Banking
and Business
Administration
HUSNU M. OzvEQIN _ Chairmanofthe oy 1) o010 Master's Degree 49
Board of Directors
Fevzi BOZER Vice Chairman 2712.2010 Master's Degree 41
ismet Kaya ERDEM Board Member 11.02.2013 Bachelor’s Degree 73
Mehmet GULESCI Board Member 2712.2010 Master's Degree 39
Faik Onur UMUT Board Member 23.01.2019 Bachelor’s Degree 38
Ali Fuat ERBIL Board Member 19.06.2023 Ph.D. 31
Betiil EBRU EDIN Board Member 25.09.2023 Master's Degree 30
Seyfettin Ata ,
KOSEOGLU Board Member 23.01.2020 Master's Degree 34
Erman ,
KALKANDELEN Board Member 02.07.2021 Master's Degree 17
. General Manager
Omer MERT 19.01.2017 Master's Degree 28

and Board Member
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OMER MERT

General Manager and Board

Member

Born in 1969, Omer Mert graduated from

the Industrial Engineering Department at

ITU, he obtained a Master’s degree in the
Engineering Management program at the same
university. He started his professional career
in the insurance sector in 1993 and then took
positions in various companies. He worked as
Assistant General Manager at Fortis Emeklilik
ve Hayat A.S. between 2003 and 2005 and at
Garanti Emeklilik ve Hayat A.S. between 2005
and 2012. He served as General Manager and
Member of the Board of Directors at Fiba
Emeklilik ve Hayat A.S. between 2012 and 2017.
Since January 2017, he has served as a Member
of the Board of Directors and General Director
at Fibabanka A.S. Additionally, Omer Mert is
Chairman of the Board of Finberg Arastirma
Gelistirme Danigmanlik Yatirim Hizmetleri A.S.,
Deputy Chairman of the Board of Fiba Portfoy
Yonetimi A.S., Vice Chairman of the Board of
Fiba Sigorta A.S., Board Member of HDI Fiba
Emeklilik ve Hayat A.$., and Chairman of the
Board of Alis Gidis Elektronik Tic. A.S.

ELiF ALSEV UTKU OZBEY
Executive Vice President and

Deputy General Manager

Born in 1971, Elif Alsev Utku Ozbey

graduated from Bogazici University Business
Administration and obtained a master’s degree
at Rotterdam School of Management, Erasmus
University. She worked at PwC in 1994-1995,
and then at Finansbank A.S., assuming various
roles in the Financial Control and Reporting
departments between 1995 and 2009. Later,
she served as Assistant General Manager in
charge of Financial Reporting and Planning.
Utku Ozbey was appointed as Financial Affairs
Director at Fiba Holding in 2009 and then

as Assistant General Manager in charge of
Financial Control and Financial Reporting at
Fibabanka in January 2011. Since January 2017,
she has served as a Deputy General Manager
at Fibabanka A.S. In addition to her above-
mentioned responsibilities, she also serves as

a Board Member of Fiba Portfoy Yonetimi A.S.,
Board Member of Finberg Arastirma Gelistirme
Danismanlik Yatirim Hizmetleri A.S., Board
Member of HDI Fiba Emeklilik ve Hayat A.S.,
Board Member of Fiba Sigorta A.S., and Deputy
Chairwoman of the Board of Directors of Alis
Gidis Elektronik Ticaret A.S.

AHU DOLU

Assistant General Manager

Born in 1975, Ahu Dolu graduated from
Marmara University, Economics Department.
She started her banking career in 1997 in

the International Relations Department at
Finansbank A.S. and held several positions there
until 2007, followed by her appointment as
Head of Department in charge of International
Relations and Financing at Fiba Holding. Having
joined Fibabanka in 2011, Dolu is currently
working as the Assistant General Manager
responsible for Financial Institutions, Project
Finance, and Investor Relations.

GOKHAN ERTURK

Assistant General Manager

Bornin 1970, Gékhan Ertiirk completed his
bachelor’s degree in Political Science and
International Relations at Bogazici University
after completing the Departments of
Electronics and Business Administration at the
same school with a double major program.
Starting his career as a Project Managerin

the IT Department of Tiirk Hava Yollari A.S. In
1993, Gokhan Ertiirk worked as an Assistant
Manager at |Iktisat Bankasi Cash Management
and Electronic Banking Department between
1996 and 1997. He worked as the Cash
Management Department Manager at Turk
Ekonomi Bankasi between 1997 and 2002.
Between 2002 and 2006, he served as the
head of Akbank’s SME Banking Department,
and between 2006 and 2014, he served as the
Deputy General Manager of Retail Banking at
DenizBank. In the same period, he worked as

a member of the board of directors at Kredi
Kayit Birosu, Deniz Emeklilik and Deniz Yatirim.
He worked as an Assistant General Manager of
Retail Banking at Sekerbank, a Board Member
at Seker Faktoring, and Chairman of the Board
of Directors at the Kredi Kayit Biirosu between
2014 and 2019. He later served as the General

Manager at Turk Finansman A.S., and as a Board

Member and Executive Committee Member
responsible for Marketing and Sales at Turk
Elektronik Para A.S. Having joined Fibabanka in
2021, Gokhan Ertirk is currently an Assistant
General Manager in charge of Ecosystem and

Platform Banking.

TURGAY HASDIKER

Assistant General Manager

Born in 1969, Turgay Hasdiker graduated from
Istanbul University, Faculty of Economics,
Department of Economics (in English) in 1991
and started his banking career at Yapi Kredi
Bankasi A.S. as an MT and worked as Assistant
Specialist, Specialist, and Department Manager
in the Corporate & Commercial Credits and
Credit Allocation Departments between 1991
and 2003. He served in the Corporate and
Commercial Credits Allocation Department at
Oyakbank A.S. between 2003 and 2006, and as
the Director of the Commercial and Marketing
Department at ING Bank A.S., between 2006
and 2011. Having joined Fibabanka in 2011,
Turgay Hasdiker is an Assistant General
Manager in charge of Credits.
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KERIM L. KURIiS

Assistant General Manager

Born in 1973, Kerim L. Kuris graduated from American
University, Business Administration Department. He
started to work at Finansbank A.S. as a Management
Trainee in 1998. He worked in the Corporate Banking
Department of Finansbank Holland N.V. (currently named
Credit Europe Bank N.V.) between 1999 and 2004. He
returned to Finansbank A.S. for the period of 2005-2008,
and held various positions in the Department of Corporate
and Commercial Marketing, including Branch Manager.
He assumed roles in Corporate Banking for Credit

Europe Bank N.V. between 2008 and 2010. Having joined
Fibabanka in 2011, Kerim L. Kuris is the Assistant General
Manager in charge of Corporate and Commercial Banking.

GERGEK ONAL

Assistant General Manager

Born in 1975, Gergek Onal graduated from Ankara
University, Department of Law. He obtained a Master’s
degree in International Business Law at Yeditepe
University. He started his career at a private law firm,
after which he worked as a Lawyer at T. Garanti Bankasi
A.S. between 2001 and 2008, and as a Legal Counsel at
Garanti Odeme Sistemleri A.S. between 2008 and 2012.
Having begun working for Fibabanka in 2012, Gercek Onal
is an Assistant General Manager, as well as Executive Vice
President and Corporate Secretary in charge of Legal
Consultancy Services, Execution Proceedings Services,
Claims Services, and Legal Operations Services at
Fibabanka A.S. Mr. Onal is also a Board Member of Finberg
Arastirma Gelistirme Danigsmanlik Yatirim Hizmetleri A.S.

and Alis Gidis Elektronik Ticaret A.S.

iBRAHIM TOPRAK

Assistant General Manager

ibrahim Toprak was born in 1975 and graduated from
Middle East Technical University, Civil Engineering
Department. He obtained an MBA from the same
university. Mr. Toprak started his professional career as an
Assistant Dealer at Akbank A.$. in the Fixed Yield Security
Department in 2003. After working in various positions

in the Treasury Marketing Department, Derivatives
Department, Trading Department, and Asset-Liability
Management & Fund Transfer Pricing Departments, he
has become a Manager in the Balance Sheet Management
Department. Joining Fibabanka in 2020, Toprak continues
his duties as Assistant General Manager responsible for
the Treasury, as well as a Board Member of Fiba Portfoy
Yonetimi A.S. ve Finberg Arastirma Gelistirme Danismanlik
Yatirim Hizmetleri A.S.

SERDAR YILMAZ

Assistant General Manager

Serdar Yilmaz was born in 1973 and graduated from
Middle East Technical University, Electrical and Electronic
Engineering Department in 1995. He went on to complete
his Master’s degree at the same university in Electric and
Electronic Engineering in 1998. Mr. Yilmaz later earned an
MBA from Istanbul Bilgi University following his education
between 2012 and 2014. He started his professional

career as a Software Specialist at Ttrkiye Is Bankasi in

the Software Development Department in 1995. While at
Turkiye s Bankasi, he served as Application Architect and
Project Manager between 1998 and 2004, as Program
Manager at Softtech from 2004 to 2008, as IT Architecture
and Business Intelligence Manager between 2008 and
2011, IT Architecture and Data Management Manager from
2011 until 2012, Chief Data Officer and Data Management
Department Manager between 2015 and 2019, and
Artificial Intelligence Area Leader from 2019 to 2020. Mr.
Yilmaz was also a Board Member at Anadolu Hayat Emeklilik
between 2015 and 2020. In September 2020, Serdar
Yilmaz joined Fibabanka where he is currently Assistant
General Manager in charge of Information Technologies
and Banking Operations. In addition, Mr. Yilmaz serves

as a Board Member at Finberg Arastirma Gelistirme
Danismanlik Yatirim Hizmetleri A.S., Fiba Sigorta A.S., and
Alis Gidis Elektronik Ticaret A.S.
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SENIOR MANAGEMENT

GENERAL MANAGER AND ASSISTANT GENERAL MANAGERS

Professional Experience

Name Surname Position Assignment Educational in Banking and Business
Date Background L. )

Administration
Omer MERT General Manager and Board Member 19.01.2017 Master's Degree 28
Elif Alsev UTKU OZBEY Deputy General Manager - Financial Control and Financial Reporting 07.01.20M Master's Degree 29
Ahu DOLU Assistant General Manager - Financial Institutions, Project Finance, and Inve'stor 01122015 Bachelor’s Degree 26

Relations

Gokhan ERTURK Assistant General Manager - Ecosystem and Platform Banking 11.05.2021 Bachelor’s Degree 27
Turgay HASDIKER Assistant General Manager - Credits 01.12.2015 Bachelor’s Degree 32
Kerim L. KURIS Assistant General Manager - Corporate and Commercial Banking 01.12.2015 Bachelor’s Degree 25
Gercek ONAL Assistant General Manager - Chief Legal Counsel 01.02.2016 Master's Degree 23
ibrahim TOPRAK Assistant General Manager - Treasury 01.04.2020 Master's Degree 22

Serdar YILMAZ Assistant General Manager - Information Technologies and Banking Operations 01.09.2020 Master's Degree 28
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MANAGERS WITHIN INTERNAL SYSTEMS

AHMET CEMIL BORUCU

Head of the Inspection Board

Born in 1975, Ahmet Cemil Borucu graduated from
Bilkent University, Business Administration Department.
Subsequently, he obtained a Master’s degree in Business
Administration at Istanbul Technical University and a
Ph.D. in Financial Economics from Yeditepe University.
Borucu started his banking career as Inspector in 1997

at Disbank A.S. and worked in the Credits Department at
Turk Ekonomi Bankasi A.S. between 2004 and 2006. After
serving for Deloitte-DRT Denetim A.S. between 2006-
2007, he held office in the Risk Management Department
at Fortis Bank (Ttrk Ekonomi Bankasi) A.S. between 2007
and 2011. Ahmet Cemil Borucu has served as Head of the
Inspection Board at Fibabanka A.S. since February 7, 2011.

MANAGERS IN INTERNAL SYSTEMS

BiROL OZEN

Head of the Internal Control Department
Born in 1978, Birol Ozen started his banking career as an
Assistant Specialist at the Internal Control Department of
Digbank A.S. in 2005 after graduating from the Economics
Department of Cukurova University. Working in different
positions in the Internal Control Departments of Fortis
Bank A.S. between 2005 and 2011 and TEB A.S. between
2011 and 2012, he started to work as a Director in the
Internal Control Department of Fibabanka A.S. on May 2,
2012. After serving as the Internal Control Unit Manager
at the Internal Control and Operational Risk Department
between 2017 and 2021, Ozen has been working as the
Head of Internal Control Department since March 14, 2022.

AYSE TULGAR AYCA

Head of Risk Management Department
Born in 1977, Ayse Tulgar Ayca graduated from Marmara
University, Business Administration Department. She
obtained a Master’s degree in Financial Engineering and
Risk Management from Ozyegin University. She started
her banking career as an Inspector in the Inspection
Board at Iktisat Bankasi T.A.S.in 1999. She went on to
work in Treasury Profitability Unit at Alternatif Bank A.S.
between 2000 and 2002, and worked in Treasury Control
Department at Oyak Bank A.S. between 2002 and 2004.
Having assumed managerial roles in the Financial Control,
Risk, and Treasury Profitability departments at Finansbank
A.S. starting in 2004, Ayse Tulgar Ayga has been serving
as the Head of Risk Management at Fibabanka A.S. since
March 15, 2011.

SERDAL YILDIRIM

Head of the Legislation and Compliance
Department

Born in 1973, Serdal Yildirim graduated from Ankara
University, Business Administration Department of

and obtained a Master’s degree in Banking and Stock
Exchange at Cukurova University. He worked as Inspector
at Turkbank and TSKB between 1996 and 2002; he went on
to work for Fortis Bank as Manager in the Internal Control,
Legislation & Compliance and Risk Departments between
2002 and 2009. Yildirim served as a Member of the
Executive Board in charge of Risk Management and Internal
Control at Fortis Bank Malta between 2009 and 2010.
Yildirim works as the Head of Department responsible

for Legislation, Compliance and Fraud Prevention, and
Customer Monitoring units of Fibabanka A.S. He is also

the Country Compliance officer of Fiba Holding Financial
Group. Yildirim is also a Member of Corporate Management
Committee.

Professional Experience

Name Surname Position Assignment Date Educational Background in Banking and Business

Administration

Ahmet Cemil BORUCU Department Director - Inspection 07.02.201 Ph.D. 26
Board

Birol OZEN Department Director - Internal 14.03.2022 Bachelor’s Degree 19
Control
H fD - Risk

Ayse TULGAR AYCA ead of Department - Ris 15.03.2011 Master's Degree 25
Management
Department Director - Legislation

Serdal YILDIRIM 06.04.20M1 Master's Degree 28

and Compliance
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INFORMATION REGARDING BOARD OF DIRECTORS’
COMMITTEES AND MEMBER ATTENDANCE AT MEETINGS

Board of Directors

The Board of Directors of the Bank convenes
at the Bank’s head office or in any convenient
venue, whether at home or abroad, in

cases required by the Bank’s business and
transactions and in accordance with the
provisions of the Turkish Commercial Code.

Commiittees
The committees operating in 2023 and their
duties are as follows:

1-Audit Committee

Members of the Audit Committee:
1. ismet Kaya Erdem (Board Member)
2. Faik Onur Umut (Board Member)
3. Betul Ebru Edin (Board Member)

The Audit Committee has been established
by the Board of Directors to assist in the
performance of audit and oversight activities
of the Board of Directors. The Committee
convenes at least four times a year.

The Audit Committee meetings were held
on January 18, February 16, May 12, August
14, and November 10 in the applicable fiscal
period.

2-Corporate Governance Committee

Chairman of the Corporate Governance
Committee:
1. Fevzi Bozer (Vice Chairman of the Board of

Directors)

Members:

2. Omer Mert (General Manager and Board
Member)

3. Elif Alsev Utku Ozbey (Deputy General
Manager)

4. Serdal Yildirim (Director)

5. Betul Ebru Edin (Board Member)

The Corporate Governance Committee was
established under the chairmanship of Fevzi
Bozer to monitor the Bank’s compliance with
Corporate Governance Principles, undertake
improvement efforts, and submit proposals
to the Board of Directors. The Information
Security Committee convenes at least two
times a year.

3-Credit Committee

Credit Committee Chairman:
1. Fevzi Bozer (Vice Chairman of the Board of
Directors)

Permanent Members:

2. Omer Mert (General Manager and Board
Member)

3. Faik Onur Umut (Board Member)

Substitute Members:
4. ismet Kaya Erdem (Board Member)

The Credit Committee has been established
to perform the duties to be designated by
the Board of Directors relating to credits.
Credit Committee is the second highest body
of the Bank following the Board of Directors.
Itis authorized to extend credits and it gives
credit approvals within the framework of the
authorization given by the Board of Directors
in compliance with the provisions of the
Bank’s credit policy. The Credit Committee
convenes regularly once in a week, chaired by
Fevzi Bozer.

4-Remuneration Committee

Remuneration Committee Members:

1. Mehmet Giilesci (Board Member)

2. Fevzi Bozer (Vice Chairman of the Board of
Directors)

The Committee convenes at regular intervals
ayear.

5-Information Technologies Strategy and
Steering Committee

Information Technologies Strategy and
Steering Committee Chairman:

1. Assistant General Manager in charge

of Information Technologies and Banking
Operations

Members:

2. General Manager

3. Deputy General Manager

4. Assistant General Manager in charge of
Financial Institutions, Project Finance, and
Investor Relations

5. Assistant General Manager in charge of
Credits

6. Assistant General Manager in charge of
Corporate and Commercial Banking

7. Assistant General Manager and Chief Legal
Officer

8. Assistant General Manager in charge of
Ecosystem & Platform Banking

9. Assistant General Manager in charge of
Treasury

10. Executive Advisor to General Manager
11. Head of Legislation and Compliance
12. Human Resources Director

13. Information Security, Governance and
Compliance Director
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The Information Technologies Strategy

and Steering Committee was formed

to ensure that Fibabanka’s IT strategies

are compliant with the overall strategies
and goals of the Bank. The Committee
prioritizes IT investments, ensures sure

that the Bank’s IT investments are made in
accordance with the IT strategy and budget,
and monitors compliance of the Bank’s IT
architecture, projects and service levels with
the prescribed definitions. The Committee
convenes on a quarterly basis.

6-Information Security Committee

Information Security Committee
Chairman:
1. Mehmet Giilesci (Board Member)

Members:

2. General Manager

3. Deputy General Manager

4. Assistant General Manager and Chief Legal
Officer

5. Assistant General Manager in charge
of Information Technologies and Banking
Operations

6. Executive Advisor to General Manager
(CDO)

7. Head of Legislation and Compliance

8. Branch and Head Office Operations
Director

9. Human Resources Director

10. Data Governance Director

11. Internal Control Director

12. Head of Risk Management
13. Information Security, Governance and
Compliance Director

The Information Security Committee was
established to develop and implement
Fibabanka’s Information Security Policy. The
Committee is responsible for ensuring that
the Information Security Strategy complies
with Fibabanka’s requirements and best
practices, and for monitoring compliance with
the Information Security Policy, applicable
standards, legal and regulatory requirements.
The Information Security Committee
convenes at least two times a year.

7-Information Systems Sustainability
Committee

Information Systems Sustainability
Committee Chairman:

1. Branch and Head Office Operations
Director

Members:

2. Assistant General Manager and Chief Legal
Officer

3. Assistant General Manager in charge
of Information Technologies and Banking
Operations

4. Executive Advisor to General Manager
(CDO)

5. Assistant General Manager in charge of
Treasury

6. Assistant General Manager in charge of
Ecosystem & Platform Banking

7. Head of Legislation and Compliance

8. Human Resources Director

9. Information Security, Governance and
Compliance Director

10. Financial Control and Financial Reporting
Director

11. Customer Analytics, Campaign
Management and Call Center Director

12. Corporate Loans Director

13. Director

14. System Infrastructure Management
Director

15. Head of Risk Management

16. Marketing Communications & Customer
Experience and Digital Banking Director

17. Real Estate Procurement and Construction
Director

18. Business Continuity and Support Services
Unit Manager

Established to address continuity studies
holistically across the organization, to
ensure internal coordination and to carry
out other functions pursuant to regulatory
requirements. Convenes when needed, at
least once annually.

8- Information Sharing Committee

Committee Chairman:
1. Assistant General Manager and Chief Legal
Officer

Members:

2.Deputy General Manager

3. Senior manager of the business line from
which information is requested

4.Head of Legislation and Compliance

5.Branch and Head Office Operations
Director

6.Information Security, Governance and
Compliance Director

The Information Sharing Committee,
established in accordance with the Regulation
on the Sharing of Confidential Information,
authorized by the Board of Directors and
convening at least twice a year, carries out the
following activities under the chairmanship of
the Chief Legal Officer:

« To coordinate the sharing of bank and
customer confidential information within
and outside the Bank, taking into account
the principle of proportionality regarding
the sharing and transfer of bank and
customer confidential information.

« Toevaluate the appropriateness of
information sharing requests from Bank
employees and record these evaluations.
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Other Committees
1-Risk Management Committee

Chairman of the Risk Management
Committee:

1. Omer Mert (General Manager and Board
Member)

Members:

2. Deputy General Manager

3. Assistant General Manager in charge of
Credits

4. Assistant General Manager in charge of
Corporate and Commercial Banking

5. Assistant General Manager in charge of
Ecosystem & Platform Banking

6. Assistant General Manager in charge of
Treasury

7. Head of Risk Management

The Risk Management Committee has
been established to determine the risk
management policies and implementation
procedures thereof according to opinion
and within the knowledge of the Board of

Directors and to ensure their implementation.

Chaired by the General Manager, the
Committee convenes at least twice a year.

2- Assets and Liabilities Committee

Head of Assets and Liabilities Committee:
1. General Manager

Members:

2. Deputy General Manager

3. Assistant General Manager in charge of
Financial Institutions, Project Finance, and
Investor Relations

4. Assistant General Manager in charge of
Credits

5. Assistant General Manager in charge of
Corporate and Commercial Banking

6. Assistant General Manager in charge of
Ecosystem & Platform Banking

7. Assistant General Manager in charge of
Treasury

8. Head of Risk Management

9. Deposit and Investment Products Director

Authorized by the Board of Directors and
convening regularly once a week and chaired
by the General Manager, the Assets and
Liabilities Committee performs the following
activities:

Carrying out the administrative activities
regarding the assets and liabilities of the
Company and defining policies for all fund
transactions of the Bank,

Taking decisions to be implemented for
managing the Bank’s balance sheet and
profitability,

Monitoring the practices undertaken as
per the resolutions of executive units

and the outcomes thereof regarding the
balance sheet and profitability of the Bank,
Managing and implementing risk
strategies, including operational risk, in
line with the Bank’s risk appetite,
Deciding to start and stop the Bank’s
hedge accounting, and reporting to the
Board of Directors regularly on these
decisions and outcomes.

AUDITOR

3-Human Resources Committee

Committee Chairman:
1. General Manager

Members:
2. Members of the Executive Board
3. Human Resources Director

4-Disciplinary Committee

Committee Chairman:
1. General Manager

Members:

2. Assistant General Manager and Chief
Legal Officer

3. Head of the Inspection Board

Human Resources Director

»

5. Deputy General Manager related to the
subject to be discussed

Title: KPMG Bagimsiz Denetim ve Serbest Muhasebeci
Mali Musavirlik Anonim Sirketi

Duty: Auditor
Elected General Assembly: 31.03.2023
Term of Office: 1year

Tax ID No: 5890269940
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1- Risk Management Department

The general purpose of the Risk Management
Department is to form the necessary
methods, tools, and application procedures
for identifying, measuring, monitoring, and
controlling the risks carried out by the Bank.
For this purpose, periodic assessments,
measurement, reporting, and control
activities are performed on a daily, weekly,
monthly, quarterly, and annual basis. At the
Assets and Liabilities Committee and the Risk
Committee held once a week, an analysis

of the details of trading portfolios, liquidity,
market, interest rates, and operational

and credit risks are made, and reporting
activities are conducted accordingly. The
Risk Management Department carries out
its tasks based on a structure by which all
Risk Management activities and calculations
are performed using relevant systems and
infrastructure.

The Departmentis composed of 5 units,
including Market Risk, Capital Planning and
Operational Risk, Modeling and Validation,
Corporate and Commercial Banking Decision
Support, and Individual and Ecosystem
Banking Decision Support. The relevant units
and their activities are as follows:

a. Market Risk Unit: The aim is to manage
the possible losses to which the Bank may
be exposed due to general market risk,
currency risk, specific risk, commodity

risk and settlement risk, and the structural
interest risk as well as liquidity risk arising
from banking accounts. At the Assets and
Liabilities Committee and the Risk Committee
meetings, an analysis of the details of trading
portfolios, liquidity, market, interest rates
and credit risks are made, and reporting
activities are conducted accordingly.
Moreover, for transactions performed to
manage the interest rate risk arising from
banking accounts subjected to hedge
accounting, analyses are carried out to
identify the presence of the related hedge; its
effectiveness is measured periodically; and
regular analyses are performed to identify the
presence of necessary circumstances for such
a relation to be terminated.

b. Capital Planning and Operational Risk
Unit: The ICAAP (Internal Capital Adequacy
Assessment Process) are carried out
annually and monthly reports pursuant

to the “Regulation on Measurement and
Assessment of Capital Adequacy of Banks”
under Basel Il are prepared. Charged with
determining operational risks defined as
actual losses - incurred due to inadequate or
failed internal processes, people and systems
or from external events - differ, can differ, or
may differ from projected losses, and their
impacts, and managing them within the scope
of the limits set by the Bank Risk Appetite
Policy applied by the Bank, via methods such
as prevention, mitigation and transfer.

c. Modeling and Validation Unit: The aim is to
manage the possible losses to which the Bank
may be exposed due to the failure of credit
customers to comply with the requirements
of the concluded contract and failure to

fulfill the obligations partially or completely.
In addition to IFRS 9 provision modeling,

the tasks of the Unitinclude management,
system integration, and regular validation of
the scoring models used in the legal person
loan portfolio of the Bank. The Unit actively
engages in the works for the development
and validation of early warning models

within the scope of integrated credit risk
management. In order to inform the Board

of Directors about the Bank’s risk profile, a
monthly report is submitted in accordance
with the Credit Risk Policy, which covers

the risk limits for all the Bank’s credit risk
activities and the management of the internal
rating systems used by the Bank and the Risk
Appetite Document, which defines the risks
that are accepted to be carried in accordance
with the Bank’s management strategies and is
created based on each risk.

d. Corporate and Commercial Banking
Decision Support: This Unit is intended to
integrate credit policies in the Corporate
Internal Rating System, Early Warning
System, Agricultural, and all corporate
segments into the decision support system
and independently manage the decision tree
models.

e. Individual and Ecosystem Banking
Decision Support Unitis intended to integrate
credit policies in the Retail and Ecosystem
Banking segments into the decision

support system and independently manage
the decision tree models. Furthermore,
information regarding the Bank’s risk profile
in this segment is provided by this Unit, with
reports and analyses via implementation,
allocation, follow-up and collections in the
portfolio that fall under retail loans.

2-Internal Control Department

The Internal Control Department, which
operates under the supervision of the Audit
Committee, consists of 2 units: the Banking
Processes Internal Control Unit and the
Information Systems Internal Control Unit. In
the Internal Control Department, where 14
staff members are working, the organization
has been planned to carry out monitoring,
inspection and control activities covering all
activities in the Head Office and branches.
The personnel of Internal Control has the
necessary professional experience and the
necessary professional certificates, including
the “CIA-Certified Internal Auditor,” “CISA-
Certified Information Systems Auditor,”
“CFE-Certified Fraud Examiner,” “SMMM-
Certified Accountant and Financial Advisor,”
“CMB-Capital Markets Board Advanced

and Derivative Instruments License” and
“1SO27001-Information Security” certificates.
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Internal Control activities are carried out
within the scope of the Annual Internal
Control Plan approved by the Audit
Committee. The continuity of the periodic,
spot, remote, and on-site control activities
carried out by the Internal Control
Department is essential, and they continue
throughout the year. The major findings
determined in these controls are reported to
the Audit Committee.

a. The Banking Processes Internal Control
Unit conducts its activities for the purposes
of protecting the Bank’s assets; ensuring
maintenance of the Bank’s activities in

an efficient and productive mannerin
compliance with the Law and other related
regulations, internal policies and rules of

the Bank and general banking practices;

and ensuring the reliability and integrity of
accounting and financial reporting systems
and having access to relevant information on
time. The Banking Processes Internal Control
Unit conducts auditing activities at the Head
Office and at branches and also performs the
Management Declaration studies relating to
banking processes and the independent audit
coordination of the banking processes carried
out at the Bank.

b. The Information Systems Internal
Control Unit was formed within the scope
of “Regulation on Banks’ Information
Systems and Electronic Banking Services.”
The Unit aims to support business units

in the establishment of controls within

the framework of the relevant regulation,
COBIT and best practices and to ensure
that developments are made by testing the
effectiveness of the controls in place.

3-Inspection Board

Internal auditors on the Fibabanka Inspection
Board hold the “Certified Internal Auditor,”
“Certified Information Systems Auditor,”
“Certified Fraud Examiner,” “Certified
Financial Services Auditor,” “Independent
Accountant and Financial Advisor” and ISO/
[EC 27001 Chief Auditor certificates, and
inspectors receive continuous training in
order to have professional certifications

in audit subjects. The organizational

layout of the Internal Audit Department is
designed to address the Banking Processes
and Information Technologies processes
separately.

The Annual Internal Audit Program is
prepared in parallel with the risk level
determined as a result of risk assessment
studies performed by the Internal Audit
Department.

Within the scope of the annual audit program,
the banking process, compliance with the
BRSA Information Systems and Electronic
Banking Regulation within the scope of the
BRSA Management Statement audit, branch
audits, and other examinations are carried
out. Findings in these fields are submitted

to the Audit Committee for assessment and
evaluation.

4. Legislation and Compliance
Department

The Legislation and Compliance Department
operates with a total of 5 different units and a
team of 21 persons. The Department reports
to the Audit Committee.

a. Legislation Units: Responsible for ensuring
that all current and prospective activities,
products, and services of the Bank comply
with applicable laws, internal policies, and
procedures, and Ethics practices. The
Legislation Units is also directly in charge

of governing and monitoring the Bank’s
corporate governance structure, processes,
and principles.

b. Compliance Unit: Responsible for

activities to be performed under the Bank in
compliance with domestic and international
regulations, within the scope of Prevention

of Money Laundering and Financing of
Terrorism. The Unit is also responsible for the
compliance functions of Fiba Holding Financial
Group.

c. Fraud Prevention and Customer Monitoring
Unit: The unit is responsible for the security
of all customer onboarding and financial
product/service application procedures

from branches, stores, and remote customer
acquisition channels of the Bank. In addition,
the unit is responsible for monitoring the
transactions within the scope of compliance
of all customer transactions with the
customer profile.
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INFORMATION REGARDING THE RISK POLICIES
IMPLEMENTED BY RISK TYPES

Market Risk Arising from Trading
Portfolio

Various efforts are undertaken to ensure
compliance with BRSA legislation in defining,
measuring, reporting, and tracking the
market risk of the Bank; to minimize the
losses that may be caused by the market risk
of the Bank, and to improve the processes and
standards.

The Bank cannot carry any positions
exceeding the legal limits determined by
BRSA. Additionally, Value at Risk limits has
been determined for the risk due to the
relevant portfolio maintained by the Bank
within the scope of the Trading Portfolio
Policy. Compliance with these limits is tracked
daily by the Risk Management Department.

Interest Risk From Banking Accounts
Pursuant to the Assets & Liabilities Policy,

all components included in the assets and
liabilities of the Bank sensitive to interest

are divided into maturity tranches based

on remaining maturity periods by way of
repricing, and predetermined interest shocks
are applied to calculate the change in net
economic value. By the stress tests made

on the interest risk maintained by the Bank
through the Interest Risk Analysis, sensitivity
of the risk level intended to be carried out is
tested against crisis scenarios and studies are
performed to keep them under control.

Liquidity and Funding Risk

The Bank determines its policies for defining,
measuring, reporting, and controlling liquidity
risks according to international best practices
and the rules and regulations set by the
Banking Regulation and Supervision Agency.

When considering the liquidity position of the
Bank; existing and expected assets quality,
existing and future profitability capacity,
funding needs based on previous experiences,
existing liquidity position, and funding needs
estimated to occur in the future, funding
resources and cash flows are taken into
account.

The organization, duties, and responsibilities
of the Bank’s Liquidity Risk Management have
been defined in detail within the scope of

the Liquidity and Funding Risk Policy and the
basic principles, implementations, limits, and
reporting activities to be adopted for Liquidity
Risk Management are specified. The short-
and long-term liquidity risks carried by the
Bank and the scenario analyses on the current
positions of the Bank are presented to the
Management via Liquidity Reports.

Credit Risk

The Bank has adopted an integrated credit
risk approach to anticipate, determine,
measure, monitor, eliminate, mitigate, and
manage credit risk. For this purpose, systems
based on numerical methods and expert
opinion have been developed in order to
predict and manage the risks that may arise
as soon as possible. The frequency of running
of rating systems and early warning modules
has been increased and the reporting of
results has been automated. This approach
has been developed in order to accurately
identify a reliable credit customer in terms of
credit policies and continuously monitor their
creditworthiness.
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INFORMATION REGARDING THE RISK POLICIES

IMPLEMENTED BY RISK TYPES

In order to manage credit risk, various
internal limits have been determined with
the Credit Risk Policy and Risk Appetite
Documents, and they are regularly
monitored and reported. In the definition,
measurement, reporting, and control of
credit risk, necessary reporting and controls
are carried out within the framework of local
legislation. Loan provisions are modeled

in accordance with TFRS 9 and calculated
based on the relevant legislation. Limits for
credit risks arising from transactions with
other banks have been determined by the
Treasury Department in respect of each bank.
Counterparty credit risk is also tracked via
stress tests conducted monthly.

Concentration and risk limits developed for
the Bank’s loan portfolio are reviewed through
the Credit risk reports.

Operational Risk

The Bank manages the operational risks
within the scope of the “Operational Risk
Management Policy” and the legal legislation.
The Bank’s loss data occurring as part of the
operational risk are collected and monitored
regularly by the relevant units/departments
by entering it into the operational risk
database, and senior management is informed
about this by means of presentations
prepared for the committees such as the
Assets and Liabilities Committee (“ALC”), the
Risk Committee, etc.

Information Systems Risk

Based on the principles defined by

domestic legislation and international good
practices related to the subject, periodic
identification and recording of risks arising
from information systems and monitoring

of developments through the risk log are
carried out. The works carried out within the
framework of the definitions contained in
the IT Risk Management Procedure based on

assets and information systems risk analysis
are carried out in respect of each asset and
asset group. The works starting at the stage
of classification of information assets are
carried out through classification and risk
assessments of asset owners, and information
systems risk analysis is carried out with an
approach prioritizing assets with high asset
value and risky assets.

Due to its increasing importance, third-party
information security risks are addressed
separately and the related process is carried
out in accordance with the Third-Party
Information Security Risks Management
Procedure, and their riskiness is determined,
recorded, and monitored through external
screening, questionnaire filling, and on-site
audit elements.

The outputs of the information systems risk
analysis efforts constitute the input to the
Bank’s Operational Risk assessment activities
and thus are taken into consideration in the
corporate risk management processes.

Business Continuity Risk

Pursuant to international standards and best
practices and the framework defined by the
BRSA within the scope of the ICAAP (Internal
Capital Adequacy Assessment Process)
regulation and the Banks’ Information
Systems and Electronic Banking Regulation,
the Bank carries out business continuity
planning for critical resources such as
system, human, location, and external service
providers in order to ensure the continuity of
critical processes determined as a result of
business impact analyses conducted by taking
into account all processes throughout the
organization. In these studies, financial, legal
and reputational risks that will be created

by possible interruptions are considered

by taking into account the operational risk
appetite and the most effective solutions are
implemented.
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TRANSACTIONS MADE WITH THE RISK GROUP IN WHICH THE BANK IS INVOLVED

1.1. Volume of transactions related to the risk group, in which the Bank is involved (According to consolidated data - TL Thousand)

Risk Group in which the Bank Is Involved (¥) Subsidiaries, Affiliates and Jointly Controlled Subsidiaries

Bank's Direct and Indirect Shareholders

Other Real and Legal Persons in the Risk Group

Cash Non-Cash Cash Non-Cash Cash Non-Cash

Loans and Other Receivables (**)
Opening Balance 267,036 483 -- -- 627,604 76,715
Closing Balance 179,981 683 -- 450 1,145,486 60,151
Interest and Commission Income Received 8,109 2 407 -- 183,935 178

(%) As defined in Article 49 of the Banking Law no. 5411.

(**) Includes all transactions accepted as loans under Article 48 of the Banking Law no. 5411.

1.2. Information on deposits of the risk group, in which the Bank is involved (According to consolidated data - TL Thousand)

Risk Group in which the Bank Is Involved (*) Subsidiaries, Affiliates and Jointly Controlled Subsidiaries

Bank's Direct and Indirect Shareholders

Other Real and Legal Persons in the Risk Group

Current Term Previous Term Current Term Previous Term Current Term Previous Term

Deposits
Opening Balance 250,214 224,366 1,249,692 2,204 1,150,446 399,459
Closing Balance 609,425 250,214 50,080 1,249,692 1,325,911 1,150,446
Deposit Interest Expense 104,938 8,712 97,102 13,920 257,036 41,535

(%) As defined in Article 49 of the Banking Law no. 5411.

1.3. Information regarding the funds the Bank borrowed from its risk group (according to consolidated data-TL Thousand)

Thereis a TL 4,425,465 fund borrowed by the Bank from the real and legal persons included in its risk group as of December 31, 2023.

1.4. Information relating to forward transactions and options contracts and other similar contracts made by the Bank with parties in the risk group, in which the Bank is involved (according

to consolidated data - TL Thousand)

Risk Group in which the Bank is Involved (*)

Subsidiaries, Affiliates and Jointly Controlled Subsidiaries

Bank's Direct and Indirect Shareholders

Other Real and Legal Persons in the Risk Group

Current Term

Previous Term

Current Term

Financial Assets at Fair Value Through Profit or Loss

Opening Balance

75,012

Closing Balance

Total Profit / Loss

Previous Term Current Term Previous Term
- 1,502,471 404,723

75,012 129,289 1,502,471

-- (3,482) 32,588

Transactions for Hedging Purposes

Opening Balance

Closing Balance

Total Profit / Loss

(%) As defined in Article 49 of the Banking Law no. 5411.
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FINANCIAL STATUS, PROFITABILITY, AND

SOLVENCY ASSESSMENT

Fibabanka’s asset size increased by 40%

to TL 104 billion as of end-2023 on solo

and consolidated bases. According to
consolidated and unconsolidated financial
statements, the volume of loans amounted to
TL 51.4 billion as of year-end 2023, up from
TL 38,4 billion in 2022. The share of loans in
total assets was 50%. The creditworthiness
of loans and other receivables is monitored at
certain intervals, under applicable legislation.
For new loans, the Bank complies with the
limits determined under the Banking Laws
and Regulations. Collateral is taken for loans
disbursed to reduce risk. According to
consolidated and unconsolidated financial
statements, non-performing loans as of

year-end 2023 amounted to TL 748 million,
for which a provision of TL 540 million was
set aside. According to consolidated and
unconsolidated financial statements, the
securities portfolio was TL 21.8 billion at
2023 year-end, while the ratio of securities to
total assets was 21%. The customer deposit
volume is TL 66.4 billion both on solo and
consolidated basis as of the end of 2023. As
per the consolidated financial statements,
there was a pre-tax profit of TL 5,648 million
in 2023. Following a tax provision of TL
1,455 million, net profit increased by 54%
year-over-year, climbing to TL 4,193 million.
The Bank’s net interest income for 2023

was TL 259 million, while operating gross

profitincreased by 56% to TL 11,047 million
on a solo basis and to TL 11,187 million on a
consolidated basis. Operating expenses for
2023, including personnel expenses, were
TL 4,339 million on a solo basis, and TL 4,378
million on a consolidated basis. In 2023, a
total provision expense of TL 1,304 million was
written off on a solo and consolidated basis.
As of December 31,2023, the Bank’s solo
capital adequacy standard ratio was 17.5%
and the consolidated capital adequacy ratio
was 18.0%. The Bank’s share capital is not
unpaid and it suffers no insolvency. There are
no measures required to be taken to improve
the financial structure of the Bank. The Bank
continues to grow profitably according to

its targets. The bank’s profit distribution
statement for 2023 is included in the
independent audit reports. The decision on
dividend distribution for 2023 will be taken at
the first Ordinary General Assembly meeting
to be held.
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FIVE-YEAR SUMMARY OF FINANCIAL INFORMATION

INCLUDING THE REPORTING PERIOD

Five-Year Summary Unconsolidated Financial Figures (TL Thousand) 2019 2020 2021 2022 2023
Total Assets 21,885,760 27,224,995 45,162,259 74,002,490 103,558,419
Loans 15,624,411 18,796,219 22,112,555 38,428,958 51,399,656
Deposits 13,566,698 17,667,425 31,000,392 46,858,835 68,444,646
Funds Borrowed 859,381 1,155,142 523,577 3,179,212 2,325,261
Securities Issued 1,718,332 1,480,900 2,646,236 4,810,878 0
Subordinated Loans and Borrowing Instruments 1,789,018 2,127,599 3,790,148 4,543,945 7,180,853
Equity Capital 1,655,804 1,873,904 2,345,613 6,516,738 10,425,923
Profit Before Tax 250,130 316,169 471,514 3,401,628 5,404,260
Net Profit 212,044 229,835 409,967 2,671,354 3,969,754
Five-Year Summary Consolidated Financial Figures (TL Thousand) 2019 2020 2021 2022 2023
Total Assets 21,889,207 27,237,631 45184,808 74,081,626 103,838,465
Loans 15,624,411 18,796,219 22,112,555 38,428,958 51,399,656
Deposits 13,565,688 17,667,408 31,000,365 46,858,826 68,444,606
Funds Borrowed 859,381 1,155,142 523,577 3,179,212 2,325,261
Securities Issued 1,718,332 1,480,900 2,646,236 4,810,878 0
Subordinated Loans and Borrowing Instruments 1,789,018 2,127,599 3,790,148 4,543,945 7,180,853
Equity Capital 1,659,093 1,884,412 2,364,475 6,581,672 10,690,679
Profit Before Tax 253,866 325,455 482,600 3,462,221 5,648,414
Net Profit 214,956 237,055 418,346 2,720,589 4,192,769
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CREDIT RATINGS

Fitch Ratings

Long-Term Foreign Currency and Local

Currency Rating 5
Short-Term Foreign Currency and Local B
Currency Rating

Financial Capacity Rating b-
Support Rating Unrated
Long-Term National Rating A-(tur) / Stable Outlook
Subordinated Debt Rating CCC

Outlook Stable
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OTHER IMPORTANT DEVELOPMENTS
REGARDING 2023 ACTIVITIES

Other matters to be explained pursuant to
the provisions of the Customs and Trade
Ministry’s “Regulation on Determination

of Minimum Content of Annual Report of
Companies” promulgated in the Official
Gazette on 28 August 2012 with No. 28395,
and “Regulation on the Principles and
Procedures for Preparation of Annual Reports
by Banks” on the basis of Article 516, 518, 565
and 610 of the Turkish Commercial Code No.
6102:

Trade Name of the Company
Fibabanka Anonim Sirketi

Trade Registry No.
272902

Privileged Shares
The Bank has no privileged shares.

Relations with the Controlling Company,
Its Affiliated Companies, and Controlling
Shareholder

On the date of realization of legal transactions
made with the controlling company, affiliated
companies of the controlling company, and
the controlling initiative, the details of which
are given in the Affiliation Report, according
to the terms and conditions known to us

as of the date when the legal transactions
specified in the report are executed,
appropriate consideration has been provided
for each transaction. There is no measure
taken or refrained from being taken nor any
loss incurred by our Bank in this context.

As a result of the examination of financial
transactions conducted by Fibabanka with

its controlling initiative, controlling company
and the affiliated companies of the controlling
company, according to article 199 of the
Turkish Commercial Code, it is understood
that all transactions conducted by the Bank
are made exactly according to the market
conditions and the precedents/applicable

prices, prevailing at the time when the related
transaction is conducted, as if they were
concluded with third persons.

With regards to the transactions made with
Fiba Holding A.S., the direct controlling
company of Fibabanka and its other

affiliated companies, there is no measure
taken or refrained from being taken in

favor of Fibabanka. Likewise, with regards

to transactions made with Mr. Hiisnt M.
Ozyegin, the controlling entrepreneur

of Fibabanka, there is also no measure

taken or refrained from being taken in

favor of Fibabanka. Agreements in all legal
proceedings, the details of which are given in
the Affiliation Report, were reached based on
similar principles, procedures, and conditions
of non-group persons. No measure has been
implemented to the detriment of Fibabanka,
according to an attempt or for interests of the
Fibabanka’s controlling initiative, controlling
company or its affiliated companies.

Financial Benefits Provided to the
Members of the Management Body and
Top Management

Financial benefits provided to the Board of
Directors and senior executives in 2023;

« The total amount of financial benefits such
as attendance fee, premium, bonus, profit
share, etc. is TL 111,565,521 on a solo basis
and TL 115,812,280 on a consolidated basis.
« The total amount of allowances, travel,
accommodation, and representation costs as
well as benefits in rem and cash, insurance,
and similar warranties is TL 6,131,372.

Investments in the Accounting Period
The Bank’s transactions related to
investments in 2023 are on Articles 7 and 8
and Articles 12 and 13 of the Independent
Auditor’s Report-Section 5/I. Explanations
and Disclosures Related to the Assets.

Associates and Their Share Ratios
As of December 31,2023, the Bank has
2 subsidiaries amounting to TL 856,588
thousand in total.
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OTHER IMPORTANT DEVELOPMENTS

REGARDING 2023 ACTIVITIES

1. Fiba Emeklilik ve Hayat A.S. started its
activities in the life group and personal
accident branches in January 2013, its
reinsurance transactions related to these
insurances in July 2013, and its activities in the
pension branch in December 2013.

As of December 20,2022, 8,000,000 shares
representing 40% of the capital share of Fiba
Emeklilik ve Hayat A.S. were transferred to
Fibabanka by Fiba Holding A.S. for TL 746,588
thousand.

2. A company named Fiba Sigorta A.S. has
been established to operate in elementary
branches with a 50-50% partnership share
between Fibabanka and HDI Sigorta A.S. The
subsidiary amount of the Bank is TL 110,000.

Subsidiaries and Their Share Ratios
By December 31,2023, the Bank has 2
associates.

1. Its subsidiary named Fiba Portfoy Yonetimi
A.S. has a share capital of TL 29,700,000,
99% of which is held by Fibabanka A.S. and
1% by Fiba Holding A.S. The company was
incorporated to form and manage investment
funds in accordance with the provisions

of the applicable legislation. Its main field

of activity also includes management of
investment trusts, the private pension funds
under the Law on Personal Pension Savings
and Investment System no. 4632 dated

28 March 2001 and the equivalent foreign
organizations’ portfolios of mutual funds.

2. The Bank has an associate named Finberg
Arastirma Gelistirme Danismanlik Yatirim
Hizmetleri A.S. with the amount of TL
117,500,000. Fibabanka A.S. holds 100%

of the share capital of the said company.
Finberg Arastirma Gelistirme Danismanlik
Yatirim Hizmetleri A.S. was established for
the purpose of providing consultancy services
about entrepreneurship, creation of new
business fields and technologies, investment
in financial technology companies, mobile
payment, income expenditure follow-up, and
money transfer.

Information on the Bank’s Shares
Acquired by the Bank itself

The Bank does not have its own shares
acquired.

Information on Public and Special Audit
Facilities

The Bank is audited by the independent audit
firm at the end of each quarterin a limited
scope, and at the end of the year in full scope.
Furthermore, the Bank is subject to constant
monitoring and supervision by the Banking
Regulation and Supervision Agency pursuant
to banking laws and regulations.

Information on Lawsuits Filed Against the
Bank and Possible Consequences

There are no lawsuits filed against the Bank
which could affect its financial position and
activities.

Administrative and Judicial Sanctions
The amount of penalties paid by the Bank in
2023 due to practices in breach of related
laws and regulations is TL 52,576,393.

Objectives Set in the Past Period,
Implementation of General Assembly
Decisions

The Bank reached its targets and executed
General Assembly resolutions in 2023.

Extraordinary General Meetings during
the Year

In 2023, two Extraordinary General Assembly
Meetings were convened, one in January

and the otherin October. During these
meetings, the General Assembly approved the
appointments of Ali Fuat Erbil to the Board

of Directors, filling the vacancy left by the
resignation of Memduh Aslan Akgay, and Betul
Ebru Edin to the Board of Directors, filling the
vacancy left by the resignation of Hulya Kefeli.

Aid and Donations

The total amount of donations and aid made
by the Bank in 2023 and the expenses
incurred under social responsibility projects
are TL103,274,145.
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SUPPORT SERVICES PROVIDERS

1) Banking Operating Systems

Servicium Bilgisayar Hizm. San. ve Dis Tic. A.S.

Software service

Trade Name of the Company

Services Procured/Field of Activity

Superonline iletisim Hizmetleri A.S.

Data center hosting service

Alterna Yazilim Danismanlik ve Egitim Ticaret A.S.

Software service

Arksoft Bilisim Teknoloji Ticaret Sanayi A.S.

Application service

Telcoset ileri Teknoloji Stratejik Is Gelistirme Dan. A.S.

Application and maintenance
services

Basistek Bilgi Teknolojileri San. ve Tic. A.S.

License and installation service

Bilgi Birikim Sistemleri Bilisim Teknolojileri A.S.

System maintenance and
support services

Timsas Teknolojik End. Bilgisayar Uriin. Miih. ve Paz. A.S.

Application and maintenance
services

Codevo Bilisim Yazilim ve Danismanlik Hizmetleri Tic. A.S.

Application service

Compay Odeme Céziimleri A.S.

Software service

Infosec Information Technologies

Software service

DDI Teknoloji ve Bilisim Coztimleri Arastirma ve Gelistirme Hizmetleri
Ltd. Sti.

Software service

SesTek Ses ve Iletisim Bilgisayar Teknolojileri

Software service

BTRisk Bilgi Glivenligi ve BT Yonetisim Hiz.

Testing service

Dengage Interaktif Dijital Teknoloji Hizmetleri ve Pazarlama A.S.

Application service

Agra Fintech Yazilim Coztumleri A.S.

Software service

Bentego Teknoloji A.S.

Software and maintenance
support service

32 Bit Bilgisayar Hizmetleri San. Tic. Ltd. $ti.

Software service

Payten Turkiye

Virtual POS and software service

Eretim Bilgisayar Hizm. ve Danigmanlhk Ltd. Sti.

Application service

Forinvest Yazilim ve Teknoloji Hizmetleri A.S.

Software service

Finastra Global Limited

Software service

Bntpro Bilgi ve iletisim Hizmetleri Anonim Sirketi

Software service

Fineksus Bilisim Coztmleri Ticaret A.S.

Swift service

Veriskop Bilisim ve Danismanlik Hizmetleri A.S

Data masking

Globit Global Bilgi Teknolojileri A.S.

Software service

Crm Akademi Bilisim Sistemleri Ltd. Sti.

Software service

IDVLABS Yazilim ve Danismanlik Hizmetleri A.S.

Software service

IHS Kurumsal Teknoloji Hizmetleri A.S.

Application service

Netsmart Bilisim Sistemleri A.S.

Software, license, and
installation service

Innovance Bilgi Teknolojileri A.S.

Software service

Cyberwise Siber Guvenlik Ticaret Anonim Sirketi

Software service

Innovance Bilgi Teknolojileri Danismanlik Yazilim Gelistirme Ins. ve
Otom. Ltd. Sti.

Analysis consulting and software
development

Siztek Bilisim Teknolojileri ve Danismanlik Hizm. Ltd. Sti.

Maintenance support renewal
services

ideal Bilisim Hizmetleri San. ve Tic. Ltd. Sti.

Software service

Sentra Bilisim Teknoloji ve Dan. Hiz. A.S.

Software service

Mapa Global Bilgisayar Yazilim Dan. San. Ltd. Sti.

Application and maintenance
services

Oneriver Yazilim Anonim Sirketi

Software service

Nubes Bilisim ve Danismanlik Ticaret A. S.

Software service

Netsec Bilisim Coztmleri San. ve Tic. Ltd. $ti.

Software and maintenance
support service

is Net Elektronik Bilgi Uretim Dagitim Ticaret ve iletisim Hizmetleri

AS.

Data center rental service

Platin A.S.

Software and maintenance
support service

Termtek Bilisim Bilgisayar Teknolojileri Ticaret Ltd. Sti.

Software licensing and
maintenance

Postkom Basim Posta ve Iletisim Hizmetleri A.S.

Account statement printing and
enveloping service

Netsys Bilisim Ticaret A.S.

Maintenance support services

Secure Future Bilgi Teknolojileri ve Hizmetleri Ticaret A.S.

Application and maintenance
services

Ftnet Bilisim A.S.

Maintenance support services

Enfo Bilisim A.S.

Software service

Soitron Siber Guvenlik Servisleri A.S.

Firewall services

Morten Bilgi ve iletisim Hizmetleri A.S.

Software service

Verisoft Bilgi Islem Ticaret ve Sanayi A.S.

Software service
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Evam Yazilim Danismanlik A.S

Software service

imperitek Bilisim Yonetimi Dan. Muh. Egt. San. ve Tic. A.S.

Software service

Bloxima Bilgi Teknolojileri Yazilim San. ve Tic. A.S.

Software service

NCR Bilisim Sistemleri Ltd. Sti.

ATM money depositing NCR
banknote recognition template
services

Innovera Bilisim Teknolojileri A.S.

Software service

Datateam Bilgi Teknolojileri A.S.

Software service

Reisswolf Dokiiman Yénetim Hizmetler A.S.

Secure document destruction
and archiving service

Ernst Young Kurumsal Finansman Danismanlik A.S.

Testing service

Webhelp Cagri Merkezi ve Musteri Hizmetleri A.S.

Call center staff support

2) Telephone Banking

Yaz Bilgi Sistemleri A.S.

Application service

Trade Name of the Company

Services Procured/Field of Activity

Halicioglu Yazilim Danismanlik ve Tic. Ltd. Sti.

Application service

UCS Bilisim Sistemleri Ltd. Sti.

Replacing infrastructure of the
Call Center

Atlastek Guvenlik Teknolojileri San. Tic. Ltd. Sti.

Alarm control center support

Ainos Bilgi Teknolojileri ve Danismanlik Anonim Sirketi

Software service

Bilin Yazilim ve Bilisim Danismanhgi A.S.

Software service

3) Internet Banking

Thinx Bilisim Yazilim ve Danismanlik Hizmetleri Ticaret Ltd. Sti.

Outsourced labor supply

Trade Name of the Company

Services Procured/Field of Activity

Turkgen Yazilim San. ve Tic. A.S.

Outsourced labor supply

V.R.P Veri Raporlama Programlama Bilisim Yazilim ve Danismanlik
Hizm. Tic. A.S.

Mobile and Internet Banking
software and operating systems
services

Tein Yazilim Hizmetleri Ticaret A.S.

Outsourced labor supply

Antrek Labs Yazilim Sanayi ve Ticaret Ltd. Sti.

Outsourced labor supply

Ka Dijital Internet Pazarlama Reklamcilik Danismanlik ve Bilisim Tic.
Ltd. Sti.

Corporate website maintenance,
repair, and update

Maro Uluslararasi Bilgi Teknolojileri Danismanlik, Gelistirme, Destek
Hizmetleri San. Tic. A.S.

Outsourced labor supply

Elsify Yazilim ve Bilgi Teknolojileri Limited Sirketi

Outsourced labor supply

4) Services Other Than Information Technologies

Omreon Bilisim Teknolojileri San. ve Tic. Ltd. $ti.

Outsourced labor supply

Trade Name of the Company

Services Procured/Field of Activity

Elite Consulting Bilisim ve Danismanlik Hizmetleri Ltd. $ti.

Outsourced labor supply

Birlesik Odeme Hizmetleri ve Elektronik Para A.S.

Intermediary services for
“Transfer on Duty” services

Venhancer Bilisim ve Danismanlk A.S.

Outsourced labor supply and
software service

Brinks Guvenlik Hizmetleri A.S.

Precious goods transportation
services

Alis Gidis Elektronik Ticaret A.S.

Shopping loan mediation service

Bilnet Matbaacilik ve Yayincilik A.S.

Card packaging service

Desmer Givenlik Hizmetleri Tic. A.S.

Money transportation services

E-Kart Elektronik Kart Sistemleri San. ve Tic. A.S.

Card services

Figo Ticari Bilgi ve Uygulama Patformu A.S.

Software and document service

Kolaysoft Teknoloji A.S.

Software service

FU Gayrimenkul Yatirim Danismanlik A.S.

Execution of legal transactions
by proxy

Tein Teknoloji Egitim Danismanlik Medya A.S.

Outsourced labor supply

Metis Bilgisayar Sistemleri San. ve Tic. A.S.

Call center staff support

Key Yazilim Coziumleri A.S.

Appraisal software services

Agt Hizli Kurye Hizmetleri A.S.

Courier Services

Kurye Net Motorlu Kuryecilik ve Dag. Hiz. A.S.

Debit/credit card distribution
service

Bilesim Finansal Teknolojiler ve Odeme Sistemleri A.S.

Card services

Svn Teknoloji Bilisim ve Yazilim Hizmetleri Limited Sirketi

Outsourced labor supply

MTM Holografi Guvenlikli Basim ve Bilisim Teknolojileri San. ve Tic. A.S.

Check book printing services

Agra Fintech Yazilim Coziumleri A.S.

Software service

1133 contracted firms

Services procured for marketing
activities
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STATEMENT ON ANNUAL REPORT 2023

Fibabanka A.S. 2023 Annual Report was prepared and submitted in accordance with the
principles and procedures stipulated in the “Regulation on Principles and Procedures Concerning
the Preparation and Publication of Annual Reports by Banks” promulgated in the Official Gazette
no. 26333 on November 1,2006 and Customs and Trade Ministry’s “Regulation on Determination
of Minimum Content of Annual Report of Companies,” promulgated in the Official Gazette on

August 28, 2012 with no. 28395.
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Comvenience Translation of the independent Auditors' Report Ovlglnally Prepared and
Issued in Turkish 10 Englich

T the Shareholders of Fibabanka Ananim Sirketi
Al Audlt of the Uncansalidated Financlal Statements
Quatified Opinion

We have audited the waconsalidated inangial statements of Fibabanka Anonlm Sirketi ["the
Bank"} which comprise the unconsolidated balance sheet as at 31 December 2023 and the
unconsolldated statement of profit or loss, unconsolidated statemeont of prafit or lgss and
other comprebensive incame, uncansolidated statement of changes in shareholders' equity,
unconsolidated statement of cash flows far the vear then ended, and notes, comprising
signifitant accounting polickes and other explanatory nfarmation.

i gur gpinien, except for the effect af the matiers deseribed in the Easis For Qualified
Opinipn section of our report, the accompanying unconsalidared financial staterents present
lairly, in all material respects, the uncansolidated financial position of Fibabanka Anonim
Sirketi as at 31 December 2023, and its unconsolidated Gpancial performance and its
unconsphdated cash Mows for the year then ended in acoordamce with the "Ganking
Regulation and Supetvision Agency ["BRSA™] Accounting and Reportng Legislatian® which
inglades the “Regulation on Accounting Applications for Banks and Safegurarding of
Bocuments” published in the Official Gazette Mo, 25333 dated 1| Movernber 2006, and ather
regulatians on accaunting records of banks pubhshed by BRSA and circulars and
interpretatisns pubtlished by BRSA and requirements of Turklsh Finantial Reparting Standards
[*TFRS™] fgr the matters not regulated by the aforem eationed legislations.

Basis for Qualified Qpinion

As stated in Nege 18,31 of Section Five, the accampanying unconsplidated financiaf
statements as at 31 December 2023 Include a general pravision of total of TL 1.586.000
thousand, od which TL 266.000 thousand was recognized s exapense within the current period
and TL 1.330.000 thousand had been recognized as expense in prior periods; with a deferred
tax asset amounting to TL 475200 thavsand of which TU 145 800 thousands was recognlzed
within the current penod and TL 330.000 thousand had been recognized in prior perods; Tar
the possible effects of the negative cirgumstances which may arise in the eeohorny or market
conditlans which is not in ling with the requirements of BRSA Accounting and Financial
Reporting Leglslatian.
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The purpose and scoce of the “Leneral Comrmungue of Tas Procedure Law Mo 555 of Republs of
Turkiye Minssiry of Treasory and Fuance published in the Oficial Gazeite dated 30 December 2025
ard numbe red 32414 & 1o determuee Che printiples snd procedyees regarding toomflation adjustments
b b reCogmzed I acoordancs with Arbic ¢ 198 of Law Mg 213 and provisional Article 350 2023 and
fol owing accoarting periads gased on the Fullilmert of the conditens for ad, wstments. Wilkin the
scope ol this regulatior., the Bank has adju sted its tav-based financial stavemenss 5 67 31 Dewemlun
2033, In accordance wilh oallaticn.

Hioweewer, e Bank has nnt eecognised Fordeferred tax acsets by c2lou I3ling the tempera ry difterences
arizing *rarn inflotion acccunting boteraen the finanoial statements prepared n aceordance with the
Oanking Pegulation and Supervlsion Agency [BREAT Accaurting end Financial Reporting egulations
erad 1he tax-based financ'al stataents adjLstad for inflatom. This $ituation iy oyt in gorngdiance with
the BREA Ancounting and Flnanc al Reporting Regulanans. if the Group bad caloulated deferred tax
2%5ets bascd o0 bemporany differences ans ng fram the révalvation effect in acoordance with TAS 312
“Income Tases" deferrec tax ascets, delermed Lax inome, and pesicd net roome wouid have needed
ta incregse by @ rotal ef TL TSE300 thowsand in the accompanying unoonsolulated Dean2al
staternents.

wue corducted our aud tR pdargddnce with the “Regulation on indeperdert Adoic of the Banks®
|“HRS A Auditing Ragelation”) pubhisaed imoke Offioal Gazette Mo.29214 dated 2 April 2015 by BASA
and Skandarey e Buditing whisch i a cemponen: of tha Turkch Auditng Scandards publisked 5y the
FLbhe Crogrsight Broovw nting and sudting Stamdards suth ancy ("FOA* ) [“Standards on Lo dinng siecd
by POA™,. Char cespoasibilities wnder those standacds are furthes desaibed nolhe Aditer’s
Erwprnsihilitins for The 2ucit of the unconschdared Financal Stakements seclion o1 gur reaarnl. are
chealare that we are indapandert of the 3ank In accerdance wih the Code of Ethics for Auditors esued
oy POA finclud ing Inde pendence Scandarde] (“POAS Code of Dnhics™ | and the cthica! requirements ln
the regulations issued by 204 that are velevard 12 audil of urennselidated financial statements, and
wi mave fulflled awr athey ernwa espomsibilities in arcerdance with the FO&'s Lode of Ethis and
reguiatians, We believe That the audit oo donce we nave ootained 1z suffioent and appropraz2 ta
provlde a bastis lor tar qualilisd oginicn

Koy Audif Matbers

Hay auclt MatTens are 1-ase rralters §1a%, inour profess onsl judgment, wera of most signilicance In
cuf udit of 1he yneongolidiated fnancial statemanss of the corrant peried. [hese matlers werd
addressed i the eontext of gu- audit of the unconsohdated financal stazerments a5 a whole, amd in
fur mirg onr ogrinicom therean, and we da not pravide a separate apowan on these matbers. Inaddition
w3 the matiers descriced 1nthe Basis Jor Quahfied Dpleion sectlor we have detgrmisned the makors
described below to ba the kay audit matters 1o b2 comeameatsd i sar répnn.

impnirment ¢f faan; meesyred ot smontised cost

The details of accgunking po lcies and slgnihzart estimales bed awsormpriang i imggrment of [oans
measwrad at amertsed Cost are presented m Sestion 1L, Fa: Wil ot She unconsdlidated hnandial
stakements.

Kay cudit mpther How the matter is addvessed 10 sut acdit

Af af 31 Cogermber 2022, Ioans measured at | Our audit precedues foe 1esting in thiv lield
amortised oesl compr se S0% of thaBank's toral | includad below

ERLTIEN = e tenledf the dedign, application and
T+ Baank recognices its oans in aczordance wih | SPeraling elfectivenes of the controls on

the Aegulsbon onthe Procedures and Panoples | 1SM9 ME. collaterafization, collecnon, follaw-up,
for Classifeation of Loans by Banks and lassificat gn and impairmant grocadures are

pubiished gn the (ffwial Gazete Me. 75750 | Managcment specialists.

Frovisicns 3 ba seT asge (the “Reyulation®) testad with toe involverent of Informatlen rick .

Financial Information

dated 33 Jure 2016 and TFRE 9 Finanoal
Instrurments standard {"Standard”}.

The Bank applies the "expected credit loss
model” in determning the ampairrment  of
finargial  g35815 in accordance  with  the
Bepulatlon and Standard. The maodel which
containg significant assumptigns and estimates
is reviewed by the Bank management annually.

The segnificant assernpions and estirmates of
the Bank's managerment are as follows.

- significant increase in credit sk,

- incorporating the forward booking
macraeLonomls Information in caloulation of
credit ritk; amd

.- design  and  implementation  of
aapectad Credit oo rgdel

The datermination of the wmpamment of Kan
rmeasured 3t amartised cost depends on tha i}
credit default status, {ni) el made based on the
change in the credit risk at the first recognition
date and {iinf the classifabon gf the boans
rmgasured ab amortised cost according to the
model. Extablishang an accorate clisgificalion is
a tignificant precess as the calculaon of
expertad credit [9gs waries 1o the siaging of the
finamcial assats.

The Bank galculates wspected credit losses on
both an dndiwidual and & colbective  Basis.
Indivldyal prowisions consider the estimated
furure performance of the business and the baid
walue of the collateral pravided lor credit
tramcackions.

The collective  basis espacted credst loss
calculation 15 based an comples progesses
which are modellad by vsing current and pase
data sets and expedtaticons. The completaness
and acturacy of daka seks w the model are also
considered  amd  the  forward  looking
expactations are reflectad by macroecomomic
rrgudels.

Impairmant an loans measared a1 amortised
cot wad considersd ta be a key audit matter,
due ta the sgnilicance of theé edtimates, the
levgl of judgements and its camplax structure as
Enplained above.

= We avaluated the adequacy of the sabjective

and objectve eriteria thal is defined in the Bank’s
impairment actounting polgy omipaced with the
Regulation and Standard,

= We gvaluated the Bank's business madel and

methodokogy  and  the  evaluation of the
caleulations were caried out with tha contral
westing and detailed analysis by the invglyement
of specialist.

» e performed loan reviews for selegied lgan

sarmples which inclyde a detailed examinateon of
loan files and related Informaton amd {ecting
their clagsification. In this conbest, the current
status of tha loam customer has Been evaluated
QN prgkipeciive inlormation and macraaconarnic
variables.

» e evaluated the arithmedical securacy of the

mupecked credd loss falculatwons by selecting
sarnpbe and retaleglating Par the Joans which are
arsessed on indwedual bases and distusied the
assurnptions  angd  gslimates  with the  HBank
management.

5 e tested the accuiacy and completeness of

the data in the caloulation madels for the lans
which zre assessed on (dleglive basiz, The
arithmetical  acowracy for prowvision  of  the
expected ciedit doig caltulation was  tesied
throuwgh recalculanen. The models used fare the
calculatran af rhe eisk parameters wera axamined
and Lhe risk parameters for the selected sample
portlolio: were recaleglated

a  We assested the macroeconomic  models

which are vied to reflecr farward  lgcking
expoetations and testad tha effect of the nsk
parameters by recalculation meths .

*  We evaluated the qualibatines and quantitative

assessmants wiich are wsed in determining tles
S1EMFCANE incredse i coetdil rish.

4+ We also evalyated the adeguacy of the

ucansolidared finanglal statesments’ disclosures
related L0 impairment provicions.
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Responsitilitles af Manggement ond Those Charged with Governance for the Unconsolidgted Fingegiol
Skatements

Management is responsible for the preparation and fie peesentation of these uncansolidatad financeal
staterments i accordance with the BASA Accounting and Reparting Legislation, and dor such internal
control ag i 3nagement determings is necessany to £nakrle the praparation of uncansaldaded financial
statements that are frae fror material mlsstatement, whether due to iraud ar error.

In préparing the untancolidated financial statements, managerment it responsible lor assessing the
Bank’s ability 1o rontinee as a going concern, disclosing, as apphcabla, malters relaved to going
oncern and usng the going concern basis of accownting unless management gither Intends bo
liquidate the Bank or ko ceasa aperations, or has ao realistic alternative but to do so.

Those charged with povernance are responsible Tor overseeing the Bank’s [inancial reporting process.

Auditer's fespoasibiities for the Audit af the Unconsglidered Fingnciol Stotements
Responsibilities of auditors s an audi are a3 Talkaes :

Cur obpettives are to obtain reasanable assurance about whether the wionsolidated financial
stakernents as a whole are free from materal misstaterment, whether due to fraod gr eerar, and 1o
issue an auditor's report than in¢ludes aur epinion Reasonable assusance is a high lewvel of assurance,
but is mot a guarantee that an audit conducted in accordance with Standards an Auditing issued by
POA will always detict 3 material misslatement when it axisis. Maitatements can arise from iroud or
eiror and are conciderad material i, indoadeally ar in the ageregate, they could ceasonably be
#xpected to influence the aconomic dacisions of users taker on the basis of these unconsolidated
financeal statemerns,

As part of ar suthtin sccordance with BRASA Audiking Regulation and Srandards an Auditing issued by
POA, we exercise professional judginent and mainin prolessional scepticism throughaut the sudt.
We alsgr

tdantify and assess the ks of material misstatement of the unconsoldated financal starements,
whethar dua to fraud or erroe, design and perform audit procedures responsive o those risks, and
gbitain audil evidence that is suffcient and appropriate to provide a basit forour Gpinken, The Azk of
not detecting a material musstanement resulting from iraud is higher than for ana resudting from ereor,
a5 fravd may invohe collusion, lorgery, anrenvignal oirissions, misrepresentations, of the overnida of
Internal contrgl,

Obtain an understanding of intanal coriral relevant to the audit in order te design audit proceduras
that are appropriate in the crcumstancas, Bur not for the purpeose of sxpressing an opinion on tha
elfectiveness of the Bank's internal control.

Evaluate the appropriateness of accounting paliies used and the réasonableness of accownting
estirmanes and related disclosures made by rmanagement.

Conclude on the approprlatensss ol management’s use of the geing concern basis of accounting and,
based o the audit evidence obkained, whether a material uncertainty exists relited (o events o
cond ibions that way Cast signilicant doubt en the Bank's ability 1o convinue as a golag cancem. IF we
conclude that 3 material uncertainty exisis, we are required o draw attention in our avditor’s report
te the related disclosures im tha unconsobidated finanglal statements ar, il such disclosures are
Inadequine, 1o modily our opinion. CQur conclesions are based on the audt guidence alityined up Lo
the date of our auditor's repon. However, loture everds gr Sonditians may cause tha Bank to ceace
Ly coanlivee 3% 3 going Loncarn.

Evaluate the cverall prasentation, stryiture and content of the unconcplidated linancal statements,
including the disclosures, and whether the wncongotidared fnancigl statements reprasant the
wriderlying transactions and events im a manner that achlaves fair presentation.

e communicate with those charged wath govemande regarding, among other matters, the planned
scope and timing of the audic and significant audit findings, ineluding any significant deficiencies in
intarnal centrol kthat we identlfy during gue audit,

We alsa provide thase charged with governance with a statement that we have complied with
relevant thical requirements regarding independerce, and g commuwmcate with tham all
relationships and other mattars that anay reasonably be thought o bear an gure independence, and
where applicable, actions taken to eliminate threats or safepuards apphed.

From the matters cotrmpaicaled with those charged with governance, we determine those matbers
rthat were of mast sigadficance in the audit of the unconsolidated financial statements of the Current
perlad and are: therefore the key audit mateers. We describe these matters in our audieor's repo
unless faw or regulation preciudes public disclosure about the matter or when, i extremnely rare
cirgutt L anices, we determine that a matter should not be communicated in our repot becauie the
aclverse consequences of doing so wauld reasonably be expected to gutweigh the publd inberest
Benelits of suth communicatian.

B} Report on Olher Legal and Reguiatory Requirements

1} Fursuant to the fourth paragraph of Article 402 of the Turhish Cammercial Code (“TCCY) numbered
610k1; o signiaficant malker has cowme td pur attention that cautes ve to balieve that the Bank's
bookkeaping activitees far the period 1 January « 31 December 2023 are not in compliance with TCC
amd provissons of the Baok's articles of asaotiativn in relation to linancial reporting.

2} Fursuant to the bourth paragraph of deticle 40 of the TCC; the Baard of Directors provided us the
necessary explamaticns and required documents In cannacrion with (e b udin,

KPRIG Baprmsiz Oenetim ve Serbhest Muhasebeci Mali Musayirlk angnim Sicketi

Al per GRvene, ShARIRA
Partner

2% Fepruary 2024
istankbul, Tirkiya
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FIBABANKA A.S.

Notes to the Unconsolidated Financial Statements
for the Period Between 1 January 2023 - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

SECTION ONE
GENERAL INFORMATION

History of the Bank Including Its Incorporation Date, Initial Status and Amendments to the Initial Status

On 21 December 2001, Share Transfer Agreement was signed with Novabank S.A. for the sale of all shares of
Sitebank A.S. under the control of SDIF and the sale transaction was approved by the decision of Banking
Regulation and Supervision Agency (“BRSA”) No: 596 on 16 January 2002.

In the General Assembly held on 4 March 2003, the name of Sitebank A.S. was amended as BankEuropa Bankasi
AS.

In the extraordinary General Assembly held on 28 November 2006, the name of BankEuropa Bankasi A.S. was
amended as Millennium Bank A.S.

On 27 December 2010, acquisition of the Bank by Credit Europe Bank N.V., which is an affiliate of Fiba Holding
A.S., was realized.

In the extraordinary General Assembly held on 25 April 2011 the name of Millennium Bank A.S. was amended as
Fibabanka A.S. (“the Bank”).

Shareholder Structure, Shareholders Having Direct or Indirect, Joint or Individual Control Over the
Management and Internal Audit of the Bank, Changes in Shareholder Structure During the Current Period,
if any and Information on the Bank’s Risk Group

On 10 February 2010, Banco Comercial Portugues S.A. and Credit Europe Bank N.V., which is an affiliate of Fiba
Group, signed a share purchase agreement to transfer 95% of the Bank’s shares to Credit Europe Bank N.V. and
the legal approval process was completed as of 27 December 2010.

Credit Europe Bank N.V.’s share of capital increased from 95% to 97,6% after the capital increases during 2011
and 2012. Fiba Holding A.S. became the ultimate parent of the Bank after acquiring 97,6% of the shares from
Credit Europe Bank N.V. on 3 December 2012 and 2,4% of the shares from Banco Comercial Portugues S.A. on 7
December 2012. In 2013, there was the first sale of equity shares to the management of the Bank, and there has
been changes over time. As of 31 December 2023 the total shares held by the Bank’s Management represent
5,65% of the Bank’s Capital.

The Bank applied to the BRSA on 14 January 2015 for permission of the subordinated loan provided from Fiba
Holding A.S. in the amount of USD 50 million to be converted to share capital. Following the authorization of the
BRSA on 4 March 2015, the Board of Directors decision was taken on 5 March 2015 regarding share capital increase
from TL 550.000 to TL 678.860. TL 127.045 of the increase was provided by the subordinated loan granted by
Fiba Holding A.S. which had been approved to be converted to capital and TL 1.815 of total capital was paid in
cash by the other shareholders, capital increase was recognised in financial statements following the completion
of the legal procedures on 7 May 2015.

The Bank’s paid-in capital amounting to TL 678.860 was increased to TL 847.515 on 23 December 2015 with equal
contributions from International Finance Corporation (“IFC”) and European Bank for Reconstruction and
Development (“EBRD”) amounting TL 168.655 in total. In addition, share issuance premium of TL 73.379 was
recognised in the shareholders’ equity.

Shareholder Structure, Shareholders Having Direct or Indirect, Joint or Individual Control Over the
Management and Internal Audit of the Bank, Changes in Shareholder Structure During the Current Period,
if any and Information on the Bank’s Risk Group (continued)

The paid-in capital of the Bank amounting to TL 847.515 was increased by TL 93.646 to TL 941.161 on 7 September
2016, fully funded by TurkFinance B.V. In addition, TL 55.299 was recorded in equity as the share issue premium
amount.

With the decision taken at the Extraordinary General Assembly dated 14 April 2022, the paid-in capital of the Bank
was increased by TL 416.562 to TL 1.357.723 by making a cash capital increase.
As of 31 December 2023, paid-in capital of the Bank is TL 1.357.723 and all paid in.

Explanations Regarding the Shares of the Bank Owned by and Areas of Responsibility of the Chairman and
the Members of Board of Directors, Audit Committee Members, Chief Executive Officer, Executive Vice
Presidents

Name Surname(*) Title Assignment Date
Board of Directors

Hiisnii Mustafa Ozyegin Chairman 27-Dec-10
Fevzi Bozer Deputy Chairman 27-Dec-10
ismet Kaya Erdem (**) Member 11-Feb-13
Mehmet Giilesci Member 27-Dec-10
Faik Onur Umut Member 23-Jan-19
Seyfettin Ata Késeoglu Member 23-Jan-20
Erman Kalkandelen Member 02-Jul-21
Ali Fuat Erbil Member 19-Jun-23
Betiil Ebru Edin Member 25-Sep-23
Omer Mert General Manager - Member 19-Jan-17

(*) Hillya Kefeli and Memduh Aslan Akgay have left their duties as of 31 March 2023 and 30 April 2023, respectively.
(**) ismet Kaya Erdem has left his duty as of 1 January 2024.

Audit Committee
Faik Onur Umut Member 14-Jan-20
Betiil Ebru Edin Member 29-Dec-23

Assistant General Managers

Elif Alsev Utku Ozbey Deputy GM - Financial Control & Reporting 07-Jan-11
Kerim Lokman Kuris AGM - Corporate & Commercial Banking 01-Dec-15
Turgay Hasdiker AGM - Credits 01-Dec-15
Ahu Dolu AGM - Financial Institutions, Project Finance and Investor 01-Dec-15
Relations
Gercek Onal AGM - Chief Legal Officer 01-Feb-16
ibrahim Toprak AGM - Treasury 01-Apr-20
Serdar Yilmaz AGM - Information Technologies and Banking Operations 01-Sep-20
Gokhan Ertiirk AGM - Ecosystem & Platform Banking 11-May-21

As of 31 December 2023, the total shares held by the Bank’s Management represent 5,65% of the Bank’s Capital.
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Notes to the Unconsolidated Financial Statements
for the Period Between 1 January 2023 - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

Iv. Individuals and Institutions That Have Qualified Shares in the Bank
Share
Amount Paid in Capital Unpaid
Name Surname/ Commercial Title (Nominal) Share Ratios (Nominal) Shares
Fiba Holding A.S. 940.001 69,23% 940.001 -
Hiisnii Mustafa Ozyegin (*) 785.956 57,89% 785.956 --

(*) States indirect share of Mr. Hiisnii Mustafa Ozyegin in the Bank due to his direct share in Fiba Holding A.S.
V. Summary Information on the Bank’s Services and Activity Areas

The Bank was incorporated as a privately owned bank authorized for customer deposit acceptance and the Head
Office of the Bank is located in Istanbul, Turkey. As of 31 December 2023, the Bank serves with 40 domestic
branches and 1.940 employees.

VI. Other Information

The Bank’s Commercial Title . Fibabanka Anonim Sirketi

The Bank’s General Directorate Address  : Esentepe Mah. Bilyiikdere Caddesi
No:129 Sisli 34394 Istanbul

The Bank’s Phone and Fax Numbers :  Telephone : (0212) 381 82 82
Fax 1 (0212) 258 37 78

The Bank’s Web Site Address : www.fibabanka.com.tr

The Bank’s E-Mail Address : malikontrol@fibabanka.com.tr

Reporting Period : 1 January 2023 - 31 December 2023

The financial statements, related disclosures and notes in this report are presented, unless otherwise indicated,
in thousands of Turkish Lira (TL).

VII. Current or Likely Actual or Legal Barriers to Inmediate Transfer of Equity or Repayment of Debts Between
The Bank and Its Subsidiaries

None.

Financial Information

SECTION TWO

UNCONSOLIDATED FINANCIAL STATEMENTS
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FIBABANKA A.S.

Unconsolidated Balance Sheet (Statement of Financial Position)
as of 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

Financial Information

The accompanying notes form an integral part of these unconsolidated financial statements.

CURRENT PERIOD PRIOR PERIOD CURRENT PERIOD PRIOR PERIOD
ASSETS Footnotes (31/1212023) @1/1212022)
T m ol o w ol LIBILITIES Footnotes (31/1212023) (31/1212022)
I FINANCIAL ASSETS (Net) 18531314 | 19.293.000 | 37.824.334  6.042.514| 19.669.559 | 25.712.073 n Fe Total n id Total
14 Cashand Cash Equivalents (01) | 7.638465| 16.806.49 | 24444961 |  1.352461| 17.779.545 | 19.132.006 I DEPOSITS (511) | 49.983.782| 18460864 | 68.444.646 | 32.068702| 14790.133 | 46.858.835
141 Cash and Balances at Central Bank 6708027 | 1185955 | 18567582 | 109323 |  1.921.204|  15.017.527 Il FUNDS BORROWED (513) 235061 2325260 S| aman|  saman
112 Banks (513) Ma05| 270945 | 304370 B | 221790| 2481010 I MONEY MARKET FUNDS 7610322 |  7.610322| 613698  2856.167|  3.469.865
1.4.3 Money Market Placements 591.490 2.206.99 2.798.486 1,636,551 1.636.551 V. SECURITIES ISSUED (Net) 614 . 1.108.379 3.702.499 4.810.878
114 Expected Credit Loss (1) 5477 - 5477 3.183 3183 o Bils 1.108.379 | s
1.2 Financial Assets Measured at Fair Value Through Profit or Loss (512) 3.178.300 136353 | 3314653 201357 128433 329.490 42 Aset Backed Securites . .
121 Government Deb Securities 15 3 50 16 3.261 343 43 Bonds a4 370049
122 Eqity Securities E E E v FUNDS )
123 Other Financial Assts 3.178.285 136318 3314603 201.195 12487 326,067 51 Borrower funds
1.3 Financial Assets Measured at Fair Value Through Other Comprehensive Income (14 | 6872369 | 2280353 |  9.457.722| 3403367 1.737543| 5140910 s oter
131 Government Deb Securities 54048 | 2204393 | 7eE| 25338  16em|  3929.96 VL FINANCIAL LIABLITIES AT FAR VALUE THROUGH PROFIT OR LOSS i . i X i i
132 Equity Securiies 487 X 87 87 487 VIl DERIATIVE FINANCIAL LIABILITIES 51.2) 817.844 69.007 886.851 538.129 23.811 561.940
1:3:3 Other Financial Assets 1.442.044 5601 1518.004 865142 40905\ 1.206.047 7.1 Derivative Financial Labilites at Fir Vlue Through Prfit or Loss §17.844 69.007 886,851 538.129 141 561.940
1.4 Derivative Financial Assets 612 837.180 69.818 906.998 | - 1.085.329 13381 1109667 7.0 Derivative Financial Liabltes at Fair Value Through Other Comprehensive Income - - -
141 Derivative Financial Assts Measured at Fir Value Through Profit and Loss 837.180 69.818 906,998 | 1085329 U38|  1.109.667 VIl FACTORING LIABLITIES .
142 Derivative Financial Assets Measured at Fair Value Through Other Comprehensive Income E E E
. FINANCIAL ASSETS MEASURED AT AMORTISED COST (NET) (5.1.6) 44.299.675 16.407.422 60.707.097 34.656.254 10.838.678 45,494,932 LS LEASE LIABILITIES (Net) (1) .95 - 9% 141487 “® s
21 Loans (5.5 Q47| 9761225 | S2233.018| 33362083 | 6150406 | 39.532.439 X PROVISIONS (.18) 1.976.015 <| 1976005 | 1.621.365 1.621.365
22 Lease Receivables (5..10) . . . . . . 10,1 Provisions for Restructuring - E E E
23 Factoring Receivables (5.1.5) 318.004 3293 321.297 186.000 790 186.790 102 Reserve for Employee Benefits 305.840 305.840 31197 31197
24 Financial Assets Measured at Amortised Cost (5.6) 2666362 | 6642904 9309266 2379860  4senag| 706730 103 Insurance Technical Provisions (Net) . . . .
241 Government Debt Securities 21981092 | 6584906 |  8783.098| 2040658 |  4ssien| 6792350 104 Other Provisions 1670175 1670475 | 1.390.168 1.390.168
242 Other Financial Assets 468170 57.99 526.168 .0 35.79% 740 Xl CURRENT TAX LIABILITIES 519 912.203 S omao3| 3943y 394337
25 Expected Credit Losses () 1.156.484 1156.484 | 1.291.639 1.291.639 XIl. DEFERRED TAX LUBILITIES 519) .
. ASSETS HELD FOR SALE AND ASSETS OF DISCONTINUED OPERATIONS (Net) (5.116) 10.380 10.380 24.609 - 24.609 Il LIABILTIES FOR ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS (Net) 5110) .
31 Assets Held for Sale 10380 10380 24609 24609 51 Heldforsale
32 Related to Disconinued Operations : : : : 132 Related to Discontinued Operations . . . .
M. EQUITY INVESTMENTS 1.003.788 1003788 | 967.008 | oo XV, SUBORDINATED DEBTS G110 7.180.853 | 7.180.853 4543945 | 454,945
41 Investments in Associates (Net) 517) 856,588 856588 | 841588 S| satses 1 Loams N X X X
411 Associates Accounted by Using Equity Method - . 142 Other Debt Instruments S| wes | nasss | asmes|  aswas
412 Unconsolidated Assciates 856,588 836.588 841,588 841,588 XV, OTHER LIABILTIES GA5) | 3025471|  398.222|  3.423.393| 136659  537.689 |  1.903.848
42 - Investmentsin Subsidiaries (Net) (318 147.200 147.200 125420 : 125420 XVI.  SHAREHOLDERS' EQUITY 612 | 10384491 4432 10425923 | 6523456 ©718)| 6516738
421 Unconsolidated Financial Subsidiaries 29.700 29.700 7.920 7.920 61 Pt Gt T | wm J em
422 Unconsolidated Non-financial Subsidiaries 117.500 117500 11750 11750
162 Capital Reserves 18678 18678 18478 18678
43 Joint Ventures (Net) (5..9) . . . . ' »
431 Jont Ventures ecounted by sing Equty Hethd 16.2.1Eqity Share Premium 128678 128678 128678 128678
432 Unconsolidated Joint Ventures . . . . 1622 Share Cancelatin Prfits : ’ : :
V. TANGIBLE ASSETS (Net) 5.1.12) 863.932 863.932 692.330 . 692.330 16.2.3 Other Capital Reserves 100.000 100.000 100.000 100.000
W INTANGILE ASSETS (et 1) I | e AT 163 Accumulated Other Comprehensive Income or Loss Not Reclassified Through Profit or Loss 381,948 - 381.948 .40 . a0
o1 Goodil k i 16,4 Accumulated Other Comprehensive Income or Loss Reclassified Through Prfit or Loss .4 a4 768,858 768.8% 6718 782180
62 Other w0 wm 23,600 23,640 165 Profit Reserves 373575 3775 | 1081776 | o
VI INVESTHENT PROPERTY (Net) 5114) . . . . 16.5.1 Legal Reserves 204289 204289 71.590 7159
VIl CURRENT TAX ASSET - - 500 - 500 16.5.2 Statutory Reserves - - - -
X, DEFERRED TAX ASSET (5.115) 993.138 - 993.138 | 383.860 S| 383860 16.5.3 Extraordinary Reserves 3,028 3.02580 926,300 926.300
X OTHERASSETS G117) | 1350356 men2|  1.368.028| 450872 2666| 483538 16,5.4 Other Profit Reserves 508.886 508.886 83,88 83.8%
16,6 Profitor Loss 3.952.961 1952961 | 2653979 265397
TOTAL ASSETS 67.840.305 | 35.718.114 | 103.558.419 |  43.461.587 | 30.540.903 | 74.002.490 16,6.1 Prior Periods Profitor Loss (16.793) (16.793) (17.375) (17.375)
16.6.2 Current Period Net Proit or Loss 3,969,754 3969754 | 2671354 2671.354
TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 67.472458 | 36.085.961 | 103.556.419 | 44375712 | 29.626.778 | 74002490

The accompanying notes form an integral part of these unconsolidated financial statements.
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FIBABANKA A.S.

Unconsolidated Statement of Off-Balance Sheet ltems
as of 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

FIBABANKA A.S.

Unconsolidated Statement of Profit or Loss for the Period Between
1January 2023 - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

The accompanying notes form an

integral part of these unconsolidated financial statements.

The accompanying notes form an integral part of these unconsolidated financial statements.

CURRENT PERIOD PRIOR PERIOD INCOME AND EXPENSE ITEMS Footnotes CURRENT PERIOD PRIOR PERIOD)|
Footnates Q11272023 G202 (01/01/2023 - ©1/01/2022 -
i Fc Total i FC Total
[A- OFF-BALANCE SHEET COMMITMENTS (+ 73.345.485) 132.550.965)  205.896.150|  43.021.459|  89.295.956 132.317.413 31/12/2023) 31/12/2022)
L. GUARANTIES AND WARRANTIES G 499650 564314 1.063.964 486870 259.091 745.961 [ INTEREST INCOME 12.043.061 6.522.214
1. Letters of guarantee 99.650 7,669 947,339 486,870 154792 o662 14 interest on Loans V1) 9.545.369 5.637.584
111 Guarantees Subject to State Tender Law 1.2 Interest on Reserve Requirements 3.021 19.716
112 Guarantees Given for Foreign Trade Operations
113 Other Letters of Guarantee. 99.650) 47,69, 947,339 486,870 15479 641,662 13 interest on Banks G.v.1) 95.916 24.176
12 Bank Acceptances 5.408 35.408 - 17,941 17.941 14 Interest on Money Market Placements 695.975 80.777
121 Import Leter of Acceptances 3408 3.408) 7.4 1794 1.5 Interest on Marketable Securities Portfolio (5.1V.1) 1.697.797 752.175
122 Other Bank Acceptances
13, Leters of Credit s1.217 81217 , 36.358 86358 151 Financial Assets Measured at Fair Value Through Profit or Loss 207 174
1.3.1 Documentary Letters of Credit 81.217| 81.217| - 86.358| 86.358| 1.5.2 Financial Assets Measured at Fair Value Through Other Comprehensive Income 780.020 296.947
122 overiatenocet 153 Financia Assets Measured at Amortized Cost a17.570 15054
15, Endorsements - - - 1.6 Financial Lease Income E E
1551 Endorsements to the Central Bank of Turkey - - - 1.7 Other Interest Income 4983 7.786
152 Other Endorsments , , ’
107 P ot for Securities sued ’ ’ . INTEREST EXPENSE (-) 11.783.838 4.292.682
17, Factoring Guarantees - - 24 interest on Deposits .v.2) 10.055.404 3.592.318
1o Qmer Guaranees i i i 22 Interest on Funds Borrowed .v.2) 1.000.135 372.0%
L ‘COMMITMENTS 9.128.167 9.017.737 18.145.904| 4.420.924 5.243.627| 9.664.551 2.3 Interest on Money Market Borrowings 505.289 51.635
21, rrevocable Commitments G a6 9017737 18.045.904| 420924 S2aner|  9.c6a5n 2.4 Interest on Securities Issued .v.2) 177.990 234.871
244 Asset Purchase Commitments sosov|  s.owy 12.047.654) wsose|  saoer|  s.eevsn 25 Lease Interest Expense 18.926 ra143
212 Deposit Purchase and Sales Commitments - -
213 Share Capital Commitments to Associates and Subsidiries i - - 2.6 Other Interest Expenses 6.094 27.679
2114 Loan Granting Commitments 5.329.7%0) 530780 3644791 3644791 . NET INTEREST INCOME ( - I) 259.223 2.229.532
215 Securities Issue Brokerage Commitments
e o w. NET FEES AND COMMISIONS INCOME 3.352.512 588.925
217 Commitments for Cheaue Payments 329,964, 529.964 276,368 276.368 4.1 Fees and Commisions Received 3.640.097 748.794
218 Tax and Fund Lisbilities from Export Commitments 56.455 66,455 31761 31761 411 Non-cash Loans 14.561 17.199
219 Commitments for Credit Card Limits 357,395 357,195 36.319 36,319
2.1.10 mitments for Credit Cards and Banking Services Promotions 6| 6| 4.1.2 Other (5.v.12) 3.625.536 731.595
2,111 Receivables from Short Sale Commitments of Marketable Securites - - - 42 Fees and Commisions Paid (-) 287.585 159.869
2112 Payables for Short Sale Commitments of Marketable Securities - k - 421 Non-cash Loans 100 52
2113 Other Irrevocable Commitments 14650 14650 5719 5719
2 Bevecabie Commtons 422 Other (5.v.12) 287.485 159.777
221 Revocable Loan Granting Commitments v DIVIDEND INCOME .v.3) 130.001 200.000
2.2.2 Other Revocable Commitments N N N Vi "TRADING INCOME / LOSS (Net) (5.1v.4) 4.675.018 2.944.967
. OERNATIE FIANCIAL STRUMENTS G5 | 63717368 122968914  186.686.282  3s.113.665  83.793.238  121.906.903] 61 Trading Gain / Loss on securities ar756 s4786
fedging Derivative Financial Instruments - B B
1.1 Foir Vaue Hedger , ’ 62 Gain / Loss on Derivative Financial Transactions (4.249.868) (1.053.003)
12 ConFowtedss - | 6.3 Foreign Exchange Gain / Loss 8.777.130 3.943.184
oreign Net Investment Het i .
3.2 Trading Derivative Financial Instruments 63.717.368| 122.968.914 186.686.282 38.113.665) 83.793.238 121.906.903 i OTHER OPERATING INCOME (5:IV:5) 2.630.674 1.113.080
521 Forward Foreign Currency Buy/Sell Transactions 8730489 42,366,620 70101109 1a0ms.6z| 20618486 34702848 VIl TOTAL OPERATING INCOMEI (II+IV+V+VIsVil) 11.047.428 7.076.504
5.2.1.1  Forward Foreign Currency Transactions - s e 8412207] 36228320| 1395519 dsso.t6s|  17.805.285 x. EXPECTED CREDIT LOSS () 56 1.035.595 626,607
5212 Forward Foreign Currency Transactions 918376 31954413 34.872.789) 10241 6768320 16.898.563
322 Swap Transactions Related to Foreign Currency and Interest 33.165.838|  56.038.467 89.204.305|  20.005.816|  51.904.959  71.910.775| X OTHER PROVISION EXPENSES (-) (5.1v.6) 268.812 1.026.806
5221 Foreign Currency Swap- Buy sswEs| 07z 4d265.99|  vmseats| 3251246 35.109.664 xi. PERSONNEL EXPENSES () 2.016.574 978.826
5222 Foretgn Currency Swap- Sell 29.62.713 15009346 44932.059|  16.667.370  18.386.595  35.053.965) Xl OTHER OPERATING EXPENSES () v 2322183 042,637
3223 Interest Rate Swap- Buy 25| 740,01 133559 7.
2324 Interest Rate Swap. sell ers fpisd Ji0.014 e il Xill.  NET OPERATING INCOME / LOSS (VIll-IX-X-XI-XIl) 5.404.260 3.401.628
523 Foreign Currency, Interst Rate and Securities Options Tat6.4s9 15863800 17200249|  39a0.600|  BEza0|  12.777.09 XIV.  AMOUNT IN EXCESS RECORDED AS GAIN AFTER MERGER - -
5.2.3.1  Foreign Currency Options- Buy a2 736983 o6 ameaor|  2awsss 6221975 XV, INCOME FROM INVESTMENTS UNDER EQUITY ACCOUNTING ) i
3232 Foreign Currency Options- Sell PPHEH 8.637.486| | esar) esssans
51253 nterest Rave Options. Buy , ] XVI.  GAIN/LOSS ON NET MONETARY POSITION - -
5234 Interest Rate Options- Sell , , , XVil.  P/L BEFORE TAXES FROM CONTINUING OPERATIONS (Xill+...+XVI) (5.1v.8) 5.404.260 3.401.628
3.2.3.5 Securities Options- Buy -] - -] XVIIL. “TAX PROVISION FOR CONTINUING OPERATIONS (%) (5.1v.9) (1.434.506) (730.274)
3.2.3.6 Securkies Options- Sell ! N 18.1 Current Tax Provision (2.093.779) (1.129.911)]
524 Foreign Currency Futures 00592 452 773,004 2887 69.501 142,388 162 Dererred Tax Expenne Effect (+) 110,728 (196,961,
5241 Foreign Currency Futures- Buy 208,574 175,452 384.026 68.52 3,945 2471
5,242 Forelgn Currency Futures- Sel 192,018 197.000 289.018 4361 65556 60.917 18.3  Deferred Tax Income Effect () 800.001 596.598
325 Inerest Rate Futures - - XIX.  NET PROFIT / LOSS FROM CONTINUING OPERATIONS (XVILXVIIl) (5.v.10) 3.969.754 2.671.354
5251 Iterest Rate Futures- Buy - - E xx. INCOME FROM DISCONTINUED OPERATIONS - -
3.2:5:2  Interest Rate Futures- Sell N N N 20.1 Income From Non-current Assets Held for Sale - -
126 Other 8.327.575, 8.327.575| 20| 237280
B. ‘CUSTODY AND PLEDGES RECEIVED (IV+V+Vl) 525.313.570| 278.875.697 804.189.267| 327.646.280| 198.570.838| 526.217.118 20.2 Profit from Sales of Assoctates, Subsidiaries and Joint Ventures - -
. TEmS HELD I cusTODY 12.519.628)  80.018.454)  92.538.082|  2.854.467  31.505.672  34.360.139) 20.3 income From Other Discontinued Operations - -
41 customer Fund and Portfotio Batances 450472 9.041.400 1assasrs| 139704 s.oe0.002  7.269.708 XXl EXPENSES FROM DISCONTINUED OPERATIONS (-) - -
42 Investment Securities Hetd i Custody 2415264 9.098.921 11.214.185] 1001 seasgoy 5779708 2141 Expenses on Non-current Assets Held for Sale . .
43 Cheques Received for Callection 5.602.489 253,405, 585593 1.196.024 96205 1.692.269 212 Losses from Sates of Associates, Subsidiaries and Joint Ventures ) )
4.4 Commercial Notes Received for Collection 180.903 80.650 261,55 .23 50.981 38217
o o hecaives o cotmetion i ’ 213 Expenses From Other Discontinued Operations - -
4.6 Assets Received for Public Offering | il XXl PROFIT /LOSS BEFORE TAXES FROM DISCONTINUED OPERATIONS (XX-XXI) - -
4.7 Other Items Under Custody 107.500| 61.544.038 61.651.538 | 107.500 19.352.741 19.460.241 XX “TAX PROVISION FOR DISCONTINUED OPERATIONS () - -
48 cusodians - - - 231 Current Tax Provision -
V. pLebces RecevED 512793942 198.857.243  711.651.185| 324791813 167.065.166 491.856.979 12 Deferred ax Expenes Effect (o) . .
5.1 Marketable Securities s71.007 679,847, 1.250.854) s12.23 25,258, 737,494
52 Guarantee Notes 116.127] 136.163 252.290 69.344 80.869) 150213 23.3 Deferred Tax Income Effect (-) - -
53 Commodity ss1.88 s51.83s] 232,036 232,036 XXIV.  NET PROFIT / LOSS FROM DISCONTINUED OPERATIONS (XXII-XXIll) - -
5.4 Warranty XXV. NET PROFIT 7 LOSS (XIX+XXIV) (5.1v.11) 3.969.754 2.671.354
55 immovables 4548581 20.846.466) mavsor|  saios  2ises| 2669370 Earnings per share 0,02924 0,02156
5.6 Other Pledged iems S07.558.227|  176.62.929| 684201156 318.89.179|  145.201.351 46404253
57 Pledged Items - Depository - i
VL. ACCEPTED BILL, GUARANTEES AND WARRANTEES - - - - i -
TOTAL OFF_BALANCE SHEET ey 598.656.755 411426662 1.010.085.417| 370.667.739| 287.866.794 _658.534.533
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FIBABANKA A.S.

Unconsolidated Statement of Profit or Loss and Other Comprehensive
Income for the Period Between 1 January 2023 - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

CURRENT PERIOD PRIOR PERIOD
(01/01/2023 - (01/01/2022 -
31/12/2023) 31/12/2022)
1. CURRENT PERIOD PROFIT / LOSS 3.969.754 2.671.354
. OTHER COMPREHENSIVE INCOME (43.776) 1.100.584
2.1 Not Reclassified Through Profit or Loss (30.454) 299.028
2.1.1 Property and Equipment Revalution Increase/Decrease
2.1.2 Intangible Assets Revalution Increase/Decrease
2.1.3 Defined Benefit Pension Plan Remeasurements Gain/Loss (50.333) (45.344)
2.1.4 Other Comprehensive Income Items Not Reclassified Through Profit or Loss 1.687 333.036
2.1.5 Tax Related Other Comprehensive Income Items Not Reclassified Through Profit or Loss 18.192 11.336
2.2 Reclassified Through Profit or Loss (13.322) 801.556
2.2.1 Foreign Currency Conversion Differences
2.2.2 Valuation and/or Reclassification Income/Expense of Financial Assets Measured at Fair Value Through Other
Comprehensive Income 54.865 1.031.238
2.2.3 Cash Flow Hedge Income/Loss
2.2.4 Foreign Net Investment Hedge Income/Loss
2.2.5 Other Comprehensive Income Items Reclassified Through Profit or Loss
2.2.6 Tax Related Other Comprehensive Income Items Reclassified Through Profit or Loss (68.187) (229.682)
. TOTAL COMPREHENSIVE INCOME (1+I1) 3.925.978 3.771.938

The accompanying notes form an integral part of these unconsolidated financial statements.
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FiBABANKA A.S.

Unconsolidated Statement of Changes in Shareholders Equity
for the Period Between 1 January 2023 - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

Other Accumulated Comprehensive Income or Expense Other Accumulated Comprehensive Income or Expense
That Will Not Be Reclassified in Profit and Loss That Will Be Reclassified in Profit and Loss
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY Paid-in Share Share Other Capital Profit Prior Period Current Period Total
Capital Premium Certificate Yedekleri 1 2 3 4 5 Reserves Net Income / Loss | Net Income / Loss Equity

PRIOR PERIOD

(31/12/2022)
1. Balances at beginning of the period 941.161 128.678 100.000 - (12.366) 125.740 (19.376) 707.492 (35.683) 409.967 2.345.613
Il Correction made as per TAS & - - - - - - - - - - -
2.1 Effect of corrections - - - - - -
2.2 Effect of changes in accounting policies - - - - - - - - - - -
Il Adjusted balances at beginning of the period (I+1l) 941.161 128.678 100.000 - (12.366) 125.740 (19.376) 707.492 (35.683) 409.967 2.345.613
V. Total Comprehensive Income - - - - (31.533) 330.561 801.556 - - 2.671.354 3.771.938
V. Capital Increase in Cash 416.562 - - - - - - - - - 416.562
VI Capital Increase through Internal Reserves - - - - - - - - - - -
VI Capital reserves from inflation adjustments to paid-in capital - - - - - - - - - - -
VIl Convertible Bonds - - - - - - - - - - -
IX.  Subordinated Debt - - (17.375) - - - - - - - (17.375)
X.  Increase/Decrease by Other Changes - - 17.375 - - - - - (17.375) - -
XI.  Profit distribution - - - - - - - 374.284 35.683 (409.967)| -
1.1 Dividends - - - - - - - - - - -
11.2 Transfers to reserves - - - 374.284 35.683 (409.967)|
11.3 Others - - - - - - - - - - -

Balances at the end of the period (ll+IV+.....+X+Xl) 1.357.723 128.678 100.000 - (43.899) 456.301 782.180 1.081.776 (17.375) 2.671.354 6.516.738
CURRENT PERIOD

(31/12/2023)
1. Prior period ending balance 1.357.723 128.678 100.000 - (43.899) 456.301 782.180 1.081.776 (17.375) 2.671.354 6.516.738
Il Correction made as per TAS 8 - - - - - - - - - - -
2.1 Effect of corrections - - - - - - - - - - -
2.2 Effect of changes in accounting policies - - - - - - - - - - -
1. Adjusted balance (I+1l) 1.357.723 128.678 100.000 - (43.899) 456.301 782.180 1.081.776 (17.375) 2.671.354 6.516.738
IV.  Total Comprehensive Income - - - - (10.361) (20.093) (13.322) - - 3.969.754 3.925.978
V. Capital increase in cash - - - - - - - - - - -
VI Capital increase through internal reserves - - - - - - - - - - -
VIl Capital reserves from inflation adjustments to paid-in capital - - - - - - - - - - -
VIl Convertable Bonds - - - - - - - - - - -
IX.  Subordinated Debt - - - - - - - - - - -
X.  Increase / decrease due to other changes - - - - - - - - (16.793) - (16.793)
XI.  Profit Distribution - - - - - - - 2.653.979 17.375 (2.671.354) -
11.1 Dividends - - - - - - - - - - -
11.2 Transfers to reserves - - - - - - - 2.653.979 17.375 (2.671.354) -
11.3 Other - - - - - - - - - - -

Balances at the end of the period (Ill+IV-+......+X+XI) 1.357.723 128.678 100.000 - (54.260) 436.208 768.858 3.735.755 (16.793) 3.969.754 10.425.923

Tangible and intangible asset revaluation reserve
Accumulated gains/losses on remeasurement of defined benefit plans

Exchange differences on transition,

o AW o

Accumulated gains (losses) due to revolution and/ or reclassification of financial assets measured at fair value through other comprehensive income,

Other (other comprehensive income of associates and joint ventures accounted for using equity method that will not be reclassified to profit or loss and other comprehensive income that will not be reclassified to profit or loss.

. Other (accumulated gains or losses on cash flow hedge, other comprehensive income of associates and joint ventures accounted for using equity method that will be reclassified to profit or loss and other accumulated amounts of other comprehensive income that will be reclassified to profit or loss)

The accompanying notes form an integral part of these unconsolidated financial statements.

Financial Information
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Fibabanka at a Glance

CURRENT PERIOD PRIOR PERIOD
Footnotes | (01/01/2023 - 31/12/2023) | (01/01/2022 - 31/12/2022)
CASH FLOWS FROM BANKING OPERATIONS
1.1 Operating profit before changes in operating assets and liabilities 2.616.337 3.456.423
114 Interest received (+) 10.275.848 6.137.499
1.1.2 Interest paid (-) (10.326.169)| (4.002.616)
1.1.3  Dividend received (+) 130.001 200000
1.1.4  Fees and commision received (+) 3.665.578 76.730
1.1.5  Other income (+) 10.372.209 3.720.665
11,6 Collections from previously written off loans and other receivables (+) 490.971 573.708
1.1.7  Cash payments to personnel and service suppliers (-) (4.383.525) (2.064.812)
1.1.8  Taxes paid (-) (1.612.869) (981.192)
1.1.9  Other (+/) (5.v1.3) (5.995.707) (853.559)
1.2 Changes in Operating Assets and Liabilities 1.347.138 1.652.429
121 Net (increase) / decrease in financial assets at fair value through profit or loss (+/-) (2.782.509) 23.569
122 Net (increase) / decrease in due from banks (+/-) (2.660.188) (1.277.963)
1.2.3 Nt (increase) / decrease in loans (+/-) (8.258.878) (14.428.952)|
124 Net (increase) / decrease in other assets (+/-) (5.41.3) (897.448) 141.912
12,5 Net (increase) / decrease in bank deposits (+/-) (6.178.017) 1.585.733
1.2.6 Nt (increase) / decrease in other deposits (+/-) 17.265.846 8.786.484
1.2.7 Nt (increase) / decrease in financial liabilities at fair value through profit or loss (+/-) . -
1.2.8  Net (increase) / decrease in funds borrowed (+/-) 2.734.723) 2.622.152
12,9 Net (increase) / decrease in matured payables (+/-) -
1.2.10 Net (increase) / decrease in other liabilities (+/-) (5.v1.3) 7.593.055 4.199.494
1. Net Cash Provided from Banking Operations (+/-) 3.963.475 5.108.852
B.  CASH FLOWS FROM INVESTMENT ACTIVITIES
Il Net Cash Flow Provided from Investment Activities (+/-) (3.347.283) (6.069.529)
2.1 Cash paid for the purchase of associates, subsidiaries and joint ventures (-) (15.000) (649.063)
2.2 Cash obtained from the sale of associates, subsidiaries and joint ventures (+) -
2.3 Cash paid for the purchase of tangible and intangible assets (-) (1.079.853) (306.837)
2.4 Cash obtained from the sale of tangible and intangible assets (+) 150,387 3.788
2.5 Cash paid for the purchase of financial assets at fair value through other comprehensive income (-) (3.016.604) (2.599.967)
2.6 Cash obtained from the sale of financial assets at fair value through other comprehensive income (+) -
2.7 Cash paid for the purchase of financial assets at amortised cost () (33.971) (2.500.943)
2.8 Cash obtained from the sale of financial assets at amortised cost (+) -
29 Other (+/-) (5.v1.3) 647.758 183.493
CASH FLOWS FROM FINANCING ACTIVITIES

Il Net Cash Provided from Financing Activities (+/-) (4.842.607) 1.100.028
3.1 Cash obtained from funds borrowed and securities issued (+) - 1.108.379
3.2 Cash outflow from funds borrowed and securities ssued (-) (4.810.878)
3.3 Equity instruments issued (+) .
3.4 Dividends paid () -
3.5 Payments for financial leases liabilities (-) (38.926)| (14.143)
3.6 Other (+/-) 7.197 5.792
IV.  Effect of Change in Foreign Exchange Rate on Cash and Cash Equivalents (+/-) 8.270.338 3.553.222
V. NetIncrease (Decrease) in Cash and Cash Equivalents (I+Il+Ill+IV) 4.043.923 3.692.573
VI.  Cash and Cash Equivalents at the Beginning of the Period (+) (511 15.333.648 11.641.075
Vil Cash and Cash Equivalents at the End of the Period (V+V) VL1) 19.377.571 15.333.648

The accompanying notes form an integral part of these unconsolidated financial statements.
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Activities in 2023
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ate Governance

Risk Management

Unconsolidated Profit Distribution Table

for the Periods Ended 31 December 2023 And 2022

Financial Information

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

‘CURRENT PERIOD ()
(01/01/2023-31/12/2023)

PRIOR PERIOD
(01/01/2022-31/12/2022)

DISTRIBUTION OF CURRENT YEAR INCOME

1.1 CURRENT YEAR INCOME
1.2 TAXES AND DUTIES PAYABLE (-)
1.2.1 Corporate Tax (Income Tax)
1.2.2 Income witholding tax

1.2.3 Other taxes and duties

A NET INCOME FOR THE YEAR (1.1-1.2)

.3 PRIOR YEARS LOSSES (-)
4 FIRST LEGAL RESERVES (-)
.5 OTHER STATUTORY RESERVES ()

B.  NET INCOME AVAILABLE FOR DISTRIBUTION [(A-(1.3+1.4+1.5)]

.6 FIRST DIVIDEND TO SHAREHOLDERS (-)
1.6.1 To owners of ordinary shares
1.6.2 To owners of privileged shares

.63 To owners of preferred shares

.64 To profit sharing bonds

16,5 To holders of profit and loss sharing certificates
.7 DIVIDENDS TO PERSONNEL (-)

.8 DIVIDENDS TO BOARD OF DIRECTORS (-)

.9 SECOND DIVIDEND TO SHAREHOLDERS (-)

1.9.1 To owners of ordinary shares

.9.2 To owners of privileged shares

.93 To owners of preferred shares

.9.4 To profit sharing bonds

.95 To holders of profit and loss sharing certificates
STATUTORY RESERVES (-)

1.11  EXTRAORDINARY RESERVES

112 OTHER RESERVES

113 SPECIAL FUNDS

DISTRIBUTION OF RESERVES

2.1 APPROPRIATED RESERVES
22 DIVIDENDS TO SHAREHOLDERS (-)

2.2.1 To owners of ordinary shares

2.2.2 To owners of privileged shares

2.2.3 To owners of preferred shares

2.2.4 To profit sharing bonds

2.2.5 To holders of profit and loss sharing certificates
2.3 DIVIDENDS TO PERSONNEL (-)

2.4 DIVIDENDS TO BOARD OF DIRECTORS (-)

Il EARNINGS PER SHARE

3.1 TO OWNERS OF ORDINARY SHARES
3.2 TO OWNERS OF ORDINARY SHARES (%)
3.3 TO OWNERS OF PRIVILEGED SHARES
3.4 TO OWNERS OF PRIVILEGED SHARES (%)

IV.  DIVIDEND PER SHARE

4.1 TO OWNERS OF ORDINARY SHARES
4.2 TO OWNERS OF ORDINARY SHARES (%)
4.3 TO OWNERS OF PRIVILEGED SHARES
4.4 TO OWNERS OF PRIVILEGED SHARES (%)

5.404.260
1.434.506
2.093.779

(659.273),

3.969.754

3.969.754

0,02924
292

3.401.628
730.274)
1.129.91

(399.637)
2.671.354

17.375]
132.699)

2.521.280

2.096.280

425.000]

0,02156|
2,16%|

(%) The decision on profit distribution of 2023 will be given at the General Assembly.

The accompanying notes form an integral part of these unconsolidated financial statements.
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SECTION THREE
ACCOUNTING PRINCIPLES

Explanations on the basis of presentation

Preparation of the financial statements and the accompanying footnotes in accordance with Turkish Accounting
Standards and the Communiqué on Principles and Procedures on the Accounting Practice and Documentation of
Banks

The Bank prepares its financial statements in accordance with the BRSA Accounting and Reporting Regulation which
includes the regulation on “The Procedures and Principles Regarding Banks’ Accounting Practices and Maintaining
Documents” published in the Official Gazette dated 1 November 2006 with No. 26333, and other regulations on
accounting records of banks published by the Banking Regulation and Supervision Agency (“BRSA”) and circulars and
pronouncements published by the BRSA and Turkish Financial Reporting Standards (“TFRS”) published by the Public
Oversight Accounting and Auditing Standards Authority (“POA”) for the matters not regulated by the aforementioned
legislations.

The financial statements are prepared in thousands of TL based on the historical cost, except for the financial assets
and liabilities carried at fair value.

Additional paragraph for convenience translation to English

The effects of differences between accounting principles and standards set out by regulations in conformity with
Article 37 of the Banking Law No. 5411, accounting principles generally accepted in countries in which the
accompanying unconsolidated financial statements are to be distributed and the International Financial Reporting
Standards (“IFRS”) have not been quantified in the accompanying unconsolidated financial statements. Accordingly,
the accompanying unconsolidated financial statements are not intended to present the financial position, results of
operations and changes in financial position and cash flows in accordance with the accounting principles generally
accepted in such countries and IFRS.

Accounting policies and valuation principles applied in preparation of financial statements

The accounting policies and valuation principles applied in the preparation of the accompanying financial statements
are explained in Notes Il and XIX below.

Other

With its announcement dated 23 November 2023, the Public Oversight, Accounting, and Auditing Standards Authority
(KGK) stated that the financial statements of entities applying the Turkish Financial Reporting Standards, for annual
reporting periods ending on or after 31 December 2023, should be prepared in accordance with the Financial Reporting
Standard for High Inflationary Economies (“TAS 29"). However, it was also mentioned that institutions authorized to
regulate and supervise in their respective fields may determine different transition dates for the application of TAS
29 provisions. In response to KGK's announcement, the Banking Regulation and Supervision Agency (BRSA) decided
through its decision numbered 10744 dated 12 December 2023, that banks, financial leasing, factoring, financing,
savings finance, and asset management companies would not be subject to inflation adjustment for their financial
statements ending on December 31, 2023, under TAS 29. Consequently, the Bank did not apply the inflation accounting
required under TAS 29 in its financial statements for the year ending 31 December 2023.

In addition to providing financial and in-kind assistance to the region due to the earthquake disaster that occurred on
6 February 2023 in Kahramanmaras, which caused severe damage in the surrounding provinces, especially
Kahramanmaras, Adiyaman, Hatay, Malatya, Osmaniye and Gaziantep, applications such as postponement of loan
debts and interest cancellation for loan customers with credit affected by the earthquake have been made.

In addition, loans in the earthquake zone loans have been reviewed, and nothing that will significantly affect the
Bank's financial statements has been observed.

Explanations on the usage strategy of financial instruments and on foreign currency transactions
Usage strategy of the financial instruments

The major factor in managing interest rate and liquidity risk at the balance sheet is parallel movement of asset and
liability side.

Exchange rate risk, interest rate risk and liquidity risk are controlled and measured by various risk management
systems, and the balance sheet is managed under the limits set by these systems and the limits legally required. Value
at risk models are used for this purpose.

Purchase-sale transactions of short and long-term financial instruments are realized within predetermined risk limits
that are allowed for the purpose of increasing risk-free return on capital.

The net general position of foreign currency is monitored within legal limits.

Financial Information

Explanations on the usage strategy of financial instruments and on foreign currency transactions (continued)

Foreign currency transactions

Foreign currency exchange rates used in converting transactions denominated in foreign currencies and their
presentation in the financial statements

The Bank recognizes the foreign currency transactions in accordance with TAS 21 “The Effects of Changes in Foreign
Exchange Rates”. Foreign exchange gains and losses arising from the foreign currency transactions are converted into
Turkish Lira by using the exchange rates at the date of the transaction and recognized in accounting records. At the
end of the periods, foreign currency assets and liabilities are converted into Turkish Lira by using the foreign currency
exchange rates of the Bank and the related currency conversion differences are recognized as foreign exchange gains
and losses.

As at the end of the related periods, the Bank’s foreign currency exchange rates are as follows in full TL:
31 December 2023 31 December 2022

US Dollar 29,4382 18,6983
Euro 32,5739 19,9349

Explanations on Equity Investments

Subsidiaries are accounted for at cost value in accordance with the "Turkish Accounting Standard” for Individual
Financial Statements “TAS 27” and are reflected in the unconsolidated financial statements after deducting the
provision for loss of value, if any.

Explanations on forward transactions, options and derivative instruments

The Bank’s derivative transactions mainly consist of currency swaps, interest rate swaps, currency options and
currency forward purchase/sale contracts. The Bank does not have any embedded derivatives separated from the host
contract.

The Bank’s derivative instruments held for trading are classified as “Derivative Financial Assets Measured at Fair Value
Through Profit and Loss” or “Derivative Financial Assets Measured at Fair Value through Other Comprehensive Income”
in accordance with "TFRS 9". In choosing accounting policy, TFRS 9 gives the option to postpone the acceptance of
TFRS 9 financial hedging accounting and continue using TAS 39 financial hedging accounting. In accordance with this,
the Bank is continuing to use TAS 39 for financial hedging accounts.

The liabilities and receivables arising from the derivative transactions are recorded in balance sheet items at their
contractual values.

Derivative transactions are measured at their fair values subsequent to their acquisition. In accordance with the
classification of derivative financial instruments, if the fair value is positive, the amount is classified as "Derivative
Financial Assets at Fair Value Through Profit or Loss" or "Derivative Financial Assets at Fair Value Through Other
Comprehensive Income”, if the fair value is negative, the amount is classified as "Derivative Financial Liabilities at
Fair Value Through Profit or Loss" or "Derivative Financial Liabilities at Fair Value Through Other Comprehensive
Income". The fair value differences of derivative financial instruments are recognized in the statement of profit or
loss under trading profit/loss line as profit/loss from derivative financial transactions.

Explanations on derivative financial instruments held for hedging

The Bank conducts cross currency interest rate swap transactions in order to hedge the change in fair values of fixed-
rate financial instruments. While applying fair value hedge accounting, the changes in fair values of hedging
instrument and hedged item are recognised in statement of profit or loss.

If the hedging is effective, the changes in fair value of the hedged item, which is fixed rate TL denominated loans,
are presented in statement of financial position together with the hedged item. Subsequently, derivative transactions
are valued at their fair values and the changes in their fair values are recorded on balance sheet under “Derivative
Financial Assets at Fair Value Through Profit or Loss” or “Derivative Financial Liabilities at Fair Value Through Profit
or Loss”, respectively depending on the fair values being positive or negative. Fair value changes are recorded under
statement of profit or loss.

The Bank performs effectiveness tests at the beginning of the hedge accounting period and at each reporting period.

The hedge accounting is discontinued when the hedging instrument expires, is exercised, sold or no longer effective.
When discontinuing fair value hedge accounting, the cumulative fair value changes in carrying value of the hedged
item arising from the hedged risk are amortized to statement of profit or loss over the life of the hedged item from
that date of the hedge accounting is discontinued.
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V.

VI

vil.

Explanations on interest income and expenses

Interest income and expenses are recognized on accrual basis by using internal rate of return for financial assets and
liabilities with given future cash payments and collections.

Explanations on fee and commission income and expenses

Except for fees and commissions that are integral part of the effective interest rates of financial instruments measured
at amortized costs, the fees and commissions are accounted for in accordance with “TFRS 15 Revenue from Contracts
with Customers”. Except for certain fees related to certain banking transactions and recognized when the related
service is given, fees and commissions received or paid, and other fees and commissions paid to financial institutions
are accounted on accrual basis throughout the service period.

Explanations on financial assets

Financial assets include cash on hand, contractual rights to receive cash or another financial asset from the
counterparty or the right to exchange of financial instruments or equity instrument transactions of the counterparty.
Financial assets are classified into three groups as financial assets at fair value through profit or loss, financial assets
at fair value through other comprehensive income, and financial assets measured at amortized cost.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets other than the ones that are managed with
business model that aims to hold to collect contractual cash flows or business model that aims to collect both the
contractual cash flows and cash flows arising from the sale of the assets; and if the contractual terms of the financial
asset do not lead to cash flows representing solely payments of principal and interest at certain date; that are either
acquired for generating a profit from short term fluctuations in prices or are financial assets included in a portfolio
aiming to short-term profit making. Financial assets at the fair value through profit or loss are initially recognized at
fair value and remeasured at their fair value after recognition. All gains and losses arising from these valuations are
reflected in the statement of profit or loss.

Loans measured at fair value through profit or loss are subject to valuation in accordance with fair value principles
and profit or losses, emerging as a result of valuation, are recognized under profit/loss accounts.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if financial asset is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on principal amount outstanding.

Financial assets at fair value through other comprehensive income are recognized by adding transaction costs to
acquisition cost reflecting the fair value of the financial asset. After the recognition, financial assets at fair value
through other comprehensive income are remeasured at fair value. Interest income calculated with effective interest
rate method arising from financial assets at fair value through other comprehensive income and dividend income from
equity securities are recorded to statement of profit or loss.

“Unrealized gains and losses” arising from the difference between the amortized cost and the fair value of financial
assets at fair value through other comprehensive income are not reflected in the statement of profit or loss of the
period until the acquisition of the asset, sale of the asset, the disposal of the asset, and impairment of the asset and
they are accounted under the “Accumulated other comprehensive income or expense to be reclassified through profit
or loss” under shareholders’ equity. When these securities are collected or disposed of, the accumulated fair value
differences reflected in the equity are recognized in the statement of profit or loss.

Equity securities, which are classified as financial assets at fair value through other comprehensive income are
measured at fair value. However, in some exceptional cases, cost may be an appropriate estimation method for
determining fair value. The cost is estimated to be the case fair value is reflected in the best way possible.

Vil

viil.

Financial Information

Explanations on financial assets (continued)
Financial assets measured at amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows represent solely payments
of principal and interest are classified as financial assets measured at amortized cost.

Financial assets measured at amortized cost are initially recognized at acquisition cost including the transaction costs
which reflect the fair value of those instruments and subsequently recognized at amortized cost by using effective
interest rate method. Interest income obtained from financial assets measured at amortized cost is accounted in
statement of profit or loss.

The Bank also owns consumer price indexed government bonds (“CPI”) in its securities portfolio, reclassified as
financial assets measured at amortised cost. CPI’s are valued and accounted for according to the effective interest
rate method which is calculated based onthe real coupon rate and the reference inflation index on the issue date.

Loans

Loans are financial assets generated by providing cash, commodity or service to the borrower. These loans and
receivables are recorded by acquisition cost reflecting fair value and afterwards measured at amortized cost by using
effective interest rate (internal rate of return) method. Fees and other costs paid for the assets taken as collateral
for those loans are not recognized as cost of operation and accounted in expense accounts. Bank’s loans are presented
in “Financial Assets Measured at Amortized Cost” and “Financial Assets at Fair Value Through Profit or Loss” accounts.
Explanations on expected credit loss

The Bank recognizes expected credit loss allowance for financial assets measured at amortized cost and measured at
fair value through other comprehensive income.

As of 1 January 2018, the Bank recognizes provisions for impairment in accordance with TFRS 9 requirements according
to the “Regulation on the Procedures and Principles for Classification of Loans by Banks and Provisions to be set aside”
published in the Official Gazette dated 22 June 2016 numbered 29750.

The expected credit loss estimates are required to be unbiased, probability-weighted and include supportable
information about past events, current conditions, and forecasts of future economic conditions.

Calculation of expected credit loss

Expected credit loss is calculated by using following components: “Exposure at Default”, “Probability of Default” and
“Loss Given Default”.

Financial assets are divided into three categories depending on the gradual increase in credit risk observed since their
initial recognition:

Stage 1

For the financial assets at initial recognition or that do not have a significant increase in credit risk since initial
recognition. Impairment for credit risk will be recorded in the amount of 12-month expected credit losses.

Stage 2

In the event of a significant increase in credit risk since initial recognition, the financial asset will be transferred to
Stage 2. Impairment for credit risk will be determined on the basis of the instrument’s lifetime expected credit losses.

Stage 3

Stage 3 includes financial assets that have objective evidence of impairment at the reporting date. For these assets,
lifetime expected credit losses are recognized.

As part of TFRS 9, expected credit loss models are improved in process of exposure at default, probability of default
and loss given default. These models are formed by taking into consideration internal ratings systems, past data and
prospective expectations and considering below factors;

- Costumer type (retail, non-retail)

- Product type

- Ratings used as part of internal ratings systems (for corporate segment)

- Collaterals

- Collection period

- Exposure at default

- Time passed since loan disbursement

- Time to maturity
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VI

Explanations on expected credit loss (continued)

If the existing provision model is not able to reflect the situation, individual assessment is possible by using the cash
flows expectations of Credits Monitoring and Collection Department.

Exposure at Default: Expresses the exposure amount when debtor defaults. It accounts along with the maturity of
the borrower. The amount of additional risk that may occur in case of default is added to the amount of risk and
included in the calculations by using the credit conversion rates (CCR) for irrevocable commitments.

Probability of Default: Refers to the probability of default due to the inability of the debtor to fulfill its obligations.
12-month or lifetime estimation is performed according to whether there is an increase in credit risk or not.

Loss Given Default: In the default of the borrower, it is calculated as the expected credit loss to exposure at default.
Loss given default models include inputs such as product type, customer segment, collateral structure, customer
payment performance.

Macroeconomics Factors: Macroeconomics indicators are taken into account in determining the probability of
default component in the expected credit loss calculation. Future macroeconomics forecasts are reflected in the
expected credit loss calculations using more than one scenario.

While macroeconomics information is included in calculations, models and model estimations reflecting the
relationships between model risk parameters and macroeconomics variables are taken into consideration. The main
macroeconomics indicators that make up these estimation models are the Gross Domestic Product (GDP) growth
rate, and the unemployment rate. According to segmentation based on turnover, the unemployment rate is used in
models including segments with a turnover of TL 20 million and below, while the Gross Domestic Product (GDP)
growth rate is used in models including segments with a turnover of over TL 20 million. Macroeconomics estimation
models include more than one scenario and the related scenarios are taken into account in the expected credit loss
calculations.

Future expectations are determined based on 2 scenarios, base and negative. Each scenario has predetermined
weights, and the final provisions are calculated by weighting on these probabilities.

The Bank calculates expected credit losses for macroeconomic estimation with a forward looking perspective with
two scenarios, base and negative, according to current economic conditions, Medium Term Program (MTP) and expert
opinions. The macroeconomic value estimates taken into account are presented below;

Base Scenario Negative Scenario

Growth  Unemployment : Growth  Unemployment
1st year 4,00% 10,30% 2,60% 11,10%
2nd year . 4,50% 9,90% 3,70% 11,10%
3rd year 5,00% 9,30% 3,70% 11,10%

Calculation of Expected Loss Period: In determining the lifetime expected credit loss, the period in which the Bank
will be exposed to credit risk is taken into consideration. Behavioural maturity analysis was performed on credit
cards and overdraft accounts. The maximum period for which credit losses are to be recognized, except for credit
cards and other revolving loans, is the contractual life of the financial instrument unless a legal right is required to
recall the loan.

Significant Increase in Credit Risk: Due to the significant increase in credit risk, the Bank performs quantitative
and qualitative assessments to determine the financial assets to be classified as Stage 2 (Significant Increase in
Credit Risk).

Within the scope of the quantitative assessments made for the corporate segment, the Bank compares the change
between the starting date and the date of the report by taking into account the time passed since the opening date.
In order to make this comparison, the Bank specifies threshold values to determine which changes are accepted as
significant change. The decision to classify financial assets with a significant increase in credit risk by exceeding
these threshold values as Stage 2 is taken by the opinion of the Credits Department.

Within the scope of qualitative evaluations, financial assets under close monitoring as of the reporting date are
classified as Stage 2.

XI.

XIl.

Financial Information

Explanations on offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when the Bank has a
legally enforceable right to offset the recognized amounts and there is an intention to collect/pay the related
financial assets and liabilities on a net basis, or to realize the asset and settle the liability simultaneously.

Explanations on sale and repurchase agreements and securities lending transactions

Securities subject to repo (repurchase agreements) are classified as “Financial assets at fair value through profit
or loss”, “Financial assets at fair value through other comprehensive income” or “Financial assets measured at
amortized cost” according to their purposes to be held in the Bank’s portfolio and evaluated within the principles
of the relevant portfolio. Funds obtained from repurchase agreements are followed under the “Funds from repo
transactions” account in liabilities, and interest expense accruals are calculated using the effective interest rate
(internal rate of return) method on the difference between the sales and repurchase prices corresponding to the
period designated by a repurchase agreement.

Securities purchased under agreements to resell (“Reverse repo”) transactions are accounted under the “Money
market placements” in the balance sheet.

Explanations on noncurrent assets held for sale and discontinued operations and the related liabilities

A tangible asset (or a disposal group) classified as “asset held for sale” is measured at the lower of the carrying
value or fair value less costs to sell. Assets held for sale are not depreciated and presented in the financial
statements separately. An asset (or a disposal group) is regarded as “asset held for sale” only when the sale is
highly probable and the asset (or disposal group) is available for immediate sale in its present condition. For a
highly probable sale, there must be a valid plan prepared by the management for the sale of asset including
identification of possible buyers and completion of sale process. Furthermore, the asset should be actively
marketed at a price consistent with its fair value.

Events or circumstances may extend the period to complete the sale beyond one year. An extension of the period
required to complete a sale does not preclude an asset (or disposal group) from being classified as other assets if
the delay is caused by events or circumstances beyond the entity's control and there is sufficient evidence that
the entity remains committed to its plan to sell the asset (or disposal group).

A discontinued operation is part of the Bank’s business classified as disposed or held-for-sale. The operating results
of the discontinued operations are disclosed separately in the statement of profit or loss.

The Bank does not have any discontinued operations.
Explanations on goodwill and other intangible assets

As at the balance sheet date, there is no goodwill in the accompanying financial statements. The intangible assets
of the Bank consist of software, intangible rights and other intangible assets.

The costs of the intangible assets purchased before 1 January 2005 are recognized at their inflation adjusted costs
as of 31 December 2004 and intangible assets purchased after 1 January 2005 are recognized at their acquisition
cost less accumulated amortization and impairment, if any.

Estimated useful lives of the intangible assets are 3 to 10 years, and amortization rates are 10% to 33,3%.

If there is objective evidence of impairment, the asset’s recoverable amount is estimated in accordance with the
Turkish Accounting Standard 36 (“TAS 36”) “Impairment of Assets” and if the recoverable amount is less than the
carrying value of the related asset, an allowance for impairment is recognized.
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X Explanations on tangible assets

Tangible assets are measured at cost in accordance with the Turkish Accounting Standard 16 (“TAS 16”) “Tangible
Assets”.

The costs of the tangible assets purchased before 1 January 2005 are recognized at their inflation adjusted costs as of
31 December 2004 and tangible assets purchased after 1 January 2005 are recognized at their acquisition cost less
accumulated depreciation and impairment, if any.

If there is objective evidence of impairment, the asset's recoverable amount is estimated in accordance with the
Turkish Accounting Standard 36 (“TAS 36”) "Impairment of Assets” and if the recoverable amount is less than the
carrying value of the related asset, an allowance for impairment is recognized.

Gains/losses from the sale of the tangible assets are calculated as the difference between the net book value and the
net sales price.

Maintenance and repair costs incurred for tangible assets are recorded as expense.
There are no restrictions such as pledges, mortgages or any other restriction on tangible assets.

There are no changes in the accounting estimates that are expected to have an impact in the current or subsequent

periods.

Depreciation rates and estimated useful lives used for the tangible assets are as follows:
Tangible Assets Estimated Useful Lives (Years) Depreciation Rates (%)

Safe Boxes 50 2

Vehicles 5 20

Real Estate 50 2

Other Tangible Assets 4-20 5-25

Explanations about Leases Standard TFRS 16

The Bank has started to implement TFRS 16 Leases, which was published in the Official Gazette dated 16 April 2018
and numbered 29826 in its unconsolidated financial statements and became effective as of 1 January 2019.

TFRS 16 “Lease” Standard
The Bank as a lessee according to “Lease” Standard:

The Bank assesses whether the contract has the characteristic of a lease or whether the Contract includes a lease
transaction at the beginning of a contract. In case the contract is transferred for a certain period of time to control
the use of the asset defined for a price, it is either leased or includes a lease. The Bank reflects a right of use and a
lease liability to the financial statements at the effective date of the lease.

Right to use asset:
The right to use asset is first recognized by cost method and includes:
a) The initial measurement amount of the lease obligation,

b) The amount obtained by deducting all the rental incentives received from all lease payments made at or before
the beginning of the lease;

c) All initial direct costs incurred by the Bank.

When applying the cost method, the Bank measures the right to use as follows:
a) Deducts accumulated depreciation and accumulated impairment losses and
b) Measures the restatement of the lease obligation at the restated cost.

The Bank applies depreciation clauses of TAS 16 Tangible Assets standard when measuring the depreciation of the
right to use.

X,

XIvV.

XVI.

XVII.

Financial Information

Explanations on tangible assets (continued)
Explanations about Leases Standard TFRS 16 (continued)
Lease liabilities:

At the effective date of the lease, the Bank measures its leasing liability at the present value of the lease payments
not paid at that time. Lease payments are discounted using the implied leasing transaction rate, if easily identified.
Otherwise Bank's incremental borrowing interest rates are used.

The lease payments included in the measurement of the lease liability consist of the payments to be made for the
right of use during the lease term of the underlying asset and the unpaid payments at the effective date of the lease.

After the effective date of the lease, the Bank measures the leasing liability as follows:

a) Increases the book value to reflect the interest on the lease obligation

b) Reduces the book value to reflect the lease payments made and

c) The book value is measured to reflect reassessments and restructuring, or reflect to fixed lease payments as of
revised nature.

The interest on the lease liability for each period in the lease period is the amount calculated by applying a fixed
periodic interest rate to the remaining balance of the lease liability.

Explanations on leasing transactions

With TFRS 16 “Leases” standard, valid since 1 January 2019, difference between operational lease and financial lease
disappeared so that leasing transactions are recognized under “Tangible Assets” as right-of-use and under “Lease
Liabilities” in the balance sheet.

Explanations on provisions and contingent liabilities

Provisions and contingent liabilities are accounted in accordance with TAS 37 "Provisions, Contingent Liabilities and
Contingent Assets”. In the financial statements, a provision is made if there is a present obligation that arises from
past events as of the balance sheet date, if it is probable that an outflows of resources embodying economic benefits
will be required to settle the obligation and if a reliable estimate can be made of the amount of the obligation. If the
amount is not reliably estimated and there is no probability of cash outflows from the Bank to settle the liability, the
related liability is considered as “contingent” and disclosed in the notes to the financial statements.

Provisions recognized during the period are recognized within “other operating expenses”; reversals of provisions
recognized in the prior periods are recognized within “other operating income”.

Explanations on contingent assets

The contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility of an
inflow of economic benefits to the Bank. If an inflow of economic benefits has become probable, then the contingent
asset is disclosed in the notes to the financial statements. If it has become virtually certain that an inflow of economic
benefits will arise, the asset and the related income are recognized in the financial statements of the period in which
the change occurs.

Explanations on liabilities for employee benefits

As per the existing labour laws and agreements in Turkey, entities are required to pay severance for the employees
retired or fired. These payments are qualified as recognized retirement benefit plan according to revised TAS 19
Employee Benefits. Severance payment liability recognized in the balance sheet is calculated according to the net
present value of expected amount in the future arising from all employees’ retirements and represented in
represented in financial statements. All actuarial losses and gains are accounted for as other comprehensive income.

The major assumptions used in the actuarial calculation are as follows:

- Calculation is based on discount rate of 30,50% (31 December 2022: 12,00%), inflation rate of 27,00% (31 December
2022: 10,50%).

- 1 January 2024, valid as of TL 35.058,58 (full TL) (31 December 2022: TL 15.371,40) based on the ceiling salary
amount.

- Individuals’ earliest retirement age is considered as retirement age.
- CSO 1980 mortality table is used for the death probabilities of male and female employees.

There are no employee foundation fund or similar institutions.
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XVl
1.

Explanations on taxation
Current Tax

As of 31 December 2023, the corporate income tax rate applied in the financial statements is 30%. Article 32 of the
Corporate Tax Law No. 5520, which regulates the corporate tax rate is amended with " Law on the Amendment of
Additional Motor Vehicle Tax and Amendments to Certain Laws and Decree Law No. 375 for Compensation of Economic
Losses Caused by Earthquakes on 6 February 2023”, which includes the regulation on increase in corporate tax rate
from 20% to 25% for the institutions other than banks and financial institutions and from 25% to 30% for banks and
financial institutions, entered into force after being published in the Official Gazette dated 15 July 2023 and numbered
32249.

This amendment will be effective for the earnings of the corporations in 2023 and for the following tax periods,
starting from the declarations that must be submitted after 1 October 2023.

Dividends paid to the resident institutions and the institutions working through local offices or representatives are not
subject to withholding tax. As per the decisions n0.2009/14593 and no0.2009/14594 of the Council of Ministers
published in the Official Gazette no.27130 dated 3 February 2009, certain duty rates included in the articles no.15
and 30 of the new Corporate Tax Law no.5520 are revised. While dividends paid to individuals and corporations were
subject to withholding tax at the rate of 15%, this rate has been changed to 10% with the Presidential Decision
published in the Official Gazette dated 22 December 2021 and No. 31697. In applying the withholding tax rates on
dividend payments to the non-resident institutions and the individuals, the withholding tax rates covered in the related
Double Tax Treaty Agreements are taken into account. Appropriation of the retained earnings to capital is not
considered as profit distribution and therefore is not subject to withholding tax.

The prepaid taxes are calculated and paid at the rates valid for the earnings of the related years. The prepayments
can be deducted from the annual corporate tax calculated for the whole year earnings. In accordance with the tax
legislation, tax losses can be carried forward to offset against future taxable income for up to five years. Tax losses
cannot be carried back to offset profits from prior periods.

According to 75% of the capital earning derived from the sale of equity investments and a 50% of the capital earning
derived from the sale of immovable properties held for at least two years are tax exempt, if such earning are added
to paid-in capital or held in a special fund account under liability for five years. According to Law No. 7456 published
in 15 July 2023, this exception has been abolished for real estates to be acquired after the publication date of the
decision; If real estate acquired before this date is sold after the effective date of the decision, 25% of the real estate
sales earning will be exempt from corporate tax.

In Turkey, there is no procedure for a final and definite agreement on tax assessments. Companies file their tax returns
with their tax offices by the end of the fourth month following the close of the accounting period to which they relate.
Tax returns are open for five years from the beginning of the year that follows the date of filing during which time
the tax authorities have the right to audit tax returns, and the related accounting records on which they are based,
and may issue re-assessments based on their findings.

Current tax, related to items recognized directly in equity is also credited or charged directly to equity.

As of the end of the 2021 calendar year, the conditions sought for inflation adjustment in the calculation of corporate
tax have been fulfilled, within the framework of the repeated provision of Article 298/A of the Tax Procedure Law
(TPL). However, with the regulation made with the Law No. 7352 dated 20 January 2022, the application of inflation
adjustment in the calculation of corporate tax was postponed to 2023. According to this; TPL financial statements for
the 2021 and 2022 accounting periods, including the provisional tax periods, will not be subject to inflation
adjustment. As for the 2023 accounting period; during provisional tax periods inflation adjustment will not be applied
but the TPL financial statements dated 31 December 2023 will be subject to inflation adjustment regardless of whether
the inflation adjustment conditions are met or not. Profit/loss difference arising from inflation adjustment in TPL
financial statements will be shown in previous years' profit/loss accounts and will not affect the corporate tax base.

According to Article 17 of the Law No. 7491 on Amendments to Certain Laws and Decree Laws published in the Official
Gazette No. 32413 dated 28 December 2023, it has become law that profit/loss differences arising from the inflation
adjustment to be made in the 2024 and 2025 accounting periods, including the provisional tax periods, do not be taken
into account in determining the income of banks, companies within the scope of the Financial Leasing, Factoring,
Financing and Savings Financing Companies Law No. 6361 dated 21 November 2012, payment and electronic money
institutions, authorized foreign Exchange institutions, asset management companies, capital market institutions,
insurance and reinsurance companies and pension companies.The President of the Republic is authorized to extend
the periods determined within the scope of this paragraph by one accounting period, including the temporary tax
periods.

XVl

XIX.

XX.

Financial Information

Explanations on taxation (continued)

Deferred Tax

The Bank calculates and recognizes deferred tax for taxable temporary differences arising between the carrying values
of assets and liabilities in the financial statements and their corresponding balances considered in the calculation of
the tax base according to the Turkish Accounting Standard 12 (TAS 12) “Income Taxes”.

Article 32 of the Corporate Tax Law No. 5520, which regulates the corporate tax rate is amended with " Law on the
Amendment of Additional Motor Vehicle Tax and Amendments to Certain Laws and Decree Law No. 375 for
Compensation of Economic Losses Caused by Earthquakes on 6 February 2023”, which includes the regulation on
increase in corporate tax rate from 20% to 25% for the institutions other than banks and financial institutions and from
25% to 30% for banks and financial institutions, entered into force after being published in the Official Gazette dated
15 July 2023 and numbered 32249.

This amendment will be effective for the earnings of the corporations in 2023 and for the following tax periods,
starting from the declarations that must be submitted after 1 October 2023.

Deferred tax liability is calculated for all taxable temporary differences, while deferred tax assets consisting of
deductible temporary differences are calculated on the condition that it is highly likely to benefit from these
differences by making taxable profits in the future.

Deferred tax rate calculation has started to be applied over temporary expected credit losses as per TFRS 9 articles
from 1 January 2018. The Bank calculates deferred tax also for provisions for possible losses.

As of 31 December 2023, the deferred tax asset is TL 993.138 (31 December 2022: TL 383.860 deferred tax asset). The
deferred tax asset is calculated as the net of taxable and deductible temporary differences.

Deferred tax income/(expense) is recognized within “Deferred Tax Income Effect” and “Deferred Tax Expense Effect”
in the statement of profit or loss; net income is TL 659.273 for the current period (1 January - 31 December: TL
399.637 net income). The part of the deferred tax related to assets directly associated with equity is recognized in
equity, this amount is TL 49.995 of expense (1 January - 31 December 2022: TL 218.346 expense).

Transfer Pricing

The article 13 of the Corporate Tax Law describes the issue of transfer pricing under the title of “disguised profit
distribution” by way of transfer pricing. “The General Communiqué on Disguised Profit Distribution by Way of Transfer
Pricing” published at 18 November 2007, explains the application related issues on this topic.

According to this Communiqué, if the taxpayers conduct transactions like purchase and sale of goods or services with
the related parties where the prices are not determined according to the arm’s length principle, then it will be
concluded that there is a disguised profit distribution by way of transfer pricing. Such disguised profit distributions
will not be deducted from the corporate tax base for tax purposes.

As stated in the “7.1 Annual Documentation” section of this communiqué, the taxpayers are required to fill out the
“Transfer Pricing, Controlled Foreign Entities and Thin Capitalization” form for the purchase and sale of goods or
services conducted with their related parties in a taxation period, attach these forms to their corporate tax returns
and submit to the tax offices. Related forms are submitted to tax offices on time.

Additional explanations on borrowings

The Bank provides resources from domestic and foreign individuals and institutions both by borrowing funds and issuing
bills and bonds.

Borrowing instruments are initially measured at acquisition cost and subsequently measured at amortized cost with
the effective interest method. In the accompanying financial statements, foreign currency denominated borrowing
funds are converted to Turkish Lira with the Bank’s spot foreign exchange buy rates and interest expenses incurred
during the period relating to the borrowing funds are recognized in statement of profit or loss.

Additional Tier | Capital

The Bank has recognised the issued Tier 1 securities of TL 100.000 nominal and related interest expenses under “equity”
in the balance sheet.

The additional Tier 1 capital with a nominal amount of USD 30 million was early redeemed on 1 March 2022 with the
approval of the BRSA, and the redemption amount was used in the cash capital increase realized in April 2022.

Information on debt instruments to be included in the equity calculation is explained under the explanations on equity
items in the fourth section, Information on Financial Structure and Risk Management.

Explanations on share certificates issued

None.
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XXI. Explanations on bank acceptances and bills of guarantee

Bank acceptances and bills of guarantee are presented within off-balance sheet liabilities as being possible liabilities
and commitments. Cash transactions relating to bank acceptances and bills of guarantee are realized concurrently
with the customer payments.

As of the balance sheet date, there are no bank acceptances and bills of guarantee recognized as liability against an
asset.

XXII. Explanation on government incentives
As of the balance sheet date, the Bank does not have any government incentives.
XX, Explanations on segment reporting

The Bank operates in corporate, commercial and retail banking. In this context, time and demand deposits, kiraz
account, repos, TL and FC indexed cash and non cash loans, solutions for financing foreign trade, treasury and
derivative products to reduce customers' interest and exchange rate risks, credit and debit cards, insurance, checks,
safe deposit box, tax collection, bill payments, payment orders and similar services and products are available.

The bank also put emphasis on the development of non-branch channels in order to meet the different financial needs
of its customers. Under its Ecosystem and Platform Banking structure, it offers a platform where consumers can access
the financial solutions they need during their shopping experiences in the wide ecosystem it has created thanks to the
agreements it has made with well-known brands in Turkey.

Corporate & Total
Retail Commercial Treasury & Operations
Banking Banking  Headquarters of the Bank
Current Period -1 January - 31 December 2023
Net Interest Income 170.683 1.516.803 (1.428.263) 259.223
Net Fees and Commision Income 1.044.394 2.278.186 29.932 3.352.512
Dividend Income - - 130.001 130.001
Trading Income / Loss (Net) 751.225 1.519.801 2.403.992 4.675.018
Other Operating Income 720.832 1.945.016 (35.174) 2.630.674
Expected Credit Loss (-) (559.070) (563.350) 86.821 (1.035.599)
Other Provision Expenses - (40.000) (228.812) (268.812)
Personnel and Other Operating Expense (1.948.582)  (1.900.952) (489.223) (4.338.757)
Income/Loss From Investments Under Equity Accounting - - - -
Net Profit/(Loss) for the Period 179.482  4.755.504 469.274 5.404.260
Tax Provision - - (1.434.506) (1.434.506)
After Tax Profit/Loss 179.482  4.755.504 (965.232) 3.969.754
Current Period -31 December 2023
Segment Assets 13.207.159  38.599.419 50.748.053 102.554.631
Associates and Subsidiaries - - 1.003.788 1.003.788
Total Assets 13.207.159  38.599.419 51.751.841 103.558.419
Segment Liabilities 55.216.319  11.219.571 26.696.606 93.132.496
Shareholders’ Equity - - 10.425.923 10.425.923
Total Liabilities 55.216.319  11.219.571 37.122.529  103.558.419
Corporate & Total
Retail Commercial Treasury & Operations
Banking Banking  Headquarters of the Bank
Prior Period -1 January - 31 December 2022
Net Interest Income 791.548 2.051.621 (613.637) 2.229.532
Net Fees and Commision Income 362.334 211.280 15.311 588.925
Dividend Income - - 200.000 200.000
Trading Income / Loss (Net) 261.826 519.072 2.164.069 2.944.967
Other Operating Income 519.905 608.311 (15.136) 1.113.080
Expected Credit Loss (-) (188.718) (134.258) (303.631) (626.607)
Other Provision Expenses - (331.117) (695.689) (1.026.806)
Personnel and Other Operating Expense (1.184.642) (710.388) (126.433) (2.021.463)
Income/Loss From Under Equity Accountin: - - - -
Net Profit/(Loss) for the Period 562.253  2.214.521 624.854 3.401.628
Tax Provision - - (730.274) (730.274)
After Tax Profit/Loss 562.253  2.214.521 (105.420) 2.671.354
Prior Period -31 December 2022
Segment Assets 9.596.200  29.457.603 33.981.679 73.035.482
Associates and Subsidiaries - - 967.008 967.008
Total Assets 9.596.200  29.457.603 34.948.687 74.002.490
Segment Liabilities 29.479.504 9.406.657 28.599.591 67.485.752

Shareholders’ Equity - - 6.516.738 6.516.738
Total Liabilities 29.479.504 9.406.657 35.116.329 74.002.490

XXIV.

XXV.

XXVI.

XXVII.

XXvill.

XXIX.

Financial Information

Profit reserves and distribution of the profit

In financial statements, except legal reserves, retained earnings can be distributed on condition that it has legal
reserve requirement explained below.

Legal reserves are consisted of first and second reserves as determined in Turkish Commercial Code (TCC). First legal
reserve is appropriated by TCC at the rate of 5%, until the total reserve is equal to 20% of issued and fully paid-in
share capital. Second legal reserve, appropriated at the rate of 10% of distributions in excess of 5% of issued and fully
paid-in share capital, but holding companies are not subject to such transaction. According to the Turkish Commercial
Code, legal reserves can only be used to compensate accumulated losses and cannot be used for other purposes unless
they exceed 50% of paid-in capital.

In the Ordinary General Assembly Meeting of the Bank held on 31 March 2023, it has been decided to allocate TL
132.699 as legal reserves, TL 425.000 for special funds and TL 2.096.280 as extraordinary reserves from the remaining
TL 2.653.979 after deducting previous year losses (interest expense of the issued Tier1 security with the amount of
TL 100.000 nominal followed under shareholders' equity) of TL 17.375 from TL 2.671.354 net profit after tax for 2022.

Earnings Per Share

Earnings per share disclosed in the statement of profit or loss are calculated by dividing net profit for the year by
the weighted average number of shares outstanding during the related period concerned.

31 December 2023 31 December 2022

Net Profit / (Loss) distributable to Common Shares 3.969.754 2.671.354
Average Number of Issued Common Shares (Thousand) 135.772.255 123.903.091
Earnings Per Share (Amounts presented as full TL) 0,02924 0,02156

In Turkey, companies can increase their share capital by distributing “bonus shares” to existing shareholders from
retained earnings. For the purpose of earnings per share computations, the weighted average number of shares
outstanding during the year has been adjusted in respect of bonus shares issued without a corresponding change in
resources by giving them a retroactive effect for the year in which they were issued and for each earlier period. In
case bonus shares are distributed after the balance sheet date but before the preparation of the financial statements,
earnings per share is calculated considering the new number of shares.

There are no bonus share issuance by the Bank in 2023 (31 December 2022: None).
Related Parties

For the purpose of these financial statements, shareholders with qualified shares, senior managers and management
together with the members of the board of directors, their families and companies controlled by or affiliated with
them, subsidiaries and partnerships subject to joint management are covered by the "Related Party Disclosures
Standard“ (”TAS 24") they are accepted as related parties. Transactions with related parties “Explanations and
disclosures on the risk group of the Bank" are shown in the note.

Cash and Cash Equivalent Assets

Cash, cash in transit, purchased bank cheques and demand deposits including balance with Central Bank are considered
as “Cash”; interbank money market placements time deposits at banks with original maturity periods of less than
three months and receivables from reverse repo are considered as “Cash Equivalents”. Required reserves kept in
Central Bank under blocked account are not “Cash Equivalents” in the statement of cash flows.

Classifications

As of 31 December 2022, the amount of TL 106.250 shown in the “Current Tax Liabilities” has been netted from the
“Deferred Tax Asset” account. Additionally, the personnel bonus provision amounting to 146.238 TL, shown in “Other
Operating Expenses”, has been reclassified under “Personnel Expenses”.

Other Disclosures

None.
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SECTION FOUR
Current Period Prior Period
INFORMATION ON FINANCIAL POSITION AND RISK MANAGEMENT (31/12/2023) (31/12/2022)

Amount Amount

Total capital and capital adequacy ratio have been calculated in accordance with the “Regulation on Equity of Banks”

and “Regulation on Measurement and Assessment of Capital Adequacy of Banks”. Net amount of defined benefit plans

Direct and indirect investments of the Bank on its own Tier | Capital

As of 31 December 2023, the Bank’s total capital has been calculated as TL 13.189.491 and the capital adequacy Shares obtained against Article 56. Paragranh 4 of the Banking Law
ratio is 17,45% (As of 31 December 2022, the Bank’s total capital amounted to TL 9.136.541 and the capital adequacy Total of net long Eositions of the i‘nvestrienpts in equity items%)f o idnted Banks and
ratio was 19,41%). financial institutions where the Bank owns 10% or less of the issued share capital exceeding the
N Information related to the components of shareholders’ equity: 10% threshold of above Tier | Capital
Total of net long positions of the investments in equity items of unconsolidated banks and
financial institutions where the Bank owns 10% or more of the issued share capital exceeding the
10% threshold of above Tier | Capital

Mortgage servicing rights exceeding the 10% threshold of Tier | Capital

Current Period  Prior Period Net deferred tax assets arising from temporary differences exceeding the 10% threshold of Tier |
(31/12/2023)  (31/12/2022) Capital
Amount Amount

Amount exceeding 15% threshold of Tier | Capital as per the Article 2, Clause 2 of the Regulation
TIER | CAPITAL on Measurement and Assessment of Capital Adequacy Ratios of Banks

Paid-in capital to be entitled for compensation after all creditors 1.357.723 1.357.723 The portion of net long position of the investments in equity items of unconsolidated banks and
financial institutions where the Bank owns 10% or more of the issued share capital not deducted
Share Premium 128.678 128.678 from Tier | Capital
Reserves 3.734.094 1.081.776 Excess amount arising from mortgage servicing rights
Other comprehensive income according to TAS 1.206.727 1.245.199 Excess amount arising from deferred tax assets from temporary differences
Profit 3.969.754 2.671.354 Other items to be defined by the BRSA
Current period profit 3.969.754 2.671.354 (E'_’:giut;tllsons from Tier | Capital in cases where there are no adequate Additional Tier | or Tier Il - -
Prior period profit -- -- Total Deductions From Common Equity Tier | Capital 2.152.999 1.548.960
Bonus shares from associates, subsidiaries and joint-ventures not accounted in current period's Total Common Equity Tier | Capital 8.268.232 4.938.245
profit 24.255 2.475
ADDITIONAL TIER | CAPITAL
Tier | Capital Before Deductions 10.421.231 6:487.203 Preferred stock not included in Tier | capital and the related share premiums
Deductions From Tier | Capital Debt instruments and the related issuance premiums defined by the BRSA 100.000 100.000
Valuation adjustments calculated as per the article 9. (i) of the Regulation on Bank Capital -- -- 2:3&:?;“"16““ and the related issuance premiums defined by the BRSA (Covered by Temporary » N
Current and prior periods' losses not covered by reserves, and losses accounted under equity Additional Core Capital before Deductions 100.000 100.000
according to TAS (*) 95.309 70.468
. . Deductions from Additional Core Capital - -
Improvement costs for operational leasing 48.209 17.570

Goodwill and other intangible assets and related deferred taxes Direct and indirect investments of the Bank on its own Additional Tier | Capital

Other intangibles other than mortgage-servicing rights (net of related tax liability) 1.533.681 1.130.922 Investments in equity instruments issued by Banks or financial institutions invested in Bank’s
Additional Tier | Capital and having conditions stated in the Article 7 of the Regulation

Excess amount arising from deferred tax assets from temporary differences 475.800 330.000

Differences arise when assets and liabilities not held at fair value, are subjected to cash flows
hedge accounting

The total of net long position of the direct or indirect investments in Additional Tier | Capital of
unconsolidated banks and financial institutions where the Bank owns more than 10% of the issued
share capital

Total credit losses that exceed total expected loss calculated according to the Regulation on
Calculation of Credit Risk by Internal Ratings Based Approach

Securitization gains

Unrealised gains and losses due to the changes in own credit risk on fair valued liabilities
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Current Period

Prior Period

(31/12/2023) (31/12/2022)

Amount

Amount

The total of net long position of the direct or indirect investments in Additional Tier | Capital of
unconsolidated banks and financial institutions where the Bank owns more than 10% of the issued
share capital

Other items to be defined by the BRSA

Items to be Deducted from Tier | Capital during the Transition Period

Goodwill and other intangible assets and related deferred tax liabilities which will not deducted
from Common Equity Tier | capital for the purposes of the first sub-paragraph of the Provisional
Article 2 of the Regulation on Banks’ Own Funds (-)

Net deferred tax asset/liability not deducted from Tier | Capital as per the Temporary Article 2,
Clause 1 of the Regulation on Measurement and Assessment of Capital Adequacy Ratios of Banks

Deduction from Additional Tier | Capital when there is not enough Tier Il Capital (-)

Total Deductions from Additional Tier | Capital

Total Additional Tier | Capital

100.000

100.000

Total Tier | Capital (Tier | Capital=Common Equity+Additional Tier | Capital)

8.368.232

5.038.245

TIER Il CAPITAL

Debt instruments and share issue premiums deemed suitable by the BRSA (*) (**)

4.198.193

3.555.430

Debt instruments and share issue premiums deemed suitable by BRSA (Temporary Article 4)

Provisions (Article 8 of the Regulation on the Equity of Banks)

626.029

542.866

Tier Il Capital before Deductions

4.824.222

4.098.296

Deductions from Tier Il Capital

Direct and indirect investments of the Bank on its own Tier Il Capital (-)

Investments in equity instruments issued by banks and financial institutions invested in Bank’s
Tier Il Capital and having conditions stated in the Article 8 of the Regulation

Total of net long positions of the investments in equity items of unconsolidated banks and
financial institutions where the Bank owns 10% or less of the issued share capital exceeding the
10% threshold of above Tier | Capital (-)

Total of net long position of the direct or indirect investments in Additional Tier | Capital and Tier
Il Capital of unconsolidated banks and financial institutions where the Bank owns 10% or more of
the issued share capital exceeding the 10% threshold of Tier | Capital (-)

Other items to be defined by the BRSA (-)

Total Deductions from Tier Il Capital

2,963

Total Tier Il Capital

4.821.259

4.098.296

Total Equity (Total Tier | and Tier Il Capital)

13.189.491

9.136.541

(*) Tier-1 bond, the remaining maturity of which is below 4 years, is taken into consideration after 40% of amortization in Tier Il capital calculations

in accordance with “Regulation on Equities of Banks".

(**) Tier-1l bond, the remaining maturity of which is below 5 years, is taken into consideration after 20% of amortization in Tier Il capital calculations

in accordance with "Regulation on Equities of Banks".

Financial Information

Current Period

Prior Period

(31/12/2023) (31/12/2022)
Amount Amount

Total Tier | Capital and Tier Il Capital ( Total Equity) 13.189.491 9.136.541

Loans granted against the Articles 50 and 51 of the Banking Law -- .

Net book values of movables and immovable exceeding the limit defined in the Article 57, Clause

1 of the Banking Law and the assets acquired against overdue receivables and held for sale but

retained more than five years -- --

Other items to be defined by the BRSA -= --

Items to be Deducted from the Sum of Tier | and Tier Il Capital (Capital) During the Transition

Period -- --

The portion of total of net long positions of the investments in equity items of unconsolidated

banks and financial institutions where the Bank owns 10% or less of the issued share capital

exceeding the 10% threshold of above Tier | Capital not deducted from Tier | Capital, Additional

Tier | Capital or Tier Il Capital as per the Temporary Article 2, Clause 1 of the Regulation -- --

The portion of total of net long positions of the investments in equity items of unconsolidated

banks and financial institutions where the Bank owns more than 10% of the issued share capital

exceeding the 10% threshold of above Tier | Capital not deducted from Additional Tier | Capital or

Tier Il Capital as per the Temporary Article 2, Clause 1 of the Regulation -- --

The portion of net long position of the investments in equity items of unconsolidated banks and

financial institutions where the Bank owns 10% or more of the issued share capital, of the net

deferred tax assets arising from temporary differences and of the mortgage servicing rights not

deducted from Tier | Capital as per the Temporary Article 2, Clause 2, Paragraph (1) and (2) and

Temporary Article 2, Clause 1 of the Regulation -- --

EQUITY 13.189.491 9.136.541

Total Capital ( Total of Tier | Capital and Tier Il Capital ) 13.189.491 9.136.541

Total Risk Weighted Assets (****) 75.603.027  47.072.963

CAPITAL ADEQUACY RATIOS

Core Capital Adequacy Ratio (%) 10,94 10,49

Tier | Capital Adequacy Ratio (%) 11,07 10,70

Capital Adequacy Ratio (%) 17,45 19,41

BUFFERS

Total Additional Core Capital Requirement Ratio (a+b+c) 2,51 2,51

a)Capital Conservation Buffer Requirement (%) 2,50 2,50

b)Bank-specific Counter-Cyclical Buffer Requirement (%) 0,01 0,01

c)Systemically Important Banks Buffer Requirement Ratio (%)

(****) Current period, as of 31 December 2023, the Central Bank's foreign exchange buying rate for 31 December 2022 was used, prior period as of 31

December 2022, the Central Bank's foreign exchange buying rate for 31 December 2021 was used.
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Current Period

Prior Period

(31/12/2023) (31/12/2022)

Amount Amount
The ratio of Additional Common Equity Tier | capital which will be calculated by the first
paragraph of the Article 4 of Regulation on Capital Conservation and Countercyclical Capital
Buffers to risk weighted assets (%) 5,07 4,70
Amounts lower than Excesses as per Deduction Rules -- -
Remaining total of net long positions of the investments in equity items of unconsolidated banks
and financial institutions where the Bank owns 10% or less of the issued share capital -- -
Remaining total of net long positions of the investments in Tier | Capital of unconsolidated banks
and financial institutions where the Bank owns more than 10% or less of the Tier | Capital -- --
Remaining mortgage servicing rights -- --
Net deferred tax assets arising from temporary differences -- --
Limits for Provisions Used in Tier Il Capital Calculation -- --
General provisions for standard based receivables (before one hundred and twenty five per ten
thousand limitation) 632.317 807.653
Up to 1,25% of total risk-weighted amount of general provisions for receivables where the
standard approach used 626.029 652.055

Total loan provision that exceeds total expected loss calculated according to Communiqué on
Calculation of Credit Risk by Internal Ratings Based Approach -

Total loan provision that exceeds total expected loss calculated according to Communiqué on
Calculation of Credit Risk by Internal Ratings Based Approach, limited by 0,6% risk weighted
assets -

Debt Instruments Covered by Temporary Article 4 (effective between 01/01/2018-
01/01/2022) -

Upper limit for Additional Tier | Capital items subject to Temporary Article 4 --

Amount of Additional Tier | Capital items subject to Temporary Article 4 that exceeds upper limit --

Upper limit for Additional Tier Il Capital items subject to Temporary Article 4 --

Amount of Additional Tier Il Capital items subject to Temporary Article 4 that exceeds upper limit --

(*) The amounts to be considered under the transitional provisions

Financial Information

Explanations on reconciliation of shareholder’s equity items to balance sheet:

The difference between “Equity” in equity table and “Shareholder’s Equity” in the unconsolidated balance sheet
mainly arises from the subordinated bonds and general provisions effect. In the calculation of Total Capital, general
reserve up to 1,25% of credit risk is taken into consideration as Tier Il Capital.

On the other hand, in the calculation of the “Equity”, improvement costs for operational leases presented under
tangible assets in the balance sheet, together with related deferred tax liabilities and deferred tax assets calculated
for provision for possible losses and other items defined by the regulator are taken into consideration as amounts
deducted from Total Capital.

In addition, in accordance with the BRSA's Decision dated 16 April 2020 and numbered 8999, 0% risk weight can be
applied to the receivables of banks from the Central Government of the Republic of Turkey and issued in foreign
currency, in accordance with the Standard Approach, within the scope of the Regulation on the Measurement and
Evaluation of the Capital Adequacy of Banks, In case that the net valuation differences of the securities in the
securities portfolio whose value difference is reflected to other comprehensive income are negative, these differences
are not taken into account in the equity amount to be used for the capital adequacy ratio. There are no securities in
The Bank within this scope.

Debt instruments included in shareholder’s equity calculation(*):

Issuer Fibabanka A.S. Fibabanka A.S.

Code of debt instrument (CUSIP, ISIN etc.) XS1386178237 TRSFIBA10016

BRSA’s "Regulation on Equities of

Regulation of debt instrument Banks" dated 1 November 2006” and BRSA’s "Regulation on Equities of

English Law Banks" dated 1 November 2006”
Consideration Status in Shareholders’ Equity Calculation
Situation of being subject to practice of being
taken into consideration with 10% deduction after
1/1/2015 No No

Eligible at unconsolidated / consolidated

Unconsolidated and Consolidated Unconsolidated and Consolidated

Type of debt instrument Subordinated Security Subordinated Security

Recognized amount in shareholders’ equity

calculation (As of the most recent reporting date -

Thousand TL)(**) 4.198.193 100.000
Nominal value of debt instrument (Thousand TL) 8.831.460 100.000
Related account of debt instrument Subordinated Debt Instruments Shareholders’ Equity
Issuing date of debt instrument 24/03/16-10/05/17 20/03/19
Maturity structure of debt instrument

(Demand/Time) Time Demand
Initial term of debt instrument 11 years

Issuer call subject to prior BRSA approval

Has pre-payment right

Has pre-payment right

24/11/2022; 13/03/2024;

Optional call date, reimbursement amount USD 300 million TL 100 million
At the end of every 5th year

Subsequent call date, if any None following

(*)The additional Tier 1 capital with a nominal amount of USD 30 million was early redeemed on 1 March 2022 with the approval of the BRSA, and the
redemption amount was used in the cash capital increase realized in April 2022.

(**) Tier-1l bond, the remaining maturity of which is below 4 years, is taken into consideration after 40% of amortization in Tier Il capital calculations in

accordance with "Regulation on Equities of Banks".
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Interest/Dividend Payments

Fixed or floating interest/dividend payments

Floating interest

Floating interest

Interest rate or index value of interest rate

Up to pay back option date
7,75% (5 years mid-swap
rate+5,758%); afterwards
current 5 years mid-swap
rate+5,758%

8% additional
return on TRLibor

Whether there is any restriction to stop dividend payments or not None None
Feature of being fully optional, partially optional or obligatory Obligatory Optional
Whether there is any stimulant to repayment like interest rate

hike or not None None

Feature of being cumulative or noncumulative

Feature of being convertible bonds

If there are convertible bonds, trigger incidents cause this
conversion

If there are convertible bonds, feature of full or partially
conversion

If there are convertible bonds, rate of conversion

If there are convertible bonds, feature of conversion - obligatory
or optional-

If there are convertible bonds, types of convertible instruments

If there are convertible bonds, exporter of convertible debt
instruments

Feature of value reducement

If there are a feature of value reducement, trigger incidents
cause this reducement

Under the condition that
unconsolidated and/or
consolidated Tier | capital
adequacy ratio drop below
BRSA’s ratio

If there are a feature of value reducement, feature of full or
partially reducement of value

Partially and totally

If there are a feature of value reducement, feature of being
constant of temporary

If there are a feature of value reducement, mechanism of value
incrementation

Claiming rank in case of winding up (Instrument that is just above
debt instrument)

After the other borrowers
except depositors

After depositors, other
borrowers and Tier |l capital

Whether meeting the conditions defined by 7th or 8th articles of
Shareholders’ Equity of Banks Regulation

Meets the conditions
defined by 8th article, does
not meet the conditions
defined by 7th article.

Meets the conditions defined
by 7th article, does not meet
the conditions defined by 8th

article.

The conditions not met which were defined by 7th or 8th of the
7th or 8th articles of Shareholders’ Equity of Banks Regulation

Cannot be converted to stock.

Financial Information

Explanations on Credit Risk

Credit risk is defined as risks and losses that may occur if the counterparty fails to comply with the agreement’s
requirements and cannot perform its obligations partially or completely on the terms set.

The debtors or group of debtors are subject to credit risk limits. The debtors’ or group of debtors’ and industrial
risk limitations are monitored weekly. Industry concentration is followed monthly.

Credit risk limits and breakdowns for daily transactions are followed daily. Risk concentrations of off-balance sheet
risks are followed by remote and on-site control activities.

Credit worthiness of both commercial loans’ and all other debtors are being regularly monitored in accordance with
the regulations. By utilizing risk rating models which were developed for these purposes, in case the debtors’ risk
level increases, credit lines are readjusted and additional collaterals are received if needed. The necessary
documentation for utilized loans is taken in compliance with the related legislation.

In accordance with the Bank’s lending policies, the debtor’s creditworthiness is analysed and the adequate collateral
is obtained based on the financial position of the company and the type of loan; such as cash collateral, bank
guarantees, mortgages, pledges, bills and corporate guarantees.

There are control limits based on VaR over the positions of the Bank which are held as futures, option contracts and
other similar contracts. The credit risks carried for such instruments are managed together with the risks arising
from market fluctuations.

Indemnified non-cash loans are subject to the same risk weight with overdue loans.

The Bank performs foreign trade finance and other interbank credit transactions through correspondent network.
Accordingly, the Bank assigns limits periodically to domestic banks, foreign banks and other financial institutions
based on review of their credit worthiness.

Within the Bank's risk appetite policy, the following concentrations are measured. They are presented to the Asset
and Liability Committee weekly and to the Risk Committee monthly.

As per Customer Group Concentration, Top 20 corporate debtor’s / risk group’s credit risk sum shall not exceed 25%
of the Bank's total credit risk.

Within the industry concentration, the Bank has set its risk appetite as "reasonable”, not to exceed 10% of total loans
per sector except the industries listed below.

Industry Proportional Limit
Construction 15%
Tourism 15%
Wholesale and Retail Business 25%

Within the framework of risk appetite policy, the sum of long-term loans which have a maturity more than 1 year,
shall not exceed 45% of the bank's total loans. This ratio is monitored on a weekly basis at the Asset and Liability
Committee and on a monthly basis at the Risk Committee.

The Bank’s largest 100 and 200 cash loan customers compose 29% and 34% of the total cash loan portfolio,
respectively (31 December 2022: 29% and 35%, respectively).

The Bank’s largest 100 and 200 non-cash loan customers compose 95% and 99% of the total non-cash loan portfolio,
respectively (31 December 2022: 92% and 98%, respectively).

The Bank’s largest 100 and 200 cash and non-cash loan customers represent 29% and 34% of the total “on and off
balance sheet” assets, respectively (31 December 2021: 29% and 35%, respectively).

Expected credit loss for total credit risk (Stage 1 and Stage 2) amounts to TL 625.423 (31 December 2022: TL
796.474).



99

Fibabanka
Annual Report 2023

Fibabanka at a Glance

Management

Activities in 2023

Corporate Governance

Risk Management

Financial Information

FIBABANKA A.S.

Notes to the Unconsolidated Financial Statements

for the Period Between 1 January 2023 - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

Explanations on Credit Risk (continued)
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Explanations on Credit Risk (continued)

Risk profile by sectors or counterparties

Current Period ' 2 3 4 5 6 7 8 9 10 1" ? ™ YP_ Tophm
‘Agricuttural 339 185208 791145 883 87.215 B 1030518 34272 1.064.790
Farming and Stockbreeding ) 185,188 77310 825 87.211 966,601 34272 1000873
orestry - 20 2915 56 4 - 42,995 - 2.9
Fishing - 2.920 - 2 - - 0922 - 092
Manufacturing 1.368 5065522 6.004.785  113.070 12682 1.09.745 - 9.647.401 2649771 12297172
ining and Quarrying - 520,598 148,192 - 1.803 150,203 345,197 475599 820.7%
Production 1368 425404 58478 113.070 10867 949542 9.168.099  1.985.560 11153659
Electricity, Gas and Water - 290.900 31.805 - 12 - - 134105 188612 w77
Construction 830 - 798522 5998972 33.206 9728 9.402.420 - - 16130698 16,243,688
Services 28.740.834 459.625 12661548  9.118.828  130.939 . 1133253 4897 641.364 36, 25026821 61.601.481
Wholesale and Retail Trade: - - 1989217 734531 22803 747.192 - - - 9.813.284 304199 10.117.483
Accomodation and Dining. 1,846,103 199.081  108.136 208 88.148 328739 1912937 2241.6%
Transportation and Telecom. . - THES 1114465 - 190 a2.787 - - - 1427449 462181 1889330
Financial Institutions 28.740.667 4596625 7766255 61.002 72 2,164 4897 4SSO 64364 2440889  22.069.83%  46.478.728
Real Estate and Rental Services - - 4573 124,183 408 10 - - - 127.439 71735 199174
Self-Employment Services - 7.300 87 - 37.387 - 37.387
Educational Services - 4683 0,841 2 50.079 104.628 - 104,628
Health and Socia Services. 6o - 20889 189,425 - 1.781 92.873 - - - a7 205933 53.075

o 723 14.483 1397090 3453773 148.312 70555 205.092 4542842 11.653 - - 9.389.644  454.885  9.844.529
Total 28.744.094 _14.483 459629 20.107.902 25367503 425527 112,039 _11.927.725 4.542.842 1655 _ 4.555.002 641.364 72772921 _28.276.739 101.051.660
T e commrmn
4 Contngentand o contngen corporte recedabies
5 Contngent and po-contngent et recenabes

bl secured by re estte motgagewihsnd wihout conditons

7: Recenables et forcolecton
5 Recenables deermnea vy the 8o s ravng a hgh sk
9 nvesments i the Notre of 3 Colectve strent Oganizton
10 Equey nwstrents
Prior Period ' 2 3 4 5 6 7 8 ] 10 1" A Fc Total
‘Agricuttural 813 - 2803509 786234 13.829 2702 48.266. - - - — ti2am 11323
Farming and Stockbreeding 750 w049 749.4% 1382 25% 8.263 E - 1095311 1.095.311
Forestry @ Y 30.205 7 9 3 30.307 30307
Fishing - 6577 - 158 - - - 6.735 6.735
Manufacturing 1636 5585054 4366240 56.9% 1562 204237 - - 10.229.815  10.229.815
Mining and Quarrying - 476873 100,025 - 1 19 - 577433 577433
Production 1.6% 4597.388  4239.969 591 15.52 4118 - 9104551 9.104.551
Electricity, Gas and Water 510793 25,84 110 - - 547.831 547831
Construction 1534 - 670,063 7.670.601 61100 3.447.696 - - - - ~ 1874791 11.874.791
Services 19,580,948 5012425  7.548.191  5.966.226 282 371 ~ 4897 2900005 171714 1257603 41.184070 42.441.673
Wholesale and Retail Trade: % 1677T 4904745 13.360 170413 - - - - 6.780.492 6,780,492
Accomodation and Dining. 1.067 1.094.808 105,864 658 B4 - - - 2110211 2110211
Transportation and Telecom. - - 00879 689221 4548 9.945 - - - ~ 1604595 1.604,595
Financial Instittions 19.579.534 5012425 3551600 27.501 - w517 4B 2900005 170714  1.257.603 30.028.630 31.286.233
Real Estate and Rental Services - 7. 63,409 3 - - - - - - 1241 ez
Self-Employment Services Exe) uas 7 23 - - 8073 48.073
Educational Services - 2.3 6.7 77 w027 - 109.824 109824
Health and Social Services 281 - - 189.709 114,59 2363 52,887 - - 359.834 359834
Other* 939 73.361 22 1150889 1.992.233 50.801 279.213 1.095.795 9599 - - 1095792 3731227 4.827.019
Total 19585870 73.361 5012447 15234706 20.781.534 152127 4355127 1095795 1449 2900005 171714 2353395 68.152.256 _ 70.505.651

3 Recenales deerrine 3y th S 5 v  gh ok
9 mestments i the Nature of & Colcte et Orantan
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I Explanations on Credit Risk (continued) . Explanations on Credit Risk (continued)
3. Analysis of maturity-bearing exposures according to remaining maturities 4. Exposures by risk weights
& e P— gj;!m::'::"‘ ! %0 %10 20 55 %0 75 100 4150 200 1250 0 500 (':::l':;mg Toal
Lo ViAas Exposures
Before Credit 30.619.501 486893 - 574.401 0N 30.181.575 9.457.285 2.089.483 817 1280367 101.051.660
Risk Mitigation - - N ..
P Exposures After . - N . . . - - . . . -
o - ey Credit Risk. 34,999,061 4,664,455 39.448 84115 291589 25.7%.987 9.457.266 2.040.200 8m 280.367 101,051,660
it e Miigation
rie ey ; oo B3
el ILER L
Risk Weights /Pr ‘Deductior
pot 0 0 7} e 50 75 100 4150 5200 1250 0 500 mm";ug Toal
i Exposures
Before Credit 21.121.581 - 4492619 - £839.883 15.676.763 24.047.687 3.503.807 808.102 - 8731 6417 - 70.505.651
S e S, Risk Niigation - - - - - - - - - - - -
Exposures After . . . . 0
Credit Risk 20.550.241 375,207 18.627 1.830.345 15642172 22.380.953 3.503.785 808.102 872 6477 - 70.505.651
Mg
-'L::": byt L [T December 2022
wm
o - 5. Information by major sectors and type of counterparties
bn .
Lpiors | As per TFRS;
== Significant Increase in Credit Risk (Stage 2); when the loan is not under default yet, but there is a significant increase
e ety in the credit risk since origination date, the life time expected credit losses are calculated for these loans.
s . . . 1e. . . .. .
Credit Impaired (Stage3); includes financial assets whose probability of default is considered to be 100%. The life time
B expected credit losses are recognized for impaired loans.
A (% RIL]

The Bank uses long-term credit ratings announced by an international rating firm, The Islamic International Ratings
Agency (IIRA). Such ratings are used in compliance with regulation on “The Licencing and Operations of the Rating
Firms”. For the Bank's capital adequacy calculation, only the latest credit ratings are used that are currently accepted
as valid by the issuing Credit Rating Agency.

Credit ratings are used for the receivables from banks and brokerage houses. The securities in the trading book have
credit ratings. Therefore, no credit ratings is used for issuer or issue.

Based on “Regulation on Measurement and Assessment of Capital Adequacy Ratios of Banks” Appendix 1, The Islamic
International Ratings Agency (IIRA)’s credit ratings corresponds to credit grades below:

BRSA Credit Quality Grades 1IRA Risk Rating
Long Term Credit 1 AAA and AA-
Quality Grades

2 A+ and A-

3 BBB+ and BBB-

4 BB+ and BB-

5 B+ and B-

6 CCC+ and below
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Explanations on Credit Risk (continued)

Information by major sectors and type of counterparties
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Explanations on Credit Risk (continued)

Information on movements in value adjustments and provisions

Opearing Provislon Provislon Dthesr Clrsing
Current Period 5 For Bariod Beversah Adjustment ("] Anlane e
Spacific Provisions (itage 31 A5 555,138 {344,552 489,549} RS0
Eecum: kil TR {170 48 18.183) A ee

Stage 1and 5i

(*) Represents write-offs for specific provisions and sales from non-performing loans portfolio are shown here. General provisions include the provision

amounts allocated for overdraft and credit card limits.

i Opeing Prowislon Provislon Deifer Cleing

Parind Balanés Tox Perlod Brroerialy Asdpustment ] Aalance
Sgacific Froviviora Stage 1 rf ATh. 58 [l KA (R R
Gt al Pravigion
tage 1 and I 508 ta IE3.Z5 71178
(*)Write-off items and the sales from the NPL portfolio are disclosed here.
Exposures subject to countercyclical capital buffer
Current Parsd

Twlhs of Banking Eook for AW ot
Cemrtry Frivate Seccor Crec Tragmng Book Total
Turkey 1300 4. 150,504 43, 191607
farsia 185. 71 hh.7E1
haks Fr R Froftli
Narhadl ndueds 50,4855 50,45%
ALYA 1t 27 (it
Ergland M, 1 15043
Carrmany 5250 55 b, 0T
France 3.6 ] T
Cberi 15184 1101 186
Taal £9. 750230 4,189 611 &4 012, TH
] Ax'ol 3 Cucembar 1621, the Db Eaek's bivion eamange buying rafs for 39 Geoenber 3037 s ined.
Frior Faied
Wwis of Baniiay Bosk LL Tt

Lemrtry Privite fector  Cracn Trading Bock Total
Tulmy 1955 BEE 2ol E2] 41570641
LT Fah TF 12084 38,0l
Haks TR T 09,3
Marthall Al
Aenainarya 1043 LAk
Ervglansd 2. prxhing EriN L ]
CavmaTy 13,651 0,57 ALHE
Franee 140 ]
Dbt &7 00 1,111 80,41
Tenal 9.954.990 1.732.95% 41.605.955

] 4 € 31 Cebiovalent TR22, W Dotk i 'S il meciianiger Dty bog (18 Bov 15 Db 2001 sk el
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Explanations on Credit Risk (continued)

Information on collaterals, impairment, rating and maturity related to loans granted to individuals and

corporates

Details of collaterals of standard and close monitoring loans granted to individuals and corporates are as follows:

Lath i frabbed o indhituih and coepdrales
Lt
Ferisd
Rpured Lny FRA1L00
e bry C et TieLibural . 164
ticuamd by MaEgagr FARLYTS
e By THaRALTY CAnrard mat oF Lodiaitis i by bubise Sackar .
Guarit oo Haoed by Tinasgisl filstion
bt Cpllalonnil iy tn | Glédjri, Cotonid # dd el
LT S PR 10T T 410, A7
e Bt Ludm R ML)
Toksl . 47300 TR

The details of the cash loans with the nature of dull receivables extended to individuals and organizations according

to the type of collateral received are as follows:

Sandnd Ledrn

Frigr
Poriad

I3 AL
e
1,719, 00

AT
13:700.338
13805103

FigrrPeriirming Loum
Cadt ki franted to Indvilort and Corsarled
Current Priat
S faam AL REN AR L]
Secired by Cash Collabersd
Sacired by Morgage AL T30 0. TEE:
becured by Treamary Cusraniesy or Gerarities s by Sobic factor
Eiabe it Hovused by Finarcial iministiom
ity Collaverat (Deing 0 The pledipe, copodule aid personal
AR, [ROITRE Y e | LY 1LiE
Hen Tecure Laams CITHTH 48148
Tokal Tar. TR BE 438

The details of the non-cash loans extended to individuals and organizations according to the type of collateral received

are as follows:

Wil Laden

Lomr snd Dther Rocrivabler Under

Srrpnl

1,708
RS N

L4

(AL L
S57.480

A TRELENT

Cliris MEsrioting

Frigr
Period

1970 55a

LT ]
Hi8.5O0T
EETET

Lot and Ottt Redriwaliie Uvidod

O -Gl i g L L Wil el OOl o .
Crreat ricr [ Brior
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Latires | s LA LRI 1T BT

Secrpd by Cach Eoilabien ol Py ] WO 1448

el by Mortgagn hE A W

Secirrd by Timatury Guarirees o Sevitties mmuns by FUbis Secest

CLAILABE e By Finsscisl imbketion
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. Explanations on Currency Risk

Position limit on currency risk is determined in line with net general position standard ratio on foreign currency. The
Bank does not take material foreign exchange and parity risk; transactions are usually hedged. Measurable and

manageable risks are taken within legal limits.

As of 31 December 2023, the Bank's net short position is TL 91.923 (31 December 2022: TL 1.060.156 net short position)
resulting from short position on the balance sheet amounting to TL 291.372 (31 December 2022: TL 914.106 long
position) and long position on the off-balance amounting to TL 199.449 (31 December 2022: TL 1.974.262 short
position). The Bank uses “Standard Method” in legal reporting to measure the foreign exchange risk.

US Dollar purchase rate as at the balance sheet date

Euro purchase rate as at the balance sheet date

Date

26 December 2023
27 December 2023
28 December 2023
29 December 2023
31 December 2023

TL 29,4382

TL 32,5739

usD EURO

29,2108 32,1766
29,2647 32,2421
29,3374 32,4186
29,4382 32,5739
29,4382 32,5739

The US Dollar and EUR buying rates are TL 29,0433 and TL 31,6940 (in full TL amounts) respectively, according to

simple arithmetic average on December 2023.
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. Explanations on currency risk (continued) Iv. Explanations on interest rate risk
Current Period EUR UsD Other Total Interest sensitivity of assets, liabilities and off-balance sheet items are evaluated weekly by considering market
Assets developments in the Asset-Liability Committee.
Cash (Cash in Vault, Foreign Currency Cash, Money in Transit, Cheques Purchased, Precious Metal)
and Balances with the CBRT 1.632.437 8.585.804 1.641.314 11.859.555 Standard method and Asset-Liability risk measurement methods are used to measure the Bank’s interest rate risk.
Due From Banks 988.216 990.549 761.180 2.739.945
Financial Assets at Fair Value through Profit/Loss (*) 19.042 17311 - 136353 Measurements by the standard method are carried out monthly by using maturity ladder. The Bank applies interest
Money Market Placements 439.894 1.767.102 - 2.206.9% rate shock analysis to interest rate sensitive assets and liabilities considering historic economic crisis. Change in the
Financial Assets Measured at Fair Value through Other Comprehensive Income (FVOCI) 13.922 2.148.385 18.046 2.280.353 net present value of the net assets of the Bank are monitored within the limits set by the Board of Directors.
Loans and Receivables(*) 7.209.462 2.593.106 - 9.802.568
Investments in Assoc., Subsidiaries and Entities under Common Control (Joint Vent.) - - - Interest rate sensitivity of assets, liabilities and off-balance sheet items (Based on repricing dates):
Financial Assets Measured at Amortized Cost 2.159.972 4.482.932 - 6.642.904 _
Derivative Financial Assets Hedging Purposes - - - Current Period Up to 1 month 1-3 Months 3-12 Months 1-5Years  Over 5 Years Noninterest Total
Tangible Assets Bearing
Intangible Assets - - - - hsets .
Other Asets (] 5,557 0845 7 15.476 Cash (Cash in TL, Cash in Foreign Currency, Cash in Transit, Cheques Purchased) and
Balances with the Central Bank of Turkey 14.477.587 - - - - 4,089.995 18.567.582
Total Assets 12.568.502 20.695.034 2.420.614 35.684.150 Banks 1831257 = = = = 1250113 2084370
Financial Assets at Fair Value Through Profit or Loss(*) 3.635.457 366.168 189.986 10.99% - 19.042 4.221.651
Liabilities Interbank Money Market Placements 2.798.486 - - - - - 2.798.486
Bank Deposits 4.367 8.634 164.749 177.750 Financial Assets Measured at Fair Value through Other Comprehensive Income 3.988.823 1.105.231 1.770.962 1507.99 9817 487 9.157.72
Foreign Currency Deposits 3.538.006 8.386.050 6.359.038 18.283.114 Loans(") 1266959 153,99 212143691 5068140 2693797 (A06.921)  51.399.65%
Money Market Borrowings - 7610322 - 7610322 Financial Asses Neasured at Amortized Cost 43,097 594571 L75.019 5.43.9% 141815 - 9.307.41
Funds Provided from Other Financial Institutions 944.620 1.380.641 - 2.325.261 Other Assets(***) - - - - - 5.001.511 5.001.511
Securities Issued(****) - 7.180.853 - 7.180.853 Total Assets 38.411.666  13.599.960 25.929.658 12,020,069 3.615.429 9.981.637  103.558.419
Sundry Creditors 30.435 297.120 1.978 329.533
Derivative Fin. Liabilities for Hedging Purposes - - - - Liabilities
Other Liabilities(****) 29.044 23.087 16.558 68.689 Bank Deposits 645.218 1.185.430 - - - 178.108 2.008.756
Total Liabilities 4.546.492 24.886.707 6.542.323 35.975.522 Other Deposits 42570513 10.960.141 357123 35.897 - 12.220.216 66.435.890
Net Balance Sheet Position 8.022.010 (4.191.673) (4.121.709) (291.372) Interbank Money Market Received 2.606.685 5.003.637 - - - - 7.610.322
Net Off-Balance Sheet Position (8.440.135) 45302717 4,109.307 199.449 Sundry Creditors(*****) - - - - 2.002.040 2.002.040
Financial Derivative Assets (***) 10404673 46477910 9.197.953 66.080.5% ?jﬂ':i'ﬂ’:{‘;i:;?:ﬁ ‘O‘z::‘:“:;:mm o - o 1180853 " ;;gg?:
;'::"CC::‘D& :‘:;"(Vf,ﬂaf;mm ) 18'23::' :805 “29:; ;;; SER646 "558::.'302 OtherLiabltes( ™) q68 104 24613 20,154 3% WIB4 1599597
Prior Period ;oral Liasl;iﬁt:ef — 46.343.288  17.772.925 1235357361;‘11: 7473‘063913‘; : 53;3023 29.137.858 10;525:0;:]‘;
alance sneet Long Position o o .36, .303. .981.4 o 260
Total Assets 177904 18.158.963 585,784 0583751 e sheet St P OB @IS . . L) (20808)
Total Liabilitles 1849478 60647 4.154.560 19.609.685 Off Balance Sheet LongPositon % 21389 . WETTH 9640386
Net Balance Sheet Position 8.929.566  (4.446.684) (3.568.776) 914.106 OffBalance Sheet hort Position (46059 (105090 (140397) . L BTN (99.0%3.550)
Net Off-Balance Sheet Position (9.262.23)  3.979.519 3.308.455 (1.974.262) Total Postion BOTA) @256) BN 4300165 3501094 (18.220.368) 546.8%
Financial Derivative Assets (*****) 5.088.269 30.949.049 7.485.425 43.520.743
Financial Derivative Liablities (****) 14350505 26.969.50 4.176.970 45.497.005 (*) Includes derivative financial assets.
Non-Cash Loans (***+*+4) 71.445 187.646 - 259.091 (**) Non-performing loans of TL 747.737 and related expected credit losses of TL 539.890, expected credit losses for stage 1 of TL 210.409 and for stage
2 of TL 404.359 are presented in “non-interest bearing” column (Includes factoring receivables amounting to TL 321.297).
(2 Accruals of trading derivative financial assets amounting to TL 69.818 are not included. (***) Non-interest bearing column includes TL 1.003.788 investments in subsidiaries, TL 863.932 tangible assets, TL 787.722 intangible assets, TL 993.138
5"2)"}il‘;dfsgzrfe"frg;;gee’;‘;ye:";‘:’:‘; l::t"isn‘zﬂfd:c’”als amounting to TL 38.050. current and deferred tax asset, TL 10.380 assets held for sale, TL 1.368.028 other assets and TL 5.447 of expected credit losses on financial assets.
e " o « . : : . (****) Securities issued as subordinated loan classified under “Subordinated debt instruments - Other debt instruments” in the balance sheet are included.
() aecurities issued as subordinated loan classified under “Subordinated debt instruments - Gther debt instruments” in the Balance sheet are (*****) Non-interest bearing column includes TL 10,425.923 shareholders’ equity, TL 3.423.393 other liabilities, TL 1.976.015 provisions and TL 912.203

(****) TL 69.007 of accruals of derivative financial liabilities are not included. tax liabilities.
(*****) In the current period, foreign currency purchase commitments within the financial derivative assets amounted to TL 5.294.270 (31 December

2022: TL 2.729.192 foreign currency purchase commitment), foreign currency sale commitments within the derivative financial liabilities amounted

to TL 3.723.467 (31 December 2022: TL 2.514.435 foreign currency sale commitment).

(*******) There is no effect on the net off-balance sheet position.

The following table demonstrates prospective increase and decrease in equities and profit/loss as of 31 December
2023 and 2022 (excluding tax effect) in case of a 10% decrease of TL against the currencies below. This analysis has
been prepared under the assumption that all other variables, especially interest rates, are constant.

Current Perios

ProfiiiLos Epaty Equity
[t ER TS FEE) AT
Eurs H1E23) (41,428 EERENTY
Ot FC (1240 (L8] [LE.530)
Tidal (Het) {5,193} (5.650) 110 BER
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Iv. Explanations on interest rate risk (continued) v. Explanations on interest rate risk (continued)

Interest rate sensitivity of assets, liabilities and off-balance sheet items (Based on repricing dates): Average interest rates applied to financial instruments

Non-interest

Prior Period Uptofmonth  1-3 Months 3-12 Months 1-5Years  Over 5 Years Bearng Total Current Period EU; US; T’I;
st Assets
ash (Cash in TL, Cash in Foreign Currency, Cash in Transit, Cheques Purchased) and

galan(cces vith th;eCCentral Bankgochurkey% ¢ , e ) 18178 . . . . 2195.778 501757 Cash (Cash jn TL, Cash in Foreign Currency, Cash in Transit, Cheques Purchased) and

Banks 1550498 B . B 2040 2481111 ga:fknces with the Central Bank of Turkey ) 00 . 62 o 50

Financial Assets at Fair Value Through Profit or Loss(*) man 90.107 308.457 578 - 12,684 1439.157 Fiananscwal Assets at Fair Value Through Profit/ Loss ” 3Y36 1 0180

Interbank Money Market Placements 1.636.551 - - - - - 1.636.551 Inerbank Hoey Narket Placements 400 5'50 43'05

Financial Assets Measured at Fair Value through Other Comprehensive Income 841819 1.341.219 9171 1.855.611 127.013 4897 5.140.910 Financil Assets Neasured at Fair Value through Other Comprehensive Income 5’72 7'90 3 4'25

Loans(*) 3.238.09 1.749.353 1.052.590 13.761 - (624.845) 38.428.958 Loans 7188 8Y91 42'77

Financial Assets Measured at Amortized Cost 4530 935.170 764.309 5.57.39 60.573 - 7.065.974 Financial Assets Measured at Amortized Cost 4'91 5'50 22’10

Other Assets(*") - - - - 1792301 179302 Liabilities ’ ! ’

Total Assets 52959429 4321.909 3.089.527 743550 187.646 6.311.429 74,002,490 Bank Deposits . . )

iniities Other Deposits ) 1,38 1,10 41,04

Bank eposts (B 6ORY - . W5 TN 'S'Lt: . E;'Ekr e'ﬁm Harket Recelved 54

Other Deposits 7,616,180 7.894.866 172.803 201.5% - 8.000.612 38.886.161 Marketable Securites lssued(’) = 9,60

Iterank Honey Narket Received 13681 10413 - - h - 3460.865 Funds Borrowed from Other Financial Institutions 7,28 6,07

Sundry Creditors(****) - - 1.415.160 1.415.160

Harketable Securite sued(") . 814678 108,057 - N h - S0 (*) Includes subordinates debts, which are classified under “Subordinated Debts Other Debt Instruments” in Balance Sheet, as well.

Funds Borrowed From Qther Institutions - - 1.703.669 475,548 - - 3m.11

Other Liabilties(****) 159.668 "4 140.761 84583 1.007 9.021.128 9.724.595

Total Liabilities B4 1741348 3.417.036 761710 1007 19.097.605 74002490 Prior Period EUR usp LS

Balance Shet ong Postion 193091 - BT TR Y] BB T * % A

Balance Sheet Short Posmon_ - (1B0L) (27709 - (TL786.176) - (25.905458) Cash (Cash in TL, Cash in Foreign Currency, Cash in Transit, Cheques Purchased) and

Off-Balance Sheet Long Position 60.001 300.001 492.3% 115 - 63.202.787 64.076.360 Balances with the Central Bank of Turkey . . .

Off-Balance Sheet Short Position (60.000) (300.000) (492.357) (1.215) - (62.626.564)  (63.500.136) Banks 2,06 445 10,25

Total Position 19.347.992  (13.091.572) (21.710) 6.370.828 186.639 (12.209.953) 576.124 Financial Assets at Fair Value Through Profit/ Loss - 4,40 16,31
Interbank Money Market Placements 1,95 4,55 -

(*) Includes derivative financial assets. Financial Assets Measured at Fair Value through Other Comprehensive Income 7,10 7,16 17,95

(**) Non-performing loans of TL 665.426 and related expected credit losses of TL 498.895, expected credit losses for stage 1 of TL 340.842 and for Loans 6,64 8,30 19,25

stage 2 of TL 450.534 are presented in “non-interest bearing” column (Includes factoring receivables amounting to TL 186.790). Financial Assets Measured at Amortized Cost 4,89 574 17,84

(***) Non-interest bearing column includes TL 967.008 investments in subsidiaries, TL 692.330 tangible assets, TL 243.640 intangible assets, TL 384.360 Liabilities

current and' Qefgrred tax assets, TL 24.609 assets hgld for sale, TL 483: 538 other assets and TL 3.183 of expec‘ted credit 105§es on financial assets. Bank Deposits . 4,40 577

Ig:c‘l*\}dsezcurmes issued as subordinated loan classified under “Subordinated debt instruments - Other debt instruments” in the balance sheet are Other Deposits 0,67 3 1828

(*#er) Non-interest bearing column includes TL 6.516.738 shareholders’ equity, TL 1.903.848 other liabilities, TL 1.621.365 provisions and TL 394.337 Interbank Money Market Received - 490 "2

tax liabilities. Sundry Creditors - - -
Marketable Securities Issued(*) - 8,10 23,15
Funds Borrowed from Other Financial Institutions 4,14 5,84 -

(*) Includes subordinated debts, which are classified under “Subordinated Debts- Other Debt Instruments” in Balance Sheet, as well.
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Iv. Explanations on interest rate risk (continued)
Interest rate on banking book
As per the “Regulation on Measurement and Evaluation of Interest Rate Risk Resulted from Banking Book as per
Standard Shock Method” published by the BRSA on 23 August 2011, the Bank analyses and reports to the Bank’s senior
management the interest rate sensitivity of equity on a monthly basis by applying positive and negative shocks to the
interest sensitive on balance sheet and off-balance sheet positions which are distributed into groups based on their
cash flows.

Interest rate sensitivity of equity as of 31 December 2023:
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VI Explanations on liquidity risk and liquidity coverage ratio

The Board of Directors reviews the liquidity and funding risk management policy weekly or in case of necessity.
Liquidity risk is managed by Asset and Liability Committee (ALCO) in line with risk management policy as short and
long term liquidity risk.

Liquidity Risk is managed by ALCO in order to take the necessary actions in a timely and correct manner against
possible liquidity shortages. Treasury department manages cash inflows and outflows in line with strategies
determined by ALCO. As deemed necessary by the ALCO members, liquidity meetings are performed for the purposes
of close monitoring. Treasury department manages short term liquidity by adhering to the ALCO strategy and ensuring
compliance with legal liquidity limits and stress testing.

In the context of TL and foreign currencies liquidity management, the Bank monitors the cash flows weekly and action
plan is made based on ALCO decisions. The funding balance is directly monitored and compensated by making the risk-
return-cost evaluation.

Activities in 2023

VI.

Corporate Governance Risk Management Financial Information

Explanations on liquidity risk and liquidity coverage ratio (continued)

For long-term liquidity "Maturity Mismatch Report” is prepared and presented to ALCO on a weekly basis. The Bank,
resulting from the general structure of Turkish banking sector, has a liquidity gap at the 10 Months maturity period.
The Bank intends to eliminate liquidity mismatch shifting focus to long-term funding alternatives. Such decisions of
the risk of incompatibility are taken by ALCO. The Bank diversifies its funding sources among customer deposits,
domestic and foreign borrowings, bills and bonds issued, taking into consideration the maturity match between its
assets and liabilities and keeps liquid assets in order to fully meet the liquidity requirements that may emerge in case
of market volatility.

Information on the use of stress testing:

Department of Risk Management implements stress testing according to Liquidity and Funding Risk Policy approved by
the Board of Directors on a weekly basis. These stress tests are based on the scenarios of the deposit outflows, funds
obtained from bonds issued will outflows and banks limits will not be used during a 14-day period, the results are
included in the presentation of ALCO on a weekly basis and in the Presentation of Risk Committee on a monthly basis.
In this way, the Bank's funding structure is closely monitored and actions are taken on behalf of existing risk
management.

Alternative funding sources are identified in case of need. ALCO members are responsible for taking actions against
short-term liquidity shocks. In the case of a crisis or if deemed necessary, ALCO summon a meeting and take necessary
actions immediately. These action plans are approved by the Board of Directors under the ICAAP. The Bank reviews
resources that are available in any emergency situation constantly and takes into consideration the results of the
above-mentioned stress testing and scenario analysis by the early warning system.

According to BRSA’s “Legislation on Measurement and Assessment of Liquidity Adequacy of the Banks”; published in
the Official Gazette numbered 28948, dated 21 March 2014; liquidity ratio is required to be 80% for foreign currency
assets/liabilities and 100% for total assets/liabilities in the calculation of The Banks’ weekly and monthly reporting
effective from 1 January 2019.
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VI.

Explanations on liquidity risk and liquidity coverage ratio (continued)

Total Unweighted Value (*)

Total Weighted Value (*)

Current Period TLHFC FC TL+FC FC
HIGH-QUALITY LIQUID ASSETS
1 Total high-quality liquid assets (HQLA) 21.472.790 14.920.643
CASH OUTFLOWS
2 Deposits from natural persons and retail deposits 51.868.666 16.131.276 4.708.032 1.597.344
3 Stable deposits 8.671.679 - 419.381 -
4 Lessstable deposits 43.196.987 16.131.276 4.278.651 1.597.344
5 Unsecured funding except for retail deposits and deposits from natural persons, of which: 16,381,446 218678 179793 465087
6 Operational deposits - . . .
7 Non-Operational deposits 7.451.760 21.530.431 1.952.199 1.004.116
8 Other unsecured funding 8.923.686 3.688.247 8.845.714 3.647.971
9 Secured funding - - 115.714 15.714
10 Other cash outflows 7.465.610 1.148.676 1311233 836.769
11 Outflows related to derivative exposures and other collateral requirements 838.826 807.267 831.431 799.926
12 Outflows related to restructured financial instruments
13 Payment commitments granted for debts to financial markets and other off-balance sheet

commitments 6.626.784 341.409 479.802 36.843
" Other revocable off-balance sheet commitments and other contractual obligations . . . .
15 Other irrevocable or conditionally revocable off-balance sheet obligations 57.890 8 57.384 8
16 TOTAL CASH OUTFLOWS 17.990.275 7.201.922
CASH INFLOWS
17 Secured receivables . - - .
18 Unsecured receivables 11.451.510 3.546.359 8.364.691 3.03.247
19 Other cash inflows 79.841 458.34 79.841 458.346
20 TOTAL CASH INFLOWS 12,013.751 3.891.813 9.094.538 3.490.593
21 TOTAL HQLA 21.472.790 14.920.643
22 TOTAL NET CASH OUTFLOWS 8.895.737 3.711.309
23 LIQUIDITY COVERAGE RATIO (%) 241,38 402,03

() The average of last three months' liquidity coverage ratio calculated by weekly simple averages.

VI.

Financial Information

Explanations on liquidity risk and liquidity coverage ratio (continued)

Total Unweighted Value (*) Total Weighted Value (*)

Prior Period TL+FC FC TL+FC FC
HIGH-QUALITY LIQUID ASSETS
1 Total high-quality liquid assets (HQLA) 11.799.883 8.797.94
CASH OUTFLOWS
2 Deposits from natural persons and retail deposits 30.682.995 13.187.102 2.850.120 1.318.710
3 Stable deposits 4.363.585 - 18479 -
4 Less stable deposits 26.319.410 13.187.102 2.631.941 1.318.710
5 ) -
Unsecured funding except for retail deposits and deposits from natural persons, of which: 1060770 4966791 7369509 1380.265
6 Operational deposits - - - -
7 Non-Operational deposits 5.396.773 2.554.019 2158.709 1.021.608
8 Other unsecured funding 5.210.969 241.1M 5.210.800 2.360.637
9 Secured funding - 186.027 186.007
10 Other cash outflows 5.042.588 781.044 .31 552,035
11 - .
Outflows related to derivative exposures and other collateral requirements 5951 03987 5205 503987
12 Outflows related to restructured financial instruments - - - -
13 Payment commitments granted for debts to financial markets and other off-balance sheet
commitments 4513336 277.057 302979 48.048
14 Otherrevocable off-balance sheet commitments and other contractual obligations B . . B
15 _Other irrevocable or conditionally revocable off-balance sheet obligations 3110 ] 3110 n
16 _TOTAL CASH OUTFLOWS 11.269.997 5.439.038
CASH INFLOWS
17 Secured receivables 12113 1113 11.181 11181
18 Unsecured receivables 7.356.385 3.705.003 5.512.341 3.528.164
19 Other cash inflows 451.469 31419 440.640 301.34
20 TOTAL CASH INFLOWS 7.819.967 4.031.304 5.964.162 3.840.670
21 TOTAL HQLA 11.799.883 8.797.945
22 TOTAL NET CASH OUTFLOWS 5.083.587 1.935.691
23 LIQUIDITY COVERAGE RATIO (%) 8,12 454,51

') The averageof st tree months’ quidity coverage ratiocalculated by eekly simple averages.

The table below shows the lowest, highest and average Liquidity Coverage Ratio for 12 months of 1 January- 31
December 2023 period.

Current Period Highest Date Lowest Date Average
TL+FC 393,33% 26/10/2023 165,75% 08/11/2023 250,80%
FC 1097,44% 01/10/2023 202,74% 08/12/2023 442,17%
Prior Period Highest Date Lowest Date Average
TL+FC 592,62% 19/12/2022 132,83% 01/10/2022 244,51%
FC 1410,89% 20/12/2022 147,72% 03/10/2022 513,92%

The Bank implements the calculation in accordance with the Regulation of Liquidity Coverage Ratio Calculation of
Banks dated 21 March 2014 and numbered 28948 published in the Official Gazette. As per the related regulation high
quality liquid assets are mainly securities portfolio, cash assets and reserve requirements. The important factors
affecting the results of the liquidity coverage ratio are the changes in the remaining maturities of the items and
changes in the amounts of deposits and money market transactions, the remaining maturities of which are less than
30 days. Deposits form a significant portion of the Bank's sources of funds, on the other hand bonds issued, money
market borrowings, funds provided from abroad are other important sources of funding.

The Bank calculates cash outflows and transactions that are complete collateral arising from derivative transactions,
taking into account the 24-month averages in accordance, with The Bank implements with the Regulation of Liquidity
Coverage Ratio Calculation of Banks published in the Official Gazette dated 21 March 2014 and numbered 28948.

According to the Regulation on Calculating the Liquidity Coverage Ratio of Banks, the liquidity ratio must be at least
80% for foreign currency and at least 100% for total. The utmost care is taken about compliance with these ratios and
there is no discrepancy.
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Fibabanka at a Glance

VI. Explanations on liquidity risk and liquidity coverage ratio (continued)

Presentation of assets and liabilities according to their remaining maturities:

Management

Curtnt Perod Demand  Uptofhonth  i3Months  Sf2Months  {SVer  SVeasandOver Unalbocated™ Total
Assets

Cash {Cashin TL, Cash i Freign Curency, Cash i Transt, Chedques Purcheased) and Balances

with the Central Bank of Turkey 1.287.632 1219.950 18.567.582
Banks 1253113 1.831.257 - 3.084.370
Financial Assets at Fair Value Through Profit or Loss(‘) 19.042 3.635.444 366.168 189.985 10.99% 1" 4201651
Interbank Honey Market Placements 1.798.486 - 279848
Financial Assets Measured at Fair Value Through Other Comprehensive Income 4897 1.268.847 496771 T5.493 4702518 1.959.1% 9.157.722
Loans () - 12.142.908 16.184.686 17.701.229 4151526 165,19 (406.922) 51.399.636
Financial Assets Measured at Amortized Cost 65.830 471418 115,019 5.780.206 258.958 9.307.441
Other Assets(**) - - - - - - 5.001.511 5.001.51
Total Assets 12564.684  29.002.722 17.525.053 21.341.726 14.646.248 3.843.397 4.614.589  103.558.419
Liabilities

Bank Deposits 178.108 645.018 118540 - 2.008.7%6
Other Deposits 12120216 425710513 10.960.141 I3 35.897 66.435.890
Funds Borrowed from Other Financial Institutions - 4.19% 330884 1.950.181 - 135,261
Interbank Honey Market Received .606.685 5.003.637 - - 7610312
Marketable Securities lssued(***) 7.180.853 7.180.833
Sundry Creditors 2.002.040 - 2,002,040
Other Liabilities (****) - 1118912 905.247 31.6% 19.7%9 U338 13.385.285 15.995.97
Total Liabilities 12400324 48.985.624 18.387.339 2.639.000 7.726.509 34338 13.385.285  103.558.419
Net Liqudity Surplus / (Gap) 164,360 (19.962.902) (862.286) 18.702.726 6.919.739 3.809.059 (8.770.696) -
Net Off-Balance Sheet Position (165.476) 269.688 584.274 268 688.754
Derivative Financial Assets 60.951.305 21015346 9.848.276 1.862.591 93,687,518
Derivative Financial Liabilities 61.116.781 20.755.658 9.264.000 1862383 - 92.998.764
Non-Cash Loans 81.961 107.845 234.760 221,55 417.842 1,063,964
Prior Period

Total Assets 5.759.626 U249 12.575.057 14544834 11.242.408 3.488.175 2167457 74.002.490
Total Liabilities 8.661.335 30.645.610 17.788.974 3.620.722 4.739.694 1.873 8544280 74.002.490
Net Liquidity Gap (2.901.709)  (6.420.677) (5.243.917) 10.924.112 6.502.714 3.486.302 (6.376.825) -
Net 0ff-Balance Sheet Position - 706.247 140.225 189.334 2675 - - 1,038,481
Derivative Financial Assets 30242400 23.407.184 5.005.055 798,051 61,470,692
Derivative Financial Liabilities 31,536,155 23266959 48571 795,376 60.434.211
Non-Cash Loans 52100 89.701 208.585 58.351 337.14 745,961

(*) Includes derivatives financial assets.

(**) Non-performing loans net-off related expected credit losses and expected credit losses for stage 1 and stage 2 loans are presented in “unallocated” column.

(***) Certain assets on the balance sheet that are necessary for The Banking operations but not convertible into cash in the short term such as tangible assets, stationary

supplies and prepaid expenses are included in this column.

(****) Securities issued as subordinated loan classified under “Subordinated debt- Other debt instruments” in the balance sheet are also included.

(*++**) Shareholders' equity and provisions are classified in other liabilities in unallocated column.

Contractual maturity analysis of liabilities according to remaining maturities
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Explanations on liquidity risk and liquidity coverage ratio (continued)

The contractual maturity analysis of the Bank's derivative instruments is as follows;

Current Period Total Up to 1 Month  Up to 3 Months 3-12 Months. 1-5 Year 5 Year and over
Forward Transactior 36.228.320 17.549.587 11.293.711 6.740.139 644.883 -
Swap Transactions 47.290.135 36.341.497 8.276.476 2.596.729 75.433 -
Options 9.171.822 6.913.196 1.353.736 375.830 529.060 -
Futures Transaction 384.026 147.025 101.423 135.578 - -
Other (*) 613.215 - - - 613.215 -
Total 93.687.518 60.951.305 21.025.346 9.848.276 1.862.591 -

(*) The other line includes commodity options and swaps in the amount of TL 613.215.

Prior Period Total Up to 1 Month  Up to 3 Months 3-12 Months 1-5 Year 5 Year and over
Forward Transactior 17.805.286 10.285.401 3.926.362 2.815.967 777.556 -
Swap Transactions 36.752.630 19.204.366 15.594.640 1.933.129 20.495 -
Options 6.319.793 2.408.990 3.763.850 146.953 - -
Futures Transaction 72.471 42.092 23.981 6.398 - -
Other (*) 522.512 301.553 98.351 122.608 - -
Total 61.472.692 32.242.402 23.407.184 5.025.055 798.051 -

(*) The other line includes commodity options and swaps in the amount of TL 522.512.

Explanations on Leverage Ratio

The table of leverage level calculated in accordance with the Regulation on Assessment and Calculation of Banks’
Leverage Level published in the Official Gazette numbered 28812 and dated 5 November 2013 shown below.

As of 31 December 2023, Bank’s unconsolidated leverage ratio calculated in accordance with the “Regulation on
Assessment and Calculation of Banks’ Leverage Level” is 7,70%. Minimum leverage ratio has to be 3% according to the
regulation.

Balance sheet assets Current Period (") Prior Period(*)
1 Balance sheet items (excluding derivative financial instruments and credit derivatives but including collaterals) 90.634.982 60.785.901
2 (Assets deducted in determining Tier 1 capital) (2.101.158) (1.023.33%)
3 Total balance sheet risks (sum of lines 1 and 2) 8533824 59.762.565

Derivative financial instruments and credit derivatives

4 Replacement cost associated with all derivative financial instruments and credit derivatives 1.128.218 817.230
5 Potential credit risk associated with all derivative financial instruments and credit derivatives 738.907 494159
6 Total risks of derivative financial instruments and credit derivatives (sum of lines 4 to 5) 1.867.125 131,389

Securities or commodity financing transactions (SCFT)
7 Riss from SCFT assets (except for on-balance sheet) 3.028.080 1.475.280
8 Risks from brokerage activiies related expostres

9 Total risks related with securities or commadity financing transactions (sum of lines 7 to §) 3.028.080 1.475.280

Off-balance sheet transactions
10 Gross notional amounts of off-balance sheet transactions 15.016.195 9.446.707
11 (Adjustments for conversion to crdit equivalent amounts)

12 Total risks of off-balance sheet items (sum of lines 10 and 11) 15.016.195 9.446.707

Capital and total risks
13 Tier 1 capital 8.346.484 5.417.474

14 Total risks (sum of lines 3, 6, 9 and 12) 108.445.224 71.995.941

Leverage ratio

15 Leverage ratio 770 7,55

(%) Represents three-month average amounts
(*) As of 31 December 2023, the Central Banks foreign exchange buying rate for 31 December 2022 was used.
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viil. Explanation on presentation of assets and liabilities at their fair values X. Explanations on risk management objectives and policies
Valuation methods of the financial instruments valued with their fair value are shown below. 1. Securitization positions in banking accounts
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(*) Securities issued as subordinated debt that classified under “Subordinated debt- Other debt instruments” in the balance sheet are also included. The fair values of Financial Assets -
Measured at Amortized Cost are determined based on market prices or, in cases where this price cannot be determined, the market prices of similar securities traded in the same qualified
markets in terms of interest, maturity and other similar conditions. Fair values of loans are calculated by discounting future cash flows at current market interest rates for fixed-rate loans.
The carrying values of floating-rate loans are deemed as approximation for their fair values. Fair values of other financial assets and liabilities represent the total acquisition costs and
accrued interest.
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Level 1 : Quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2 : Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (as prices) or indirectly (derived from prices) .
Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs) 3
IX. Explanation on transactions carried out on behalf of customers and fiduciary activities

None.

[ [ e R e
30 with il with
Friferied e g s | s | 4IRS
1 TOTAL RECEIVASLLS e = E

1 Trasirons! Locuriticston TH e

1 s

Ao . ) .

5 Cueparin TH Ma - .

b Epeccrminstion o

! Sevica h.Ad

¥ b

1 Sprbhok booors tatian

W Segureiietoe

(1] Rrmail

ti Corpaealn

P R frieation

1] Saioe -
T b s

o e T TET, Vo Lovriral Brs et woch g Baraeg roios Tir §1 DReogeniaar E001 e woied




Fibabanka

109 Annual Report 2023

FIBABANKA A.S.

Notes to the Unconsolidated Financial Statements
for the Period Between 1 January 2023 - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

X.

Explanations on risk management objectives and policies (continued)
The Bank's risk management approach:

The Bank does not apply any netting on balance sheet and off-balance sheet. Guarantees and derivatives are not used
as credit mitigation techniques; but only financial collaterals consisting of cash blockages are used.

Risk Management System refers to the Board of Directors, the Audit Committee, the Risk Management Committee, the
Asset-Liability Committee and the Risk Management Department which have been composed in order to manage
systemic risks that the Bank is exposed to. The Board of Directors is the owner of the Bank's Risk Management System
and ensures the establishment of an effective, sufficient and appropriate risk management system as well as the
continuity of the system. The main objective of the Bank's Risk Management System is to identify, measure, monitor
and control the risks that the Bank is exposed to, by determining the policies, limits and procedures to control, to
monitor, and if necessary to change the risk-return structure of the Bank's future cash flows, the level and the quality
of related activities.

As part of the Risk Management System, the Asset and Liability Committee presentation is prepared on a weekly basis
and the Risk Committee and the Board of Directors presentations are prepared on a monthly basis. The presentations
mainly consist of the Bank’s financial statements, profit and loss analysis, credit risk, market risk, liquidity risk,
concentration risk, interest rate risk due to banking book, and operational risk as well as the risk that the Bank is
currently exposed to or possible risks.

The Board of Directors of the Bank delegated the authorization related to the hedge accounting to the Asset and
Liability Committee with the condition of providing regular information. At the same time the Bank has organized
credit policies and risk mitigation policies due to credit risk. All processes of the Bank are controlled by the Bank's
Internal Control Department’s control matrices regularly and are subject to supervision by the Internal Audit
Department at the same time.

The Bank uses credit rating models and/or decision trees and rating systems using financial and non-financial data for
loan customers as a risk measurement system. Market risk measures are calculated within the scope of the Regulation
on Measurement and Evaluation of Capital Adequacy of Banks and using only internal model and market data for intra-
bank use. In addition to these, risks are measured and reported with regular stress tests. Three stress tests (base,
negative, extremely negative) are performed on a yearly basis, stress tests are performed on a monthly basis for
market risk and counter party credit risk, stress tests are performed on a weekly basis for interest rate risk and
liquidity risk by Risk Management Department of Bank and then they are shared with senior management in the ALCO
and the Risk Committee meetings.

Periodic reports about liquidity risk, interest risk, securities portfolio, credit risk, customer concentration, sectorial
concentration, collateral structure and capital adequacy are reported to the Board of Directors and senior
management.

Financial Information

Explanations on risk management objectives and policies (continued)

Notes and explanations in this section have been prepared in accordance with the “Communiqué on Disclosures about
Risk Management to Be Announced to Public by Banks” that have been published in Official Gazette no. 29511 on 23
October 2015 and became effective as of 31 March 2016. As the Bank uses the standard approach for the calculation
of capital adequacy, the following tables those have to be disclosed in accordance with the Communiqué on an annual
basis were not presented by the Bank as of 31 December 2023:

- RWA flow statements of credit risk exposures under IRB (Internal Ratings Based)
- RWA flow statements of CCR exposures under the Internal Model Method (IMM)
- RWA flow statements of market risk exposures under an Internal Model Approach (IMA)
- Qualitative disclosures related to IRB models

- IRB - Credit risk exposures by portfolio and PD range

- IRB - Effect on RWA of credit derivatives used as CRM techniques

- IRB - Backtesting of probability of default (PD) per portfolio

- IRB (specialised lending and equities under the simple risk weight method)

- CCR exposures by portfolio and PD scale

- Quantitative disclosures related to IRB models

- Internal model approach for trade account

a. Overview of Risk Weighted Amounts
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X. Explanations on risk management objectives and policies (continued)
b) Differences and matching between asset and liabilities’ carrying values in financial statements and risk amounts

in capital adequacy calculation
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b)

Explanations on risk management objectives and policies (continued)

Differences and matching between asset and liabilities’ carrying values in financial statements and risk amounts

in capital adequacy calculation (continued)
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X. Explanations on risk management objectives and policies (continued) X. Explanations on risk management objectives and policies (continued)
c) The main sources of the differences between the risk amounts and the amounts assessed in accordance with TAS Explanation on the differences between the risk amounts and the amounts assessed in accordance
in the financial statements With TAS in the financial statements:

Disclosures regarding differences between amounts valued according to TAS and risk exposures

The differences between the amounts assessed under TAS and the amounts after risk reduction in transactions subject

Tkl D vl Barkas s’y to counterparty credit risk stem from the addition of potential risk amounts to the renewal costs of derivative
S o s = T = e CEr ol - . " . . .

= T vk i kil transactions subject to the CPR and the volatility adjustments for repo / reverse repo transactions. Funds provided to
1 Tomw el et L REHLIR differences arising from risk reduction are also included by opening separate line for them.
PR — e o
] Valuations of securities subject to market risk in accordance with TAS represent the fair value of held for trading
1 _\'""“f‘ m”;:,: e P financial instruments. On the other hand, the values in the risk amount line represents the amount subject to market
] L risk based on the capital requirements calculated for the losses arising due factors such as interest rate risk of the
A stapiriack ol etog U nd s i e btk market risk, equity price risk, currency risk in accordance with the “Regulation for Measurement and Evaluation of

T e Sy ey mp— L I S [ L [ g e e I8 ey T P Banks’ Capital Adequacy Ratio”.

:: -‘-’:-T.C:m ey ﬂf:.- Bish s Forgs ,.:J.T“:rr-,-; 1 i S s If financial instruments that are accounted for at their fair value are traded in an active market, the valuation is based

on that market price. The TL borrowing instruments in the held for trading securities portfolio comprise of government
securities. These securities are evaluated at the weighted average trading price in the Istanbul Stock Exchange. For
TL securities that are not traded, the market price is calculated based on the CBRT prices. For the FX securities in the

o ..'.1‘ = ":':‘:: same portfolio, the average of purchase and sale quotations in the market are considered as the market price.
P e — Derivative financial instruments are evaluated using the discounted cash flow model using market data. Input data
1 Mol S e FLAm AT used in evaluations using market value and/or valuation methods are periodically checked for validity and
4 O . e | pE ol tuk » X
R - . independence.
e e e - Information on Credit Risk
B e et i e [ b s e
W

General Qualitative Information on Credit Risk:

o\t ot b 1 mmiyaon

e dwé'.‘!';;..l - :' The Bank’s credit risk management policies are established in line with the strategy approved by the Board of Directors
s Wl bt ], B R by’ il . 5 i o in accordance with the related regulations and are based on prudence, sustainability and the customers’ credit

B i DES, e 1 Pty e Mg ol i |1 D [T worthiness principles.

The limits are set in accordance with the Risk Policies by the Board of Directors based on the Bank’s risk appetite. In
accordance with the determined risk limits, the authorizations and sub-authorizations are done by the Credit Policies
which is in line with the determined limits. Special attention is given to ensure that the limits are in line with market
expectations and the Bank’s strategies.

Credit rating models and decision trees are used in the credit underwriting processes in accordance with the risk
appetite, credit policies set by the Bank and the targets of the Bank. The grading of all customers except for individual
credit customers by the Bank is essential. The individual loan portfolio is managed via an automated decision trees.

Customer selection is carried out in accordance with policies and strategies of the Bank and is based on the ability to
pay on time and the cash flows expected to be received from its operations independent from guarantees, sureties
and pledged assets. When needed; it is mandatory for the Bank to obtain appropriate collateral in line with the source
of the payment for the repayment of the credit from the customers to ensure that their obligations arising from the
credit are met on time and in full. The main purpose of collateralization of any loan is to minimize the credit, foreign
exchange and maturity risks. In this context, a minimum collateral margin is determined by taking into account the
collateral quality and the collection expectations given default and it is ensured that the appropriate collateral is
obtained based on the credit type. Before a credit relationship is established with a customer, an analysis and
intelligence collection are carried out in order to measure the creditworthiness of the customers. Before the credit
decisions; the customer is examined and evaluated with an analysis for factors that have affected its past, present
and future performances and any other factors (financial and non-financial data) that may affect its past, present and
future performances.

Credit risk is encountered when the counterparty is unable to fulfill its obligations defined with the agreement. All
credit risk bearing banking products are managed with prudent credit policies and procedures in the Bank. The credit
quality of the counterparty is evaluated with an internal rating score in all corporate, commercial and SME credit
transactions. In order to monitor the credit risk, internal limits are determined on the basis of sector, maturity,
customer and internal rating to avoid the risk of concentration.



Fibabanka
112 Annual Report 2023 Fibabanka at a Glance Management Activities in 2023 Corporate Governance Risk Management Financial Information

FIBABANKA A.S.

Notes to the Unconsolidated Financial Statements
for the Period Between 1 January 2023 - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

X. Explanations on risk management objectives and policies (continued) X. Explanations on risk management objectives and policies (continued)
Information on Credit Risk (continued) General Qualitative Information on Credit Risk (continued):
General Qualitative Information on Credit Risk (continued): Changes in stock of default loans and debt securities

Credit risk management is a process in which credit risks are assessed and monitored in a consistent manner, besides
all credit portfolios are included on a consolidated basis. Credit risk is managed on the basis of portfolios, risk / return e Frior Patiad

balance and asset quality of the Bank, and the credit risk is governed by the principles contained in the policy i e iy iyl b il Bt orpid
documents. In addition, credit-based evaluation, underwriting and follow-up are carried out by the units in the Loans 1 Becesstim bacs b ro-defaulled hida

group within the framework of the relevant processes. Loans proposals are evaluated by the credit units of the - ,_’.‘,':":';_’:;‘_:':.,""' ;':,’I

Headquarters, if necessary, within the framework of the level of authority based on the determined amount and b el it druf cha | mrype e o4 gl of (e ropeeting il 0= 3 5498 Tdp.ER

finalized the loan proposal by the Credit Committee and the Board of Directors. e L uy

The units carry out their risk management activities in accordance with the risk appetite and capacity of the Bank
through the use of risk measurement and management tools within the policies established by the Board of Directors. Breakdown of receivables by geographical area, sectors and outstanding maturity:
In this context, the organizational structure for credit risk management and control functions is detailed as follows

e X e ) X . Briabdawmn by grographical ares

the units included in the scope of Credit Risk Management are Corporate Loans, Commercial Loans Allocation, Credit

. . . N . . N .. Loant asd (W Becateahio Cunfeag Faedd
Monitoring and Collection Department and Risk Analysis Department. Decisions on credit policies are taken by the o TR
Credit Committee. iaropmn Linkam U Comsirten TR
Allocated credit limits and usages, exceeded limits, assessments of large risks and overdue loans are regularly reported CECD: Coeanirbe
to the senior management. G ory Bsbing fenors

LA, Cansca is

In the course of credit risk management, the Risk Management Department conducts monitoring and reporting of L ) - 11
internal concentration limits. It is ensured that the policies related to the concentration risk management are prepared Tostal 51,005 570 Ty es) Aa)

and processed within the policies of allocation, monitoring, limit monitoring and management. Regular reporting on
the cost of the loan and the development of the following loans is made. In addition, stress test and scenario analysis

studies related to the loan portfolio are carried out within the scope of ICAAP.
S soral Brwakdown

The evaluation of the internal systems established to cover all branches and units and the maintenance of the
continuity of functioning, competence and efficiency are among the highest priorities of the Bank's Board of Directors.

Lesan ard Dbt o wivaision

Within the scope of internal systems, the duties and responsibilities of the Board of Directors, Internal Audit, Internal "::.,,:r_m Soockbimeding
Control and Operational Risk and Risk Management activities are carried out by the Audit Committee. Fervny :
Figdwy

. i g as o (81 Fer ] ETa0dal

Credit Quality of Assets [ —— 4300 578 1.0,

Pycakantin 5 TR AR LI ATE

Elerriemly, LA s Wates il Wi B

Bl brryiing vhart i b i ikl Comibags ton 3ae B Lerwé

e By Tmkaers (PN s Peascul tnsssem Terrhown 5047 TEALL I

Prmerad = e men e sty rrerbd v Wihakmale s Sprad Trag [FR 8 51

arcomodaraon s sy LIS 2. THYL

v Porie e L e P it e e e PRI R LETT R T

¥iariad irmpibuioon B Al 0. K, Jom

L Fuzal Eilotel s Rl St e i 10,54 LT

Al Ermploy—sot fors was L8030 L%

ks gl freebies, LR A

Fendth i Sod e WA Ty e &F7 e

Cotniery - REQ 07 4, ITE 00

e e s TR Tukal S0.806 KT FEE51.80)

g WA 1Y) 8 it i S
e w e E i e coieb e

Breakdown by outstanding maturity:

ik
B Fariad Arraes s spaansn BT
i o s
Mowaicieern by guistaraiog maturty

- " B EFLIG F T .
- LHY sl Lo A.ah Tl b # ks 11 Mt L e Pl B=m Tatal
) i :u— L -u-n-: Fm——— FRTE - ] TR [FEIE:T FL 3N
1.7 "3 i s i KT Srias Pariad [P u1 TP LT iR

Fula il wTF . e el et e i et T




13

Fibabanka
Annual Report 2023

Fibabanka at a Glance

Management

Activities in 2023

Corporate Governance Risk Management

Financial Information

FIBABANKA A.S.

Notes to the Unconsolidated Financial Statements

for the Period Between 1 January 2023 - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

X.

Explanations on risk management objectives and policies (continued)

Exposures provisioned against by major regions and sectors and write-offs:
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Explanations on risk management objectives and policies (continued)

Aging analysis:
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X. Explanations on risk management objectives and policies (continued)
Credit risk exposure and credit risk mitigation techniques
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Explanations on risk management objectives and policies (continued)

Exposures by asset classes and risk weights
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X.

Explanations on risk management objectives and policies (continued) X. Explanations on risk management objectives and policies (continued)
Information on credit risk mitigation techniques Counterparty credit risk (CCR) approach analysis

The Bank does not apply any netting on balance sheet and off-balance sheet. Guarantees and derivatives are not used

as credit mitigation technique; only financial collaterals consisting of cash blockages are used. EEPE . alpha ansd
(Efsctivg L=
Applications related to the valuation and management of collaterals are defined as follows: Appraisals for the Kurrend Prried Brplacerant Potentil  Espected  competing
mortgages that are received as collaterals are only performed by the firms that have been approved by the BRSA and Goat e Poaithw  reprstory  DAE posls
licensed by the Capital Markets Board (“CMB”). Appraisal reports for the real estates that are received as collaterals e Dmpmare  Lnposire) L o R
for commercial loans, are renewed each year as long as the risk continues. As a rule, each year a different appraisal T il dograadh - (08 M dermileml LWL o E 4 LB SELAMY
firm is preferred. Management of the appraisal process is carried out by the Appraisal & Real Estate Project Finance & Rebirma et il (1ot e ratier matruowen, regn
Unit. Vehicle pledges are followed through their insurance values. Regular investigations are performed for the SEmATIOTS YU O o g o
cheques and bills that are received as collaterals and in case of any negative finding the Bank seeks to replace the burirwiing, kv T, Wit 44 Erriomni Tinkac' T il
collateral. i st s T Do =
1 Sophe Rpyrosch b cred (ish mitigation (hed reie
The Bank’s collaterals are mainly composed of cheques, notes, mortgages, guarantees, vehicle pledges and deposit s, L L e i b o
pledges. The Bank’s credit risk concentration mainly consists of corporate receivables and are followed by receivables B rerlig 1 arno Do, g 1 0 bactim o
that are collateralized with mortgage, SME and retail receivables, respectively. sz Niiing DanaeTon| " - - w TTealle S0
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X. Explanations on risk management objectives and policies (continued)

CCR exposures by risk class and risk weights - standardised approach

Explanations on risk management objectives and policies (continued)

Collaterals Used for Counterparty Credit Risk

Financial Information

v Pedid Collateral for derivative Collateral for other
Fair value of Fair value of
Fair value of collateral received Fair value of collateral given collateral
[ i 4 ) i) i i) m o Ees) e recelved  Collateral given
Caimies 1 [onmege | 40 Thad el i 2 e Current Period
Expiure b ool e ki rrmnrs o e oy 187.393 - 94.666 4.075.014 -
Koy rol e 4 ol Domestic sovereign debts - - - . 7.713.667
Enjorias st 1wl tRitin i il a0 Ly Other sovereign debts -
Tigemrnn b e grgsiisbion - - - Government agency debts
S e i ad - s Corporate debts
Crpomsrss ix- pagerite L - - - - T Equity securities
ity ’ i o Other collateral - - - - -
Total 187.393 - 94.666 4.075.014 7.713.667
Eansaras bt e 5 Sn A () As of 31 December 2023, the Central Bank's foreign exchange buying rate for 31 December 2022 was used.
Pt e B - - - = -
s 1 g s it Collateral for derivative Collateral for other
- 2 Fair value of
_:m breyteitipbiaatinh bt i Fair value of collateral received ~ Fair value of collateral given collateral Fair value of
e Tecetveq  Collateral given
e i Lk e i, el (o Prior Period
Eapoayrm b she bm o Dl imanakorend i taing Cash-local currency - - - -
et e ity Cash-foreign currency 1.682.713 - 166.879 1.124.703
oy Ve —— Domestic sovereign debts - - - -
- W) nmad el AT - = s Other sovereign debts
e dr = Fr— Government agency debts
Corporate debts
Equity securities
Other collateral - - - - -
Total 1.682.713 - 166.879 — 1124703
P Prtod ) As of 31 December 2022, the Central B’ freign exchange Buying rate for 31 December 2021 vas Used:
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Explanations on market risk

Whether the bank within the financial risk management objectives hedges itself against market risk, the
precautions taken by the Board of Directors for market risk, the methods used for measuring market risk and
time intervals for measurement of market risk

In order to hedge against the market risk within the context of the risk management objectives, the Bank sets its
activities related to market risk management in accordance with “Regulations on Banks’ Internal Control and Risk
Management Systems” published in the Official Gazette no. 29057 dated 11 July 2014 and “Regulation on
Measurement and Assessment of Capital Adequacy Ratios of Banks” published in the Official Gazette no. 29511 dated
23 October 2015.

Being exposed to market risk, Bank’s Board of Directors have defined risk management strategies and policies about
risk managements in line with application and recommendation of group and have led to follow-up strategies
periodically. The limits of risks are identified and these limits are revised periodically. Board of Directors ensures
that risk management group and executive managers should identify, measure, control and manage the Bank’s risk.

Market risk arising from trading transactions is limited through the risk appetite policy approved by Board of Directors
as “low” and measured by taking into consideration BRSA’s standard methodology. Additionally Financial Control
Department reports the market value andvs realized profit/loss of trading portfolio. The Risk Management and Asset
Liability Committee continuously monitor compliance of trading transactions with the risk appetite policy. Market
risk caused by mismatches of asset-liability maturities is also monitored through GAP reports.
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Explanations on risk management objectives and policies (continued)
Explanations on market risk (continued)

Stress tests and scenario analysis are applied in order to reflect the effects of prospective severe market fluctuations
in the VaR calculations; and also risk measurement methods such as cash flow projections and GAP analysis are also
applied.

Capital to be kept for general market risk and specific risk are calculated by using a standard method in accordance
with “Measurement and Assessment of Bank Capital Adequacy Regulation” and are reported monthly.

Whether the bank within the financial risk management objectives hedges itself against market risk, the precautions
taken by the Board of Directors for market risk, the methods used for measuring market risk and time intervals for
measurement of market risk.

In the calculation of the value at credit risk for the derivative financial instruments, the receivables from
counterparties are multiplied by the rates stated in the Article 21 and Appendix-2 of “the Regulation on Measurement
and Assessment of Capital Adequacy of Banks”, reduced as per the “Regulation on Credit Risk Mitigation Techniques”
following included in the relevant exposure category and weighted for a second time. The risk amount related to
the Bank's derivative financial instruments are calculated using the “Fair Value Method”.
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Activities in 2023 Corporate Governance Risk Management Financial Information

Explanations on risk management objectives and policies (continued)

Quantitative information on counterparty risk
The counterparty risk amount is calculated in accordance with fair value measurement methodology stated in
Appendix 2 and section 3 of "Regulation on Measurement andAssessment of Capital Adequacy Ratios of Banks".

The replacement costs of the contracts with positive value are obtained by evaluating the contracts according to
their fair value. The potential credit risk amount is calculated by multiplying contract or transaction amounts with
certain ratios determined in accordance with days to maturity and contract type. The total of replacement cost and
potential credit risk make up counterparty risk amount. Counterparty credit risk mitigation considers only cash
collaterals.
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Explanations on operational risk

The value at operational risk is calculated according to the “basic indicator approach”. Value at operational risk
amount is calculated by using the last 3 years’ (2022, 2021, 2020) gross income, in accordance with the Communiqué
on “Measurement and Assessment of Capital Adequacy of Banks” issued on Official Gazette dated September 6, 2014
numbered 29111, “Calculation of Operational Risk”. 15% of avarage gross income which is TL 500.757 (31 December
2022: TL 218.046) represents also the minimum capital requirement to recover the risk amount.
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SECTION FIVE I Explanations and disclosure related to the assets (continued)
EXPLANATIONS AND NOTES ON THE UNCONSOLIDATED FINANCIAL STATEMENTS 1. Information on cash and balances with the Central Bank of Turkey (continued)
I Explanations and disclosure related to the assets 1.1 Information related to the account of the Central Bank of Turkey (continued)
1. Information on cash and balances with the Central Bank of Turkey . . . . . . e s :
The reserve requirement commission practice according to the share of Turkish Lira deposits in total deposits
Current Period Prior Period which were applied since 23 December 2022, has been changed as of 29 September 2023. An annual commission
_ _ TL FC TL FC of 8% in USD will be applied over the reserve requirement amount placed at CBRT for foreign currency deposit
g:f:n'c"e:';J(;“;:‘eg'é::t’r’ael”;aynk of Trkey . ;jigiz é:‘:g;:g ;ng‘s’j 1;(8)382; and precious metal deposit accounts, for the banks whose rate of converted and renewed FC Protected TL Deposit
Other T T . T Amounts and newly opened Real Person FC Protected TL Deposit Amounts below 100%. Having said that, if a bank
Total 6.708.027 11.859.555 1.096.323 13.921.204 achieves the target, but could not convert at least 5% of FC Protected TL Deposit Amounts to Conventional TL
Deposit; then a discounted commission rate according to deficient amount would be applied to that bank.
1.1 Information related to the account of the Central Bank of Turkey
Information on financial assets at fair value through profit or loss
Current Period Prior Period
TL FC TL FC 2.1 Information on financial assets at fair value through profit or loss given as collateral or blocked
Unrestricted Demand Deposits 6.104.148 2.274.216 925.454 1.864.462
Unrestricted Time Deposits 440.790 1.766.292 - 6.575.320
Restricted Time Deposits - 5.072.867 -- 3.630.910 Current Period Prior Period
Total 6.544.938 9.113.375 925.454 12.070.692 TL FC TL FC
, Share Certificates - - - -
The reserve requirements in TL, FC and gold that maintained in accordance with the “Communiqué Regarding the Bonds, Treasury Bills and Similar Marketable Securities . - 107 -
Reserve Requirements” numbered 2005/1 are included in the table. Total * = - 107 -
According to the Communiqué on Required Reserves published in the Official Gazette dated 31 December 2022 and
numbered 32060, the facility for keeping Turkish lira reserve requirements in standard gold and scrap gold has been Trading securities given as collateral represent those collaterals given to the Central Bank of Turkey and Istanbul
terminated as of 23 June 2023. Clearing and Custody Bank (Takasbank) for interbank money market, foreign exchange market and other
The required reserve rates for TL liabilities vary between 0% and 30% for TL deposits and other liabilities according transactions, as of balance sheets dates.
to their maturities as of 31 December 2023 (31 December 2022: 3% and 8% for all TL liabilities); the reserve rates . : : . s
for foreign currency liabilities vary between 5% and 30% for deposit and other foreign currency liabilities according As of 31 Decemper 2023, the amount of financial assets at fair value through profit or loss not given as collateral
to their maturities as of 31 December 2023 (31 December 2022: 5% and 26% for all foreign currency liabilities). As of or not blocked is TL 3.314.653 (31 December 2022: TL 329.383).
28 April 2023, the application of adding 5 points to the required reserve ratios determined for foreign currenc: N . .
P PP 8> P N S Y 2.2. Loans recognized at fair value through profit or loss

deposits and precious metal deposit accounts for banks whose share of TL deposits in total deposits calculated for
real and legal persons is below 60% has been abolished as of 18 August 2023.

As of 27 October 2023, an additional reserve requirement ratio of 4 percent to be maintained in Turkish lira at all
maturities for deposits denominated in foreign currency (foreign bank deposits and precious metal accounts).
Additional reserve requirement rates have been excluded from the reserve requirement commission application by
the decision of the CBRT.

The commission practice according to the share of Turkish Lira deposits in total deposits which were applied since
23 December 2022, has been changed as of 29 September 2023. An annual commission of 8% in USD will be applied
over the required reserve amount placed at CBRT for foreign currency deposit and precious metal deposit accounts,
for the banks whose rate of converted and renewed FC Protected TL Deposit Amounts and newly opened Real Person
FC Protected TL Deposit Amounts below 100%. Having said that, if a bank achieves the target, but could not convert
at least 5% of FC Protected TL Deposit Amounts to Conventional TL Deposit; then a discounted commission rate
according to deficient amount would be applied to that bank.

As of 10 November 2023, Reserve requirement commission practice has been changed to be followed in two items,
the commission according to the Renewal and transition rate to TL and the commission according to the share of TL
deposits. According to the renewal and TL transition rate practice, the commission rate for banks whose conversion
rate is below 100% will be applied between 6% and 8% according to current Renewal and TL transition rate, and for
banks with a conversion rate of 100% and Tiirkiye Garanti Bankasi AS Convenience Translation of Financial Statements
Unconsolidated Financial Report as of and and Related Disclosures and Footnotes for the Year Ended 31 December
2023 Originally Issued in Turkish (Thousands of Turkish Lira (TL)) 106 above, the commission rate will not be applied
when the TL transition rate is 10% and above, the renewal rate is 75% and above, and the commission rate will be
calculated as much as the deficient portion for banks that fall below the target at any of these rates. As of 23
December 2023, the renewal rate target has been abolished and TL transition rate has been increased from 10% to
15%. According to the Reserve requirement commission practice based on Turkish Lira Deposit Share, the TL share
rate will be calculated separately for the real person and the legal entity. If the difference between the TL share
calculation for real persons compared to the calculation period four weeks ago remains below 3.5%, the commission
rate will be applied 2%. If the TL share calculated for legal entities remains below the TL share calculated according
to the date of 18 August 2023, the commission rate will be applied 1%. The commission amount will be calculated in
USD, based on maintained foreign currency reserve requirement.

As of 31 December 2023, there are no loans at fair value through profit or loss (31 December 2022: None).
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2.4

3.2

Explanations and disclosure related to the assets (continued)
Information on financial assets at fair value through profit or loss (continued)
Information on financial assets at fair value through profit or loss subject to repurchase agreements

None.

Positive differences relating to derivative financial assets

Current Period Prior Period

TL FC TL FC
Forward Transactions 433.679 - 620.810
Swap Transactions 395.462 - 373.350
Futures Transactions - - - -
Options 8.039 69.818 91.169 24.338
Other - - - -
Total 837.180 69.818 1.085.329 24.338

Information on Banks

Information on banks

Current Period Prior Period
TL FC TL FC
Banks
Domestic 343.762 2.136.470 256.395 1.521.325
Foreign 663 603.475 2.926 700.465
Foreign head-offices and branches - -- -- --
Total 344.425 2.739.945 259.321 2.221.790
Due from foreign banks
Currant Period Pries Perlod
Unrestricted eantricted Unarestricted Esatricted
Balances. Halarwy Balances Balancas
El Covrtriad 100, 168 44,052 151,037 'LETE
LS and Cansdla TN1.T04 134 163
DECD Countrivs ("] B S068Y 1H5.97L 158. 103
Off-Sharw Earking Ragions =
Ovthasr TEATS 30,757 -
Fotal S 01 w3837 SEL. 60 170,831

Information on Financial Assets Valued at Fair Value Through Other Comprehensive Income

Financial assets valued at fair value through other comprehensive income subject to repurchase agreements
and provided as collateral blocked

Current Period Prior Period
TL FC TL FC
Share Certificates - - - -
Bonds, Treasury Bills and Similar Marketable Securities 4.995.651 1.720.653 1.474.786 1.391.824
Other -- -- -- -
Total 4.995.651 1.720.653 1.474.786 1.391.824

As of 31 December 2023, the amount of financial assets at fair value through other comprehensive income not given
as collateral or not blocked is TL 2.441.418 (31 December 2022: TL 2.274.300).

4.
4.2

5.2

Financial Information

Explanations and disclosure related to the assets (continued)
Information on Financial Assets Valued at Fair Value Through Other Comprehensive Income (continued)

Details of financial assets valued at fair value through other comprehensive income

Current Period Prior Period

Debt instruments 9.186.845 5.148.865
Quoted on Stock Exchange 8.354.206 4.763.287
Unquoted on Stock Exchange 832.639 385.578
Share certificates 4.897 4.897
Quoted on Stock Exchange -- --
Unquoted on Stock Exchange 4.897 4.897
Impairment provision (-) 34.020 12.852
Total 9.157.722 5.140.910

Information on Loans

Information on all types of loans and advances given to shareholders and employees of the Bank

Current Period Prior Period
Cash Loans  Non-Cash Loans Cash Loans  Non-Cash Loans
Direct Loans to Shareholders 450 -
Corporate Shareholders - -
Individual Shareholders 450 -
Indirect Loans to Shareholders - - - -
Loans to Employees 13.038 - 11.478 -
Total 13.038 450 11.478 -

Information on Standard Loans, Loans Under Close Monitoring and Loans Under Close Monitoring That
Are Restructured

Loans Under Close Monitoring

Cash Loans Restructured
Standard Revised Contract
Loans Non-restructured Terms Refinanced
Loans 47.508.161 977.900 3.320.517 -

Working Capital Loans 6.766.526 31.216 3.005.123
Export Loans 5.322.108 11.710 --
Import Loans -- - -
Loans to Financial Sector 536.257 -- --
Consumer Loans 12.473.388 363.504 151.499
Credit Cards 208.936 10.375 -
Others 22.200.946 561.095 163.895

Specialization Loans -- - - -
Other Receivables -- - - -
Total (*) 47.508.161 977.900 3.320.517 -
(*) Factoring receivables amounting to TL 321.297 (31 December 2022: TL 186.790) are included.

Current Period Prior Period
Standard Loans Under Standard Loans Under
Loans Close Monitorin Loans Close Monitoring
12-months Expected Credit Losses 210.409 -- 340.842 --
Significant Increase in Credit Risk - 404.360 - 450.534

Total 210.409 404.360 340.842 450.534
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1. Explanations and disclosure related to the assets (continued)
5. Information on Loans (continued)
5.2 Information on Standard Loans, Loans Under Close Monitoring and Loans Under Close Monitoring That

Are Restructured (continued)

The overdue analysis of close monitoring loans

Current Period Commercial Loans ~ Consumer Loans Total
1-30 days 93.349 82.865 176.214
31-60 days 48.697 183.470 232.167
61-90 days 27.761 106.225 133.986
Total 169.807 372.560 542.367
Prior Period Commercial Loans ~ Consumer Loans Total
1-30 days 10.129 49.091 59.220
31-60 days 9.428 92.775 102.203
61-90 days 10.429 46.322 56.751
Total 29.986 188.188 218.174

Maturity analysis of cash loans

Smandard Leans amd | Loass snd Other Recsivable:

other under
Bocofvalles Close Monftaring
i ] Loans ard
Lo and Other Dihes Eeceivables
Receivables 5 npl with eseg
. Cenermet
Terma
Shorr-tarm Loass and Other
Recoivabies I7.758.50% 4597 52 54k
Loans 17750509 TTa.9%7 31546
Spocializod Lasm E 2 -
Cter Loans - - -
Mpdsum and Long-term Loass and
Gther Recsivables ¥ 7458651 101903 A1 3&T.RT1
Loand W 740051 i b ] 1T AT
Specialired Laam = - -
Ciher Loans - - "

Explanations and disclosure related to the assets (continued)

Information on Loans (continued)

Information on consumer loans, individuals credit cards and credit cards given to personnel

Financial Information

Short-Term

Medium or Long
Term

Total

Consumer Loans-TL
Mortgage Loans

Vehicle Loans

General Purpose Loans
Other

Consumer Loans-Indexed to FC
Mortgage Loans

Vehicle Loans

General Purpose Loans
Other

Consumer Loans-FC
Mortgage Loans

Vehicle Loans

General Purpose Loans
Other

Individual Credit Cards-TL
With Installment

Without Installment
Individual Credit Cards-FC
With Installment

Without Installment

Loans Given to Employees-TL
Mortgage Loans

Vehicle Loans

General Purpose Loans

Other

Loans Given to Employees - Indexed to FC
Mortgage Loans

Vehicle Loans

General Purpose Loans

Other

Loans Given to Employees - FC
Mortgage Loans

Vehicle Loans

General Purpose Loans

Other

Personnel Credit Cards - TL

With Installment

Without Installment

Personnel Credit Cards - FC

With Installment

Without Installment

Overdraft Loans-TL (Real Persons)
Overdraft Loans-FC (Real Persons)

6.259.807

6.259.807

216.119
16.549
199.570

5.306

1.473
126
1.347

701.003

6.015.694
74.414

411
5.940.869

322
322

6.259

12.275.501
74.414

411
12.200.676

322
322

216.119
16.549
199.570

11.565

1.473
126
1.347

701.003

Total

7.183.708

6.022.275

13.205.983
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I Explanations and disclosure related to the assets (continued)

5. Information on Loans (continued)

5.4 Information on commercial loans with installments and corporate credit cards

Medium or Long

Term
Installment Commercial Loans - TL 5.553.472 739.380 6.292.852
Real Estate Loans - - -
Vehicle Loans - 277 277
General Purpose Loans 5.553.472 739.103 6.292.575
Other - - -
Installment Commercial Loans - Indexed to FC - 37.728 37.728
Real Estate Loans - -

Short-Term Total

Vehicle Loans - -
General Purpose Loans -- 37.728 37.728
Other - -
Installment Commercial Loans - FC - - -
Real Estate Loans - - -
Vehicle Loans - - -
General Purpose Loans - - -
Other - -
Corporate Credit Cards - TL 1.719 - 1.719
With Installment - -
Without Installment 1.719 - 1.719
Corporate Credit Cards - FC - - -
With Installment - - -
Without Installment - - -
Overdraft Loans-TL (Legal Entities) 258.383 -- 258.383
Overdraft Loans-FC (Legal Entities) - - -
Total 5.813.574 777.108 6.590.682

5.5 Distribution of loans by customers

Current Period Prior Period

Public Sector - -
Private Sector 51.806.578 39.053.803

Total (*) 51.806.578 39.053.803

(*) Factoring receivables amounting to TL 321.297 (31 December 2022: TL 186.790) are included.

5.6 Distribution of Domestic and Foreign Loans

Current Period Prior Period
Domestic Loans 51.114.892 38.575.281
Foreign Loans 691.686 478.522
Total (*) 51.806.578 39.053.803
(*) Factoring receivables amounting to TL 321.297 (31 December 2022: TL 186.790) are included.

5.8

5.9
5.9.1

5.9.2

Explanations and disclosure related to the assets (continued)
Information on Loans (continued)

Loans granted to subsidiaries and associates

Financial Information

The Bank has loans granted to subsidiaries and associates amounting to TL 99.344 as of 31 December 2023 (31

December 2022: TL 267.036).

Provisions provided against loans (third stage)

Current Period

Prior Period

Loans and Receivables with Limited Collectability 241.268 93.007
Loans and Receivables with Doubtful Collectability 83.045 70.418
Uncollectible Loans and Receivables 215.577 335.470
Total 539.890 498.895

Information on non-performing loans (Net)

Information on loans and other receivables included in non-performing loans which

rescheduled

are restructured or

Ill. Group IV. Group V. Group
Loans and Loans and
receivables with receivables with Uncollectible loans
limited doubtful and receivables
collectability collectability
Current Period 1171 289 4,135
Gross Amounts before Provisions - - -
Restructured Loans and Other Receivables 1171 289 4.135
Prior Period 2.429 745 7.123
Gross Amounts before Specific Provisions - - -
Restructured Loans and Other Receivables 2.429 745 7.123
Movement on non-performing loans
o, Group . Groap W, G
Loans and Laans and i
reckteabies WER  meceablEtath
ek eful o i
elimebabslity kit
Balancas ab D Do of Prie Pariod TR E A3 371
Eddfilgim §=) 7.1 &A%
Transfin froe Ot Citegorie.of bsn . e
Porformang Loun (=) TR AT
Translws to Other Cabagerms of Mon . - .
Partermming Leans -] P e X
Codlpriiore i BT .13 19001
(w] il L .S58 INTE
14T L85 tES.937 118000
and Cammancal Leasd #1541 217 L0 T
Fetud Loam MLIF% L. ¥¥1 el
(Crmeiie. Caordds (H.ca ] s ¥
Oty
Badancm at End of the Periad 5508 121,964 130150
Prowidom i) 41, 108 B3,045 g5
Mt Baleca on Balance Sheet 134,250 LA LEN TL ]
)bl o s AT SO0 4
T o 18 Do FITL, i o 15 S s ] by tearieriy - T A e | |
T B, Sy e ok by e i g D bt ] e Ry P gy el 64 AT (1) Dk PN N

™1 AR ol P e b iy
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I Explanations and disclosure related to the assets (continued)
5. Information on Loans (continued)
5.9 Information on non-performing loans (Net) (continued)

5.9.3 Information on non-performing loans and other receivables in foreign currencies

Fage 1 LI LH Bage 1
Bighasing of paried (1 by J0E0) 13 gad B L
S —— wi.am i X T
g e P L e s T (LR o tkay
[ LT
Srager | asw 1 T ety T
T, T g 10 g | e 1,188
[ T p— B
Trimnters froes finge 1 43 Sange | A Rl
Mirepevsty of faegn 1
[, g 1 0 W 0 1) 14 VA
' L inr 11
el e L L e——,
i
[Lh] (] (L]
Pt ol (41 S wowkes HLE) 118424 02 424 [
5.9.4 Information on non-performing loans and other receivables in foreign currencies
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e and [T
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5.9.5 Information regarding gross and net amounts of non-performing loans with respect to debtor groups

il Group IV. Group V. Group
Loans and Loans and
receivables with  receivables with
limited doubtful - Uncollectible loans
collectability collectability __and receivables
Current Period (Net) 154.250 38.921 14.676
Loans Granted to Real Persons and Legal Entities (Gross) 395.518 121.966 230.253
Provisions (-) 241.268 83.045 215.577
Loans Granted to Real Persons and Legal Entities (Net) 154.250 38.921 14.676
Banks (Gross) - - -
Provisions (-)
Banks (Net)
Other Loan and Receivables (Gross)
Provisions (-)
Other Loan and (Net) - - -
Prior Period (Net) 39.113 28.315 99.103
Loans Granted to Real Persons and Legal Entities (Gross) 132.120 98.733 434.573
Provisions (-) 93.007 70.418 335.470
Loans Granted to Real Persons and Legal Entities (Net)

Banks (Gross)
Provisions (-)

Banks (Net)

Other Loan and Receivables (Gross)
Provisions (-)

Other Loan and Receivables (Net)

39.113

28.315

99.103

I. Explanations and disclosure related to the assets (continued)

5. Information on Loans (continued)

5.10  Information on interest accruals, valuation differences and related provisions calculated for non-performing
loans by The Banks which reserves provision according to TFRS 9

The Bank does not calculate interest accruals and rediscount for non-performing loans (31 December 2022: The Bank
does not calculate interest accruals and rediscount for non-performing loans).

5.11 Explanations about write-off policy

In the event that the conditions stated in the law related to the unworthiness of the receivable arise, whole provisions
are set aside for all of these loans and the loans are written off from the assets by the board decision.
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I Explanations and disclosure related to the assets (continued)

6. Information on financial assets measured at amortized cost
6.1 Information on securities subject to repurchase agreement and given as collateral or blocked
Current Period Prior Period
TL FC TL FC
Share Certificates - - - -
Bonds, Treasury Bills and Similar Marketable Securities 2.172.085 6.244.106 1.868.108 4.665.807
Other -- -- -- --
Total 2.172.085 6.244.106 1.868.108 4.665.807
6.2 Information on government securities in financial assets measured at amortized cost
Current Period Prior Period
TL FC TL FC
Government Bond 2.198.192 6.584.906 2.140.658 4.651.692
Treasury Bill - - - -
Other Debt Securities - - - -
Total 2.198.192 6.584.906 2.140.658 4.651.692
6.3 Information on financial assets measured at amortized cost
Current Period Prior Period
Debt instruments 9.309.266 7.067.342
Quoted on Stock Exchange 9.309.266 7.067.342
Unquoted on Stock Exchange - --
Share certificates - -
Quoted on Stock Exchange -
Unquoted on Stock Exchange -
Impairment provision (-) - -
Total 9.309.266 7.067.342

Financial Information

Explanations and disclosure related to the assets (continued)
Information on financial assets measured at amortized cost (continued)

Information on the movement of financial assets measured at amortized cost during the period

Current Period Prior Period
Balance at the beginning of period 7.067.342 3.230.721
Foreign Exchange Difference in Monetary Assets 2.135.382 1.269.703
Revaluation adjustments 72.571 65.975
Purchases during the year 110.764 2.500.943
Disposals through Sales and Redemptions (76.793) -
Impairment provision (-) -- --
Total 9.309.266 7.067.342

Information on associates
As of 31 December 2023, the Bank has associates amounting to TL 856.588 in total (31 December 2022: TL 841.588).

Bank’s Share- Bank’s Risk

Address (City / If different  Group Share (%)

Company Name

Country) voting rights (%)
Fiba Sigorta A.S. istanbul 50,0% 50,0%
HDI Fiba Emeklilik ve Hayat A.S. istanbul 40,0% 40,0%

Fiba Emeklilik ve Hayat A.S. started its operations in life insurance and personal accident branches in January 2013,
reinsurance operations in July 2013 and pension operations in December 2013. As of 20 December 2022, 8.000.000
shares representing 40% of the share capital of Fiba Emeklilik ve Hayat A.S. were transferred to Fibabanka A.S. by
Fiba Holding A.S. for TL 746.588.

A company with the title Fiba Sigorta A.$ was established by the Bank and HDI Sigorta A.S. with a 50% - 50% partnership
share to operate in elementary branches. The Bank's participation amount is TL 110.000.

Information regarding the subsidiaries as of 31 December 2023 is presented below:

Income on

Company Name Totalassets | Shareholders’  Total Fixed interest '™ %" Current Period Prior Period  Company’s
pany otal Assets Equity Assets (*) Income ecurities Profit/Loss ProfitlLoss  Fair Value
Portfolio
Fiba Sigorta A.S. 466.783 268.089 1.757 88.280 488 47.987 102
HOI Fiba Emekitik ve Hayat A.S. 15.740.646 442.263 69.338  184.007 37.365 260.224 99.706

() Total fixed assets consist tangible and intangible assets.
(**) It has been prepared on the basis of the 31 December 2023 unconsolidated financial statements, which have not been independently audited.
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I Explanations and disclosure related to the assets (continued)

7. Information on associates (continued)

Mavement of Investmants in ssaciates

Current Pariod Friar Perind

Balance at B-n-ql.rmlnu_oi Pariod B41.588 -=
Movement during the Perlod 15.000 B41.588
&dditions and Capital Increasesi®)(™) 15.000 B41,588

Bomus Shares Recenved - -

Dividends from the Camenl Year Frofil - =

Sales/ Ligundations - ==

Reciassification of shares - -

Diffmrwnces Barvmsn Markst valiss and Besk valus = as

Currency Difforances on Foredpn Subsidiaries -

Dther = an.
Batance at End of Perlod 858588 BA1.588
Lapftal Commitmeanty - -
Fhare of Percentage ot the end of Parted{%) - -
) i 00 Do mvribier 00, 000 001 sl s, o W Wil v Blagw] &%t i 0 ol B copital dHiaye s
rwrefeired 1o ¥ babanka A for L e, S8R
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Sectoral information on consolidated financial associates and the related carrying

Current Period Prior Period

Banks - -
Insurance Companies 856.588 841.588
Factoring Companies

Leasing Companies

Finance Companies

Other Subsidiaries

Valuation of investments made in associates within the scope of consolidation

Current Period Prior Period
Valued at cost 856.588 841.588
Valued at fair value - -

Quoted consolidated investments in associates

None.

Financial Information

Explanations and disclosure related to the assets (continued)

Information on subsidiaries

The Bank has TL 147.200 investment in subsidiaries as of 31 December 2023 (31 December 2022: TL 125.420).
Non financial subsidiaries

The Bank has TL 117.500 investment in a non-financial subsidiary as of 31 December 2023 (31 December 2022: TL
117.500).

Bank’s Share-

Bank’s Risk
Address (City / If different voting Grou atharse :;'
Country) rights (%) P
Finberg Arastirma Gelistirme Damsmanlik Yatinm Hizmetleri A.S. istanbul 100% 100%

Finberg Arastirma Gelistirme Damsmanlik Yatinm Hizmetleri A.S., was established with the purpose of providing
entrepreneurship, creation of new business fields and technologies, investment in financial technology companies,
mobile payment, income expenditure follow-up and money transfer consultancy services.

Financial subsidiaries
The Bank has TL 29.700 investment in a financial subsidiary as of 31 December 2023 (31 December 2022: TL 7.920).

In 2023, the process of increasing the paid-in capital of Fiba Portfoy Yonetimi A.$ from TL 8.000 to TL 30.000 was
completed, and the increased TL 22.000 was met from internal resources (extraordinary reserves). It was registered
on 2 June 2023 and announced in the Turkish Trade Registry Gazette numbered 10844 on the same date.

Bank’s Share-

Bank’s Risk
Address (City / If different voting R
Company Name Country) rights (%) Group Share (%) Consolidation Type
Fiba Portfoy Yonetimi A.S. istanbul 99,0% 99,0% Full Consolidation

Fiba Portfdy Yonetimi A.S. was established on 26 September 2013 with 99% share of Fibabanka A.S.

The financial information about Fiba Portfdy Yonetimi A.S. as of 31 December 2023 is given below:

Income on Current
Shareholders’ Total Fixed Securities Period Prior Period Company's Fair
Total Assets Equity Assets (*)  Interest Income Portfolio Profit/Loss Profit/Loss Value
164.638 149.309 746 - -- 79.518” 45.939 --

(*) Total fixed assets consist tangible and intangible assets.
(**) It has been prepared on the basis of the 31 December 2023 unconsolidated financial statements, which have not been independently audited.
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10.

11.

Explanations and disclosure related to the assets (continued)
Information on subsidiaries (continued)

Movement table on consolidated financial subsidiaries

Current Period Prior Period

Balance at Beginning of Period 7.920 5.445
Movements during the Period - -
Additions and Capital Increases 21.780 -
Bonus Shares Received - 2.475
Dividends from the Current Year Profit - -
Sales/Liquidations - -
Reclassification of shares - -
Increase / (Decrease) in Market Values - -
Currency Differences on Foreign Subsidiaries - -
Reversal of Impairment Loses/ Impairment

Balance at the End of Period
Capital Commitments 29.700 7.920
Share of Percentage at the end of Period (%) 99 99

() Fiba Portfoy Yonetimi A.S. was on 26 Sept 2013 with the particip of Fibabanka A.S. by 99%.

Sectoral information on consolidated financial subsidiaries and the related carrying

Current Period Prior Period

Banks

Insurance Companies
Factoring Companies
Leasing Companies
Finance Companies

Other Subsidiaries 29.700 7.920

Valuation of investments made in subsidiaries within the scope of consolidation

Cuererd Perioal Fricr Pericsd

Wahred a1 sos8 0,700 703

Wahsed at T valup

Quoted consolidated investments in subsidiaries

None.

Information on entities under common control

The Bank does not have investments in entities under common control as of 31 December 2023.
Information on lease receivables

The Bank does not have lease receivables as of 31 December 2023.

Information on derivative financial assets held for hedging purposes

As of 31 December 2023, The Bank has no hedging derivative financial assets (31 December 2022: None).

12,

12.1
12.1.1

12.1.2

12.2

Explanations and disclosure related to the assets (continued)

Information on tangible assets

Currant Pariod "::"m": Viehickrs :‘:‘““' "'"“‘:‘; mm:“. Tetal
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Clating Balance, 1% Becembar 2013 SE.170 59,944 To.n84 471 LS
siruridated Doprecinton
Oaning Aalancy, 1 danuery 1003 (10304 e BEOATS  (1F5AITR
Bapraciition AT T e E i R T
Draptnals ' 548 0.4 40,553
Closing Sakance, 11 Gocembas 7011 (434807} (14,7411 . {108, 200)  (INFASUR
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Hepreciatinn PR T {10,182 11100 WrIrE
Dispoaals i - Ly A
Closing Bafance, 11 Dacembay 7011 93,0204 (18,3451 ’ [ gan) (15541 7R
Hat Book Value, 11 Decembar 2011 246,229 5,430 211510 200,743 91,330
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Disclosure for impairment losses or releases individually material for financial statements

Conditions for allocating/releasing any impairment

None.

Amount of impairment losses provided or released in financial statements during current period

None.

Other impairment losses provided or released in current period that are immaterial for the financial

statements individually
None.
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13.
13.1

13.2

13.3

13.4

13.5

13.6

13.7

13.8

13.9

13.10

13.11

14.

Explanations and disclosure related to the assets (continued)
Information on intangible assets
Useful lives and depreciation rates

The useful life of an asset is determined by taking the asset’s expected economic life, technical, technological or
other kinds of obsolescence, and maintenance costs into account. The amortization rates used are in accordance with
the useful lives of the underlying assets. The useful lives are determined as defined by TAS 38 “Intangible Assets”.

The Bank’s intangible assets consist of software programs and rights, and their useful lives range between 3 to 10
years.
Depreciation methods

Depreciation for assets which are in balance sheet for less than one year is calculated by the straight line method by
proportioning the duration of asset in the balance sheet to the predicted yearly depreciation amount.

Movements of intangible assets at beginning and end of the current period

= Cormusd Pt Frias Puiled
[

Bemewery Relincs,  Jamary e

presrey [ WAt
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Emifirg Balirvcr. 31 Docenier [E L5 apag
Aemamidnied Drorevute

tejrrrer w | Sy 184 130 3458

ot el i v, B | CIEEY A

Fwmnn

Lot Buliwtn. 11 Deowster AT N
i Bl Vm, 1 i 7HTTLE 241 hain

Details for any individually material intangible assets

None.

Intangible assets capitalised under government incentives at fair values

None.

Revaluation method of intangible assets capitalised under government incentives and valued at fair values at
capitalisation dates

None.

Net book value of intangible asset that are restricted in usage or pledged
None.

Commitments to acquire intangible assets

None.

Disclosure on revalued intangible assets

None.

Research and development costs expensed during current period

None.

Goodwill

None.

Information on investment properties
None.

15.
15.1

Financial Information

Explanations and disclosure related to the assets (continued)
Information on deferred tax asset

Amount of deferred tax asset recognized in the balance sheet in respect of deductible temporary differences,
unused tax losses and unused tax credits

As of 31 December 2023, the deferred tax asset amounting to TL 993.138 is calculated by netting of deductible
temporary differences and taxable temporary differences (31 December 2022: TL 383.860 deferred tax asset).

Deferred tax asset consists of deferred tax asset and liability items recognized on temporary differences between the
carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases which is used in
the computation of taxable profit. The deferred tax assets and liabilities are presented as net in the accompanying
financial statements.

Current Period
Deferred Tax

Deferred Tax Base Asset/

(Liability)

Financial Assets Valuation 1.337.698 401.309

Unearned Commission Income/Prepaid Commission Expenses 168.693 50.608

Retirement Pay and Unused Vacation Provision 305.840 91.752

Tangible Assets Base Differences (180.014) (54.004)

Provisions 2.227.728 668.318

Other (550.875) (164.845)

Deferred Tax Asset/(Liability) 3.309.070 993.138
Prior Period

Deferred Tax

Deferred Tax Base Asset/

(Liability)

Financial Assets Valuation 439.020 109.755

Unearned Commission Income/Prepaid Commission Expenses 113.049 28.262

Retirement Pay and Unused Vacation Provision 231.197 57.799

Tangible Assets Base Differences (208.358) (52.089)

Provisions 2.130.050 532.512

Other (1.169.064) (292.379)

Deferred Tax Asset/(Liability) 1.535.894 383.860

The movement of the current year and prior year deferred tax assets is shown below:

1 January-31 1 January - 31

December 2023 December 2022

Deferred Tax Asset, 1 January 383.860 202.569
Deferred Tax Income / (Expense) 659.273 399.637
Deferred Tax Recognized Directly Under Equity (49.995) (218.346)
Deferred Tax Asset/(Liability) , Period End Balance 993.138 383.860
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1. Explanations and disclosure related to the assets (continued) 1. Explanations and disclosures related to liabilities
15. Information on deferred tax asset (continued) 1. Information on deposits
15.2  Amount and expiry date of deductible temporary differences, unused tax losses, unused tax credits for which 1.1 Information on maturity structure of deposits

no deferred tax asset is recognized in prior periods in the balance sheet Current period (1)

None (31 December 2022: None) Upto3 6 Months - 1Year and  Cumulative
Demand 7 Days Notice Up to 1 Month Months 36 Months 1 Year Over Deposit. Total
15.3  Deferred tax asset resulting from the cancellation of the provision for impairment losses related to the deferred Saving Deposits 1.253.707 < 10.327.548  26.698.183  1.809.400 62.270 69.566 - 40.220.674
taxes ;ngi':sc“"e“‘y 5.092.289 - BT52006 906543 13.693 63428 440752 - 12.268.431
None. Residents in Turkey 4.679.169 - 5.567.083 900.482 13.693 62.910 440.605 - 11.663.942
Residents Abroad 413.120 - 184.943 6.061 - 218 147 - 604.489
16. Information on assets held for sale and non-current assets related to discontinued operations Public Sector Deposits 2,259 - - 53 - - - - 2312
Commercial Deposits 1.990.016 - 609.731  4.787.815  408.366 202 72134 ~ 7.868.264
As of 31 December 2023, the Bank has assets held for sale of TL 10.380 (31 December 2022: TL 24.609). Other Ins. Deposits 6.317 . 5.132 49.884 193 . . 61.526
17. Information on other assets Precious Metal Deposits 3.877.628 ~ 2130113 6.942 - - - ~  6.014.683
Other assets do not exceed 10% of total assets excluding the off-balance sheet items. Interbank Deposits 178.108 - 17404 627.805  1.185.439 - - = L008.7%
Central Bank of Turkey 15.955 - - 585.199 1.185.439 - - - 1.786.593
17.1 Information on prepaid expenses, tax and similar items Domestic Banks 3 - - - - - - - 3
Foreign Banks 162.122 - 17.404 42.606 - - - - 22132
As of 31 December 2023, total prepaid expenses are TL 141.244 (31 December 2022: TL 94.153). Special Finan.Inst. - - - - -
Other - - - - - - - - -
Total 12.400.324 -~ 18.841.954 33.077.225  3.417.091 125.600  582.452 ~ 68.444.646
(") As of 31 December 2023, the Bank has a total of TL 13.06.878 of currency protected T time deposits.
Prior Period (*)
Upto3 6 Months-  1Year and  Cumulative
Demand 7 Days Notice Up to 1 Month Months 36 Months 1 Year Over Deposit. Total
Saving Deposits 829.765 ~ 5843018 11.407.352  178.965 12.680 45.739 ~ 18.317.519
;‘:L:fi':f“"e"‘y 3.644.610 - ATIBTIT 1302016 13376 34656 281593 - 10.055.028
Residents in Turkey 3.261.577 - 4.598.962 1.239.943 13.376 34.518 281.503 - 9.429.879
Residents Abroad 383.033 - 179.815 62.073 - 138 90 - 625.149
Public Sector Deposits 734 - - - - - - - 734
Commercial Deposits 1.380.856 ~ 1902199 2.990.905 93.110 34 48.087 ~ 6415191
Other Ins. Deposits 6.389 - 37254 319.726 201 79 - 363.649
Precious Metal Deposits 2.138.258 - 1.595.782 - - - - - 3.734.040
Interbank Deposits 637.446 - 1262110 3.738.825  2.334.293 - - ~ 7972674
Central Bank of Turkey 34,005 - 23260 3738825 2.334.293 - - - 6.130.383
Domestic Banks 26 - 1.231.968 - - - - 1.231.994
Foreign Banks 603.415 - 6.882 - - - - - 610.297
Special Finan.nst. - - - - -
Other - - - - - - - - -
Total 8.638.058 ~  15.419.140 19.758.824  2.619.945 47449 375.419 - 46.858.835

() As of 31 December 2022, the Bank has a total of TL 8.659.756 of currency protected TL time deposits.
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1. Information on deposits (continued)
1.2 Information on saving deposits under the guarantee of saving deposit insurance and exceeding the limit
of saving deposit insurance
Under the Guarantee of Deposit Exceeding
Current Period Prior Period Current Period Prior Period
Saving Deposits 11.112.879 5541792 28.621.550 12.695.735
Foreign Currency Saving Deposits 5.305.948 3.313.362 9.593.414 8.076.182
Other Deposits in the Form of Saving Deposits - - - -
Foreign Branches’ Deposits Under Insurance of Foreign ~ Authorities
Off-shore Banking Regions’ Deposits Under Foreign Authorities' Insurance - - - -
Total 16.418.827 8.855.154  38.214.964 20.771.917
(*) In the first paragraph of Article 1 of the Regulation on Deposits and Participation Funds Subject to Insurance and Premiums to be Collected by the Savings Deposit Insurance
Fund published in the Official Gazette dated 7/11/2006 and numbered 26339, the phrase “savings deposits and belonging to real persons” has been changed to “all deposits
excluding those belonging to official institutions, credit institutions and financial institutions.
In accordance with the “Regulation on Amending the Regulation on the Insurable Deposit and Participation Funds and
Premiums to be Collected by the Savings Deposit Insurance Fund” published in the Official Gazette dated 27 August
2022 and numbered 31936, all deposit and participation funds, excluding those belonging to official institutions, credit
institutions and financial institutions, have started to be insured. In this context, commercial deposits covered by the
insurance amount to TL 558.038 and related amount is not included in the footnote.
1.3 Saving deposits in Turkey are not covered by any insurance in any other countries since the Bank’s
headquarter is not located abroad.
1.4 Saving deposits that are not under the guarantee of deposit insurance fund
Current Period Prior Period
Deposits and Accounts in Branches Abroad - -
Deposits of Ultimate Shareholders and Their Close Families 73.604 6.773
Deposits Obtained through lllegal Acts Defined in the 282nd Article of the 5237 Numbered Turkish 25.928 05.245
Criminal Code dated 26 September 2004. ' ’
Saving Deposits in Banks Established in Turkey Exclusively for Off
Shore Banking Activities
2. Information on derivative financial liabilities held for trading
2.1 Information on negative differences relating to derivative financial liabilities held for trading
Current Period Prior Period
TL FC TL FC
Forward Transactions 311.624 - 279.519 -
Swap Transactions 490.607 - 258.528
Futures Transactions - - = -
Options 15.613 69.007 82 23.811
Other - - - -
Total 817.844 69.007 538.129 23.811
3. Information on banks and other financial institutions
3.1 Information on banks and other financial institutions
Current Period Prior Period
TL FC TL FC
Loans from Central Bank of Turkey - - - -
From Domestic Banks and Institutions - 329.664 - -
From Foreign Banks, Institutions and Funds -- 1.995.597 -- 3.179.212

Explanations and disclosures related to liabilities (continued)

Total - 2.325.261 - 3.179.212

3.3

6.1

Explanations and disclosures related to liabilities (continued)
Information on banks and other financial institutions (continued)

Maturity analysis of borrowing

Financial Information

Current Period

Prior Period

L FC L FC
Short Term - 1.920.660 469.618
Medium and Long Term - 404.601 - 2.709.594
Total - 2.325.261 - 3.179.212

Additional explanation related to the concentrations of the Bank’s major liabilities

In the scope of banking operations, the Bank funds itself through the funds provided in the form of deposits,

money market funds, bank borrowings and bond issuance.

Information related to securities issued

Current Period TL FC
Short Term Medium and Long Short Term Medium and Long
Term Term
Nominal - -
Book Value - -
Prior period TL FC
Short Term Medium and Long Short Term Medium and Long
Term Term
Nominal 1.150.000 - - 3.609.912
Book Value 1.108.379 - 3.702.499

Other Liabilities

Other liabilities of balance sheet do not exceed 10% of the balance sheet total excluding the off-balance sheet

items.

Obligations under financial lease

With the “TFRS 16 Leases” standard valid from 1 January 2019, the difference between operating leases and
finance leases has been eliminated and the lease transactions have been expressed under the “Lease Payables”

as liability by lessees.

Current Period

Prior Period

Gross Net Gross Net
Less than 1 Year 152.597 139.141 65.232 56.583
Between 1-4 Years 282.026 182.704 117.021 81.630
More than 4 Years 191.631 51.107 8.183 3.314
Total 626.254 372.952 190.436 141.527

Additional explanations related to the changes in agreements and the additional liabilities brought by

these changes

None.
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8.2

8.3
8.3.1

8.3.2

8.3.3

8.3.3.1

Explanations and disclosures related to liabilities (continued)

Information on derivative financial liabilities for hedging purposes

As of 31 December 2023, there are no derivative financial liabilities for hedging purposes (31 December 2022: None).
Information on provisions

Foreign exchange losses on the foreign currency indexed loans

The foreign exchange losses on foreign currency indexed loans are netted off from the loans on the balance sheet. As
of 31 December 2023, there is no provision of foreign exchange losses on the foreign currency indexed loans (31
December 2022: None).

The specific provisions provided for unindemnified non cash loan

As of 31 December 2023, the specific provision provided for unindemnified non cash loans is TL 18.886 (31 December
2022: TL 14.192).

Explanation on other provisions

Provisions for possible losses

Current Period Prior Period
Provisions for Possible Losses 1.586.000 1.320.000

The breakdown of the subsidiary accounts if other provisions exceed 10% of the grand total provisions
None.
Explanations on reserves for employee benefits

As of 31 December 2023, reserves for employee benefits amounting to TL 305.840 (31 December 2022: TL 231.197)
comprise of TL 96.745 reserve for employee termination benefits (31 December 2022: TL 68.149), TL 21.246 unused
vacation pay liability (31 December 2022: TL 13.025) and TL 187.849 personnel bonus accrual (31 December 2022: TL
150.023).

Employee Termination Movements

Pericd Priar Period:
Balance 4t the Beginning &8, 149 10577
Change in thwe period 20,654 T.ED
Alruarial Laas/ Prafin Tramifared te Equimy 55,323 45,744
Paid in the Period 41,393 85210
Belance ot the End #6745 6149

9.1
9.1.1

9.1.2

9.1.3

9.2

10.

Explanations and disclosures related to liabilities (continued)
Explanations on Tax Liability
Explanations on current tax liability

Explanations on tax provision

Financial Information

As of 31 December 2023, the Bank’s current tax liability is TL 912.203 (31 December 2022: TL 394.337).
Information on taxes payable
Current Period Prior Period
Corporate taxes payable 566.400 240.742
Taxation on securities 71.851 20.648
Property tax 1.105 540
Banking and Insurance Transaction Tax (BITT) 128.299 40.065
Taxes on foreign exchange transactions 7.955 6.065
Value added taxes payable 15.659 8.268
Income tax ceased from wages 40.224 22.658
Other 4.412 16.009
Total 835.905 354.995
Information on premium
Current Period Prior Period

Social Security Premiums- Employee 30.906 16.655

Social Security Premiums- Employer 39.555 19.212

Bank Social Aid Pension Fund Premium- Employee -- -

Bank Social Aid Pension Fund Premium- Employer

Pension Fund Membership Fees and Provisions- Employee

Pension Fund Membership Fees and Provisions- Employer -- -

Unemployment Insurance- Employee 1.946 1.159

Unemployment Insurance- Employer 3.891 2.316

Other - -
Total 76.298 39.342

Explanations on deferred tax liabilities

There are no deferred tax liabilities after netting of deferred tax assets (31 December 2022: None).

Information on liabilities regarding assets held for sale and discounted operations

None (31 December 2022: None).
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. Explanations and disclosures related to liabilities (continued) .
11. Explanations on subordinated loans 12

The additional Tier 1 capital with a nominal amount of USD 30 million was early redeemed on 1 March 2022 with the 12.8
approval of the BRSA, and the redemption amount was used in the cash capital increase realized in April 2022. '

Current Period Prior Period
TP (*) FC TP (*) FC
Debt instruments subject to common equity 100.000 - 100.000
Subordinated loans -- - --
Subordinated debt instruments* 100.000 - 100.000
Debt instruments subject to Tier 2 equity -- 7.180.853 -- 4.543.945 12.9
Subordinated loans -- - -- -
Subordinated debt instruments - 7.180.853 - 4.543.945
Total 100.000 7.180.853 100.000 4.543.945
(*)Related debt instrument is shown under “Other Capital Reserves” account.
12. Information on shareholders’ equity
12.1 Paid in capital
Current Period Prior Period
Common Stock 135772} 1A357A72737 12.10

Preferred Stock

12.2  Paid-in capital amount, explanation as to whether the registered share capital system is applied at The Bank;
if so the amount of registered share capital ceiling:

Registered share capital system is not applied.

12.3  Information on share capital increases and their sources; other information on increased capital shares in

current period 12.11

None.
12.4  Information on share capital increases from revaluation funds: 12.12
None.

12.5  Information on capital commitments the purpose and the sources until the end of the fiscal year and the 12.13
subsequent interim period: .
The capital is totally paid in and there are no capital commitments.

12.6 Indicators of the Bank’s income, profitability and liquidity for the prior periods and possible effects of these
future assumptions due to the uncertainty of these indicators on the Bank’s equity:
None.

12.7  Information on privileges given to stocks representing the capital 12.14

The Bank does not have any preferred shares.

Explanations and disclosures related to liabilities (continued)

Information on shareholders’ equity (continued)

Common stock issue premiums, shares and equity instruments

Financial Information

Number of shares issued with premiums and the related share premiums are presented below.

Current Period Prior Period
Number of Shares (Thousand) 26.230.098 26.230.098
Number of Priviliged Shares - -
Share Premium 128.678 128.678
Share Cancellation Profits . -
Other Equity Instruments
Information on marketable securities value increase fund
Current Period Prior Period

TL FC TL FC
From Subsidiaries, Associates, and Entities Under
Common Control (Joint Ventures) - - - -
Security Valuation Difference 727.426 41.432 788.898 (6.718)
Exchange Difference - - - -
Total 727.426 41.432 788.898 (6.718)

Information on other capital reserves

The Bank issued a TL denominated debt instrument on 20 March 2019 with nominal amou
floating interest rate, which fulfills the conditions of 7th section-2nd paragraph of BRSA’s
of Banks", has equity characteristics and will be added to Tier | capital calculations.

nt of TL 100.000 with a
"Regulation on Equities
The principal of debt

instrument under “Other Capital Reserves” account and current year interest expense under “Prior Periods Profit

or Loss” accocunt.
Information on revaluation reserve
None.

Bonus shares of subsidiaries, associates and joint ventures

The Bank's financial subsidiary Fiba Portfoy Yonetimi A.S., made a capital increase of TL 22.000 from internal

sources on 23 May 2023 (31 December 2022: TL 2.500).

Information on legal reserves

Current Period Prior Period
Legal Reserves 204.289 71.590
Special Reserves - --
Information on extraordinary reserves

Current Period Prior Period

Reserves allocated by the General Assembly 3.022.580
Retained Earnings -
Accumulated Losses

Foreign Currency Capital Exchange Differences

926.300
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. Explanations and disclosures related to off-balance sheet contingencies and commitments

1. Information on off balance sheet commitments
1.1 Nature and amount of irrevocable loan commitments

Current Period Prior Period
Asset Sale and Purchase Commitments 12.047.654 5.669.593
Credit Card Limit Commitments 357.395 36.319
Credit Card and Bank Trans. Promo. Guarantee 6 -
Commitments for Credit Allocation with the Guarantee of Usage 5.329.780 3.644.791
Export Commitments 66.455 31.761
Commitment for Cheques 329.964 276.368
Other Irrevocable Commitments 14.650 5.719
Total 18.145.904 9.664.551

1.2 Possible losses and commitments related to off balance sheet items, including the ones listed below

1.2.1  Non-cash loans including guarantees, acceptances, financial guarantee and other letters of credits

Current Period Prior Period
Letters of Guarantee TL 499.650 486.870
Letters of Guarantee FC 447.689 154.792
Letters of Credit 81.217 86.358
Bills of Exchange and Acceptances 35.408 17.941
Total 1.063.964 745.961

The Bank has set aside TL 21.210 of expected credit loss allowance for non-cash loans (31 December 2022:

TL 15.642).

1.2.2 Revocable, irrevocable guarantees and other similar commitments and contingencies

Current Period Prior Period

Revocable Letters of Guarantee 21.322 15.710
Irrevocable Letters of Guarantee 823.196 545.901
Letters of Guarantee Given in Advance 35.997 10.330
Letters of Guarantee Given to Customs 59.469 55.760
Other Letters of Guarantee 7.355 13.961
Total 947.339 641.662

2. Total amount of non-cash loans

Current Period Prior Period
Non-Cash Loans Given against Cash Loans 3.098
With Original Maturity of 1 Year or Less Than 1 Year -
With Original Maturity of More Than 1 Year - 3.098
Other Non-Cash Loans 1.063.964 742.863
Total 1.063.964 745.961

1. Explanations and disclosures related to off-balance sheet contingencies and commitments (continued)

3. Information on sectoral risk concentration of non cash loans
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Explanations and disclosures related to the statement of profit or loss

Interest income

Information on interest on loans

Financial Information

1. Explanations and disclosures related to off-balance sheet contingencies and commitments (continued) \'A
5. Information related to derivative financial instruments 1.
Currgnt Peried  Pricr Period 1.1
Types of trading transacthons o o
Foreign Currency Related Derfvative Transaction {1} 178.353.457 117.TB6H.955
Forward Trarsactions 1900108 4,700,540
Swap Tramactions B9.19%. 055 10163879
Fubtisret Tramactiony TrL.04s 142,388
Gpten Transactions 17280 149 12477 R
Imterest Related Derivative Transactions (1) 5.250 1.747. 146
Forward Rato Trastacthons
Interest Rate Swap Transactions K.250 1.747. 144
Intesest Ootion Transactions - =
Futures Interest Transactions = == 1.2
Othwr Trading Darivaties Transactions (i) B.327.57% 237 807
&, Total Derivative Transactiors Held for Treding 186,666,287 121,906,903
{11411}
Types of padging trartactions
Fair Yalue Hedge: - -
Cath Flaw Hedges == =
Het Irestment Hedge - -
8. Tolal Derivative Tranzactions Held for Hedging = s
[Par] 1.3
Tatal Decivative Transscticns (A+8) &6 666. 782 171.906.903 :
6. Information on the first and second group of non cash loans
None.
7. Information related to derivative financial instruments
The Bank recognised a provision of TL 50.722 for the legal cases pending against the Bank where the cash out flows
are probable (31 December 2022: TL 50.760).
8. Custodian and Intermediary services
The Bank provides trading and safe keeping services in the name and account of third parties. Such transactions are
presented in off-balance statements. 1.4

Current Period Prior Period

TL FC TL FC

Interest on loans(*) 8.743.059 729.746 5.207.462 382.979
Short Term Loans 7.045.973 323.378 3.893.724 53.553
Medium and Long Term Loans 1.697.086 406.368 1.313.738 329.426
Interest on Non-Performing Loans 72.564 - 47.143 -
Premiums received from Resource Utilization Support Fund - - - -
Total 8.815.623 729.746 5.254.605 382.979
(*) Includes fees and commissions obtained from cash loans as well.
Information on interest income received from banks
Current Period Prior Period

TL FC TL FC
The Central Bank of Turkey -- 23.232 909 8.139
Domestic Banks 52.428 12.369 9.126 4.542
Foreign Banks - 7.887 - 1.460
Branches and Head Office Abroad - -- -- --
Total 52.428 43.488 10.035 14.141
Interest received from marketable securities portfolio

Current Period Prior Period

L FC L FC
Financial Assets at Fair Value Through Profit or Loss 6 201 31 143
Financial Assets at Fair Value Through Other Comprehensive 572.247 207.773 170.980 125.967
Income
Financial Assets Measured at Amortized Cost 570.512 347.058 220.018 235.036
Total 1.142.765 555.032 391.029 361.146

Information on interest income received from associates and subsidiaries

Total interest income received from subsidiaries is TL 8.111 (31 December 2022: TL 13.800).
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Iv. Explanations and disclosures related to the statement of profit or loss (continued)
2. Interest expense
2.1 Information on interest on funds borrowed

Current Period

Prior Period

TL FC TL FC
Banks - 385.525 833 21.739
The Central Bank of Turkey - - - -
Domestic Banks - 8.532 833 1.534
Foreign Banks - 376.993 - 20.205
Branches and Head Office Abroad - - - -
Other Institutions - 614.610 -- 349.464
Total - 1.000.135 833 371.203

(*)Includes fees and commission expenses on borrowings, as well.

2.2 Information on interest expenses to associates and subsidiaries

Total interest expense given to associates and subsidiaries is TL 104.938 (31 December 2022: TL 8.719).

2.3 Information on interest expenses to securities issued

Current Period

Prior Period

TL FC TL FC
Interest Paid to Marketable Securities 161.844 16.146 21.039 213.832
2.4 Information on maturity structure of interest expenses paid for deposits
Tirrar Deprazisn
Deeariid Lgna Upead Ui & [FEErR ] i Yar and Evemulative
il D il [T Mgl eI Y Mgt W D [T T sl
TRl Liva
Bark Caposts
aawing Dwpooii L1 00 nran 11.84T -y
Padlie Smctis Depcing L
Commarcial Bepoans 1IN LTS 541 s M LARTAIT
(= 4.089 [ R st B 4TE
T Dayy waras = * " + % -
_Tuul :|.|m_.74|:| 131,974 T Ii_'l‘ 44,400 i _'I_.IJ'I.?I:I
':1|.n'p Catrwy ) . o
Faraige Curvency Depois 1235 11408 1.5 3.081 1.0 pAT AL
Bark Copoans o TL0ew
T Dayn Mctxe 5 =
iriann Ml Deoisly 8347 . - M. - spaT
Tatal &0, 192 111,298 T, Dk 10,008 17.02% ITYATY
Grand Total LA AAeLR 17a. ¥ . T 15404 10,055,404
3. Information on dividend income

In the current period, the Bank has dividend income of TL 130.001 (31 December 2022: TL 200.000).

Explanations and disclosures related to the statement of profit or loss (continued)

Information on net trading income / loss

Financial Information

Current Period

Prior Period

Income 31.108.808 13.694.036
Gains on Capital Market Operations 439.043 95.213
Gains on Derivative Financial Instruments 5.261.687 2.983.347
Foreign Exchange Gains 25.408.078 10.615.476
Loss (-) 26.433.790 10.749.069
Losses on Capital Market Operations 291.287 40.427
Losses on Derivative Financial Instruments 9.511.555 4.036.350
Foreign Exchange Losses 16.630.948 6.672.292
Net Trading Income / ( Loss ) 4.675.018 2.944.967

Information on other operating income

Other operating income mainly consists of provision reversals, profit from sale of assets, commissions on

cheques and notes and costs recharged.

Provisions for Expected Losses

Current Period

Prior Period

Expected Credit Losses 1.035.599 626.607
12 Months Expected Credit Losses (Stage 1) 13.018 185.888
Significant Increase In Credit Risk (Stage 2) 123.940 103.830
Impaired Credits (Stage 3) 898.641 336.889

Impairment Losses on Marketable Securities - -

Financial Assets Valued at Fair Value Through Profit or Loss - -
Financial Assets Valued at Fair Value Through Other Comprehensive Income - -
Impairment Losses on Associates, Subsidiaries and Joint Ventures - -

Associates -- -
Subsidiaries - -
Joint-Ventures - -
Other (*) 268.812 1.026.806
Total 1.304.411 1.653.413

(*)For the period ended 31 December 2023, there is TL 2.812 of litigation expense and TL 266.000 of provision for possible risks (31 December
2022: TL 983.000 of provision for possible loss and TL of 43.806 litigation expense).
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Iv. Explanations and disclosures related to the statement of profit or loss (continued) Iv.
7. Information related to other operational expenses 11
Current Period Prior Period

Provision for Employee Termination Benefits 6.987 11.1
Provision for Bank's Social Aid Fund Deficit -

Impairment Losses on Tangible Assets - -

Depreciation Charges of Tangible Assets 48.872 27.898

Impairment Losses on Intangible Assets - -
Depreciation Charges of Intangible Assets 121339 55.812

Impairment Losses on Investment Accounted for under Equity Method
Impairment of Assets to be Disposed

Depreciation of Assets to be Disposed - -
Depreciation of Right to Use Assets 84122 3933

Impairment of Assets Held for Sale - - 11.2
Other Operating Expenses 910.362 388.931
Operational leases expenses related with TFRS 16 exceptions (*) 2.426 »m
Repair and Maintenance Expenses 8.960 4704
Advertisement Expenses 152.089 109.315 11.3
Other Expenses 746,887 274620
Losses on Sale of Assets 720.49 2%.070
Other () 430.005 240.603 12
Total 2322183 1.042.637 .

(%) Loss on Sale of Assets amounting to TL 716.182 is related to the sale of loans within the scope of VOMK. In 2023, a total of TL 8.403.475
loans were sold for the purpose of issuing VDMK, and the difference of TL 716.182 between the book value and the discounted value of
these loans was recognized as loss on sale.

(**) The other line includes SDIF expenses in the amount of TL 118.876, contractual power of attorney fee expenses in the amount of TL
64.549, audit and counselling expenses in the amount of TL 71.102.

8. Information on profit/loss before tax from continued and discontinued operations
All pre-tax profit/loss of the Bank is due to continuing operations. The Bank does not have any discontinued operations.

Correil Seriod Fiiow #eriad

drfaran1 oo 13,03 O

Prafa ke betoen Tan & A, D
9. Explanations on tax provision for resumed operations and discontinued operations

The Bank’s ongoing activities tax reconciliation is as follows:

et Spmaatin
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9.1 Current period taxation income or expense and deferred tax income or expense

For the period ended 31 December 2023, the Bank provided current tax expense of TL 2.093.779 in the statement of
profit/loss (31 December 2022: TL 1.129.911 net expense).

For the period ended 31 December 2023, the Bank provided net deferred tax income of TL 659.273 in the statement
of profit/loss (31 December 2022: TL 399.637 net deferred tax income).

10. Information on profit/loss from continued and discontinued operations
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Financial Information

Explanations and disclosures related to the statement of profit or loss (continued)
Information on net profit/loss for the period

The nature and amount of certain income and expense items from ordinary operations is disclosed if the
disclosure for nature, amount and repetition rate of such items is required for the complete understanding of
the Bank's performance for the period

In the current and prior periods, the Bank's income from ordinary banking transactions is interest income from loans
and marketable securities and other banking service income. Main expenses are interest expenses on deposits and
similar borrowing items which are funding resources of loans and marketable securities.

Changes in estimations made by the Bank with respect to the financial statements items do not have a material
effect on profit/loss

As there is no minority share in shareholders’ equity, there is no profit or loss attributable to the minority
shares

If “other” lines of the statement of profit or loss exceeds 10% of the period profit/loss, information on
components making up at least 20% of “other” items

In the current period, “other” items recognised in “fees and commissions received” majorly comprised of commissions
such as valuation commissions, insurance commissions, contracted merchant commissions, and credit card
commissions.

In the current period, “other” items recognised in “fees and commissions paid” majorly comprised of commissions to
correspondent banks, credit card commissions and commissions on issuance of securities.
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V. Explanations and disclosures related to statements of changes in consolidated shareholders’ equity Vi Explanations and disclosures related to the consolidated statement of cash flows
1. Information on inflation adjustment difference of shareholders' equity 1. Information on cash and cash equivalents
As per the circular issued by the BRSA on 28 April 2005 and the decision of BRSA No: 1623 on 21 April 2005, the inflation Cash and cash equivalents components and accounting policies defining these components:
accounting applied in banking system has been decided to be ceased as at 1 January 2005. Cash, foreign currency, money in transfer, purchased bank cheques and deposits in all banks including Central Bank

of Turkey are defined as "Cash”, interbank money market placements with original maturity less than 3 months and

In accordance with the circular, TL 17.416 inflation adjustments to paid-in-capital until 31 December 2005 have been N e . " : .
investments onmarketable securities are defined as "Cash equivalents".

transferred to “Other Capital Reserves” account which was formerly recognized in “Inflation Adjustment to Paid-in-
Capital” account. Mentioned inflation adjustment was used in the capital increase from TL 426.650 to TL 550.000 a) Cash and cash equivalents at the beginning of the period:
together with TL 9.502 profit from the disposal of real estate and TL 96.432 cash contribution of Fiba Holding A.S. in
accordance with the Board of Directors decision dated 25 February 2013. Legal procedures were completed on 29 May

2013 and capital increase was accounted for in the financial statements. 1January 2023 1 January 2022
2 Inf ti fit distributi Cash 2.021.381 968.288
: niormation on profit distribution Banks and Other Financial Institutions 11.675.716 10.544.067
The decision relating to distribution of 2023 profit will be made at the General Assembly. Money Market Placements 1.636.551 128.720
At the General Assembly meeting held on 31 March 2023, 2022 profit of the Bank was decided to be distributed as Total Cash and Cash Equivalent Assets 15.333.648 11.641.075
follows:
Profit or Loss 2.671.354 . .
A - Prior Periods Losses 17.375 b) Cash and cash equivalents at the end of the period:
B- Legal Reserves 132.699
C- Special Funds 425.000
D- Extraordinary Reserves 2.096.280 31 December 2023 31 December 2022
3 Informati forei h diff Cash 2.909.926 2.021.381
: ntormation on foreign exchange difference Banks and Other Financial Institutions 13.669.816 11.675.716
None. Money Market Placements 2.798.486 1.636.551
4, Information on financial assets measured at fair value through other comprehensive income Total Cash and Cash Equivalents Assets 19.377.571 15.333.648

Fair Value gains and losses on financial assets measured at fair value through other comprehensive income are not

reflected to profit and loss but recognized in equity under “Securities Valuation Reserve” account until such equity 2. Information on cash and cash equivalent assets of the Bank that is not available for free use due to legal

securities are sold, redeemed, disposed of or impaired; recognised as “Accumulated Other Comprehensive Income or restrictions or other reasons

Loss Not Reclassified Through Profit or Loss” for such equity securities. In case the related assets are Debt securities, R . L . L

they are recognized under in the account "Accumulated Other Comprehensive Income or Loss to be Reclassified In the current period, demand deposits of TL 95.637 which is blocked at foreign banks as the guarantee of derivative

Through Profit or Loss” under equity. transactions and required reserves at the Central Bank of Turkish Republic are not included in cash and cash
equivalents (31 December 2022: TL 170.631).

3. Information on other item in cash flow statement and the effect of the exchange rate change on cash and cash
equivalents

“The other items” in the amount of TL (5.995.707) included in the ”operating profit/(loss) before changes in assets
and liabilities" subject of banking activity consists of other operating expenses and realized derivative transaction
profit/ (loss) (31 December 2022: TL (853.559)).

“Net increase/decrease in other liabilities” amounting to TL 7.593.055 in “Changes in operating assets and liabilities”
consists of changes in sundry creditors, taxes and due payables, other liabilities (31 December 2022: TL 4.199.494).

“Net increase/decrease in other assets” amounting to TL (897.448) (in “Changes in operating assets and liabilities”
consists of changes in sundry receivables, other receivables (31 December 2022: TL 141.912).

“Other” amounting to TL 647.758 in “Net cash flows from investment activities” consists of purchases of intangible
assets (31 December 2022: TL 183.493).

“The effect of exchange rate changes on cash and cash equivalents” is the amount arising from conversion of the cash
and cash equivalents denominated in foreign currencies with the average of the exchange rates effective at the
beginning and at the end of the related periods and is TL 8.270.338 for the current period (1 January- 31 December
2022: TL 3.553.222).
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VIl

1.2

1.3

Explanations and disclosures on the risk group of the Bank

Information on the volume of transactions with the Bank’s risk group, lending and deposits outstanding at

Period end and income and expenses in the current period

Information on the volume of transactions with the Bank’s risk group

Current Period

Associates, Subsidiaries

Bank’s Risk Group (*)(**) and
Joint-Ventures

Bank’s Direct and
Indirect Shareholder

Other Real Persons and
Legal Entities in Risk
Group

Cash  Non-Cash

Cash  Non-Cash
Loans and Other Receivables - -
Balance at the Beginning of the Period 267.036 483
Balance at the End of the Period 179.981 683
Interest and C Income Received 8.109 2

Cash  Non-Cash

450
407

627.604 76.715
1.145.486 60.151
183.935 178

(*) Described in article 49 of the Banking Act No: 5411.
(**) Includes all transactions described as loans in article 48 of the Banking Act No: 5411.

Prior Period

Associates, Subsidiaries

Bank’s Risk Group (*)(**) and
Joint-Ventures

Bank’s Direct and
Indirect Shareholder

Other Real Persons and
Legal Entities in Risk
Group

Cash  Non-Cash

Cash  Non-Cash

Cash  Non-Cash

Loans and Other Receivables -
Balance at the Beginning of the Period 60.114

Balance at the End of the Period 267.036 483
Interest and Commission Income Received 13.797 3

23

465.991 67.861
627.604 76.715
79.962 299

(*) Described in article 49 of the Banking Act No: 5411.
(**) Includes all transactions described as loans in article 48 of the Banking Act No: 5411.

Information on deposits of the Bank’s risk group

Associates, Subsidiaries

and
Bank’s Risk Group (*)

Bank’s Direct and

Other Real Persons and
Legal Entities in Risk

Joint-Ventures Indirect Shareholder Group
Current Prior Current Prior Current
Period Period Period Period Period Prior Period
Deposits
Balance at the Beginning of the Period 250.223 224.393 1.249.692 2.204 1.150.446 399.459
Balance at the End of the Period 609.465 250.223 50.080 1.249.692 1.325.911 1.150.446
Deposit Interest Expense 104.938 8.719 97.102 13.920 257.036 41.535

(*) Described in article 49 of the Banking Act No: 5411.

Information on funds obtained from the Bank’s risk group

As of 31 December 2023, the Bank has non-deposit funds of TL 4.425.465 from real and legal persons included in the

Bank’s risk group (31 December 2022: TL 2.492.998).

VIl.

2.2

2.3

2.4

2.5

Financial Information

Explanations and disclosures on the risk group of the Bank (continued)

Information on the volume of transactions with the Bank’s risk group, lending and deposits outstanding at
Period end and income and expenses in the current period (continued)

Information on forward and option agreements and similar agreements made with Bank’s risk group

Associates, Subsidiaries Other Real Persons and

and Bank’s Direct and Legal Entities in Risk

Bank’s Risk Group (*) Joint-Ventures Indirect Shareholder Group
Current Prior Current Prior Current

Period Period Period Period Period Prior Period

Financial Assets at Fair Value Through Profit and Loss:

Balance at the Beginning of the Period - - 75.012 -- 1.502.471 404.723
Balance at the End of the Period - - - 75.012 129.289  1.502.471
Total Income/Loss - - (3.482) 32.588

Transactions for Hedging Purposes: - -- -
Balance at the Beginning of the Period -- -- - - - -
Balance at the End of the Period -- - - - - -
Total Income/Loss -- -- - - - --

(*) As described in the Article 49 of Banking Act no.5411.

Information on transactions with the Bank’s risk group

Regardless of whether there is a transaction Decoupled between the parties, the bank is included in the risk
group and Relations of the Bank with the institutions under its control

The terms of related party transactions are equivalent to those that prevail in arm’s length transactions only if such
terms can be substantiated regarding the limits exposed by the Banking Act. Adopted Bank policy is that assets and
liabilities will not be dominated by the risk group and the balances with the risk group will have a reasonable share in
the total balance sheet.

In addition to the structure of the relationship, type of transaction, amount, and share in total transaction
volume, amount of significant items, and share in all items, pricing policy and other

As of 31 December 2023, the ratio of the loans and other receivables to the risk group to total loans and receivables
is 2,58% (31 December 2022: 2,36%), the ratio of the deposits from the risk group to total deposits is 2,90% (31
December 2022: 5,66%) and the ratio of funds from the risk group to the total borrowings is 43,26% (31 December
2022: 17,05%).

In the current period, benefits such as salaries and bonuses, provided to the key management are TL 111.566 (1
January - 31 December 2022: TL 50.873).

Total of similar type of transactions together, unless a separate disclosure is required to present the effect of
the transactions on financial statements

None.
Transactions accounted for under equity method
None.

Explanations on purchase and sale of real estate and other assets, sales and purchases of services, agency
contracts, finance lease agreements, transfer of data obtained from research and development, licensing
agreements, financing (including loans and cash and in-kind capital support), guarantees and promissory notes,
and management contracts

None.
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Vil Explanations on the Bank’s domestic, foreign, off-shore branches or investments in associates and foreign
representative offices
1. Information related to the Bank’s domestic and foreign branch and representatives
Number Number of
Employees
Domestic Branch 40 1.940
Country of Incorporations
Foreign Reprasantation Office 1-
2-
3.
Total Assets Statutory Share Capital
Foreign Branch 1-
2-
3.
Off-shore 1-
Banking Region Branches
2
3.
IX. Fees for services received from Independent Auditor / Independent Audit firms

The fee information regarding the services received from the independent auditor or independent audit firm in
accordance with the decision of the KGK dated 26 March 2021 is given in the table below.

Current Period Prior Period
Independent Audit Fee 6.420 5.437
Tax Consultancy Fee -- --
Other Assurance Services Fee
Other Fee For Non-Audit Services -- --
Total 6.420 5.437
(%) Excluding VAT.

X. Explanations and notes related to subsequent events

None.

SECTION SIX

Other disclosures on activities of the Bank

Summary information of Bank’s risk ratings by international rating agencies:

Fitch Ratings

Long term FC and TL Rating
Short term FC and TL Rating
Viability Rating

Support Rating

Long term National Scale Rating
Subordinated Debt Rating
Outlook

B
B

b

Unrated
A-(tur) Stable
e

Stable

Financial Information
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SECTION SEVEN
DISCLOSURES ON AUDIT REPORT

I Disclosures on independent auditor's report

The unconsolidated financial statements of the Bank as of 31 December 2023, have been audited by KPMG Bagimsiz
Denetim ve Serbest Muhasebeci Mali Musavirlik AS (The Turkish member firm of KPMG International Cooperative) and

the audit report is presented before the accompanying financial statements.

1. Disclosures and footnotes prepared by independent auditors

None.

Financial Information
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Canvenkence Translation of the Independent Auditor's Report Originally Prapacad and 13suad
w1 Turkish 1a English

To the Shareholiers ol Fibabanka Anonim Sirketi
A} Audit of the Conzolidated Financial Statements
Qualified Opinian

We have qudited the cansalidated linancial stalements of Fibabanka Anonim Sirket| [“the Bank")
and its subsidiaries (togather will be refesced as “the Group™) which comprise the consoldated
balance sheet 35 at 31 December 2023 and the consolidated statement of proft or Joss,
comsshdated statement of profit or loss and other comprebensie noome, consoldated
statement of changes in shareholders” equity, cansclidated statement of cash flows for the year
then ended, and néles, comprising significant accounting pohoes and other explanatery
infarmaticen.

In aur opinion, except far the effect of the matter desoibed in the Basis For Quallied Opinion
sechion of qur report, the accompanying eonsolidated financial statements present Fairly, in all
materal respects, the consolidated financial posaon of Filbabanka Anonim Sicketi and its
subsigianies a5 al 31 Decemwber 2023, and its ¢onsalidated finandal performance and its
consadated cash figws for the year then ended in accordance wilh the "Banking Regulatign and
Supervision Agency {"BRSAY] Actounting and Reporthng Legistation™ whith wludes the
"Regulation an Accounting Appheatinns for Banks and Sateguarding ol Documents™ publishad in
the Official Gazette Mo, 26333 dated 1 Movember 20046, and arher regutations on accounting
records of banks pubdished by Banking Regulabon and Supervision Board and circulars and
interpretations published by BRSA and requirements of Turkish Financial Reparting Srandards
{"TFR5"] for the matters nol regul ated by the aforementigned leglsiations.

Bersis for Quelified Opinion

As stabed in Mote L8 2.1 of Section Five, the accompanying consolldated financlal sl atements as
at 31 December 2023 include a general provisien of total of TL 1.586.000 thousand, of which TL
266200 thousand was refognised s sxpense in the current penod and TL 5.330.000 rhousand
had been recognised as expense in prior periods, with 3 deferred tax as:et amounting to TL
475800 thousand ef wihich TL 145 200 thousand wias recogiizad wathinthe current period and TL
330,000 thawsand had been recognired in prior perigds, for the possible effects of the negative
clreumstances which may arise in the econormy of market condltians which o not inline with the
requirements of BRSA Accounting and Finandial Reporling Legislation.
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The pin pime ardscope of the “Genera Comman-gue of LaeProcedyre Law Na. 555" of Re pu HIc af Turke
tinistry ol Treaswny and Finsnce publizhed inthe Dficlal Gazeese daced 30 Deceinbes 2013 and numbered
S441% 15 ko deternaine tho grinciples a1d precedure: regarding toinflahen a3 usiments 10 oe recognlsed
N ceeshtee with Articie 208 o Law Mo, 213 and provisonal Artlcle 33 a 2023 aed Follii g sccounling
periods based on the [ulfiement of the conditions for adjioshrents. Within the Frameware of thes
regulation, the Growg has adjusisy it tas-bases linencial statemends as nf 31 Jecember 2025, dor
inflativ-.

Huvaewer, the dircum has not recoeniced tor defered Loy asusts by caliulating the terr pacary diffsrences
angarg frodr anflation Beeaunling betwses=n thn Ffrancial staemants prepared an arcaedance with ths
Bancing Regulation and Supendsion Agency [BRSAL Arcounting 319 Flnanoia| Jeporting Regula livm aad
the 1% based financal slatements adjusec Tur inllation, This siluslionis norincamel anee with the BAGA
Aeeounting ard Minancial Bepart ng Regu ations I :he Graup bad caleylaed defarced ras gaseis based an
t=rmporary dillerances anang from che revaleation effect o accordance with TS 12 "Income Takey,”
deferred taa 355en4, dafer-ed bas income, dnd period nelricone wiuid havg needed £ incrmase by 243l
of T_ P5E.5C0 thousard in the acosmpany.ng consolidated financal suakemenss.

W candurted aur aucht an accardance wih the “Regulation on Mdepeaden L Audit of Uie Banks” [“3H53
Audimerg Regulawon’) poldinbed o Lhe OMicial Gazette NO23314 dated 2 apal H1S by BRSA and
Staradards o0 fwdit ng which 15 A cAmponen: of the Turcsh Auditeng standards pulilished by th Publie
Uwersigh: Bacquntmg and Auditing Srardards Sutharity (PO {"Standards e Auws iting issued by FOa™.
Our respongbalitiss under thewe standards are fy ther descnbed in the Augdoe's 3espanzibile es jor the
Budit ob the Cornalizated Financ.al Statements sertion of GUF feponL W declars 11at we ars msepeadent
of the Graup i accordanee with the Code of Etlucy lar fuditars izsued by PO& [inckuding Indeprndence
Starderds) {"POA's Code ol Fthizs") anc the cthical rggwirgments in1be regulanons ssued by FOA thar
3w rebewant ta audit of consobdaled Tnzncal shaterrents, ang we v fullillsd aur olher eihical
responsbilities i scordawce with the FOA's Code of Cehics and regalation: W bel.eve that she sudit
evidency we have odilsined is soHicicrt and appeapiate b provide 3 bases for our quaifed aplivionr.

wey Al Wnsees

Key audi® matters are those mmatters thal in our pesdes siona Judpment, were of mosk slgenficance in our
Audil af the canscblate; fnandal sakenienss of the curent pariod. These Nateers we e addressed it
contec: of aur Judd of the conolidere financial statenems sz o whale, and in farming oLe aginian
Lhereun, and we do nnt provide a sPRArase ppinn 0 theoe matters. [noagdingn 13 1he macer desconibsed
in the Rasiz far falded Oplalor secton wa have deterrired e malers des:-ibed belos wbe the key
duchn nvatiers ko be Coarmunicated in owr repirt

IMghar i1 o, T AL OMOrTEd £OsT

The detass of accourting pefcics and ugnilcanl wsnnates arl sssumpd s ar impairmant af eans
ineast ed wl arraelised cost are pracanted moSechipmill, fo A L the consghdaiad fineaclal stakaments

Ky audit noeter Waw e mttter is nddressed in anr g

A5 of 3] December 2033, loans Messured a1 [ Our procedures lor westing 1ha impairmant o
romiEad cost oomprise S0% of the Goup”s tatal | lcaons inglyded biglaw:

wsaets.
* W2 rested the  desgn, aggication and

Ine Evoup recognices iy lpars in accerdance wilh | apeeating  =Mettivenoss of thg cerlrpl om
Fha Regulation on 31e Frocadure: and Frnopes | Iendeg, callgteralization, collection, fal gwew s
for Class fization of Loans 2y Bariks and Pav vons | classfcation arg impairmert pocedute; are
to be &#1 aside (the “Regw stion®) publoned on | cewesd with T1e fwsloement M ndarmatica risk
the Q¥ficia Gazette Mo, 29750 dated 22 Jume | marsgenient sceclabs:s,

2216 and TFR= 9 Minarasl Instruments standard |

1“Standard"}.

Thr Group applies tme “espercted credit loss
medel” ir determiring the ivparmrrent of
firwncialassets in accordance with toe Regulatio~
ng' Standard  Tme model which centains
sigrificunl  assurcptions  and  estimatas iz
rear el By the Group managemant annually.

The signit cant assurrptions ard estimates of tre
Grcun’s ranagement are as foll ows:
= significant ‘nereace in cracitrisk,

= incgrporat’ng tha forward loaking
macroeconcmic information in calculatios
of credit rek; and

+ design anc imolamertation of expected
credit loss model.

The cetermination of tre imparrent of [aa+s

measurad at arnttsed cost depends on the 0
credit dafault status, (u] the magel paseg ar the
change in the cradit nsk at the f et receprimoe
date and (iii] the classfization of the loans
measured at amcrised cost accocdmg to thie
mcdel. Estaolisking an aicurate clasy ficabinn is @
significant orocess as the calculation ol eepes
credit lose vares wo the staging of th
assets,

"l
firLingial

he Group caloulates expected credit losses on
bath an mdivdeal and 2 collectve  basis.
ndvedual  prewisions consider the  est mated

{.ure performance of the business ang the fair
walue uf the callatera’ grovicez fer creait

T (LN

The rcoliect've hasis expected  credit  ioss
ciloulat'on is based ar comelax processes which
are model'ea by using cutrent anz past data se's
ard expectations. The completaness and acourany
of data setein tne mzdel are also considersd and
the forward look ng expectations are -af ectec oy
macrocoenomic models.

Impai-ment on laass measured aF armortited Lost
wias corsidered to be A key qudiy ingiter, due
| the significance of the estimatrs, the ewel of
jucgements and ts compled SieLetuce o
exp ainet above.

We evaluated the adequacy of tne subject’ve
ard chiective criteria that is defined in the
Group’s  -mEdi'mens  account ng pehoy
comparcd with t~e Regulation and Stamdard.

W evd'ugled lhe Group's business meds
and methodology and the avaluation ot the
calcalatior s were carriec cut with the cantraol
iosting  and  detailed  analysie by the
inwplvement of specia st

We perferred cun roviews for selected loar
samples whizh incuce 3 detailed seaminatien
ef loan files and related inferrat'cn and
et g the rocass fication. [0 thic contest, the
currens status of the loan customer has Eeen
evalaated on grosoeclive inforeraton anc
rmacTpeconomic wa siables,

We evaluated the avcuracy of the expecied
credit loss saleulatens by selecting sarrple far
the loars which arc assesseo or indw'dua
havs aned discussed the assumptions ana
eudirealey wath ire Gro.p management

Whe tested the astwracy and campleteoness of
trme catd o tre calen ptoc models for the
lesans whnch are asscssed o collect v basis.
rhe expactrd ceeait ks caloulation  was
tested Aheeogk eeealgalition, The models
wiid Tar b caleo abion of Bhe risk parametars
wie e gamiirgl aned vhe risk pacarrcters for
tne  seeetes samphe porlol oy were
recaliulated

wia assesiked the macrcecgnang madels
wrich are veed o refleet Fooward lonking
eapectations and tedted the effecl of Lhe risk
paramatess by recaloulatiod retted

We evaluated the qualitative And quantitatiee
aezessments woith are used it eetrrmineg
the significant increase incred tr sk,

Wwe alkn evalecared [me agequady of rae
ransal dated fima-r al staterments’ d silosures
ralated to mpAIFTERT provisians,
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MesaaAnbiknes of Memggeaent gag Those Oxigad willl Gwermance for che Corsoldered Fiagaciod
Srptements

Maragement is responsibla “or the gregaratian and fair presertation of the consolidacas flaacial
statermnelis ir accordance wish the BRIA Accountiag and Repoitiog Legiskslign, ava dor such Internal
rontred a5 ranapemzan delerinines 65 negrssary o enable the preparatlon of comsalidated tinancial
ilaternens that are frae from marenal reissiztemem, whether duc b fraud oremor.

I prepanng the consplidaies finanoal stasemants, managenen: & responsible lor a55us5ingE the Group's
abr ity 1o cantinue a5 @ going earcern, dischaging, a5 applicable, mattars related 10 going catdrrn a4 usiag
The gRirg cpnoeen basis af accounting unless managernent either ivtends to hgaidate the Growp or 12
LEASE Sgreral ns, ur has na realishe aitermalve but b ds so.

Those charged wizt pavernance ate tespansible Far averseeing the Group's firancial reparting pracese.
Avdhror's Respansibilitios far the Auvdit of the Corsolidabted Farraeis) Stabomenis
Responsibiities of audinoes o an aodis arg 24 Fellows:

QU 2belives are 11> obtain rezsonable asturarde shoon whelhes the congalidated finsncizl staterments
25 3 whele are free fram matgrial misstatemeant, whather duc to fread o arear, 20 e isswc a0 acdtor's
repart that Includes aur aplvioh. deadsrable assurance is @ high level ol assorance, Lot isnol aguarantee
that an audit copougted noaccordance with BRSA Audiling Regulation and $tareards on audlung isseed
by PO will always detert a material risstaterient when 1 exisly, b o3 tatemends can arke from (raud or
ergr and are consrdered mmatenal i, indwagualty o in the aggregate. thay =ould reasanably he erceced
to in‘luence the econmmic detisnns of diees taken or the bas s obthese tonsplidsted financial sare Tent .

A3 part o an autht in accordance saih BRSA Audibrg Regulavion and Standards on aud ting msued by vog,
we ergroise Brofassical iLdgmens angd maintain proafessonal skepticlam thecughaue the sadit W alsa

Identify and assess the ke of matorigl misstatement 0° the consclidated fing mcial AkATRenEnts, whether
cur o fraud or error, detign art perfacrn and it procedures resgonsve b thase risks, dnd ban audic
gwidencr that is woticiert and apprognate to provide a basis bar cor opinion. Tha risk of non geecong a
mMatenal Tisslalerent resulting fearm frand 5 bogner than for are eesulting romn emes, a3 fraaa may
irvase rolluilon, fargery, ibetentional omiss ons, misrepresentztions, o0 the oweerde of intsreal careral.

Qbtain ar understanding el internal cant-gl relovant 10 the 2wdit 17 order to desgn sudit precedu s that
are appraptiate o the Clrednstances, bul ned bar the purpcse of gdpressiag ah ampinion on ke
eflettiveness of the Grauo’s Internal ol

Cualuate the appropriateness of accountiog policies used and 1he reasarablences of a2 cunTig estnmates
and ralated tindcsanes msds by management

Coatluce an the appropriateness of management’s use of the @ang cocwe o busia ol arcounting s,
hased on rhe audn evidence obiained, whather 3 materal neertanty £x1813 redmad Lo gwenfs or
coaditions that may cast Lpnlficant doult on the Groug’s ahility o conbinue as @ goINE corcenn. 1 we
contluze thal 3 materigh yncertanty exasis, we are (sguired b draw attzntion in aur avdler's repart to
tha reraked disclosu iis in 17 consaligated finanoal statertents ar,  Sucn discloscres are insdpquate. t
mpdify our oplman, Qur conclusicns are hased o the apzt ewdence obtained ua = the datg of gur
autitor's repor Howeuer, future svents of eenditions may Guse the Group to feate 1 Lontnue az
ECMg O

Evaluate the gwvera | presentation, structure and caelent Gl the genscl dated fingaoal staternents,
includurg the ditcssures, and whether the consalldated firandal stalenents spresent the underiying
transgglions and eve 13 an g Fia thal achirse s fair presentaticon

Dbkain suMieen dppregriste audit gyidense regarding the Fnanclal Information of the ertities or
business actlatles with's 1he Groro to aypress an apinign ar the corsolldated lnanclal siaternents.
We ara respencible far the diection, soperis'on and perlormanca of the grave aw & We femain
wodedy respansible for oo udlt op nion.

W& carnn. pical w wiith thowe charped with gevemznce regarding, amary other it terg, the plaroed
scope dnd tirming of the audit and s gnificant audet findngs, iInclud ing any sigadicant delicieneicy i
INTEFFa! CORE ol Ikt we sdtntiby during Gur audit,

We & |50 prowde thase charged with goweimnance with & 4531 smont that we have complied with relevant
cthicsl requirements ragarding nzependance, and 18 tarmmunicate with them all relatienshaps and
abher matters that may reasanably be thought ta bear on dur irdependence, and whare applicabla,
ac1ivne taken 1 mllminate thraats oF ;aleguard; appled

From the rratters cormmunicalud with 1hose dharged with govertance, we detenmlne thase ratgees
thet were of mast sigaiflearee in tig gkt of the comsclidated linancial statements of the current
period and are therefore the key audil matters, W describe these mattars i qur augikar's reacit
unless law or reg.lation preclude; poblie diselofure sbnut the matier or when, in extremely rane
sircumstances. we deterrmne thal @ madter should Aat be comenunicated in oor rapart hecauss (e
adverar coensequences of doing oo would fgaconzbly be expectied %o cutweigh tro publc interest
beazinz of such cammunication

E) Report an Ouhes Legal 3nd Régulatory Ragwiremants

1] Prrsuart tothe fousth paragraph of acsizle 403 of 1he Twrkeds Cnmrercial Cade 1100 numberad
10} ro sEnficant matter has come o Sue ATeation that 2awuses vz to believa that the Bank's
sopkkeopi-g actwities for the pencd 1 Janoary - 31 December 2023 ade it in camplianoe with TCC
and pravigéns of the Bank's articles of association i1 relatio ta fivancial -ewerery

2] Putsbant o the faurth parggeapa of Article 02 of the T5C, the Board ef Directins pruvided vy tha
racastary expanalien ond wepeired docwinents in connection with the aud ¢

Fartner

29 Tebruary 234e
istanbul, Tu-key
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Fibabanka at a Glance

Management

Activities in 2023

Corporate Governance Risk Management

Financial Information

THE CONSOLIDATED FINANCIAL REPORT OF

FiIBABANKA A.S.

FOR THE YEAR ENDED PERIOD ENDED 31 DECEMBER 2023

Address : Esentepe Mah. Biiyikdere Caddesi
No:129 Sisli 34394 Istanbul-Tiirkiye

Telephone 1 (212) 381 82 82
Fax 1 (212) 258 3778
Web Site : www.fibabanka.com.tr

Contact E-Mail : deniz.turunc@fibabanka.com.tr

The consolidated financial report for the year ended period prepared in accordance with the communiqué of
Financial Statements and Related Disclosures and Footnotes to be Announced to Public by Banks as regulated
by Banking Regulation and Supervision Agency, is comprised of the following sections:

e GENERAL INFORMATION ABOUT THE PARENT BANK

o CONSOLIDATED FINANCIAL STATEMENTS OF THE PARENT BANK
e EXPLANATIONS ON THE CORRESPONDING ACCOUNTING POLICIES APPLIED IN THE RELATED PERIOD
o INFORMATION ON FINANCIAL STRUCTURE AND RISK MANAGEMENT OF THE CONSOLIDATED GROUP
e EXPLANATORY DISCLOSURES AND FOOTNOTES TO CONSOLIDATED FINANCIAL STATEMENTS

e OTHER DISCLOSURES

«  INDEPENDENT AUDITORS’ REPORT

The consolidated subsidiary and associates included in this consolidated financial report is as follows:

Subsidiary:
e  Fiba Portfoy Yonetimi A.S.

Associates:

e HDI Fiba Emeklilik ve Hayat A.S.

e Fiba Sigorta A.S.

The consolidated financial statements and the explanatory footnotes and disclosures, unless
otherwise indicated, are prepared in thousands of Turkish Lira, and in accordance with the
Communiqué on Banks’ Accounting Practice and Maintaining Documents, Turkish Accounting
Standards, Turkish Financial Reporting Standards, related communiqués and the Banks’ records,
have been independently audited and presented as attached.

Hiisnii Mustafa Faik Onur
Ozyegin Umut
Chairman of Member of the
the Board of Audit
Directors Committee

Betiil Ebru Omer ELlif Alsev Ayse

Edin Mert Utku Ozbey Akdas
Member of General Deputy Director
the Audit Manager and General Financial

Committee Member of Manager Control and
the Board of Financial Reporting
Directors Control and
Reporting

Information related to personnel to whom questions related to this financial report may be directed:

Name-Surname/Title
Telephone Number
Fax Number

: Ayse Akdas/Financial Control and Reporting Director
1 (212) 38184 88
1 (212) 258 37 78
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FIBABANKA A.S. AND ITS SUBSIDIARIES

Notes to the Consolidated Financial Statements
for the Periods Between 1 January - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated)

SECTION ONE
GENERAL INFORMATION

History of the Parent Bank Including Its Incorporation Date, Initial Status and Amendments to the Initial
Status

On 21 December 2001, Share Transfer Agreement was signed with Novabank S.A. for the sale of all shares of
Sitebank A.S. under the control of SDIF and the sale transaction was approved by the decision of Banking
Regulation and Supervision Agency (“BRSA”) No: 596 on 16 January 2002.

In the General Assembly held on 4 March 2003, the name of Sitebank A.S. was amended as BankEuropa Bankas1
AS.

In the extraordinary General Assembly held on 28 November 2006, the name of BankEuropa Bankasi A.S. was
amended as Millennium Bank A.S.

On 27 December 2010, acquisition of the Bank by Credit Europe Bank N.V., which is an affiliate of Fiba Holding
A.S., was realized.

In the extraordinary General Assembly held on 25 April 2011 the name of Millennium Bank A.$. was amended as
Fibabanka A.S. (“the Bank” or “the Parent Bank”).

Shareholder Structure, Shareholders Having Direct or Indirect, Joint or Individual Control Over the
Management and Internal Audit of the Parent Bank, Changes in Shareholder Structure During the Current
Period, if any and Information on the Parent Bank’s Risk Group

On 10 February 2010, Banco Comercial Portugues S.A. and Credit Europe Bank N.V., which is an affiliate of Fiba
Group, signed a share purchase agreement to transfer 95% of the Bank’s shares to Credit Europe Bank N.V. and
the legal approval process was completed as of 27 December 2010.

Credit Europe Bank N.V.’s share of capital increased from 95% to 97,6% after the capital increases during 2011
and 2012. Fiba Holding A.S. became the ultimate parent of the Bank after acquiring 97,6% of the shares from
Credit Europe Bank N.V. on 3 December 2012 and 2,4% of the shares from Banco Comercial Portugues S.A. on 7
December 2012. In 2013, there was the first sale of equity shares to the management of the Bank, and there has
been changes over time. As of 31 December 2023 the total shares held by the Bank’s Management represent
5,65% of the Bank’s Capital.

The Parent Bank applied to the BRSA on 14 January 2015 for permission of the subordinated loan provided from
Fiba Holding A.S. in the amount of USD 50 million to be converted to share capital. Following the authorization
of the BRSA on 4 March 2015, the Board of Directors decision was taken on 5 March 2015 regarding share capital
increase from TL 550.000 to TL 678.860. TL 127.045 of the increase was provided by the subordinated loan
granted by Fiba Holding A.$. which had been approved to be converted to capital and TL 1.815 of total capital
was paid in cash by the other shareholders, capital increase was recognised in financial statements following the
completion of the legal procedures on 7 May 2015.

The Parent Bank’s paid-in capital amounting to TL 678.860 was increased to TL 847.515 on 23 December 2015
with equal contributions from International Finance Corporation (“IFC”) and European Bank for Reconstruction
and Development (“EBRD”) amounting TL 168.655 in total. In addition, share issuance premium of TL 73.379 was
recognised in the shareholders’ equity.

Financial Information

Shareholder Structure, Shareholders Having Direct or Indirect, Joint or Individual Control Over the
Management and Internal Audit of the Parent Bank, Changes in Shareholder Structure During the Current
Period, if any and Information on the Parent Bank’s Risk Group (continued)

The paid-in capital of the Bank amounting to TL 847.515 was fully transferred to TurkFinance B.V. on 7 September

2016. It has been increased by TL 93.646 to TL 941.161 by means of participation in the capital. In addition, TL
55.299 was recorded in equity as the share issue premium amount.

With the decision taken at the Extraordinary General Assembly dated 14 April 2022, the paid-in capital of the
Bank was increased by TL 416.562 to TL 1.357.723 by making a cash capital increase.

As of 31 December 2023, paid-in capital of the Bank is TL 1.357.723 and all paid in.

Explanations Regarding the Shares of the Parent Bank Owned by and Areas of Responsibility of the Chairman
and the Members of Board of Directors, Audit Committee Members, Chief Executive Officer, Executive Vice
Presidents

Name Surname(*) Title Assignment Date
Board of Directors

Hiisnii Mustafa Ozyegin Chairman 27-Dec-10
Fevzi Bozer Deputy Chairman 27-Dec-10
Mehmet Giilesci Member 27-Dec-10
Faik Onur Umut Member 23-Jan-19
Seyfettin Ata Koseoglu Member 23-Jan-20
Erman Kalkandelen Member 02-Jul-21
Ali Fuat Erbil Member 19-Jun-23
Betiil Ebru Edin Member 25-Sep-23
Omer Mert General Manager - Member 19-Jan-17

(*) Hiilya Kefeli and Memduh Aslan Akcay have left their duties as of 31 March 2023 and 30 April 2023, respectively.
(**) Ismet Kaya Erdem has left his duty as of 1 January 2024.

Audit Committee

Faik Onur Umut Member 14-Jan-20

Betiil Ebru Edin Member 29-Dec-23

Assistant General Managers

Elif Alsev Utku Ozbey Deputy GM - Financial Control & Reporting 07-Jan-11
Kerim Lokman Kuris AGM - Corporate & Commercial Banking 01-Dec-15
Turgay Hasdiker AGM - Credits 01-Dec-15
Ahu Dolu QS{:&;:mOal Institutions, Project Finance and Investor 01-Dec-15
Gercek Onal AGM - Chief Legal Officer 01-Feb-16
ibrahim Toprak AGM - Treasury 01-Apr-20
Serdar Yilmaz AGM - Information Technologies and Banking Operations 01-Sep-20
Gokhan Ertiirk AGM - Ecosystem & Platform Banking 11-May-21

As of 31 December 2023, the total shares held by the Bank’s Management represent 5,65% of the Bank’s Capital.
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FIBABANKA A.S. AND ITS SUBSIDIARIES

Notes to the Consolidated Financial Statements
for the Periods Between 1 January - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated)

Iv. Individuals and Institutions That Have Qualified Shares in the Parent Bank SECTION TWO
Share
Amount Paid in Capital Unpaid
Name Surname/ Commercial Title (Nominal) Share Ratios (Nominal) Shares CONSOLI DATED FI NANCIAL STATEMENTS
Fiba Holding A.S. 940.001 69,23% 940.001 -
Hiisnii Mustafa Ozyegin (*) 785.956 57,89% 785.956 --

(*) States indirect share of Mr. Hiisnii Mustafa Ozyegin in the Bank due to his direct share in Fiba Holding A.S.
V. Summary Information on the Parent Bank’s Services and Activity Areas

The Bank was incorporated as a privately owned bank authorized for customer deposit acceptance and the Head
Office of the Bank is located in Istanbul, Turkey. As of 31 December 2023, the Group serves with 40 domestic
branches and 1.958 employees.

VI. Other Information

The Bank’s Commercial Title : Fibabanka Anonim Sirketi

The Bank’s General Directorate Address . Esentepe Mah. Biiylikdere Caddesi
No:129 Sisli 34394 istanbul

The Bank’s Phone and Fax Numbers : Telephone : (0212) 381 82 82
Fax :(0212) 258 37 78

The Bank’s Web Site Address : www.fibabanka.com.tr

The Bank’s E-Mail Address . malikontrol@fibabanka.com.tr

Reporting Period ¢ 1 January 2023 - 31 December 2023

The financial statements, related disclosures and notes in this report are presented, unless otherwise indicated,
in thousands of Turkish Lira (TL).

VIl.  Information on application differences between consolidation practices as per the Regulation on Preparation
of Consolidated Financial Statements of Banks as per the Turkish Accounting Standards, and entities subject
to full or proportional consolidation or deducted from equity or not subject to any of these three methods

As per the Regulation on Preparation of Consolidated Financial Statements of Banks, the investments in financial
affiliates are subject to consolidation whereas as per the Turkish Accounting Standards, the investments in both
financial and non-financial subsidiaries are subject to consolidation.

Parent Partnership A financial institution like subsidiary with a bank;

e Fiba Portfoy Yonetimi A.S
they have been included in the consolidated financial statements according to the “full consolidation method”.
Subsidiaries of the Parent Bank in the nature of financial institutions;

e HDI Fiba Emeklilik ve Hayat A.S.
e Fiba Sigorta A.S.

is accounted under equity accounting method in the consolidated financial statements.

VIIl.  Current or likely actual or legal barriers to immediate transfer of equity or repayment of debts between
parent bank and its subsidiaries

None.
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FIBABANKA A.S. AND ITS SUBSIDIARIES

Consolidated Balance Sheet (Statement of Financial Position)
as at 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated)

CURRENT PERIOD SRIOR PERIOD CURRENT PERIOD PRIOR PERIOD
ASSETS Footnotes (B1/122003) 1201 LIABILITIES Footnotes (31/12/2023) (31/12/2022)
L FC Total L FC Total A FC Total At FC Total
I FINANCIAL ASSETS (Net) 18.680.265 | 19.293.020 | 37.973.285|  6.112.438| 19.669.559 | 25.781.997 I DEPOSITS (1) | 49.983.742| 18.460.864 | 68.444.606 | 32.068.693 | 14.790.133 | 46.858.826
1.1 Cashand Cash Equivalents (5L1) | 7.638.467| 16806496 | 24444963 |  1.352462| 17779545 | 19.132.007 Il FUNDS BORROWED 6.13) 2325.261 | 2.325.261 379212 | 3.479.212
1,11 Cash and Balances at Centra Bank 670807 | 1189555 |  1BSe7SR| 109633 | 3521204 15.017.527 Il MONEY MARKET FUNDS 7610322 | 7.610322 613.698 | 2.856.167 |  3.469.865
112 Banks (513) WAT| LT[ 30843N W[ 0| 248111 V. SECURITIES ISSUED (Net) (5.1.4) 1108379 | 3702499 | 4.810.878
113 Money Market Placements HI40(  220099%|  2.798.486 Sl 1551|1835 41 Bils 1.108.379 1.108.379
114 Expected Credit Loss (- 5471 - 5471 318 - 318 42 Asset Backed Securities
1.2 Financial Assets Measured at Fair Value Through Profit o Loss (512) | 3327249 136353 3.463.602 271.280 128.133 399.413 43 Bonds 302499 | 3702499
1.1 Government Debt Securities 15 3 50 162 3261 3413 V. FUNDS - -
122 Equity Securities . - - - - 5.1 Borrower funds
123 Other Financial Assets 137234 16318 346355 pRi] 1481 %5990 52 Other
1.3 Financial Assets Measured at Fair Value Through Other Comprehensive Income (5.14) 6.877.369 2.280.353 9.157.722 3.403.367 1.737.543 5.140.910 VI FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS - -
131 Goverment Debt Securites SO048| 2204393 |  T6MEM|  15H8| 13668 39996 VI DERIVATIVE FINANCIAL LIABILITIES .1.2) 817.844 69.007 886.851 538.129 2811 561.940
132 Equity Securites 4897 . 1897 4897 . o897 7.1 Derivative Financial Labilities at Fair Value Through Profit or Loss 817.84 69.007 886,851 538,129 3811 561.940
133 Other Financial Assets 1.442.044 75.960 1.518.004 865.142 340.905 1.206.047 7.2 Derivative Financial Liabilities at Fair Value Through Other Comprehensive Income
14 Derivative Financial Assets (51.2) 837.180 69.818 906.998 | 1.085.329 U3 1.109.667 VIll. - FACTORING LUBILITIES - -
141 Derivative Financial Assets Measured at Fir Vlue Through Proft and Loss 87.180 69.818 906.99 | 1.085.39 UIE| 1109667 X, LEASE LIABILITIES (Net) (6.16) 372953 372.953 141.567 “ 141.607
1,42 Derivative Financial Assets Measured at Fair Value Through Other Comprehensive Income - - - - - X. PROVISIONS (5.118) 1.981.078 1.981.078 1.624.484 - 1.624.484
Il FINANCIAL ASSETS NEASURED AT AMORTISED COST (NET) (516) | 4299.675| 16.407.422| 60.707.097 | 34.656.254| 10838678 | 45.494.931 101 Provisions for Restructuring
1 Loans 615 | @anin|  ersns|  samos|  B0B|  610406| 39592489 102 Reserve for Employee Benefits 310903 310903 14316 134316
11 Lease Receivables (5..10) . E . . . 103 Insurance Technical Provisions (Net)
13 Factoring Receivables (515) 318,004 3.9 1.297 186.000 790 186.7%0 104 Other Provisions 1.670.175 1670475 | 1.390.168 1.390.168
24 Financial Assets Measured at Amortised Cost (5.1.6) 2.666.36 6642904 9.309.266 2.379.860 4.687.48 7.067.342 Xl CURRENT TAX LIABILITIES (5.11.9) 920.780 920.780 404.817 - 404.817
141 Government Debt Securites LABAL| 654506 |  BTLOS|  L1406%|  4GSE| 6792350 XI. DEFERRED TAX LIABILITIES (5.9 - -
242 Other Financial Assets 48170 57.9% 526.168 9.0 379 mm Xl LIABILITIES FOR ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS (Net) (5.11.10) . .
15 Expected Credit Losses -) 1.156.484 1156484 | 1.291.639 1.291.639 131 Held for Sale
I ASSETS HELD FOR SALE AND ASSETS OF DISCONTINUED OPERATIONS (Net) (5..16) 10.380 10.380 24,609 24,609 132 Related to Discontinued Operations
3 Asets Held for Sale 10380 10.380 24609 24609 XNV, SUBORDINATED DEBTS (.1.11) 7.180.853 | 7.180.853 4543945 | 4543945
31 Related to Discontinued Operations . . . 141 Loans . .
IV, EQUITY INVESTHENTS 1.19.236 141,236 961.9% 9%1.9% 142 Other Debt Instruments 7080853 | 7.180.853 450945 | 4508945
41 Investments in Associates (Net) 607) | 100736 1001736 84449 844.4% XV.  OTHER LIABILITIES (.15 3.026.860 398.222 |  3.425.082|  1.366.691 537.689 | 1.904.380
411 Associates Accounted by Using Equity ethod 1.001.736 1.001.736 844.4% 844.49% XV SHAREHOLDERS' EQUITY (112) | 10.649.247 41432 10.690.679 | 6.588.390 (6.718)]  6.581.672
412 Unconslidated Assocites . . . . 160 Paidein Capital 135773 135773 | 135773 1357723
42 Investments in Subsidiaries (Net) (5.8) 117,500 117,500 117500 117,500 162 Capital Reserves 18,678 28.678 228678 28678
421 Unconsalidated Financial Subsidaries . . . 16.2.1 Equity Share Premium 128678 128.678 128,678 128.678
420 Unconsolidated Non-financial Subsidiaries 17.50 117,500 117.500 117,500 16.2.2. Share Cancellation Profits
43 Joint Ventures (Net) 519 . . . 16.2.3 Other Capital Reserves 100.000 100.000 100.000 100.000
430 Joint Ventures Accounted by Using Equiy Nethod 16.3 Accumulated Other Comprehensive Income or Loss Not Reclassified Through Profit or Loss 357.246 357,246 409217 409217
431 Unconsalidated Joint Ventures . . . . 164 Accumulated Other Comprehensive Income or Loss Reclassified Through Profit or Loss 75747 41432 767479 788.895 (6.718) 782177
V. TANGIBLE ASSETS (Net) 5112) 4678 864,678 92513 92513 165 Profit Reserves 3742127 374027 | 1.082.910 1.082.910
VI INTANGIBLE ASSETS (Net) (5.13) 7w n.m 243,652 43,65 16.5.1 Legal Reserves 204.289 204289 71.5% 71.5%
64 Goodwill . . . 16.5.2 Statutory Reserves
62 Other w7 w70 10365 1365 16.5.3 Extraordinary Reserves 3.022.560 3.022.580 926.300 926,300
VI INVESTMENT PROPERTY (Net) 51.14) i i . 16.5.4 Other Profit Reserves 515.258 515.258 85.020 85.00
VIl CURRENT TAX ASSET . 500 500 16,6 Profit or Loss 4236.228 42628 | 2720264 2.720.264
X, DEFERRED TAX ASSET (5.1.15) 994,644 994,644 384,664 . 384,664 16.6.1 Prior Periods Profit or Loss 4154 4254 134 134
X, OTHERASSETS GLT) | 136751 gen| 13814 164097 0666 96763 16.6.2 Current Period Net Profit or Loss 4.191.974 41091974 | 2720130 2720130
16.7  Minority Interest (.1113) 1.498 1.498 0 0
TOTAL ASSETS 020351 | BTI8A14| 100830465 | 43540723 | 30540.903| 74081626 TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY. 67752504 | 36.085.961 | 103.838.465 | 44.454.848 | 29.626.778 | 74.081.626

The accompanying notes form an integral part of these consolidated financial statements.

The accompanying notes form an integral part of these consolidated financial statements.
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FiBABANKA A.$S. AND ITS SUBSIDIARIES
Consolidated Statement of Off-Balance Sheet Items

as at 31 December 2023

(Amounts expressed in thousands of Turkish Lira

(TL) unless otherwise stated)

CURRENT PERIOD PRIOR PERIOD

Footnotes (31/1212023) @31/1212022)

T Fc Total T Fc Total

A OFF-BALANCE SHEET COMMITMENTS (I+il+ill) 73.345.185)  132.550.965| 205.896.150|  43.021.459|  89.295.956| 132.317.415|
I GUARANTIES AND WARRANTIES (5.10.1) 499.650 564.314)  1.063.964 486.870 259.091 745.961
1. Letters of Guarantee 499,650 447,689 947.339) 486.870 154,792, 641,662
111 Guarantees Subject to State Tender Law - - - - -
112 Guarantees Given for Foreign Trade Operations - - - . .
113 Other Letters of Guarantee 499,650 447,689 947.339) 486.870 154,792, 641,662
12, Bank Acceptances 35.408 35.408 - 17.941 17.941
121 Import Letter of Acceptances 35.408 35.408 - 17.941 17.941
122 Other Bank Acceptances - - - - -
13, Letters of Credit - 81217, 81.217] 86.358 86.358
1.3 Documentary Letters of Credit - 81.217) 81.217] - 86.358 86.358|
132 Other Letters of Credit - -
1.4, Prefinancing Given as Guarantee - -
5. Endorsements - - - - - -
5.1 Endorsements to the Central Bank of Turkey - .
152 Other Endorsments - - - - - -
1.6, Purchase Guarantees for Securities Issued - - -
7. Factoring Guarantees - - -
18, Other Guarantees - - - - - -
19, Other Collaterals - - - i . .
n COMMITMENTS. 9.128.167|  9.017.737|  18.145.904|  4.420.924|  5.243.627|  9.664.551
2.1, Irrevocable Commitments (5.11.1) 9.128.167] 9.017.737]  18.145.904 4.420.924) 5.243.627 9.664.551
211 Asset Purchase Commitments 3.029.917) 9.017.737)  12.047.654 25.966 5.243.627) 5.669.593
212 Deposit Purchase and Sales Commitments
213 Share Capital Commitments to Associates and Subsidiaries - - -
214 Loan Granting Commitments 5.329.780) - 5.329.780| 3.644.791 3.644.791
215 Securities Issue Brokerage Commitments - -
216 Commitments for Reserve Requirements - - - - - -
217 Commitments for Cheque Payments 329.964 329.964 276.368 276.368
218 Tax and Fund Liabilities from Export Commitments 66,455, - 66.455| 31.761 31761
219 Commitments for Credit Card Limits 357.395 - 357.395 36.319 36.319
2,110 Commitments for Credit Cards and Banking Services Promotions 6 6 -
2.1.11  Receivables from Short Sale Commitments of Marketable Securities - - - - - -
21,12 Payables for Short Sale Commitments of Marketable Securities - .
2,113 Other Irrevocable Commitments 14,650 - 14,650 5.719) 5.719
22, Revacable Commitments - - -
22,1 Revocable Loan Granting Commitments - .
222 Other Revocable Commitments, - - . - - -
o DERIVATIVE FINANCIAL INSTRUMENTS. (5.11.5) 63.717.368)  122.968.914| 186.686.282|  38.113.665  83.793.238 121.906.903]
3.1 Hedging Derivative Financial Instruments - - - - -

3.1 Fair Value Hedges -
312 Cash Flow Hedges

343 Foreign Net Investment Hedges - -
32 Trading Derivative Financial Instruments 63.717.368)  122.968.914

3.2.1  Forward Foreign Currency Buy/Sell Transactions 28.734.489|  42.366.620  71.101.109|  14.085.362|  20.618.486|  34.703.848]
3.2.1.1  Forward Foreign Currency Transactions - Buy 27.816.113 8412207 36228320  13.955.119 3.850.166|  17.805.285|
3.2.1.2 Forward Foreign Currency Transactions - Sell 918.376| 33954413 34.872.789 130243 16.768.320  16.898.563
322 Swap Transactions Related to Foreign Currency and Interest 33.165.838|  56.038.467|  89.204.305|  20.005.816|  51.904.959  71.910.775
3.2.2.1  Foreign Currency Swap- Buy 3536875 40.729.121)  44.265.99 1858418 33.251.246)  35.109.664)
3.2.2.2 Foreign Currency Swap- Sell 29.623.713)  15.309.346|  44.933.059  16.667.370|  18.386.595  35.053.95|
3,223 Interest Rate Swap- Buy 2.625) - 740.014 133.559) 873573
3.2.2.4  Interest Rate Swap- Sell 2.625) 2.625| 740.014 133,559, 873573
323 Foreign Currency, Interest Rate and Securities Options 1.416.449|  15.863.800  17.280.249) 3.949.600 8.827.490  12.777.090)
3.2.3.1  Foreign Currency Options: Buy 1.272.926) 7.369.837) 8.642.763] 3.836.207 2.385.768, 6.221.975|
3.2.3.2 Foreign Currency Options- Sell 143.523] 8.493.963] 8.637.486| 113,393 6.441.722] 6.555.115|
3,233 Interest Rate Options- Buy - - - -
3.2.3.4  Interest Rate Options- Sell - - -
3235 Securities Options- Buy - - - - - -
3.2.3.6  securities Options- Sell - .
324 Foreign Currency Futures 400592 372452 773.004 72.887 69.501 142.388|
3.2.4.1  Foreign Currency Futures: Buy 208.574 175.452, 384.026 68526 3,945, 72471
3.2.4.2 Foreign Currency Futures- Sell 192.018] 197.000! 389.018 4361 65.556 69.917|
325 Interest Rate Futures - - - -
3.2.5.1 Interest Rate Futures- Buy - - -
3252 Interest Rate Futures- Sell - - - - - -
326 Other - 8.327.575, 8.327.575| 2.372.802] 2.372.802|
B. CUSTODY AND PLEDGES RECEIVED (IV+V-+V)) 525.313.570| 278.875.697| 804.189.267| 327.646.280 198.570.838 526.217.118|
. ITEMS HELD IN CUSTODY 12.519.628)  80.018.454  92.538.082  2.854.467|  31.505.672  34.360.139)
4.1 Customer Fund and Portfolio Balances 4.513.472] 9.041.400  13.554.872 1.329.704 5.960.002 7.289.706)
42 Investment Securities Held in Custody 2.115.264] 9.098.921)  11.214.185 134.003] 5.645.703 5.779.706|
43 Cheques Received for Collection 5.602.489) 253.445 5.855.934] 1.196.024 496.245 1.692.269
4.4 Commercial Notes Received for Collection 180,903 80.650, 261,553 87.23 50.981 138.217]
4.5 Other Assets Recelved for Collection - - - - . .
4.6 Assets Received for Public Offering - - . - - -
4.7 Other Items Under Custody 107.500| 61544038  61.651.538 107.500  19.352741)  19.460.241
48 Custodians - - - -
v. PLEDGES RECEIVED 512.793.942) 198.857.243| 711.651.185| 324.791.813| 167.065.166 491.856.979)
5.1 Marketable Securities 571.007 679.847 1.250.854 51223 225.258 737.494|
52 Guarantee Notes 116,127, 136,163 252.290) 69344 80.869 150,213}
53 Commodity - 551.838 551838 - 233.036 233.036|
5.4 Warranty - - - - -
5.5  Immovables 4548581 20.846.466  25.395.047) 5.371.054  21.322.652  26.693.706|
5.6 Other Pledged ltems 507.556.227|  176.642.929|  684.201.156|  318.839.179  145.203.351  464.042.530|
5.7 Pledged items - Depository - - - -
V. ACCEPTED BILL, GUARANTEES AND WARRANTEES - - - - - .
TOTAL OFF_BALANCE SHEET a8y 598.658.755| 411.426.662| 1.010.085.417| 370.667.739| 287.866.794| _658.534.533]

186.686.282|  38.113.665  83.793.238|  121.906.903

The accompanying notes form an integral part of these consolidated financial statements.

Financial Information

FIBABANKA A.S. AND ITS SUBSIDIARIES

Consolidated Statement of Profit Or Loss for the Period Between
1January 2023-31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated)

INCOME AND EXPENSE ITEMS Footnotes CURRENT PERIOD PRIOR PERIOD
(01/01/2023-31/12/2023) | (01/01/2022-31/12/2022)
1. INTEREST INCOME 1) 12.043.061 6.522.214
1.1 Interest on Loans V1) 9.545.369 5.637.584
12 Interest on Reserve Deposits 3.021 19.716
13 Interest on Banks 1) 95.916 24176
1.4 Interest on Money Market Placements. 695.975 80.777
1.5 Interest on Marketable Securities Portfolio %1 1.697.797 752.175
1.5.1  Financial Assets Measured at Fair Value Through Profit or Loss 207 174
.52 Financial Assets Measured at Fair Value Through Other Comprehensive Income 780.020 296.947
153 Financial Assets Measured at Amortized Cost 917.570 455.054
1.6 Financial Lease Income - -
1.7 Other Interest Income 4.983 7.786
. INTEREST EXPENSE () 11.783.850 4.292.618
2.1 Interest on Deposits .v2) 10.055.404 3.592.311
22 Interest on Funds Borrowed .v.2) 1.000.135 372.03
2.3 Interest on Money Market Placements 505.289 51.635
2.4 Interest on Securities Issued .v2) 177.9% 234.871
25 Interest on Leasing Expenses 38.938 14.086
2.6 Other Interest Expenses 6.094 27.679
" NET INTEREST INCOME (I - I) 259.211 2.229.59
. NET FEES AND COMMISIONS INCOME 3.445.710 650.621
4.1 Fees and Commisions Received 3.741.956 812.924
411 Non-cash Loans 14.561 17.199
412 Other 5.v12) 3.727.395 795.725
42 Fees and Commisions Paid (-) 296.246 162.303
421 Non-cash Loans 100 %2
422 Other G.v12) 296.146 162.211
v DIVIDEND INCOME 6.v3) 130.001 200.000
V. TRADING INCOME 7 LOSS (Net) (5.1v.4) 4.721.327 2.957.062
6.1 Trading Gain / Loss on Securities 194.065 66.881
6.2 Gain/ Loss on Derivative Financial Transactions (4.249.868) (1.053.003)
6.3 Forelgn Exchange Gain / Loss 8.777.130 3.943.184
VIl OTHER OPERATING INCOME (5.v5) 2.630.617 1.113.038
Vil TOTAL OPERATING INCOMEI (Il+IV+V-+VI+Vil) 11.186.866 7.150.317
. EXPECTED CREDIT LOSS () (5.v.6) 1.035.599 626.607
x. OTHER PROVISION EXPENSES (-) (5.v6) 268.812 1.026.806
xi. PERSONNEL EXPENSES (-) 2.044.008 988.731
X OTHER OPERATING EXPENSES () G.v7) 2.333.530 1.049.248
Xil.  NET OPERATING INCOME / LOSS (VIl-X-X-XI-Xll) 5.504.917 3.458.925
XIV.  AMOUNT IN EXCESS RECORDED AS GAIN AFTER MERGER - -
XV.  INCOME FROM INVESTMENTS UNDER EQUITY ACCOUNTING 143.497 3.296
XVI.  GAIN/LOSS ON NET MONETARY POSITION - -
XVl P/LBEFORE TAXES FROM CONTINUING OPERATIONS (Xill+...+XVI) 5.v.8) 5.648.414 3.462.221
XVII. TAX PROVISION FOR CONTINUING OPERATIONS () .v.9) (1.455.645) (741.632)
181 Current Tax Provision (@.115.522) (1.141.697)
182 Deferred Tax Expense Effect (+) (140.124) (196.533)
8.3 Deferred Tax Income Effect (-) 800.001 596.598
XIX.  NET PROFIT / LOSS FROM CONTINUING OPERATIONS (XVIL:XVIll) (5.1%.10) 4.192.769 2.720.589
XX INCOME FROM DISCONTINUED OPERATIONS - -
201 Income From Non-current Assets Held for Sale -
202 Profit from Sales of Associates, Subsidiaries and Joint Ventures . -
203 Income From Other Discontinued Operations - -
XX EXPENSES FROM DISCONTINUED OPERATIONS (-)
211 Expenses on Non-current Assets Held for Sale - -
212 Losses from Sales of Associates, Subsidiaries and Joint Ventures - -
213 Expenses From Other Discontinued Operations - -
XXIL  PROFIT /LOSS BEFORE TAXES FROM DISCONTINUED OPERATIONS (XX-XXI) - -
XXIll.  TAX PROVISION FOR DISCONTINUED OPERATIONS (£) - -
231 Current Tax Provision -
232 Deferred Tax Expense Effect (+) - -
233 Deferred Tax Income Effect (-) - -
XXIV.  NET PROFIT / LOSS FROM DISCONTINUED OPERATIONS (XXII-XXIll) -
XXV.  NET PROFIT / LOSS (XIX+XXIV) G 4.192.769 2.720.589
251 Group Profit/Loss 4.191.974 2.720.130
252 Minority Interest 795 459
Earnings per share 0,03088 0,02196

The accompanying notes form an integral part of these consolidated financial statements.



Fibabanka
148 Annual Report 2023 Financial Information

FIBABANKA A.S. AND ITS SUBSIDIARIES

Consolidated Statement of Profit or Loss and Other Comprehensive
Income for the Period Between 1 January 2023-31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated)

CURRENT PERIOD PRIOR PERIOD
(01/01/2023- (01/01/2022-
31/12/2023) 31/12/2022)
1. CURRENT PERIOD PROFIT / LOSS 4.192.769 2.720.589
II. OTHER COMPREHENSIVE INCOME (66.969) 1.097.421
2.1 Not Reclassified Through Profit or Loss (51.971) 295.868
211 Property and Equipment Revalution Increase/Decrease
21.2 Intangible Assets Revalution Increase/Decrease
2.1.3 Defined Benefit Pension Plan Remeasurements Gain/Loss (50.167) (45.745)
2.1.4 Other Comprehensive Income Items Not Reclassified Through Profit or Loss (20.093) 330.176
2.1.5 Tax Related Other Comprehensive Income Items Not Reclassified Through Profit or Loss 18.289 11.437
2.2 Reclassified Through Profit or Loss (14.998) 801.553
2.21 Foreign Currency Conversion Differences
Valuation and/or Reclassification Income/Expense of Financial Assets Measured at Fair Value Through Other
2.2.2 Comprehensive Income 54.865 1.031.238
2.2.3 Cash Flow Hedge Income/Loss
2.2.4 Foreign Net Investment Hedge Income/Loss
2.2.5 Other Comprehensive Income Items Reclassified Through Profit or Loss (1.676) (3)
2.2.6 Tax Related Other Comprehensive Income Items Reclassified Through Profit or Loss (68.187) (229.682)
. TOTAL COMPREHENSIVE INCOME (I+11) 4.125.800 3.818.010

The accompanying notes form an integral part of these consolidated financial statements.
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FIBABANKA A.S. AND ITS SUBSIDIARIES

Consolidated Statement of Changes in Shareholders’ Equity for the Period Between
1January 2023-31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated)

Other Accumulated Comprehensive Income or Expense Other Accumulated Comprehensive Income or Expense
| That Will Not Be Reclassified in Profit and Loss That Will Be Reclassified in Profit and Loss
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY Paid-in Share Share Other Capital Profit Prior Period Current Period Total Equity Excluding Minority Total
Capital Premium Certificate Yedekleri 1 2 3 4 5 6 Reserves Net Income / Loss | Net Income / Loss Minority Interests Interests Equity
PRIOR PERIOD
(31/12/2022)
1. Balances at beginning of the period 941.161 128.678 - 100.000 - (12.391) 125.740 - (19.376)) - 707.492 (25.335) 418.262 2.364.231 244 2.364.475
Il Correction made as per TAS 8 - - - - - - - - - - - - - - -
2.1 Effect of corrections.
2.2 Effect of changes in accounting policies - - - - - - - - - - - - -
lll.  Adjusted balances at beginning of the period (I+Il) 941.161 128.678 - 100.000 - (12.391) 125.740 - (19.376)| - 707.492 (25.335) 418.262 2.364.231 244 2.364.475
IV. Total Comprehensive Income - - - - - (34.308) 330.176 - 801.556 3) - - 2.720.130 3.817.551 459 3.818.010
V. Capital Increase in Cash 416.562 - - - - - - - - - - - - 416.562 - 416.562
V. Capital Increase through Internal Reserves - - - - - - - - - - - - - - -
VIl Capital reserves from inflation adjustments to paid-in capital - - - - - - - - - - - - - - - -
Vill. Convertible Bonds - - - - - - - - - - - - - - -
IX.  Subordinated Debt - - - (17.375)| - - - - - - - - - (17.375) - (17.375)|
X.  Increase/Decrease by Other Changes - - - 17.375 - - - - - - - (17.375) - - -
XI.  Profit distribution - - - - - - - - - - 375.418 42.844 (418.262) - - -
11.1 Dividends - - -
11.2 Transfers to reserves - - - - - - - - . - 375.418 - (375.418)
11.3 Others B - - - - - - B - - - 42.844 (42.844)
Balances at the end of the period (Ill+IV:+......+X+X]) 1.357.723 128.678 - 100.000 - (46.699) 455.916 - 782.180 3)) 1.082.910 134 2.720.130 6.580.969 703 6.581.672
CURRENT PERIOD
(31/12/2023)
1. Prior period ending balance 1.357.723 128.678 - 100.000 - (46.699) 455.916 - 782.180 (3)] 1.082.910 134 2.720.130 6.580.969 703 6.581.672
Il Correction made as per TAS 8 - - - - - - - - - - - - - - - -
2.1 Effect of corrections.
2.2 Effect of changes in accounting policies - - - - - - - - - - - - -
Il Adjusted balance (1+1l) 1.357.723 128.678 - 100.000 - (46.699) 455.916 - 782.180 [E) 1.082.910 134 2.720.130 6.580.969 703 6.581.672
IV. Total Comprehensive Income - - - - - (31.878) (20.093) - (13.319)| (1.679)| - - 4.191.974 4.125.005 795 4.125.800
V. Capital increase in cash - - - - - - - - - - - - - - - -
V. Capital increase through internal reserves - - - - - - - - - - - - - - - -
VIl Capital reserves from inflation adjustments to paid-in capital - - - - - - - - - - - - - - - -
Vill. Convertable Bonds - - - - - - - - - - - - - - - -
IX.  Subordinated Debt - - - - - - - - - - - - - - - -
X.  Increase / decrease due to other changes - - - - - - - - - - - (16.793) - (16.793) - (16.793)|
XI.  Profit Distribution - - - - - - - - - - 2.659.217 60.913 (2.720.130) - - -
1.1 Dividends - -
11.2 Transfers to reserves - - - - - - - - - - 2.659.217 - (2.659.217)
11.3 Other B B - - - - - B B - - 60.913 (60.913)
Balances at the end of the period (Hl+IV+......+X+XI) 1.357.723 128.678 - 100.000 - (78.577) 435.823 - 768.861 (1.682)] 3.742.127 44.254 4.191.974 10.689.181 1.498 10.690.679

1. Tangible and intangible asset revaluation reserve

2. Accumulated gains/losses on remeasurement of defined benefit plans

3. Other (other comprehensive income of associates and joint ventures accounted for using equity method that will not be reclassified to profit or loss and other comprehensive income that will not be reclassified to profit or loss.

4. Exchange differences on transition,

5. Accumulated gains (losses) due to revolution and/ or reclassification of financial assets measured at fair value through other comprehensive income,

6. Other (accumulated gains or losses on cash flow hedge, other comprehensive income of associates and joint ventures accounted for using equity method that will be reclassified to profit or loss and other amounts of other income that will be reclassified to profit or loss)

The accompanying notes form an integral part of these consolidated financial statements.
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FIBABANKA A.S. AND ITS SUBSIDIARIES

Consolidated Statement of Cash Flows for the Period Between 1
January 2023- 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated)

CURRENT PERIOD
Footnotes | (01/01/2023 - 31/12/2023)

A, CASH FLOWS FROM BANKING OPERATIONS
1.1 Operating profit before changes in operating assets and liabilities 2.860.541
111 Interest received (+) 10.275.848
112 Interest paid (-) (10.326.168)
1.1.3 Dividend received (+) 130.001
.14 Fees and commision received (+) 3.767.437
115 Other income (+) 10.561.958
1.1.6 Collections from previously written off loans and other receivables () 490971
11,7 Cash payments to personnel and service suppliers (-) (4.422.306)
118 Tares paid () (1.634.612)
1.1.9 Other (+/-) 63 (5.982.588)
1.2 Changes in Operating Assets and Liabilties 1.245.121
12,1 Net (increase) / decrease in financial assets at fair value through profit or loss (+/-) (2.861.535)
1.2.2 Net (increase) / decrease in due from banks (+/-) (2.660.188)
1.2.3  Net (increase) / decrease in loans (+/-) (8.258.878)
1.2.4  Net (increase) / decrease in other assets (+/-) (5.v1.3) (897.618)
1,25 Net (increase) / decrease in bank deposits (+/-) (6.178.017)
1.2.6 Net (increase) / decrease in other deposits (+/-) 17.265.815
1.2.7 et (increase) / decrease in financial liabilities at fair value through profit or loss (+/+) -
1.2.8  Net (increase) / decrease in funds borrowed (+/-) 2.734.723)
1.2.9 Net (increase) / decrease in matured payables (+/-) -
1.2.10 Net (increase) / decrease in other liabilties (+/-) (5.v1.3) 7.570.265
1. Net Cash Provided from Banking Operations (+/-) 4.105.662
B CASH FLOWS FROM INVESTMENT ACTIVITIES
Il Net Cash Flow Provided from Investment Activities (+/-) (3.489.457)|
2.1 Cash paid for the purchase of associates, subsidiaries and joint ventures (-) (157.240)
2.2 Cash obtained from the sale of associates, subsidiaries and joint ventures () .
2.3 Cash paid for the purchase of tangible and intangible assets (-) (1.079.799)
2.4 Cash obtained from the sale of tangible and intangible assets (+) 150.387
2.5 Cash paid for the purchase of financial assets at fair value through other comprehensive income (-) (3.016.604)
2.6 Cash obtained from the sale of financial assets at fair value through other comprehensive income (+) -
2.7 Cash paid for the purchase of financial assets at amortised cost (-) (33.971)
2.8 Cash obtained from the sale of financial assets at amortised cost (+) -
2.9 Other (+/) (5.¥13) 641.770
C. CASH FLOWS FROM FINANCING ACTIVITIES
. Net Cash Provided from Financing Activities (+/-) (4.842.620)|
3.1 Cash obtained from funds borrowed and securities issued (+) -
3.2 Cash outflow from funds borrowed and securities issued (-) (4.810.878)
3.3 Equity instruments issued (+) -
3.4 Dividends paid (-) -
3.5 Payments for financial leases liabilties (-) (38.938)
3.6 Other (+/-) 7.1%
IV Effect of Change in Foreign Exchange Rate on Cash and Cash Equivalents (+/-) 8.270.338
V. NetIncrease (Decrease) in Cash and Cash Equivalents (I+ll+ll+IV) 4.043.923
VI Cash and Cash Equivalents at the Beginning of the Period (+) (5.VL1) 15.333.648
[Vl Cash and Cash Equivalents at the End of the Period (V+VI) (BVL1) 19.377.571

PRIOR PERIOD

(01/01/2022 - 31/12/2022)

3.500.268
6.137.711
(4.002.626)
200.000
790.860
3732718
573.708
(2.081.310)
(992.978)
(857.815)
1.605.160
(23.819)
(1.277.963)
(14.429.164)
133.569
1.585.751
8.786.502
262152

4208132

5.105.428

(6.066.170)
(849.496)|
(306.850)|

3.788
(2.599.967)

(2.500.943)

187.298

1.100.085

1.108.379

(14.086)
5792

3.553.221
3.692.564
11.641.085

15.333.649

FIBABANKA A.S. AND ITS SUBSIDIARIES

Consolidated Profit Distribution Table
for the Periods Ended 31 December 2023 And 2022

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated)
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FIBABANKA A.S. AND ITS SUBSIDIARIES

Notes to the Consolidated Financial Statements

for the Periods Between 1 January - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated)

SECTION THREE
ACCOUNTING PRINCIPLES

I Explanations on the basis of presentation

1. Preparation of the financial statements and the accompanying footnotes in accordance with Turkish
Accounting Standards and the Communiqué on Principles and Procedures on the Accounting Practice and
Documentation of Banks

The Bank prepares its financial statements in accordance with the BRSA Accounting and Reporting Regulation
which includes the regulation on “The Procedures and Principles Regarding Banks’ Accounting Practices and
Maintaining Documents” published in the Official Gazette dated 1 November 2006 with No. 26333, and other
regulations on accounting records of banks published by the Banking Regulation and Supervision Agency (“BRSA”)
and circulars and pronouncements published by the BRSA and Turkish Financial Reporting Standards (“TFRS”)
published by the Public Oversight Accounting and Auditing Standards Authority (“POA”) for the matters not
regulated by the aforementioned legislations.

The consolidated financial statements are prepared in thousands of TL based on the historical cost, except for
the financial assets and liabilities carried at fair value.

Additional paragraph for convenience translation to English

The effects of differences between accounting principles and standards set out by regulations in conformity with
Article 37 of the Banking Law No. 5411, accounting principles generally accepted in countries in which the
accompanying consolidated financial statements are to be distributed and the International Financial Reporting
Standards (“IFRS”) have not been quantified in the accompanying consolidated financial statements. Accordingly,
the accompanying consolidated financial statements are not intended to present the financial position, results
of operations and changes in financial position and cash flows in accordance with the accounting principles
generally accepted in such countries and IFRS.

2. Accounting policies and valuation principles applied in preparation of ¢ i d financial

The accounting policies and valuation principles used in the preparation of the financial statements are explained
in Notes Il and XIX below.

3. Other

With its announcement dated 23 November 2023, the Public Oversight, Accounting, and Auditing Standards
Authority (KGK) stated that the financial statements of entities applying the Turkish Financial Reporting
Standards, for annual reporting periods ending on or after 31 December 2023, should be prepared in accordance
with the Financial Reporting Standard for High Inflationary Economies ("TAS 29"). However, it was also mentioned
that institutions authorized to regulate and supervise in their respective fields may determine different transition
dates for the application of TAS 29 provisions. In response to KGK's announcement, the Banking Regulation and
Supervision Agency (BRSA) decided through its decision numbered 10744 dated 12 December 2023, that banks,
financial leasing, factoring, financing, savings finance, and asset management companies would not be subject
to inflation adjustment for their financial statements ending on December 31, 2023, under TAS 29. Consequently,
the Bank did not apply the inflation accounting required under TAS 29 in its financial statements for the year
ending 31 December 2023.

In addition to providing financial and in-kind assistance to the region due to the earthquake disaster that occurred
on 6 February 2023 in Kahramanmaras, which caused severe damage in the surrounding provinces, especially
Kahramanmaras, Adiyaman, Hatay, Malatya, Osmaniye and Gaziantep, applications such as postponement of loan
debts and interest cancellation for customers with credit affected by the earthquake have been made.In addition,
all earthquake zone loans have been reviewed, and nothing that will significantly affect the Bank's financial
statements has been observed.

POA published TFRS 17, a comprehensive new accounting standard covering accounting and measurement,
presentation and disclosure for insurance contracts, in February 2019. With the announcement made by POA,
the mandatory effective date of the Standard has been postponed for accounting periods starting on or after 1
January 2024. Accordingly, the Group has not applied the relevant standard in its consolidated financial
statements for its subsidiaries HDI Fiba Emeklilik ve Hayat A.S. and Fiba Sigorta A.S.

1. Explanations on the usage strategy of financial instruments and on foreign currency transactions
1. Usage strategy of the financial instruments

The major factor in managing interest rate and liquidity risk at the balance sheet is parallel movement of assets
and liabilities. Exchange rate risk, interest rate risk and liquidity risk are controlled and measured by various risk
management systems, and the balance sheet is managed under the limits set by these systems and the limits
legally required. Value at risk models are used for this purpose.

Purchase-sale transactions of short and long-term financial instruments are realized within predetermined risk
limits that are allowed for the purpose of increasing risk-free return on capital.

The foreign currency position is carried based on a currency basket to minimize the foreign exchange risk.

Foreign currency net position is followed within legal limits.

Financial Information

Explanations on the usage strategy of financial instruments and on foreign currency transactions(continued)
Foreign currency transactions

Foreign currency exchange rates used in converting transactions denominated in foreign currencies and
their presentation in the financial statements

The Group recognizes the foreign currency transactions in accordance with TAS 21 “The Effects of Changes in
Foreign Exchange Rates”. Foreign exchange gains and losses arising from the foreign currency transactions are
converted into Turkish Lira by using the exchange rates at the date of the transaction and recognized in
accounting records. At the end of the periods, foreign currency assets and liabilities are converted into Turkish
Lira by using the foreign currency exchange rates of the Bank and the related currency conversion differences
are recognized as foreign exchange gains and losses.

As at the end of the related periods, the Bank’s foreign currency exchange rates are as follows in full TL:

31 December 2023 31 December 2022
US Dollar 29,4382 18,6983
Euro 32,5739 19,9349

Explanations on consolidated subsidiaries and associates

Subsidiary

Fiba Portfoy Yonetimi A.S. (“Fiba Portfoy”); the subsidiary of the Bank was consolidated by using full
consolidation method in the consolidated financial statements dated 31 December 2023.

Capital Markets Board (“CMB”) approved Fiba Portfoy’s licence application for portfolio management activity
and the licence numbered PYS. PY 56/1267 and dated 12 December 2013 was assigned to Fiba Portfdy.

The objective of Fiba Portfdy is to manage portfolios consisting of financial assets as a representative by entering
into portfolio management contracts in accordance with CMB laws and relevant regulation and also to perform
capital markets operations. Besides, Fiba Portfoy can manage the portfolios of local and foreign investment
funds, investment trusts, local/foreign real persons, brokerage companies and other similar legal entities within
the context of the related regulation as portfolio management activities. On the condition that, the requirements
of the Capital Markets regulations are fulfilled and necessary approvals and licences from the Capital Markets
Board are obtained; Fiba Portfdy can also perform investment advisory services, market consultancy in Borsa
istanbul A.S. Emerging Companies Market, and intermediary services for the trading of investment fund
certificates. The Bank owns 99% of the equity of Fiba Portfoy whose headquarters is located in Istanbul.

According to full consolidation method, the subsidiary’s 100% of assets, liabilities, revenues, expenditures and
off-balance sheet liabilities were combined with the Parent Bank’s assets, liabilities, revenues, expenditures and
off-balance sheet liabilities. Book value of the investment in the Group’s subsidiary and the portion of the cost
of subsidiary’s capital belonging to the Group are eliminated. All intragroup balances and income and expenses
relating to transactions between the Bank and its subsidiary are eliminated in full consolidation. Minority shares
in the net income of consolidated subsidiary determined the net income of the Group and were presented as a
separate item in the statement of profit or loss. Minority shares were presented under equity in the consolidated
financial statements.

Associates
An associate is a domestic or foreign entity which the Parent Bank participates in its capital and over which it
has a significant influence but no control.

Significant influence is the power to participate in the financial and operating policy of the investee. If the
Parent Bank holds qualified shares in the associate, it is presumed that the Parent Bank has significant influence
unless otherwise demonstrated. A substantial or majority ownership by another investor does not necessarily
preclude the Parent Bank from having significant influence.

Qualified share is the share that directly or indirectly constitutes ten or more than ten percent of an entity’s
capital or voting rights and irrespective of this requirement, possession of privileged shares giving right to appoint
members of board of directors.
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Explanations on consolidated subsidiaries and associates (continued)
Associates (continued)

Interests in associates are accounted for using the equity method. They are initially recognised at cost, which
includes transaction costs. Subsequent to initial recognition, the consolidated financial statements include the
Group’s share of the profit or loss and OCI of equity-accounted investees, until the date on which significant
influence or joint control ceases.

The financial institution subsidiaries of the Bank, Fiba Emeklilik ve Hayat A.S. and Fiba Sigorta A.S., are
accounted for in accordance with the equity method in the consolidated financial statements complying with the
the "Communiqué on the Preparation of Consolidated Financial Statements of the Banks".

In January 2013, Fiba Sigorta ve Hayat A.$. insurance started its activities health and personal accident insurance,
in July 2013 reasurance operations related to these insurances and in December 2013 pension. As of 20 December
2022, 8.000.000 shares representing 40% of Fiba Emeklilik ve Hayat A.S.'s capital share have been transferred to
Fibabanka A.$ by Fiba Holding A.S for TL 746.588.

In December 2022, the Bank also cooperated with HDI Sigorta A.S. and Fibabanka A.S. established Fiba Sigorta

A.S. to operate in the elements branches with a 50% -50% partnership share. The bank’s participation amount is
TL 110.000.

Explanations on forward transactions, options and derivative instruments

The Parent Bank’s derivative transactions mainly consist of currency swaps, interest rate swaps, currency options
and currency forward purchase/sale contracts. The Parent Bank does not have any embedded derivatives
separated from the host contract.

The Parent Bank’s derivative instruments held for trading are classified as “Derivative Financial Assets Measured
Comprehensive Income” in accordance with TFRS 9 and derivative instruments for hedging purpose are classified,
measured and accounted in accordance with TAS 39 “Financial Instruments: Recognition and Measurement”,
respectively.

The liabilities and receivables arising from the derivative transactions are recorded as off-balance sheet items
at their contractual values.

Derivative transactions are measured at their fair values subsequent to their acquisition. In accordance with the
classification of derivative financial instruments, if the fair value is positive, the amount is classified as
"Derivative Financial Assets at Fair Value Through Profit or Loss" or "Derivative Financial Assets at Fair Value
Through Other Comprehensive Income”, if the fair value is negative, the amount is classified as "Derivative
Financial Liabilities at Fair Value Through Profit or Loss" or "Derivative Financial Liabilities at Fair Value Through
Other Comprehensive Income”. The fair value differences of derivative financial instruments are recognized in
the statement of profit or loss under trading profit/loss line as profit/loss from derivative financial transactions.

Explanations on derivative financial instruments held for hedging

The Parent Bank enters into cross currency swap transactions in order to hedge the change in fair values of fixed-
rate financial instruments. While applying fair value hedge accounting, the changes in fair values of hedging
instrument and hedged item are recognised in statement of profit or loss.

If the hedging is effective, the changes in fair value of the hedged item, which is fixed rate TL denominated
loans, are presented in statement of financial position together with the hedged item. Subsequently, derivative
transactions are valued at their fair values and the changes in their fair values are recorded on balance sheet
under “Derivative Financial Assets at Fair Value Through Profit or Loss” or “Derivative Financial Liabilities at Fair
Value Through Profit or Loss”, respectively depending on the fair values being positive or negative. Fair value
changes are recorded under statement of profit or loss.

The Parent Bank performs effectiveness tests at the beginning of the hedge accounting period and at each
reporting period.

The hedge accounting is discontinued when the hedging instrument expires, is exercised, sold or no longer
effective. When discontinuing fair value hedge accounting, the cumulative fair value changes in carrying value
of the hedged item arising from the hedged risk are amortized to statement of profit or loss over the life of the
hedged item from that date of the hedge accounting is discontinued.

VI.

VIl

Financial Information

Explanations on interest income and expenses

Interest income and expenses are recognized on accrual basis by using internal rate of return for financial assets
and liabilities with given future cash payments and collections.

Explanations on fee and commission income and expenses

Except for fees and commissions that are integral part of the effective interest rates of financial instruments
measured at amortized costs, the fees and commissions are accounted for in accordance with “TFRS 15 Revenue
from Contracts with Customers”. Except for certain fees related to certain banking transactions and recognized
when the related service is given, fees and commissions received or paid, and other fees and commissions paid
to financial institutions are accounted on accrual basis throughout the service period.

Explanations on financial assets

Financial assets include cash on hand, contractual rights to receive cash or another financial asset from the
counterparty or the right to exchange of financial instruments or equity instrument transactions of the
counterparty. Financial assets are classified into three groups as financial assets at fair value through profit or
loss, financial assets at fair value through other comprehensive income and financial assets measured at
amortized cost.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets other than the ones that are managed
with business model that aims to hold to collect contractual cash flows or business model that aims to collect
both the contractual cash flows and cash flows arising from the sale of the assets; and if the contractual terms
of the financial asset do not lead to cash flows representing solely payments of principal and interest at certain
date; that are either acquired for generating a profit from short term fluctuations in prices or are financial assets
included in a portfolio aiming to short-term profit making. Financial assets at the fair value through profit or loss
are initially recognized at fair value and remeasured at their fair value after recognition. All gains and losses
arising from these valuations are reflected in the statement of profit or loss.

Loans measured at fair value through profit or loss are subject to valuation in accordance with fair value
principles and profit or losses, emerging as a result of valuation, are recognized under profit/loss accounts.

Financial assets measured at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if financial asset is held within
a business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets and contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on principal amount outstanding.

Financial assets at fair value through other comprehensive income are recognized by adding transaction costs to
acquisition cost reflecting the fair value of the financial asset. After the recognition, financial assets at fair value
through other comprehensive income are remeasured at fair value. Interest income calculated with effective
interest rate method arising from financial assets at fair value through other comprehensive income and dividend
income from equity securities are recorded to statement of profit or loss. “Unrealized gains and losses” arising
from the difference between the amortized cost and the fair value of financial assets at fair value through other
comprehensive income are not reflected in the statement of profit or loss of the period until the acquisition of
the asset, sale of the asset, the disposal of the asset, and impairment of the asset and they are accounted under
the “Accumulated other comprehensive income or expense to be reclassified through profit or loss” under
shareholders’ equity. When these securities are collected or disposed of, the accumulated fair value differences
reflected in the equity are recognized in the statement of profit or loss.

Equity securities, which are classified as financial assets at fair value through other comprehensive income are
measured at fair value. However, in some exceptional cases, cost may be an appropriate estimation method for
determining fair value. The cost is estimated to be the case fair value is reflected in the best way possible.
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Vil. Explanations on financial assets (continued) Vil Explanations on expected credit losses (continued)
3. Financial assets measured at amortized cost Calculation of expected credit losses
Financial assets that are held for collection of contractual cash flows where those cash flows represent solely The expe.cted credit loss estimates are reql.!1red to be unbiased, probablhty-waghted af,‘d, include supportabl.e
ments of principal and interest are classified financial ts m red at amortized ¢ information about past events, current conditions, and forecasts of future economic conditions. Expected credit
payments of principat erest are classified as Tinancial assets measured at amortized cost. loss is calculated by using following components: “Exposure at Default”, “Probability of Default” and “Loss Given
Financial assets measured at amortized cost are initially recognized at acquisition cost including the transaction Default”.
costs which reflect the fair value of those instruments and subsequently recognized at amortized cost by using These financial assets are divided into three categories depending on the gradual increase in credit risk observed
effective interest rate method. Interest income obtained from financial assets measured at amortized cost is since their initial recognition:
accounted in statement of profit or loss. Stage 1
The Bank also owns consumer price indexed government bonds (“CPI”) in its securities portfolio, For the financial assets at initial recognition or that do not have a significant increase in credit risk since initial
reclassified as financial assets measured at amortised cost. CPI’s are valued and accounted for according to the recognition. Impairment for credit risk will be recorded in the amount of 12-month expected credit losses.
effective interest rate method which is calculated based on the real coupon rate and the reference inflation Stage 2
index on the issue date. e
4 L In the event of a significant increase in credit risk since initial recognition, the financial asset will be transferred
. oans to Stage 2. Impairment for credit risk will be determined on the basis of the instrument’s lifetime expected
Loans are financial assets generated by providing cash, commodity or service to the borrower. These loans and credit losses.
receivables are recorded by acquisition cost reflecting fair value and afterwards measured at amortized cost by Stage 3
using effective interest rate (internal rat? of return) method. Eees and other costs‘ paid for the assets taken as Stage 3 includes financial assets that have objective evidence of impairment at the reporting date. For these
collateral for those loans are not recognized as cost of operation and accounted in expense accounts. Bank’s assets, lifetime expected credit losses are recognized.
loans are presented in “Financial Assets Measured at Amortized Cost” and “Financial Assets at Fair Value Through . . . .
) ” As part of TFRS 9, expected credit loss models are improved in process of exposure at default, probability of
Profit or Loss” accounts. " P R L .
default and loss given default. These models are formed by taking into consideration internal ratings systems,
VI Explanations on expected credit losses past data and prospective expectations and considering below factors;

The Parent Bank recognizes expected credit loss allowance for financial assets measured at amortized cost and
measured at fair value through other comprehensive income.

As of 1 January 2018, the Bank recognizes provisions for impairment in accordance with TFRS 9 requirements
according to the “Regulation on the Procedures and Principles for Classification of Loans by Banks and Provisions
to be set aside” published in the Official Gazette dated 22 September 2016 numbered 29750.

- Costumer type (individual, corporate, commercial and SME)

- Product type

- Ratings used as part of internal ratings systems (for corporate segment)
- Collaterals

- Collection period

- Exposure at default

- Time passed since loan disbursement

- Time to maturity

If the existing provision model is not able to reflect the situation, individual assessment is possible by using the
cash flows expectations of Credits Monitoring and Collection Department.

Exposure at Default: Expresses the exposure amount when debtor defaults. It accounts along with the maturity
of the borrower. The amount of additional risk that may occur in case of default is added to the amount of risk
and included in the calculations by using the credit conversion rates (CCR) for irrevocable commitments.

Probability of Default: Refers to the probability of default due to the inability of the debtor to fulfill its
obligations. 12-month or lifetime estimation is performed according to whether there is an increase in credit risk
or not.

Loss Given Default: In the default of the borrower, it is calculated as the expected credit loss to exposure at
default. Loss given default models include inputs such as product type, customer segment, collateral structure,
customer payment performance.

Macroeconomics Factors: Macroeconomics indicators are taken into account in determining the probability of
default component in the expected credit loss calculation. Future macroeconomics forecasts are reflected in the
expected credit loss calculations using more than one scenario.

While macroeconomics information is included in calculations, models and model estimations reflecting the
relationships between model risk parameters and macroeconomics variables are taken into consideration. The
main macroeconomics indicators that make up these estimation models are the Gross Domestic Product (GDP)
growth rate and the unemployment rate. According to segmentation based on turnover, the unemployment
rate is used in models including segments with a turnover of TL 20 million and below, while the Gross Domestic
Product (GDP) growth rate is used in models including segments with a turnover of over TL 20 million.
Macroeconomics estimation models include more than one scenario and the related scenarios are taken into
account in the expected credit loss calculations.
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Vill.

Explanations on expected credit losses (continued)

Macroeconomics Factors (continued)

Future expectations are determined based on 2 scenarios, base and negative. Each scenario has predetermined
weights, and the final provisions are calculated by weighting on these probabilities.

The Bank calculates expected credit losses for macroeconomic estimation with a forward looking perspective
with two scenarios, base and negative, according to current economic conditions, Medium Term Program (MTP)
and expert opinions. The macroeconomic value estimates taken into account are presented below;

Base Scenario Negative Scenario
Growth Unemployment Growth Unemployment
1st year 4,00% 10,30% 2,60% 11,10%
2nd year 4,50% 9,90% 3,70% 11,10%
3rd year 5,00% 9,30% 3,70% 11,10%

Calculation of Expected Loss Period: In determining the lifetime expected credit loss, the period in which the
Bank will be exposed to credit risk is taken into consideration. Behavioural maturity analysis was performed on
credit cards and overdraft accounts. The maximum period for which credit losses are to be recognized, except
for credit cards and other revolving loans, is the contractual life of the financial instrument unless a legal right
is required to recall the loan.

Significant Increase in Credit Risk: Due to the significant increase in credit risk, the Bank performs quantitative
and qualitative assessments to determine the financial assets to be classified as Stage 2 (Significant Increase
in Credit Risk).

Within the scope of the quantitative assessments made for the corporate segment, the Bank compares the
change between the starting date and the date of the report by taking into account the time passed since the
opening date. In order to make this comparison, the Bank specifies threshold values to determine which changes
are accepted as significant change. The decision to classify financial assets with a significant increase in credit
risk by exceeding these threshold values as Stage 2 is taken by the opinion of the Credits Department.

Within the scope of qualitative evaluations, financial assets under close monitoring as of the reporting date are
classified as Stage 2.

Explanations on offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when the Bank
has a legally enforceable right to offset the recognized amounts and there is an intention to collect/pay the
related financial assets and liabilities on a net basis, or to realize the asset and settle the liability
simultaneously.

Explanations on sale and repurchase agreements and securities lending transactions

Securities subject to repo (repurchase agreements) are classified as “Financial assets at fair value through
profit or loss”, “Financial assets at fair value through other comprehensive income” or “Financial assets
measured at amortized cost” according to their purposes to be held in the Bank’s portfolio and evaluated within
the principles of the relevant portfolio. Funds obtained from repurchase agreements are followed under the
“Funds from repo transactions” account in liabilities and interest expense accruals are calculated using the
effective interest rate (internal rate of return) method on the difference between the sales and repurchase
prices corresponding to the period designated by a repurchase agreement.

Securities purchased under agreements to resell (“Reverse repo”) transactions are accounted under the “Money
market placements” in the balance sheet.

XI.

XIl.

Xl

Financial Information

Explanations on noncurrent assets held for sale and discontinued operations and the related liabilities

A tangible asset (or a disposal group) classified as “asset held for sale” is measured at the lower of the carrying
value or fair value less costs to sell. Assets held for sale are not depreciated and presented in the financial
statements separately. An asset (or a disposal group) is regarded as “asset held for sale” only when the sale is
highly probable and the asset (or disposal group) is available for immediate sale in its present condition. For a
highly probable sale, there must be a valid plan prepared by the management for the sale of asset including
identification of possible buyers and completion of sale process. Furthermore, the asset should be actively
marketed at a price consistent with its fair value.

Events or circumstances may extend the period to complete the sale beyond one year. An extension of the period
required to complete a sale does not preclude an asset (or disposal group) from being classified as other assets
if the delay is caused by events or circumstances beyond the entity's control and there is sufficient evidence that
the entity remains committed to its plan to sell the asset (or disposal group).

A discontinued operation is part of the Bank’s business classified as disposed or held-for-sale. The operating
results of the discontinued operations are disclosed separately in the statement of profit or loss.

The Group does not have any discontinued operations.
Explanations on goodwill and other intangible assets

As at the balance sheet date, there is no goodwill in the accompanying financial statements. The intangible
assets of the Bank consist of software, intangible rights and other intangible assets.

The costs of the intangible assets purchased before 1 January 2005 are recognized at their inflation adjusted
costs as of 31 December 2004 and intangible assets purchased after 1 January 2005 are recognized at their
acquisition cost less accumulated amortization and impairment, if any.

Estimated useful lives of the intangible assets of the Group are 3 to 10 years, and amortization rates are 10% to
33,3%.

If there is objective evidence of impairment, the asset’s recoverable amount is estimated in accordance with
the Turkish Accounting Standard 36 (“TAS 36”) “Impairment of Assets” and if the recoverable amount is less than
the carrying value of the related asset, an allowance for impairment is recognized.

Explanations on tangible assets

Tangible assets are measured at cost in accordance with the Turkish Accounting Standard 16 (“TAS 16”) “Tangible
Assets”.

The costs of the tangible assets purchased before 1 January 2005 are recognized at their inflation adjusted costs
as of 31 December 2004 and tangible assets purchased after 1 January 2005 are recognized at their acquisition
cost less accumulated depreciation and impairment, if any.

If there is objective evidence of impairment, the asset's recoverable amount is estimated in accordance with the
Turkish Accounting Standard 36 (“TAS 36”) "Impairment of Assets" and if the recoverable amount is less than the
carrying value of the related asset, an allowance for impairment is recognized.

Gains/losses from the sale of the tangible assets are calculated as the difference between the net book value
and the net sales price.

Maintenance and repair costs incurred for tangible assets are recorded as expense.
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Explanations on tangible assets (continued)
There are no restrictions such as pledges, mortgages or any other restriction on tangible assets.

There are no changes in the accounting estimates that are expected to have an impact in the current or
subsequent periods.

Depreciation rates and estimated useful lives used for the tangible assets are as follows:

Tangible Assets Estimated Useful Lives Depreciation Rates (%)
Safe Boxes 50
Vehicles 5 20
Real Estate 50 2
Other Tangible Assets 4-20 5-25

Explanation on TFRS 16 Leases standard

The Bank has started to implement TFRS 16 Leases, which was published in the Official Gazette dated 16 April
2018 and numbered 29826 in its consolidated financial statements and became effective as of 1 January 2019,
for the first time.

TFRS 16 “Lease” Standard
The Bank as a lessee according to “Lease” Standard:

The Bank assesses whether the contract has the characteristic of a lease or whether the Contract includes a lease
transaction at the beginning of a contract. In case the contract is transferred for a certain period of time to
control the use of the asset defined for a price, it is either leased or includes a lease. The Bank reflects a right
of use asset and a lease liability to the financial statements at the effective date of the lease.

Right to use asset:
The right to use asset is first recognized by cost method and includes:
a) The initial measurement amount of the lease obligation,

b) The amount obtained by deducting all the rental incentives received from all lease payments made at or
before the beginning of the lease;

c) All initial direct costs incurred by the Bank.

When applying the cost method, the Bank measures the right to use as follows:
a) Deducts accumulated depreciation and accumulated impairment losses and
b) Measures the restatement of the lease obligation at the restated cost.

The Bank applies depreciation clauses of TAS 16 Tangible Assets standard when measuring the depreciation of
the right to use.

Lease liabilities:

At the effective date of the lease, the Bank measures its leasing liability at the present value of the lease
payments not paid at that time. Lease payments are discounted using the Bank's average borrowing interest
rates. Otherwise Bank's incremental borrowing interest rates are used.

The lease payments included in the measurement of the lease liability consist of the payments to be made for
the right of use during the lease term of the underlying asset and the unpaid payments at the effective date of
the lease.

After the effective date of the lease, the Bank measures the leasing liability as follows:
a) Increase the book value to reflect the interest on the lease obligation
b) Reduces the book value to reflect the lease payments made and

c) The book value is measured to reflect reassessments and restructuring, or reflect to fixed lease payments as
of revised nature.

The interest on the lease liability for each period in the lease period is the amount calculated by applying a fixed
periodic interest rate to the remaining balance of the lease liability.

XIv.

XVII.

XVIIL.

Financial Information

Explanations on leasing transactions

With “TFRS 16 Leases” standard, valid since 1 January 2019, difference between operational lease and financial
lease disappeared so that leasing transactions are recognized under “Tangible Assets” as right-of-use and under
“Lease Liabilities” in the balance sheet.

Explanations on provisions and contingent liabilities

Provisions and contingent liabilities are accounted in accordance with TAS 37 "Provisions, Contingent Liabilities
and Contingent Assets”. In the financial statements, a provision is made if there is a present obligation that
arises from past events as of the balance sheet date, if it is probable that an outflows of resources embodying
economic benefits will be required to settle the obligation and if a reliable estimate can be made of the amount
of the obligation. If the amount is not reliably estimated and there is no probability of cash outflows from the
Bank to settle the liability, the related liability is considered as “contingent” and disclosed in the notes to the
financial statements.

Provisions recognized during the period are recognized within “other operating expenses”; reversals of provisions
recognized in the prior periods are recognized within “other operating income”.

Explanations on contingent assets

The contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility
of an inflow of economic benefits to the Bank. If an inflow of economic benefits has become probable, then the
contingent asset is disclosed in the notes to the financial statements. If it has become virtually certain that an
inflow of economic benefits will arise, the asset and the related income are recognized in the financial
statements of the period in which the change occurs.

Explanations on liabilities for employee benefits

As per the existing labour laws and agreements in Turkey, entities are required to pay severance for the
employees retired or fired. These payments are qualified as recognized retirement benefit plan according to
revised TAS 19 Employee Benefits. Severance payment liability recognized in the balance sheet is calculated
according to the net present value of expected amount in the future arising from all employees’ retirements and
represented in represented in financial statements. All actuarial losses and gains are accounted for as other
comprehensive income.

The major assumptions used in the actuarial calculation are as follows:

- Calculation is based on discount rate of 30,50% (31 December 2022: 12,00%), inflation rate of 27,00% (31
December 2022: 10,50%).

- Effective as of 1 January 2024, ceiling salary amount is considered as TL 35.058,58 (full TL) (31 December 2022:
TL 15.371,40).

- Individuals’ earliest retirement age is considered as retirement age.
- CSO 1980 mortality table is used for the death probabilities of male and female employees.

There is no employee foundation, fund or similar institutions.

Explanations on taxation
Current Tax

As of 31 December 2023, the current corporate tax rate is 30%. Article 32 of the Corporate Tax Law No. 5520,
which regulates the corporate tax rate is amended with “ Law on the Amendment of Additional Motor Vehicle
Tax and Amendments to Certain Laws and Decree Law No. 375 for Compensation of Economic Losses Caused by
Earthquakes on 6 February 2023”, which includes the regulation on increase in corporate tax rate from 20% to
25% for the institutions other than banks and financial institutions and from 25% to 30% for banks and financial
institutions, entered into force after being published in the Official Gazette dated 15 July 2023 and numbered
32249.

This amendment will be effective for the earnings of the corporations in 2023 and for the following tax periods,
starting from the declarations that must be submitted after 1 October 2023.

This rate is applied to tax base which is calculated by adding certain non-deductible expenses for tax purposes
and deducting certain exemptions (like dividend income) and other deductions on accounting income. Additional
tax is not payable unless the profit is distributed.
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XV

1.

Explanations on taxation (continued)
Current Tax (continued)

Dividends paid to the resident institutions and the institutions working through local offices or representatives
are not subject to withholding tax. As per the decisions no.2009/14593 and no.2009/14594 of the Council of
Ministers published in the Official Gazette no.27130 dated 3 February 2009, certain duty rates included in the
articles no.15 and 30 of the new Corporate Tax Law no.5520 are revised. While dividends paid to individuals and
corporations were subject to withholding tax at the rate of 15%, this rate has been changed to 10% with the
Presidential Decision published in the Official Gazette dated 22 December 2021 and No. 31697. In applying the
withholding tax rates on dividend payments to the non-resident institutions and the individuals, the withholding
tax rates covered in the related Double Tax Treaty Agreements are taken into account. Appropriation of the
retained earnings to capital is not considered as profit distribution and therefore is not subject to withholding
tax.

The prepaid taxes are calculated and paid at the rates valid for the earnings of the related years. The
prepayments can be deducted from the annual corporate tax calculated for the whole year earnings. In
accordance with the tax legislation, tax losses can be carried forward to offset against future taxable income for
up to five years. Tax losses cannot be carried back to offset profits from prior periods.

According to 75% of the capital earning derived from the sale of equity investments and a 50% of the capital
earning derived from the sale of immovable properties held for at least two years are tax exempt, if such earning
are added to paid-in capital or held in a special fund account under liability for five years. According to Law No.
7456 published in 15 July 2023, this exception has been abolished for real estates to be acquired after the
publication date of the decision; If real estate acquired before this date is sold after the effective date of the
decision, 25% of the real estate sales earning will be exempt from corporate tax.

In Turkey, there is no procedure for a final and definite agreement on tax assessments. Companies file their tax
returns with their tax offices by the end of the fourth month following the close of the accounting period to
which they relate. Tax returns are open for five years from the beginning of the year that follows the date of
filing during which time the tax authorities have the right to audit tax returns, and the related accounting records
on which they are based, and may issue re-assessments based on their findings.

Current tax, related to items recognized directly in equity is also credited or charged directly to equity.

As of the end of the 2021 calendar year, the conditions sought for inflation adjustment in the calculation of
corporate tax have been fulfilled, within the framework of the repeated provision of Article 298/A of the Tax
Procedure Law (TPL). However, with the regulation made with the Law No. 7352 dated 20 January 2022, the
application of inflation adjustment in the calculation of corporate tax was postponed to 2023. According to this;
TPL financial statements for the 2021 and 2022 accounting periods, including the provisional tax periods, not
subject to inflation adjustment. As for the 2023 accounting period; during provisional tax periods inflation
adjustment will not be applied but the TPL financial statements dated 31 December 2023 will be subject to
inflation adjustment regardless of whether the inflation adjustment conditions are met or not. Profit/loss
difference arising from inflation adjustment in TPL financial statements will be shown in previous years'
profit/loss accounts and will not affect the corporate tax base.

According to Article 17 of the Law No. 7491 on Amendments to Certain Laws and Decree Laws published in the
Official Gazette No. 32413 dated 28 December 2023, it has become law that profit/loss differences arising from
the inflation adjustment to be made in the 2024 and 2025 accounting periods, including the provisional tax
periods, do not be taken into account in determining the income of banks, companies within the scope of the
Financial Leasing, Factoring, Financing and Savings Financing Companies Law No. 6361 dated 21 November 2012,
payment and electronic money institutions, authorized foreign Exchange institutions, asset management
companies, capital market institutions, insurance and reinsurance companies and pension companies.The
President of the Republic is authorized to extend the periods determined within the scope of this paragraph by
one accounting period, including the temporary tax periods.

Deferred Tax

The Group calculates and recognizes deferred tax for taxable temporary differences arising between the carrying
values of assets and liabilities in the financial statements and their corresponding balances considered in the
calculation of the tax base according to the Turkish Accounting Standard 12 (“TAS 12”) “Income Taxes”.

Article 32 of the Corporate Tax Law No. 5520, which regulates the corporate tax rate is amended with " Law on
the Amendment of Additional Motor Vehicle Tax and Amendments to Certain Laws and Decree Law No. 375 for
Compensation of Economic Losses Caused by Earthquakes on 6 February 2023”, which includes the regulation on
increase in corporate tax rate from 20% to 25% for the institutions other than banks and financial institutions and
from 25% to 30% for banks and financial institutions, entered into force after being published in the Official
Gazette dated 15 July 2023 and numbered 32249.

This amendment will be effective for the earnings of the corporations in 2023 and for the following tax periods,
starting from the declarations that must be submitted after 1 October 2023.

XVl

XIX.

XX.

XXI.

XX,

Explanations on taxation (continued)

Deferred Tax (continued)

Deferred tax liabilities are generally recognized for all taxable temporary and deferred tax assets are recognized
for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilized.

Deferred tax rate calculation has started to be applied over temporary expected credit losses as per TFRS 9
articles from 1 January 2018. The Bank calculates deferred tax also for provision for possible losses.

As of 31 December 2023, the deferred tax asset is TL 994.644 (31 December 2022: TL 384.664 deferred tax asset).
The deferred tax asset is calculated as the net of taxable and deductible temporary differences. Deferred tax
income/ (expense) is recognized within “Deferred Tax Income Effect” and “Deferred Tax Expense Effect” in the
statement of profit or loss; net deferred tax income is TL 659.877 for the current period (1 January - 31 December
2022: TL 400.065 net income). The part of the deferred tax related to assets directly associated with equity is
recognized in equity, this amount is TL 49.897 of expense (1 January - 31 December 2022: TL 218.245 expense).
Transfer Pricing

The article 13 of the Corporate Tax Law describes the issue of transfer pricing under the title of “disguised profit
distribution” by way of transfer pricing. “The General Communiqué on Disguised Profit Distribution by Way of
Transfer Pricing” published at 18 November 2007, explains the application related issues on this topic.
According to this Communiqué, if the taxpayers conduct transactions like purchase and sale of goods or services
with the related parties where the prices are not determined according to the arm’s length principle, then it
will be concluded that there is a disguised profit distribution by way of transfer pricing. Such disguised profit
distributions will not be deducted from the corporate tax base for tax purposes.

As stated in the “7.1 Annual Documentation” section of this communiqué, the taxpayers are required to fill out
the “Transfer Pricing, Controlled Foreign Entities and Thin Capitalization” form for the purchase and sale of
goods or services conducted with their related parties in a taxation period, attach these forms to their corporate
tax returns and submit to the tax offices. Related forms are submitted to tax offices on time.

Additional explanations on borrowings

The Parent Bank provides resources from domestic and foreign individuals and institutions both by borrowing
funds and issuing bills and bonds.

Borrowing instruments are initially measured at acquisition cost and subsequently measured at amortized cost
with the effective interest method. In the accompanying financial statements, foreign currency denominated
borrowing funds are converted to Turkish Lira with the Group’s spot foreign exchange buy rates and interest
expenses incurred during the period relating to the borrowing funds are recognized in statement of profit or loss.
Additional Tier | Capital

The Bank has recognised the issued Tier 1 securities of TL 100.000 nominal and related interest expenses under
"equity” in the balance sheet.

The additional Tier 1 capital with a nominal amount of USD 30 million was early redeemed on 1 March 2022 with
the approval of the BRSA, and the redemption amount was used in the cash capital increase realized in April
2022.

Information on debt instruments to be included in the equity calculation is explained under the on equity items
in the fourth section, Information on Financial Structure and Risk Management.

Explanations on share certificates issued

None.

Explanations on bank acceptances and bills of guarantee

Bank acceptances and bills of guarantee are presented within off-balance sheet liabilities as being possible
liabilities and commitments. Cash transactions relating to bank acceptances and bills of guarantee are realized
concurrently with the customer payments.

As of the balance sheet date, there are no bank acceptances and bills of guarantee recognized as liability against
an asset.

Explanation on government incentives

As of the balance sheet date, the Group does not have any government incentives.

Financial Information
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XX, Explanations on segment reporting

The Bank operates in corporate, commercial and retail banking. In this context, time and demand deposits, kiraz
account, repos, TL and FC indexed cash and non cash loans, solutions for financing foreign trade, treasury and
derivative products to reduce customers' interest and exchange rate risks, credit and debit cards, insurance,
checks, safe deposit box, tax collection, bill payments, payment orders and similar services and products are
available.

The bank also put emphasis on the development of non-branch channels in order to meet the different financial
needs of its customers. Under its Ecosystem and Platform Banking structure, it offers a platform where consumers
can access the financial solutions they need during their shopping experiences in the wide ecosystem it has
created thanks to the agreements it has made with well-known brands in Turkey.

Fiba Portfdy, the consolidated subsidiary of the Bank, operates in the field of portfolio management and activity
results and assets and liabilities are reported under the “Treasury and General Directorate Department”.

Corporate & Total
Rl mercial Tressury & Operations
Banking Banking of the Bank
Current Period -1 January - 31 December 2023
Net Interest Income 170.683 1.516.803 (1.428.275) 259.211
Net Fees and Commisions Income 1.044.394 2278186 123130 3.445.710
Dividend Income - - 130.001 130.001
Trading Income / Loss (Net) 751.225 1.519.801 2.450.301 4721327
Other Operating Income 720832 1.945.016 (@5.231) 2.630.617
Expected Credit Loss () (559.070) (563.350) 86821 (1.035.599)
Other Provision Expenses () - (40.000) (@28.812) (s8.812)
Personnel and Other Operating Expenses (1.948.582) (1.900.952) (528.004) (4.377.538)
Income From Investments Under Equity Accounting - - 143.497 143.497
Profit/(loss) Before Tax 179.482 4.755.504 713.428 5648414
Tax Provision - - (0.455.645) (0.455.645)
Profit/(loss) After Tax 179.482 4755504 @az.217) 4192.769
Current Period -31 December 2023
Segment Assets 13.207.159 38.599.419 50.912.651 102.719.229
Subsidiaries and Associates - - 1.119.23 1.119.23
Total Assets 13.207.159 38.599.419 52.031.887 103.838.465
Segment Liabilities 55.216.319 1219571 26.711.8% 93.147.786
Shareholders" Equity - - 10.690.675 10.690.675
Total Liabilities 55.216.319 T1.219.571 37.402.575 103.838.465
P Corporate & Total
Commercial Treasury & Operations
Banking Banking Headquarters of the Bank
Prior Period -1 January - 31 December 2022
Net Interest Income 791548 2.051.621 (©13.573) 2.229.5%
Net Fees and Commisions Income 362.334 211.280 77.007 650.621
Dividend Income - - 200.000 200.000
Trading Income / Loss (Net) 261.826 519.072 2.476.164 2.957.062
Other Operating Income 519.905 608,311 (15.178) 1.113.038
Expected Credit Loss () (188.718) (134.258) (303.631) (626.607)
Other Provision Expenses () - @3.117) (695.689) (1.026.806)
Personnel and Other Operating Expenses (1.184.642) (710.388) (142.949) (2.037.979)
Income From Investments Under Equity Accounting - - 3.2% 3.2%
Profit/(loss) Before Tax 562.253 2213521 685.447 3462221
Tax Provision - - 741.632) (741.632)
Profit/(loss) After Tax 562.253 2214521 (56.185) 2.720.589
Prior Period -31 December 2022
Segment Assets 9.596.200 29.457.603 34.065.827 73.119.630
Subsidiaries and Associates 961.996 961.996
Total Assets 9.596.200 29.457.603 35.027.823 74.081.626
Segment Liabilities 25.479.504 9.406.657 28.613.793 7.499.954
Shareholders' Equity - - 6.581.672 6.581.672
Total Liabilities 29.479.504 9.406.657 35.195.465 74.081.626

XXIV. Profit reserves and distribution of the profit

In financial statements, except legal reserves, retained earnings can be distributed on condition that it has legal
reserve requirement explained below.

Legal reserves are consisted of first and second reserves as determined in Turkish Commercial Code (TCC). First
legal reserve is appropriated by TCC at the rate of 5%, until the total reserve is equal to 20% of issued and fully
paid-in share capital. Second legal reserve, appropriated at the rate of 10% of distributions in excess of 5% of
issued and fully paid-in share capital, but holding companies are not subject to such transaction. According to
the Turkish Commercial Code, legal reserves can only be used to compensate accumulated losses and cannot be
used for other purposes unless they exceed 50% of paid-in capital.

In the Ordinary General Assembly Meeting of the Bank held on 31 March 2023, it has been decided to allocate TL
132.699 as legal reserves, TL 425.000 for special funds and TL 2.096.280 as extraordinary reserves from the
remaining TL 2.653.978 after deducting previous year losses (interest expense of the issued Tier1 security with
the amount of TL 100.000 nominal followed under shareholders' equity) of TL 17.375 from TL 2.671.353 net profit
after tax for 2022.

XXV.

XXVI.

XXVIL.

XXVIIL.

XXIX.

Financial Information

Earnings Per Share

Earnings per share disclosed in the statement of profit or loss are calculated by dividing net profit for the year
by the weighted average number of shares outstanding during the related period concerned.

31 December 2023 31 December 2022

Net Profit / (Loss) distributable to Common Shares 4.191.974 2.720.130
Average Number of Issued Common Shares (Thousand)) 132.772.255 123.903.091
Earnings Per Share (Amounts presented as full TL) 0,03088 0,02196

In Turkey, companies can increase their share capital by distributing “bonus shares” to existing shareholders
from retained earnings. For the purpose of earnings per share computations, the weighted average number of
shares outstanding during the year has been adjusted in respect of bonus shares issued without a corresponding
change in resources by giving them a retroactive effect for the year in which they were issued and for each
earlier period. In case bonus shares are distributed after the balance sheet date but before the preparation of
the financial statements, earnings per share is calculated considering the new number of shares.

Fiba Portfoy Yonetimi A.S., the financial subsidiary of the Bank, made a bonus share of TL 22.000 on 23 May 2023
(31 December 2022: 2.500 TL).

Related Parties

For the purpose of these financial statements, shareholders with qualified shares, senior managers and
management together with the members of the board of directors, their families and companies controlled by
or affiliated with them, subsidiaries and partnerships subject to joint management are covered by the "Related
Party Disclosures Standard“ ("TAS 24") they are accepted as related parties. Transactions with related parties
“Explanations and disclosures on the risk group of the Bank" are shown in the note.

Cash and Cash Equivalent Assets

Cash, cash in transit, purchased bank cheques and demand deposits including balance with Central Bank are
considered as “Cash”; interbank money market placements and time deposits at banks with original maturity
periods of less than three months and receivables from reverse repo are considered as “Cash Equivalents”.
Required reserves kept in Central Bank under blocked account are not “Cash Equivalents” in the statement of
cash flows.

Classifications

As of 31 December 2022, the amount of TL 106.250 shown in the “Current Tax Liabilities” has been netted from
the “Deferred Tax Asset” account. In addition, TL 146.238 shown in “Other Operating Expenses” the amount of
personnel bonus provision in the amount of has been reclassified as "Personnel Expenses”.

Other Disclosures

None.
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SECTION FOUR

INFORMATION ON CONSOLIDATED FINANCIAL POSITION AND RISK MANAGEMENT

Total capital and capital adequacy ratio have been calculated in accordance with the “Regulation on Equity of
Banks” and “Regulation on Measurement and Assessment of Capital Adequacy of Banks”.

As of 31 December 2023, the Group’s total capital has been calculated as TL 13.653.052 and the capital
adequacy ratio is 17,98% (As of 31 December 2022, the Group’s total capital amounted to TL 9.202.337 and the

capital adequacy ratio was 19,51%).

I.  Information related to the components of consolidated shareholders’ equity:

Current Period

Prior Period

Current Period

Prior Period

(31/12/2023) (31/12/2022)
Amount Amount
TIER | CAPITAL
Paid-in capital to be entitled for compensation after all creditors 1.357.723 1.357.723
Share Premium 128.678 128.678
Reserves 3.777.986 1.100.387
Other comprehensive income according to TAS 1.205.048 1.244.065
Profit 4.194.122 2.720.589
Current period profit 4.192.769 2.720.589
Prior period profit 1.353
Bonus shares from associates, subsidiaries and joint-ventures not accounted in current
periods profit 24.255 2.475
Tier | Capital Before Deductions 10.687.812 6.553.917
Deductions From Tier | Capital
Valuation adjustments calculated as per the article 9. (i) of the Regulation on Bank Capital
Current and prior periods' losses not covered by reserves, and losses accounted under equity
according to TAS (*) 97.434 72.324
Improvement costs for operational leasing 48.215 17.594
Goodwill and other intangible assets and related deferred taxes
Other intangibles other than mortgage-servicing rights (net of related tax liability) 1.533.680 1.130.936
Excess amount arising from deferred tax assets from temporary differences

Differences arise when assets and liabilities not held at fair value, are subjected to cash

flows hedge accounting

475.800

330.000

(31/12/2023)  (31/12/2022)
Amount Amount

Net amount of defined benefit plans B B

Direct and indirect investments of the Bank on its own Tier | Capital - -

Shares obtained against Article 56, Paragraph 4 of the Banking Law B B

Total of net long positions of the investments in equity items of unconsolidated banks

and financial institutions where the Bank owns 10% or less of the issued share capital . i

exceeding the 10% threshold of above Tier | Capital

Total of net long positions of the investments in equity items of unconsolidated banks

and financial institutions where the Bank owns 10% or more of the issued share capital i .

exceeding the 10% threshold of above Tier | Capital

Mortgage servicing rights exceeding the 10% threshold of Tier | Capital B -

Net deferred tax assets arising from temporary differences exceeding the 10% . n

threshold of Tier | Capital

Amount exceeding 15% threshold of Tier | Capital as per the Article 2, Clause 2 of the . n

Regulation on Measurement and of Capital Adequacy Ratios of Banks

The portion of net long position of the investments in equity items of unconsolidated

banks and financial institutions where the Bank owns 10% or more of the issued share . i

capital not deducted from Tier | Capital

Excess amount arising from mortgage servicing rights - -

Excess amount arising from deferred tax assets from temporary differences B -

Other items to be defined by the BRSA B B

Deductions from Tier | Capital in cases where there are no adequate Additional Tier | . .

or Tier Il Capitals

Total Deductions From Common Equity Tier | Capital 2.155.129 1.550.854

Total Common Equity Tier | Capital 8.532.683 5.003.063

ADDITIONAL TIER | CAPITAL

Preferred stock not included in Tier | capital and the related share premiums - -

Debt instruments and the related issuance premiums defined by the BRSA 100.000 100.000

Debt instruments and the related issuance premiums defined by the BRSA (Covered by

Temporary Article 4) - -

Additional Core Capital before Deductions 100.000 100.000

Total credit losses that exceed total expected loss calculated according to the Regulation on
Calculation of Credit Risk by Internal Ratings Based Approach

Deductions from Additional Core Capital

Securitization gains

Direct and indirect investments of the Bank on its own Additional Tier | Capital

Unrealised gains and losses due to the changes in own credit risk on fair valued liabilities

Investments in equity instruments issued by Banks or financial institutions invested in
Bank’s Additional Tier | Capital and having conditions stated in the Article 7 of the
Regulation

The total of net long position of the direct or indirect investments in Additional Tier |
Capital of unconsolidated banks and financial institutions where the Bank owns more
than 10% of the issued share capital

Financial Information



Fibabanka
159 Annual Report 2023

FIBABANKA A.S. AND ITS SUBSIDIARIES

Notes to the Consolidated Financial Statements
for the Periods Between 1 January - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated)

Current Period Prior Period
(31/12/2023)  (31/12/2022)

Amount Amount
The total of net long position of the direct or indirect investments in Additional Tier |
Capital of unconsolidated banks and financial institutions where the Bank owns more than
10% of the issued share capital
Other items to be defined by the BRSA
Items to be Deducted from Tier | Capital during the Transition Period
Goodwill and other intangible assets and related deferred tax liabilities which will not
deducted from Common Equity Tier | capital for the purposes of the first sub-paragraph of
the Provisional Article 2 of the Regulation on Banks’ Own Funds (-)
Net deferred tax asset/liability not deducted from Tier | Capital as per the Temporary
Article 2, Clause 1 of the Regulation on Measurement and Assessment of Capital Adequacy
Ratios of Banks (-)
Deduction from Additional Tier | Capital when there is not enough Tier Il Capital (-)
Total Deductions from Additional Tier | Capital - -
Total Additional Tier | Capital 100.000 100.000
Total Tier | Capital (Tier | Capital=Common Equity+Additional Tier | Capital) 8.632.683 5.103.063
TIER Il CAPITAL
Debt instruments and share issue premiums deemed suitable by the BRSA (*) (**) 4.198.193 3.555.430
Debt instruments and share issue premiums deemed suitable by BRSA (Temporary Article 4) - -
Provisions (Article 8 of the Regulation on the Equity of Banks) 825.139 543.844
Tier |l Capital before Deductions 5.023.332 4.099.274

Deductions from Tier Il Capital

Direct and indirect investments of the Bank on its own Tier Il Capital (-)

Investments in equity instruments issued by banks and financial institutions invested in
Bank’s Tier Il Capital and having conditions stated in the Article 8 of the Regulation

Total of net long positions of the investments in equity items of unconsolidated banks and

financial institutions where the Bank owns 10% or less of the issued share capital exceeding 2.963
the 10% threshold of above Tier | Capital (-)

Total of net long position of the direct or indirect investments in Additional Tier | Capital

and Tier Il Capital of unconsolidated banks and financial institutions where the Bank owns

10% or more of the issued share capital exceeding the 10% threshold of Tier | Capital (-)

Other items to be defined by the BRSA (-)

2.963
Total Deductions from Tier Il Capital -
Total Tier Il Capital 5.020.369 4.099.274
Total Equity (Total Tier | and Tier |l Capital) 13.653.052 9.202.337

(*) Tier-li bond, the remaining maturity of which is below 4 years, is taken into consideration after 40% of amortization in Tier Il capital
calculations in accordance with "Regulation on Equities of Banks".
(**) Tier-1l bond, the remaining maturity of which is below 5 years, is taken into consideration after 20% of amortization in Tier Il capital
calculations in accordance with "Regulation on Equities of Banks".

Current Period

Prior Period

(31/12/2023) (31/12/2022)

Amount Amount
Total Tier | Capital and Tier Il Capital ( Total Equity) 13.653.052 9.202.337
Loans granted against the Articles 50 and 51 of the Banking Law -
Net book values of movables and immovable exceeding the limit defined in the Article 57,
Clause 1 of the Banking Law and the assets acquired against overdue receivables and held
for sale but retained more than five years
Other items to be defined by the BRSA -
Items to be Deducted from the Sum of Tier | and Tier Il Capital (Capital) During the
Transition Period -
The portion of total of net long positions of the investments in equity items of
unconsolidated banks and financial institutions where the Bank owns 10% or less of the
issued share capital exceeding the 10% threshold of above Tier | Capital not deducted
from Tier | Capital, Additional Tier | Capital or Tier Il Capital as per the Temporary Article
2, Clause 1 of the Regulation -
The portion of total of net long positions of the investments in equity items of
unconsolidated banks and financial institutions where the Bank owns more than 10% of the
issued share capital exceeding the 10% threshold of above Tier | Capital not deducted
from Additional Tier | Capital or Tier Il Capital as per the Temporary Article 2, Clause 1 of
the Regulation .
The portion of net long position of the investments in equity items of unconsolidated
banks and financial institutions where the Bank owns 10% or more of the issued share
capital, of the net deferred tax assets arising from temporary differences and of the
mortgage servicing rights not deducted from Tier | Capital as per the Temporary Article 2,
Clause 2, Paragraph (1) and (2) and Temporary Article 2, Clause 1 of the Regulation -
EQUITY 13.653.052 9.202.337
Total Capital ( Total of Tier | Capital and Tier Il Capital ) 13.653.052 9.202.337
Total Risk Weighted Assets (***) 75.950.130 47.178.655
CAPITAL ADEQUACY RATIOS
Core Capital Adequacy Ratio (%) 11,24 10,61
Tier | Capital Adequacy Ratio (%) 11,37 10,82
Capital Adequacy Ratio (%) 17,98 19,51
BUFFERS
Total Additional Core Capital Requirement Ratio (a+b+c) 2,51 2,51
a) Capital Conservation Buffer Requirement (%) 2,50 2,50
b) Bank-specific Counter-Cyclical Buffer Requirement(%) 0,01

c) Systemically Important Banks Buffer Requirement Ratio (%)

(***) Current period as of 31 December 2023, the Central Bank's foreign exchange buying rate of 31 December 2022 is used, prior period as of 31 December 2022,
d.

the Central Bank's foreign exchange buying rate of 31 December 2021 is used.
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for the Periods Between 1 January - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated)

Current Period Prior Period
(31/12/2023)  (31/12/2022)

Amount Amount

The ratio of Additional Common Equity Tier | capital which will be calculated by the first
paragraph of the Article 4 of Regulation on Capital Conservation and Countercyclical
Capital Buffers to risk weighted assets (%) 5,37 4,82
Amounts lower than Excesses as per Deduction Rules - -
Remaining total of net long positions of the investments in equity items of unconsolidated
banks and financial institutions where the Bank owns 10% or less of the issued share
capital - --
Remaining total of net long positions of the investments in Tier | Capital of
unconsolidated banks and financial institutions where the Bank owns more than 10% or
less of the Tier | Capital - -

mortgage servicing rights - -
Net deferred tax assets arising from temporary differences - -
Limits for Provisions Used in Tier Il Capital Calculation - -
General provisions for standard based receivables (before one hundred and twenty five
per ten thousand limitation) 632.317 807.653
Up to 1,25% of total risk-weighted amount of general provisions for receivables where the
standard approach used 825.139 543.844

Total loan provision that exceeds total expected loss calculated according to Communiqué
on Calculation of Credit Risk by Internal Ratings Based Approach . .

Total loan provision that exceeds total expected loss calculated according to Communiqué
on Calculation of Credit Risk by Internal Ratings Based Approach, limited by 0,6% risk
weighted assets - -

Debt Instruments Covered by Temporary Article 4 (effective between 01/01/2018-
01/01/2022) - -

Upper limit for Additional Tier | Capital items subject to Temporary Article 4 - --

Amount of Additional Tier | Capital items subject to Temporary Article 4 that exceeds
upper limit - --

Upper limit for Additional Tier Il Capital items subject to Temporary Article 4 - -

Amount of Additional Tier Il Capital items subject to Temporary Article 4 that exceeds
upper limit - -

(*) The amounts to be considered under the transitional provisions.

Explanations on reconciliation of shareholder’s equity items to balance sheet:

The difference between “Equity” in equity table and “Shareholder’s Equity” in the consolidated balance sheet
mainly arises from the subordinated bonds and general provisions. In the calculation of Total Capital, general
reserve up to 1,25% of credit risk is taken into consideration as Tier Il Capital.

On the other hand, in the calculation of the “Equity”, improvement costs for operational leases presented
under tangible assets in the balance sheet, together with related deferred tax liabilities and deferred tax assets
calculated for provision for possible losses and other items defined by the regulator are taken into consideration
as amounts deducted from Total Capital.

In addition, in accordance with the BRSA's Decision dated 16 April 2020 and numbered 8999, 0% risk weight can
be applied to the receivables of banks from the Central Government of the Republic of Turkey and issued in
foreign currency, in accordance with the Standard Approach, within the scope of the Regulation on the
Measurement and Evaluation of the Capital Adequacy of Banks, In case that the net valuation differences of
the securities in the securities portfolio whose value difference is reflected to other comprehensive income
are negative, these differences are not taken into account in the equity amount to be used for the capital

adequacy ratio. There are no securities in the bank within this scope.

Debt instruments included in shareholder’s equity calculation(*):

Issuer

Fibabanka A.S.

Fibabanka A.S.

Code of debt instrument (CUSIP, ISIN etc.)

X51386178237

TRSFIBA10016

Regulation of debt instrument

BRSA’s "Regulation on Equities
of Banks" dated 1 November

BRSA’s "Regulation on
Equities of Banks" dated 1

2006” and English Law November 2006
Consideration Status in Shareholders’ Equity Calculation
Situation of being subject to practice of being taken
into consideration with 10% deduction after 1/1/2015 No No
Eligible at unconsolidated / consolidated Unconsolidated and Unconsolidated and
Consolidated Consolidated

Type of debt instrument

Subordinated Security

Subordinated Security

Recognized amount in shareholders’ equity calculation
(As of the most recent reporting date - Thousand TL)

4.910.190

100.000

Nominal value of debt instrument (Thousand TL)

7.746.930

100.000

Related account of debt instrument

Subordinated Debt Instruments

Shareholders’ Equity

Issuing date of debt instrument 24/03/16-10/05/17 20/03/19
Maturity structure of debt instrument (Demand/Time)
Time Demand
Initial term of debt instrument 11 years --
Issuer call subject to prior BRSA approval Has pre-payment right Has pre-payment right
24/11/2022; 13/03/2024;

Optional call date, reimbursement amount

USD 300 million

TL 100 million

Subsequent call date, if any

None

At the end of every 5th year
following

(*)The additional Tier 1 capital with a nominal amount of USD 30 million was early redeemed on 1 March 2022 with the approval of the BRSA, and the redemption

amount was used in the cash capital increase realized in April 2022.

() Tier-ll bond, the remaining maturity of which is below 4 years, is taken into consideration afte 40% of amortization in Tier Il capital calculations in accordance

with "Regulation on Equities of Banks’.
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Interest/Dividend Payments

Fixed or floating interest/dividend payments

Floating interest

Floating interest

Interest rate or index value of interest rate

Up to pay back
option date 7,75% (5
years mid-swap
rate+5,758%);
afterwards current 5
years mid-swap
rate+5,758%

8% additional
return on TRLibor

Whether there are any restriction to stop dividend payments or not

None

None

Feature of being fully optional, partially optional or obligatory

Obligatory

Optional

Whether there are any stimulant to repayment like interest rate hike or not

None

None

Feature of being cumulative or noncumulative

Feature of being convertible bonds

If there are convertible bonds, trigger incidents cause this conversion

If there are convertible bonds, feature of full or partially conversion

If there are convertible bonds, rate of conversion

If there are convertible bonds, feature of conversion -obligatory or optional-

If there are convertible bonds, types of convertible instruments

If there are convertible bonds, exporter of convertible debt instruments

Feature of value reducement

If there are a feature of value reducement, trigger incidents cause this

Under the
condition that
unconsolidated
and/or
consolidated Tier |
capital adequacy
ratio drop below

reducement - BRSA’s ratio
If there are a feature of value reducement, feature of full or partially Partially and
reducement of value - totally

If there are a feature of value reducement, feature of being constant of
temporary

If there are a feature of value reducement, mechanism of value
incrementation

Claiming rank in case of winding up (Instrument that is just above debt
instrument)

After the other
borrowers except
depositors

After depositors,
other borrowers
and Tier Il capital

Whether meeting the conditions defined by 7th or 8th articles of
Shareholders’ Equity of Banks Regulation

Meets the conditions
defined by 8th
article, does not
meet the conditions
defined by 7th
article.

Meets the
conditions defined
by 7th article, does
not meet the
conditions defined
by 8th article.

The conditions not met which were defined by 7th or 8th of the 7th or 8th
articles of Shareholders’ Equity of Banks Regulation

Cannot be
converted to stock.

Explanations on Consolidated Credit Risk

Credit risk is defined as risks and losses that may occur if the counterparty fails to comply with the agreement’s
requirements and cannot perform its obligations partially or completely on the terms set.

The debtors or group of debtors are subject to credit risk limits. The debtors’ or group of debtors’ and industrial
risk limitations are monitored weekly. Industry concentration is followed monthly.

Credit risk limits and breakdowns for daily transactions are followed daily. Risk concentrations of off-balance
sheet risks are followed by remote and on-site control activities.

Credit worthiness of both commercial loans’ and all other debtors are being regularly monitored in accordance
with the regulations. By utilizing risk rating models which were developed for these purposes, in case the
debtors’ risk level increases, credit lines are readjusted and additional collaterals are received if needed. The
necessary documentation for utilized loans is taken in compliance with the related legislation.

In accordance with the Bank’s lending policies, the debtor’s creditworthiness is analysed and the adequate
collateral is obtained based on the financial position of the company and the type of loan; such as cash
collateral, bank guarantees, mortgages, pledges, bills and corporate guarantees.

There are control limits based on VaR over the positions of the Bank which are held as futures, option contracts
and other similar contracts. The credit risks carried for such instruments are managed together with the risks
arising from market fluctuations.

Indemnified non-cash loans are subject to the same risk weight with overdue loans.

The Bank performs foreign trade finance and other interbank credit transactions through correspondent
network. Accordingly, the Bank assigns limits periodically to domestic banks, foreign banks and other financial
institutions based on review of their credit worthiness.

Within the Bank's risk appetite policy, the following concentrations are measured. They are presented to the
Asset and Liability Committee weekly and to the Risk Committee monthly.

As per Customer Group Concentration, Top 20 corporate debtor’s / risk group’s credit risk sum shall not exceed
25% of the Bank's total credit risk.

Within the industry concentration, the Bank has set its risk appetite as “reasonable”, not to exceed 10%

of total loans per sector except the industries listed below.

Industry Proportional Limit
Construction 15%
Tourism 15%
Wholesale and Retail Business 25%

Within the framework of risk appetite policy, the sum of long-term loans which have a maturity more than 1
year, shall not exceed 45% of the bank's total loans. This ratio is monitored on a weekly basis at the Asset and
Liability Committee and on a monthly basis at the Risk Committee.

The Bank’s largest 100 and 200 cash loan customers compose 29% and 34% of the total cash loan portfolio,
respectively (31 December 2022: 29% and 35%, respectively).

The Bank’s largest 100 and 200 non-cash loan customers compose 95% and 99% of the total non-cash loan
portfolio, respectively (31 December 2022: 92% and 98%, respectively).

The Bank’s largest 100 and 200 cash and non-cash loan customers represent 29% and 34% of the total “on and
off balance sheet” asssets, respectively (31 December 2022: 29% and 35%, respectively).

Expected credit loss for total credit risk (Stage 1 and Stage 2) amounts to TL 625.423 (31 December 2022: TL
796.474).
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. Explanations on Consolidated Credit Risk (continued)
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Explanations on Consolidated Credit Risk (continued)

Risk profile by sectors or counterparties
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L. Explanations on Consolidated Credit Risk (continued) . Explanations on Consolidated credit risk (continued)
4. Exposures by risk weights
3. Analysis of maturity-bearing exposures according to remaining maturities
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Significant Increase in Credit Risk (Stage 2); when the loan is not under default yet, but there is a significant
increase in the credit risk since origination date, the life time expected credit losses are calculated for these
loans.

Credit Impaired (Stage3); includes financial assets whose probability of default is considered to be 100%. The life
time expected credit losses are recognized for impaired loans.
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Explanations on Consolidated credit risk (continued)
Information on movements in value adjustments and provisions
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(*) Represents write-offs for specific provisions and sales from non-performing loans portfolio are shown here. General provisions include the

provision amounts allocated for overdraft and credit card limits.
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(*)Write-off items and the sales from the NPL portfolio are discloded here.

Exposures subject to countercyclical capital buffer
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Explanations on Consolidated credit risk (continued)

Information on collaterals, impairment, rating and maturity related to loans granted to individuals and

corporates

The type of collateral received for standard qualified and closely monitored cash loans extended to individuals

and organizations according to the detail is as follows:
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Details of cash loans with the nature of dull receivables extended to individuals and organizations according to

the type of collateral received it is as follows:
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Details of collaterals for non-cash granted to individuals and corporates are as follows:
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. Explanations on Consolidated Currency Risk

Position limit on currency risk is determined in line with net general position standard ratio on foreign currency.
The Group does not take material foreign exchange and parity risk; transactions are usually hedged. Measurable
and manageable risks are taken within legal limits.

As of 31 December 2023, the Group's net long position is TL 91.923 (31 December 2022: TL 1.062.156 net short
position) resulting from long position on the balance sheet amounting to TL 291.372 (31 December 2022: TL
914.106 long position) and short position on the off-balance amounting to TL 199.449 (31 December 2022: TL
1.974.262 short position). The Bank uses “Standard Method” in legal reporting to measure the foreign exchange
risk.

The announced foreign exchange buying rates of the Bank at balance sheet date and the previous five working
days in full TL are as follows:

US Dollar purchase rate as at the balance sheet date TL 29,4382

Euro purchase rate as at the balance sheet date TL 32,5739
Date usb EURO
26 December 2023 29,2108 32,1766
27 December 2023 29,2647 32,2421
28 December 2023 29,3374 32,4186
29 December 2023 29,4382 32,5739
31 December 2023 29,4382 32,5739

The US Dollar buying rate is TL 29,0433 and EUR buying rate is TL 31,6940 (in full TL amounts) respectively,
according to simple arithmetic average on December 2023.

Explanations on Consolidated Currency Risk (continued)

Current Period EUR usp Other Total
Assets

Cash (Cash in Vault, Foreign Currency Cash, Money in Transit, Cheques

Purchased, Precious Metal) and Balances with the CBRT 1.632.437 8.585.804 1.641.314 11.859.555
Due From Banks 988.216 990.549 761.180 2.739.945
Financial Assets at Fair Value through Profit/Loss (*) 19.042 17.31 136.353
Money Market Placements 439.894 1.767.102 2.206.9%
Financial Assets Measured at Fair Value through Other Comprehensive Income

(Fvocl) 13.922 2.148.385 18.046 2.280.353
Loans and Receivables(**) 7.209.462 2.593.106 - 9.802.568
Investments in Assoc., Subsidiaries and Entities under Common Control (Joint

Vent.) - - -
Financial Assets Measured at Amortized Cost 2.159.972 4.482.931 6.642.904
Derivative Financial Assets Hedging Purposes - - -
Tangible Assets

Intangible Assets - - - -
Other Assets (*) 5.557 9.845 74 15.476
Total Assets 12.568.502 20.695.034 2.420.614 35.684.150
Liabilities

Bank Deposits 4.367 8.634 164.749 171.750
Foreign Currency Deposits 3.538.026 8.386.050 6.359.038 18.283.114
Money Market Borrowings - 7.610.322 - 7.610.322
Funds Provided from Other Financial Institutions 944.620 1.380.641 2.325.261
Securities Issued(****) - 7.180.853 - 7.180.853
Sundry Creditors 30.435 297.120 1.978 329.533
Derivative Fin. Liabilities for Hedging Purposes - - - -
Other Liabilities(*****) 29.044 23.087 16.558 68.689
Total Liabilities 4.546.492 24,886,707 6.542.323 35.975.522
Net Balance Sheet Position 8.022.010 (4.191.673) (4.121.709) (291.372)
Net Off-Balance Sheet Position (8.440.135) 4.530.277 4.109.307 199.449
Financial Derivative Assets (*****) 10.404.673 46.477.910 9.197.953 66.080.536
Financial Derivative Liabilities (******) 18.844.808 41.947.633 5.088.646 65.881.087
Non-Cash Loans (*******) 299.085 265.229 - 564.314
Prior Period

Total Assets 11.779.044 18.158.963 585.784 30.523.791
Total Liabilities 2.849.478 22.605.647 4.154.560 29.609.685
Net Balance Sheet Position 8.929.566 (4.446.684) (3.568.776) 914.106
Net Off-Balance Sheet Position (9.262.236) 3.979.519 3.308.455 (1.974.262)
Financial Derivative Assets (*****) 5.088.269 30.949.049 7.485.425 43.522.743
Financial Derivative Liabilities (*****) 14.350.505 26.969.530 4.176.970 45.497.005
Non-Cash Loans 71.445 187.646 259.091
(*) Accruals of trading derivative financial assets amounting to TL 69.818 are not included.

() Includes foreign currency indexed loans and accruals amounting to TL 38.050.

(***) TL 2.196 of prepaid expenses are included.

() Securities issued as subordinated loan classified under - Other debt in the balance sheet are included.

(+4#+%) TL 69.007 of accruals of derivative financial liabilities are not included.

(") In the current period, foreign currency purchase commitments within the financial derivative assets amounted to TL 5.294.270 (31 December 2022:

TL 2.729.192), foreign currency sale commitments within the derivative financial liabilities amounted to TL 3.723.467 (31 December 2022: TL 2.514.435).
) There is no effect on the net off-balance sheet position.

........

For the 12 month period ended 31 December 2023, the Bank calculated a percentage of TL against the following
currencies 10 increase in shareholders' equity and profit/loss (excluding tax effect) that may occur in the event of
a depreciation, and the decrease is shown in the table below. This analysis shows that all other variables, especially
interest rates, are constant it was prepared on the assumption that he stayed.
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Iv.

Explanations on Consolidated Interest Rate Risk

Interest sensitivity of assets, liabilities and off-balance sheet items are evaluated weekly by considering market
developments in the Asset-Liability Committee.

Standard method and Asset-Liability risk measurement methods are used to measure the Group’s interest rate
risk.

Measurements by the standard method are carried out monthly by using maturity ladder. The Bank applies
interest rate shock analysis to interest rate sensitive assets and liabilities considering historic economic crisis.
Change in the net present value of the net assets of the Bank are monitored within the limits set by the Board
of Directors.

Interest rate sensitivity of assets, liabilities and off-balance sheet items (Based on repricing dates):

Non-interest

Current Period Up to  month 1-3 Months 3-12 Months 15 Years Over 5 Years Bearing Total
Assets

Cash (Cash in TL, Cash in Foreign Currency, Cash in Transit, Cheques

Purchased) and Balances with the Central Bank of Turkey 14.477.587 - - - - 4.089.995 18.567.582
Banks 1.831.25% - - - 1.53.116 3.084.312
Financial Assets at Fair Value Through Profit or Loss(’) 3.784.406 366.168 189.986 10.998 - 19.042 4.370.600
Interbank Money Market Placements 1.798.486 - - - - - 2.798.486
Financial Assets Measured at Fair Value through Other Comprefensive Income 198880 L0231 17096 150799 o8t o897 o5
Loans(*) 11.266.959 11.533.9% 1.243.691 5.068.140 269,797 (406.921) 51.399.6%6
Financial Assets Measured at Amortized Cost 413.097 594,571 2725019 5.430.9%9 141.815 - 9.307.441
Other Assets(**) - - - - 5.152.606 5.152.606
Total Assets 38.560.614 13.599.960 25.929.658 12.020.069 3.615.429 10112735 103.838.465
Liabilities

Bank Deposits 645.218 1.185.430 - - - 178.108 2.008.756
Other Deposits 41570513 10.960.141 39743 305.87 - 12.2.17 66.435.850
Interbank Money Market Received 2.606.685 5.003.637 - - - 7610312
Sundry Creditors(™***) - - - - 2.003.566 2.003.566
Marketable Securities Issued(****) - - - 7.180.853 - 7.180.853
Funds Borrowed From Other Institutions 42.194 BRENIE) 1.949.848 - - - 2.325.261
Other Liabilities(****) 478679 290.498 2138 210154 34.3% 15.014.053 16.273.857
Total Liabilities 46.343.289 17.770.925 2.553.109 7.716.904 34335 29.417.903  103.838.465
Balance Sheet Long Position - - 23.376.549 4303165 3.581.094 - 31.260.808
Balance Sheet Short Position (7.782.675) (4.172.965) - - - (19.303.168)  (31.260.808)
Off-Balance Sheet Long Position 26 2389 - 99.637.761 99.640.386
0ff-Balance Sheet Short Position (146.053) (105.192) (140.397) - - (98.701.908) (99.093.550)
Total Position (7.928.492) (4.275.768) 23.236.152 4.303.165 3.581.094  (18.369.315) 546.836

(*) Includes derivative financial assets.

(**) Non-performing loans of (TL 747.737) and related expected credit losses of (TL 539.890), expected credit losses for stage 1 of TL 210.409 and for stage 2 of TL
404.359) are presented in “non-interest bearing” column (Includes factoring receivables amounting to TL 321.297).

(***) Non-interest bearing column includes TL 1.119.236 investments in subsidiaries, TL 864.678 tangible assets, TL 787.722 intangible assets, TL 994.644 tax asset, TL
10.380 assets held for sale, TL 1.381.423 other assets and TL 5.447 expected credit losses on financial assets.

() Securities issued as subordinated loan classified under “Subordinated debt instruments - Other debt instruments” in the balance sheet are included.

(****) Non-interest bearing column includes TL 10.690.679 shareholders’ equity, TL 3.425.082 other liabilities, TL 1.981.078 provisions and TL 920.780 tax liabilities.

Explanations on Consolidated Interest Rate Risk (continued)

Interest rate sensitivity of assets, liabilities and off-balance sheet items (Based on repricing dates):

Financial Information

Non-interest

Prior Period Upto 1 month 1-3 Months 3-12 Months 1-5 Years Over 5 Years Bearing Total
Assets

Cash (Cash in TL, Cash in Foreign Currency, Cash in Transit, Cheques

Purchased) and Balances with the Central Bank of Turkey 11.821.749 3495.778 15.017.527
Banks 1.550.497 - - 90615 2481112
Financial Assets at Fair Value Through Profit or Loss(*) 892,046 210.007 308.457 5.786 12,684 1.509.080
Interbank Money Market Placements 1636551 - - - - 1,636,551
Financial Assets Measured at Fair Value through Other Comprehensive Income w81 L s L6t o o 5140910
Loans(*) 36.138.09 1.749.353 10259 13.761 - (624.845) 3042898
Financial Assets Measured at Amortized Cost £330 925170 764309 5.57.39 60.573 - 7.085.974
Other Assets(**) - - 2.801.514 2.801.514
Total Assets 53.009.351 4.321.909 3.089.527 7.130.550 187.646 6.320.643 74.081.626
Liabilities

Bank Deposits 1.238.850 6.073.119 - - 660.705 1970674
Other Deposits 1.616.28 7.894.866 172,805 201.5% 8.000.603 33.886.152
Interbank Money Market Received 1.349.852 210013 - - - 3.469.863
Sundry Creditors - 1415615 1415615
Marketable Securities ssued(**) 8.146.786 1.208.037 - - - 935483
Funds Borrowed From Other Institutions - - 1703.669 41554 - - 3man
Other Liabilties(****) 19.748 17.441 A0.760 84583 1.000 9.099.128 9.803.275
Total Liabilities 33611518 17.413.482 3.417.236 761722 1,007 19.176.661 74.081.626
Balance Sheet Long Position 19.417.833 - - 6.370.88 186.639 - 25.975.300
Balance Sheet Short Position (13.091.573) (27.709) - (12.856.018)  (215.975.300)
Off-Balance Sheet Long Position 60.001 300.001 492.35% 1n25 63.200.787 64.076.360
0ff-Balance Sheet Short Positon 160.000) 300.000) (492.357) (1.215) (62626564)  (63.500.136)
Total Position 19.417.834 (13.091.572) (27.710) 6.370.828 186639 (12.279.795) 576.224

(*) Includes derivative financial assets.

(**) Non-performing loans of TL 665.426 and related expected credit losses of TL 498.895, expected credit losses for stage 1 of TL 340.842 and for stage 2 of TL 450.534
are presented in “non-interest bearing” column (Includes factoring receivables amounting to TL 186.790).
(***) Non-interest bearing column includes TL 961.996 investments in subsidiaries, TL 692.513 tangible assets, TL 243.652 intangible assets, TL 385.164 tax asset, TL
24.609 assets held for sale, TL 496.763 other assets and TL 3.183 expected credit losses on financial assets.

(****) Securities issued as subordinated loan classified under “Subordinated debt instruments - Other debt instruments” in the balance sheet are included.

(*****) Non-interest bearing column includes TL 6.581.672 shareholders’ equity, TL 1.904.380 other liabilities, TL 1.624.484 provisions and TL 404.817 tax liabilities.
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\'A Explanations on Consolidated Interest Rate Risk (continued) V. Explanations on Consolidated Interest Rate Risk (continued)

Average interest rates applied to financial instruments

: EUR usb JPY L
Current Period % % % %
Assets

Cash (Cash in TL, Cash in Foreign Currency, Cash in Transit, Cheques

Purchased) and Balances with the Central Bank of Turkey - - -

Banks 4,00 5,62 42,50

Financial Assets at Fair Value Through Profit/ Loss - 3,36 10,80

Interbank Money Market Placements 4,00 5,50 43,05

Financial Assets Measured at Fair Value through Other Comprehensive Income 5,72 7,90 34,25

Loans 7,88 8,91 2,7

Financial Assets Measured at Amortized Cost 491 5,50 22,10
Liabilities

Bank Deposits - - 27,49

Other Deposits 1,38 1,10 41,04

Interbank Money Market Received - 5,62 -

Sundry Creditors - -

Marketable Securities Issued(*) - 9,80

Funds Borrowed from Other Financial Institutions 7,28 6,07
(*) Includes subordinated debts, which are classified under “Subordinated Debts - Other Debt Instruments” in Balance Sheet, as well.

. . EUR usb JPY TL
Prior Period M 9 M o
Assets

Cash (Cash in TL, Cash in Foreign Currency, Cash in Transit, Cheques

Purchased) and Balances with the Central Bank of Turkey - - -

Banks 2,06 4,45 10,25

Financial Assets at Fair Value Through Profit/ Loss - 4,40 16,31

Interbank Money Market Placements 1,95 4,55 -

Financial Assets Measured at Fair Value through Other Comprehensive Income 7,10 7,16 17,95

Loans 6,64 8,30 19,25

Financial Assets Measured at Amortized Cost 4,89 5,74 17,84
Liabilities

Bank Deposits - 4,40 5,77

Other Deposits 0,67 1,23 18,28

Interbank Money Market Received - 4,90 11,28

Sundry Creditors - -

Marketable Securities Issued(*) - 8,10 23,15

Funds Borrowed from Other Financial Institutions 4,14 5,84 -

(*) Includes subordinated debts, which are classified under “Subordinated Debts - Other Debt Instruments” in Balance Sheet, as well.

Interest rate risk on banking book

As per the “Regulation on Measurement and Evaluation of Interest Rate Risk Resulted from Banking Book as per
Standard Shock Method” published by the BRSA on 23 August 2011, the Bank analyses and reports to the Bank’s
senior management the interest rate sensitivity of equity on a monthly basis by applying positive and negative
shocks to the interest sensitive on balance sheet and off-balance sheet positions which are distributed into groups
based on their cash flows.

Interest rate sensitivity of equity as of 31 December 2023:
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VI

Explanations on Consolidated Liquidity Risk and Liquidity Coverage Ratio

The Board of Directors reviews the liquidity and funding risk management policy weekly or in case of necessity.
Liquidity risk is managed by Asset and Liability Committee (ALCO) in line with risk management policy as short
and long term liquidity risk.

Liquidity Risk is managed by ALCO in order to take the necessary actions in a timely and correct manner against
possible liquidity shortages. Treasury department manages cash inflows and outflows in line with strategies
determined by ALCO. As deemed necessary by the ALCO members, liquidity meetings are performed for the
purposes of close monitoring. Treasury department manages short term liquidity by adhering to the ALCO strategy
and ensuring compliance with legal liquidity limits and stress testing.

In the context of TL and foreign currencies liquidity management, the Bank monitors the cash flows weekly and
action plan is made based on ALCO decisions. The funding balance is directly monitored and compensated by
making the risk-return-cost evaluation.

For long-term liquidity "Maturity Mismatch Report" is prepared and presented to ALCO on a weekly basis. The
Bank, resulting from the general structure of Turkish banking sector, has a liquidity gap at the year ended
maturity period. The Bank intends to eliminate liquidity mismatch shifting focus to long-term funding
alternatives. Such decisions of the risk of incompatibility are taken by ALCO. The Bank diversifies its funding
sources among customer deposits, domestic and foreign borrowings, bills and bonds issued, taking into
consideration the maturity match between its assets and liabilities and keeps liquid assets in order to fully meet
the liquidity requirements that may emerge in case of market volatility.

Information on the use of stress testing:

Department of Risk Management implements stress testing according to Liquidity and Funding Risk Policy
approved by the Board of Directors on a weekly basis. These stress tests are based on the scenarios of the deposit
outflows, funds obtained from bonds issued will outflows and banks limits will not be used during a 14-day period,
the results are included in the presentation of ALCO on a weekly basis and in the Presentation of Risk Committee
on a monthly basis. In this way, the Bank's funding structure is closely monitored and actions are taken on behalf
of existing risk management.

Alternative funding sources are identified in case of need. ALCO members are responsible for taking actions
against short-term liquidity shocks. In the case of a crisis or if deemed necessary, ALCO summon a meeting and
take necessary actions immediately. These action plans are approved by the Board of Directors under the ICAAP.
The Bank reviews resources that are available in any emergency situation constantly and takes into consideration
the results of the above-mentioned stress testing and scenario analysis by the early warning system.

According to BRSA’s “Legislation on Measurement and Assessment of Liquidity Adequacy of the Banks”; published
in the Official Gazette numbered 28948, dated 21 March 2014; liquidity ratio is required to be 80% for foreign
currency assets/liabilities and 100% for total assets/liabilities in the calculation of The Banks weekly and monthly
reporting effective from 1 January 2019.

VI

Explanations on Consolidated Liquidity Risk and Liquidity Coverage Ratio (continued)

Financial Information

Total Unweighted Vlue (' Totel Weighted Value ()
Current Period T fC TLFC fC
HIGH-QUALITY LIQUID ASSETS
1 Total high-qualityiquid assets (HQLA) 1410790 49068
CASH OUTFLOWS
1 Depasis from naturl persons and rtal depasits 51,868,066 103127 476503 16549
3 Sbledeposits 8471679 - B4 -
4 Lessstable deposits 81957 16.131.17 43100 1615488
5 Unsecured funding except fo etal deposits and deposts from natual persons, of which: 10.361.44 6.218.478 1.813.0% 4653046
b Operational depesits - - -
T NonQperatona deposts 141780 13304 nn 100575
& Otherunsecured finding 8.923.68% 8.4 884,71 BRI
9 Secured funding - - 118400 118400
10 Other ash outflons 14560 1148676 13113 6769
11 Qutflows related to derivative expasures and other collteral requirements 18806 .21 B4t 9.9%
1 Outflowsrelate torestrctured fnanciel nstruments
13 Payment commitments grante fo debts to financial mrkets and other off-belanc sheet commitments 6.626.784 40 man 088
14 Otherrevocable off-balance sheet commitments and other contractual obligatons
15 Otherirrevocabl orconditionlly revocableoff-balance sheet oligations 510 1] .34 §
16 TOTAL CASH OUTFLOWS 1834551 1.388405
CASH INFLOWS - -
17 Secured receivables - - - -
18 Unsecued recefvables 1141510 354359 8364691 M
19 Other cash nflows ma 438,34 a4 4834
10 TOTAL CASH INFLOWS 12013751 3891813 9.0%4.538 3490593
1 TOTAL HQUA 14TLT0 #0843
10 TOTAL NET CASH OUTFLOWS 8,960,716 3118
123 LIQUDITY COVERAGE RATIO (1) 19,6 LN

(') The average of st thee months liguciy coverageraio calulated by weekly simple averages.
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VI. Explanations on Consolidated Liquidity Risk and Liquidity Coverage Ratio (continued) VI, Explanations on Consolidated Liquidity Risk and Liquidity Coverage Ratio (continued)
The lowest, highest and average Liquidity Coverage realized in the last 3 months of the period 1 January - 31
Tol Unveihted Ve () Tol Weihed Ve ) December 2023 Rates are in the table below
o Beiod T K T K Current Period Highest Date Lowest Date Average
HIGH-QUALITY LIQUD ASSETS TL+FC 393,33% 26/10/2023 165,72% 08/11/2023 252,42%
1Tl ity i st (L) 17988 §19794 FC 1116.64% 27/12/2023 202,74% 08/12/2023 480,90%
CASH OUTFLOWS
1 Deposts rom natural person and etal deposts 3068299 3187100 185114 13844 . . .
) Prior Period Highest Date Lowest Date Average
3 Stable deposits 436338 B 181 B
£ Lesdaledysts 13040 (.40 264003 1B TL+FC 592,62% 19/12/2022 132,81% 01/10/2022 244,48%
5 Unsecured funding evcept fr retal deposit and deposits from natural persos, of which: 104074 5.3 1351400 337 FC 1410,89% 20/12/2022 147,72% 03/10/2022 513,92%
; Oper;tmna\dep\o:tx o 773" u 52" " Z; 05535“ The Bank implements the calculation in accordance with the Regulation of Liquidity Coverage Ratio Calculation
i g“h” peratmnaﬁepdnm 5'“8‘%9 2‘413'732 5';0':00 ;115637 of Banks dated 21 March 2014 and numbered 28948 published in the Official Gazette. As per the related regulation
) tde(ruzéerure g o o ‘85'095 ‘185l095 high quality liquid assets are mainly securities portfolio, cash assets and reserve requirements. The important
0 Uet;we ;” ‘:ﬁ 5042535" " 04‘; ;ﬂ'm 552.035 factors affecting the results of the liquidity coverage ratio are the changes in the remaining maturities of the
e olfons o o ' ' ' items and changes in the amounts of deposits and money market transactions, the remaining maturities of which
1t Outflows relted to dervative expostres and othercollateral requirements .15 503,987 5.8 503,987 are less than 30 days. Deposits form a significant portion of the Bank's sources of funds, on the other hand bonds
11 Cufor el toresucye el s : i i i issued, money market borrowings, funds provided from abroad are other important sources of funding.
13 Payment commitments granted for debts to fnancial makets and other off-hlance sheet commitments 45333 me nn 804 The Bank calculates cash outflows and transactions that are complete collateral arising from derivative
' \ i transactions, taking into account the 24-month averages in accordance, with The Bank implements with the
M Oferretocte o lace et conmiments e cortrctal it Regulation of Liquidity Coverage Ratio Calculation of Banks published in the Official Gazette dated 21 March 2014
15 Otherevocabl orconditionallyrevocabl off-hlance sheet abligatons 10 1 310 1 and numbered 28948.
16 TOTAL CASH OUTFLOWS 11,5299 5.436.818
CSHIFLONS According to the Regulation on Calculating the Liquidity Coverage Ratio of Banks, the liquidity ratio must be at
P — o i it 1 least 80% for foreign currency and at least 100% for total. The utmost care is taken about compliance with these
8 Uit 1518 i) 5 W ratios and there is no discrepancy.
19 Other cash inflows 149 41 H 03
10 TOTAL CASH INFLOWS 1819967 403134 5.964.160 3440470
1 TOTAL HQLA 11,748,890 8,747,862
10 TOTAL NET CASH OUTFLOWS 5.330.61 L4143
13 LIQUDITY COVERAGE RATO (5] m4e LN

) The avrageof st three months' gty coverag )y weekly simple averages.
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VI.

Explanations on Consolidated Liquidity Risk and Liquidity Coverage Ratio (continued)

Presentation of assets and liabilities according to their remaining maturities:

Current Period Upto 1 Month 13 Months 312 Months {-5Year  5Yearsand Over Unallocated* Total
Assets

Cash (Cashin TL, Cash i Foreign Currency, Cash in Transit, Cheques

Purcheased) and Balances with the Central Bank of Turkey 11.267.632 7.079.950 18.567.58
Banks 1083115 1.831.257 - - - 3.084.31
Financial Assets at Fair Value Through Profit or Loss(*) 19.042 378439 36.168 189.985 10.99% 14 4370.600
Interbank Money Narket Placements - 179848 - - - - 1.798.486
Financial Assets Measured at Fair Value Through Other Comprehensive Income 487 1.268.847 49.711 7549 4700518 1.959.1%6 - 9.457.72
Loans (%) - 12.142.908 16.184.686 17.701.129 4150526 1.625.209 (406922)  51.399.63
Investment Securities Held-to-Maturity 63.830 411418 175,019 5.780.206 258,958 9.307.441
Other Assets[*) - - - - - - 5.152.606 5.152.606
Total Assets 12,564,686 2.471.671 17,515,083 2.341.726 14.646.48 3843397 4,745,684 103.838.465
Liabilties

Bank Deposits 178.108 645,218 1.185.430 - - 2.008.756
Other Deposits 11122176 457051 10.960.141 BB 05897 66,435,850
Funds Borrowed from Other Financial Insttutions - 42.19% 3884 1.950.181 - 1305261
Interbank Money Market Received .606.685 5.003.637 - - 761030
Marketable Securities lssued(***) - - 7.180.853 718083
Sundry Creditors 2,003,566 - - - - - 2,003,566
Other Liabilities (**) - 1118973 905.247 31.69% 19759 4338 13.663.84 16273857
Total Liabilities 12.400.284 48.987.451 18.387.339 2.639.000 1.126.509 34338 13.663.844  103.838.465
Net Liqudity Surplus / (Gap) 164.402 (19.815.480) (862.286) 18.700.726 6.919.739  3.809.059  (8.918.160) -
Net Off-Balance Sheet Position (163.476) 169,688 84.074 %8 688734
Derivative Financial Assets 60951305 1.005.34 9.848.176 1.862.591 93.687.518
Derivative Financial Liabilities 61.116.781 20.755.638 9.264.001 1.862.303 - 91.998.764
Non-Cash Loans 81.961 107.845 234760 221,55 417.841 1,063.964
Prior Period

Total Assets 5.759.627 24.194.856 12,575,057 14.544.834 11.242408  3.488.175 2176669 74,081,626
Total Liabilities 8.661.326 30.646.155 17.788.974 3620712 4.7139.694 1873 8.622.882  74.081.626
Net Liquidity Gap (2.901.699) (6.351.299) (5.213.917) 10.924.112 6500714 3486300  (6.446.113) -
Net Off-Balance Sheet Position - 706,247 140.15 189.334 2675 - - 1.038.481
Derivative Financial Assets 22440 13.407.184 5.005.035 798,051 61.472.69
Dervative Financial Lizbiities 31,536,195 13.266.959 4857 793,376 - 0434211
Non-Cash Loans 52100 89.701 208.585 58351 3.4 745.961

(*) Includes derivatives financial assets.

(**) Non-performing loans net-off related expected credit losses and expected credit losses for stage 1 and stage 2 loans are presented in “unallocated” column.

(***) Certain assets on the balance sheet that are necessary for the Banking operations but not convertible into cash in the short term such as tangible assets,
stationary supplies and prepaid expenses are included in this column.
(****) Securities issued as subordinated loan classified under “Subordinated debt - Other debt instruments” in the balance sheet are also included.
(*****) Shareholders' equity and provisions are classified in other liabilities in unallocated column.

VI

Explanations on Consolidated Liquidity Risk and Liquidity Coverage Ratio(continued)

Contractual maturity analysis of liabilities according to remaining maturities
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The contractual maturity analysis of the Bank's derivative instruments is as follows:
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Current Period Total Up to 1 Month Up to 3 Months 3-12 Months 1-5Year 5Yearand over
Forward Transactions 36.228.320 17.549.587 11.293.711 6.740.139 644.883 -
Swap Transactions 47.290.135 36.341.497 8.276.476 2.596.729 75.433 -
Options 9.171.822 6.913.196 1.353.736 375.830 529.060 -
Futures Transactions 384.026 147.025 101.423 135.578 -- -
Other (*) 613.215 - - - 613.215 -
Total 93.687.518 60.951.305 21.025.346 9.848.276 1.862.591 -
(*) The other line includes commodity options and swaps in the amount of TL 613.215.

Prior Period Total Upto1Month  Upto3Months 3-12 Months 1-5Year 5Yearandover
Forward Transactions 17.805.286 10.285.401 3.926.362 2.815.967 777.556 -
Swap Transactions 36.752.630 19.204.366 15.594.640 1.933.129 20.495 -
Options 6.319.793 2.408.990 3.763.850 146.953 - -
Futures Transactions 72.471 42.092 23.981 6.398 - -
Other (*) 522.512 301.553 98.351 122.608 - -
Total 61.472.692 32.242.402 23.407.184 5.025.055 798.051 -

(*) The other line includes commodity options and swaps in the amount of TL 522.512.
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VI Explanations on Consolidated Liquidity Risk and Liquidity Coverage Ratio (continued) Vil

According to the communiqué of Financial Statements and Related Disclosures and Footnotes to be Announced
to Public by Banks published in the Official Gazette numbered 29450 and dated 19 August 2015, total amount of
assets and risk in the consolidated financial statements prepared in accordance with Turkish Accounting
Standards is shown below;

Current Period (**) Prior Period (**)

Total assets in consolidated financial statements prepared in
accordance with Turkish Accounting Standards (*) 197.599.802 125.620.808
2 The difference between total assets prepared in accordance
with Turkish Accounting Standards and total assets in
consolidated financial statements prepared in accordance
with the communiqué “Preparation of Consolidated Financial
Statements” - -

3 The difference between the amounts of derivative financial
instruments and credit derivatives in consolidated financial
statements prepared in accordance with the communiqué
“Preparation of Consolidated Financial Statements” and risk
amounts of such instruments (88.912.803) (53.574.940)

4 The difference between the amounts of securities or
commodity financing transactions in consolidated financial
statements prepared in accordance with the communiqué
“Preparation of Consolidated Financial Statements” and risk
amounts of such instruments - -

5 The difference between the amounts of off-balance items in
consolidated financial statements prepared in accordance
with the communiqué “Preparation of Consolidated Financial
Statements” and risk amounts of such items - -

6 Other differences between the amounts in consolidated
financial statements prepared in accordance with the
communiqué  “Preparation of Consolidated Financial
Statements” and risk amounts of such items - -

Total risk amount (***) 108.686.999 72.045.868
(*) Consoli financial prepared in iance with Clause 6 of the article 5 of the communiqué “Preparation of Consolidated Financial
Statements”.
(**) Represents year ended average amounts.
(***) As of 31 December 2023, the Central Bank's foreign exchange buying rate for 31 December 2022 was used.

Explanations on Consolidated Leverage Ratio

The table of leverage level calculated in accordance with the Regulation on Assessment and Calculation of Banks’
Leverage Level published in the Official Gazette numbered 28812 and dated 5 November 2013 shown below.

As of 31 December 2023, bank’s consolidated leverage ratio calculated in accordance with the “Regulation on
Assessment and Calculation of Banks’ Leverage Level” is 7,90%. Minimum leverage ratio has to be 3% according

to the regulation.

Balance sheet assets Current Period(*) Prior Period(*)
Balance sheet items (excluding derivative financial instruments and credit derivatives but including

1 90.895.999 60.838.240
collaterals)

1 (Assets deducted in determining Tier 1 capital) (2.116.633) (1.024.908)

3 Total balance sheet risks (sum of lines 1 and 2) 88.779.366 59.813.332
Derivative financialinstruments and credit derivatives

4 Replacement cost associated with all derivative financial instruments and credit derivatives 1.128.218 817.230

5 Potential credit risk associated with all derivative financial instruments and credit derivatives 78901 494159

6 Total risks of derivative financial instruments and credit derivatives (sum of lines 4 to 5) 1.867.15 1.311.389
Securities or commodity financing transactions (SCFT)

T Risks from SCFT assets (except for on-balance sheet) 3.008.080 1.475.280

8 Risks from brokerage activites related exposures

9 Total risks related with securities or commodity financing transactions (sum of tines 7 to 8) 3.008.080 1.475.280
Off-balance sheet transactions

10 Gross notional amounts of off-balance sheet transactions 15.016.195 9.446.707

11 (Adjustments for conversion to credit equivalent amounts) - -

12 Total risks of off-balance sheet items (sum of lines 10 and 11) 15.016.195 9.440.707
Capital and total risks

13 Tier 1 capital 8.591.231 5.461.287

14 Total risks (sum of lines 3, 6, 9 and 12) 108.690.766 71046708
Leverage ratio

15 Leverage ratio 790 7,60

(Represets o averageamats

() A 31 December 02, te Central B oreig exchangebuying rate for 31 December 2011 s e
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Vill. Explanations on presentation of financial assets and liabilities at their fair values IX.

Valuation methods of the financial instruments valued with their fair value are shown below.
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(*) Securities issued as subordinated debt that classified under “Subordinated debt- Other debt instruments” in the balance sheet are also included. The fair values of Financial Assets
Measured at Amortized Cost are determined based on market prices or, in cases where this price cannot be determined, the market prices of similar securities traded in the same
qualified markets in terms of interest, maturity and other similar conditions. Fair values of loans are calculated by discounting future cash flows at current market interest rates for
fixed-rate loans. The carrying values of floating-rate loans are deemed as approximation for their fair values. Fair values of other financial assets and liabilities represent the total
acquisition costs and accrued interest.
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Level 1 : Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 : Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (as prices) or indirectly (derived from prices)

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs)

Explanations on transactions carried out on behalf of customers and fiduciary activities
None.

Explanations on consolidated securitisation positions
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XI. Explanations on risk management objectives and policies XI. Explanations on risk management objectives and policies (continued)
The Bank's risk management approach: Notes and explanations in this section have been prepared in accordance with the Communiqué on Disclosures
about RWA flow statements of credit risk exposures under IRB Risk Management to Be Announced to Public by
The Bank does not apply any netting on balance sheet and off-balance sheet. Guarantees and derivatives are not Banks that have been published in Official Gazette no. 29511 on 23 October 2015 and became effective as of 31
used as credit mitigation techniques; but only financial collaterals consisting of cash blockages are used. March 2016. Due to usage of standard approach for the calculation of capital adequacy by the Bank, the following
Risk Management System refers to the Board of Directors, the Audit Committee, the Risk Management tables which prepared annually basis have not been presented as of 31 December 2023:

Committee, the Asset-Liability Committee and the Risk Management Department which have been composed in
e e SLeTIC s e e ok o o e Do o Do e e of e B - RWA flow statementsof credit ris exposures under IR (ternl Ratings )

S 4 - N S d approp! - RWA flow statements of CCR exposures under the Internal Model Method (IMM)
management system as well as the continuity of the system. The main objective of the Bank's Risk Management - RWA flow statements of market risk exposures under an Internal Model Approach (IMA)
System is to identify, measure, monitor and control the risks that the Bank is exposed to, by determining the - Qualitative disclosures related to IRB mpodels PP
policies, limits and procedures to control, to monitor, and if necessary to change the risk-return structure of IRB - Credit risk exposures by portfolio and PD range
the Bank's fut h fl the level and th lity of related activities. - )

€ Banks future cash Fows, the levet and the quality of refated activities - IRB - Effect on RWA of credit derivatives used as CRM techniques

As part of the Risk Management System, the Asset and Liability Committee presentation is prepared on a weekly - IRB - Backtesting of probability of default (PD) per portfolio

basis and the Risk Committee and the Board of Directors presentations are prepared on a monthly basis. The - IRB (specialised lending and equities under the simple risk weight method)
presentations mainly consist of the Bank’s financial statements, profit and loss analysis, credit risk, market risk, - CCR exposures by portfolio and PD scale

liquidity risk, concentration risk, interest rate risk due to banking book, and operational risk as well as the risk - Quantitative disclosures related to IRB models

that the Bank is currently exposed to or possible risks. - Internal model approach for trade account

The Board of Directors of the Bank delegated the authorization related to the hedge accounting to the Asset and
Liability Committee with the condition of providing regular information. At the same time the Bank has organized
credit policies and risk mitigation policies due to credit risk. All processes of the Bank are controlled by the

a. Overview of Risk Weighted Amounts

Bank's Internal Control Department’s control matrices regularly and are subject to supervision by the Internal sk Waighted Amounts "u":‘:“f::i"
Audit Department at the same time. F—atrr ey FaRAr virre FiAra e
The Bank uses credit rating models and/or decision trees and rating systems using financial and non-financial b Credit righ jmachadng cooniercaity credn rik] CCRL 5. I10.A40 A, 835,101 §ATE IS
data for loan customers as a risk measurement system. Market risk measures are calculated within the scope of I O vy pansardised saprasch {545 WI1 R LR a5
the Regulation on Measurement and Evaluation of Capital Adequacy of Banks and using only internal model and L' o vl st rpiag-fiand {1 spncanch "

market data for intra-bank use. In addition to these, risks are measured and reported with regular stress tests. : ;tﬁ“:’:’;ﬁ;dm:m”“w e oy e :'::'::: ::_-: :::

Three stress tests (base, negative, extremely negative) are performed on a yearly basis, stress tests are & o m':r\.?mmrer et LA} .

performed on a monthly basis for market risk and counter party credit risk, stress tests are performed on a Erpty st 1= hanstg ook Lrder hatic i segeiing o
weekly basis for interest rate risk and liquidity risk by Risk Management Department of Bank and then they are mtarral rabog bised
shared with senior management in the ALCO and the Risk Committee meetings. i Eguity ertla In furmt sk Sl astrach o400y, T 1Tal.Tl AR

L. . . . . " R L. . 4 Eguity rivenls in lusdh - mardale bised aporcsth

Periodic reports about liquidity risk, interest risk, securities portfolio, credit risk, customer concentration, 0 Eaulry irwathmans in fusdt - ISP nvek warighting sagnasch -

sectorial concentration, collateral structure and capital adequacy are reported to the Board of Directors and 11 Sectlement ris o 1008 L
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13 O wivich IR0 raiings-basad sporoach (B84}
W O wioch |RE npervnory formda spprosch (4FA)
1% O whagh LA rempsFfied wperruory formils cpproach (S5FAR
16 Maikat ik 1.41%,003 Ll N po o 1]
17 O witdcls sLandaidised sgpiosch (343 LE LR AL L N TN
A8 Of witvek imtmreal rodel approschey |LAM) - - "
T8 Oyabrarianal vith, 5. 108,008 LTELIM S0 4T
0 O wikvch DRt IndRCa0T BDpPORCh [Ferd 8 <) 1, 7RI e AT

11 Of wiveh slancardissd sepmsch
11 O wich advasoed rasaremant aperoach
Arnsxrrts balow the thrmals: for dedurtion frem capial
[aubgect bo TR ik weight
I8 Floar adjutrmmnt
25 Total [Red=Telebe e 1121208+ 19T 3 14) T5.950, 130 AT 1TE.653 B, 076, B

P b 1w P 11 Lt 571 w0d




Fibabanka
174 Annual Report 2023

Fibabanka at a Glance Management

Activities in 2023

Corporate Governance

Risk Management

Financial Information

FIBABANKA A.S. AND ITS SUBSIDIARIES

Notes to the Consolidated Financial Statements

for the Periods Between 1 January - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated)

XI. Explanations on risk management objectives and policies (continued)

b. Differences and matching between asset and liabilities’ carrying values in financial statements

and risk amounts in capital adequacy calculation
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XI.

Explanations on risk management objectives and policies (continued)

b. Differences and matching between asset and liabilities’ carrying values in financial statements
and risk amounts in capital adequacy calculation
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XI. Explanations on risk management objectives and policies (continued) XI.

c. The main sources of the differences between the risk amounts and the amounts assessed in accordance
with TAS in the financial statements
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d. Explanation on the differences between the risk amounts and the amounts assessed in accordance with
TAS in the financial statements:

Disclosures regarding differences between amounts valued according to TAS and risk exposures

The differences between the amounts assessed under TAS and the amounts after risk reduction in transactions
subject to counterparty credit risk stem from the addition of potential risk amounts to the renewal costs of
derivative transactions subject to the CPR and the volatility adjustments for repo / reverse repo transactions.
Funds provided to differences arising from risk reduction are also included by opening separate line for them.

Valuations of securities subject to market risk in accordance with TAS represent the fair value of held for trading
financial instruments. On the other hand, the values in the risk amount line represents the amount subject to
market risk based on the capital requirements calculated for the losses arising due factors such as interest rate
risk of the market risk, equity price risk, currency risk in accordance with the “Regulation for Measurement and
Evaluation of Banks’ Capital Adequacy Ratio”.

If financial instruments that are accounted for at their fair values are traded in an active market, the valuation
is based on that market price. The TL borrowing instruments in the held for trading securities portfolio comprise
of government securities. These securities are evaluated at the weighted average trading price in the Istanbul
Stock Exchange. For TL securities that are not traded, the market price is calculated based on the CBRT prices.
For the FX securities in the same portfolio, the average of purchase and sale quotations in the market are
considered as the market price. Derivative financial instruments are evaluated using the discounted cash flow
model using market data. Input data used in evaluations using market value and/or valuation methods are
periodically checked for validity and independence.

Explanations on risk management objectives and policies (continued)

e. Information on Credit Risk
General Qualitative Information on Credit Risk:

The Bank’s credit risk management policies are established in line with the strategy approved by the Board of
Directors in accordance with the related regulations and are based on prudence, sustainability and the customers’
credit worthiness principles.

The limits are set in accordance with the Risk Policies by the Board of Directors based on the Bank’s risk appetite.
In accordance with the determined risk limits, the authorizations and sub-authorizations are done by the Credit
Policies which is in line with the determined limits. Special attention is given to ensure that the limits are in line
with market expectations and the Bank’s strategies.

Credit rating models and decision trees are used in the credit underwriting processes in accordance with the risk
appetite, credit policies set by the Bank and the targets of the Bank. The grading of all customers except for
individual credit customers by the Bank is essential. The individual loan portfolio is managed via an automated
decision trees.

Customer selection is carried out in accordance with policies and strategies of the Bank and is based on the
ability to pay on time and the cash flows expected to be received from its operations independent from
guarantees, sureties and pledged assets. When needed; it is mandatory for the Bank to obtain appropriate
collateral in line with the source of the payment for the repayment of the credit from the customers to ensure
that their obligations arising from the credit are met on time and in full. The main purpose of collateralization
of any loan is to minimize the credit, foreign exchange and maturity risks. In this context, a minimum collateral
margin is determined by taking into account the collateral quality and the collection expectations given default
and it is ensured that the appropriate collateral is obtained based on the credit type. Before a credit relationship
is established with a customer, an analysis and intelligence collection are carried out in order to measure the
creditworthiness of the customers. Before the credit decisions; the customer is examined and evaluated with an
analysis for factors that have affected its past, present and future performances and any other factors (financial
and non-financial data) that may affect its past, present and future performances.
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Xl

Explanations on risk management objectives and policies (continued)

General Qualitative Information on Credit Risk (continued):

Credit risk is encountered when the counterparty is unable to fulfill its obligations defined with the agreement.
All credit risk bearing banking products are managed with prudent credit policies and procedures in the Bank.

Xl

Explanations on risk management objectives and policies (continued)

General Qualitative Information on Credit Risk (continued):

Changes in stock of default loans and debt securities

The credit quality of the counterparty is evaluated with an internal rating score in all corporate, commercial and Lorvut Bied priee el
SME credit transactions. In order to monitor the credit risk, internal limits are determined on the basis of sector, 1 ::‘;m! Wt anid sy weour s it e oF the prirideds veporting 5T BE3. 71
maturity, customer and internal rating to avoid the risk of concentration. - Loa s cwbd securttart dedanted pinge the Lind reoorting penicd 1582 A A543, 483

1 Faceraciel 2ae 18 nofrovtastisg Mann e ™
Credit risk management is a process in which credit risks are assessed and monitored in a consistent manner, i A andy, weilLes o1 485 Sa§ 0,0
besides all credit portfolios are included on a consolidated basis. Credit risk is managed on the basis of portfolios, ’ rn:?:dﬁl--:—u T - Lot L L
risk / return balance and asset quality of the Bank, and the credit risk is governed by the principles contained in L et peried | 4.7 3 AT
the policy documents. In addition, credit-based evaluation, underwriting and follow-up are carried out by the T1 Sk of W et SaTTTey ekt AR e e ]

units in the Loans group within the framework of the relevant processes. Loans proposals are evaluated by the
credit units of the Headquarters, if necessary, within the framework of the level of authority based on the
determined amount and finalized the loan proposal by the Credit Committee and the Board of Directors.

The units carry out their risk management activities in accordance with the risk appetite and capacity of the
Bank through the use of risk measurement and management tools within the policies established by the Board of

1501 Ebier g, Tkt Crisctiom g e pericd

Breakdown of receivables by geographical area, sector and outstanding maturity:

Loans and Other Receivables Current Period Prior Period
Directors. In this context, the organizational structure for credit risk management and control functions is Domestic 51.114.892 38.551.629
detailed as follows the units included in the scope of Credit Risk Management are Corporate Loans, Commercial European Union (EU) Countries 691.624 502.042

Loans Allocation, Credit Monitoring and Collection Department and Risk Analysis Department. Decisions on credit

OECD Countries
Off-Shore Banking Regions

policies are taken by the Credit Committee. Allocated credit limits and usages, exceeded limits, assessments of USA, Canada 18 -
large risks and overdue loans are regularly reported to the senior management. Other Countries 44 132
Total 51.806.578 39.053.803

In the course of credit risk management, the Risk Management Department conducts monitoring and reporting
of internal concentration limits. It is ensured that the policies related to the concentration risk management are

Secinral fraskdaenc

prepared and processed within the policies of allocation, monitoring, limit monitoring and management. Regular Lesafrs vl CHPae Aucaie ididey Priar Perisa
reporting on the cost of the loan and the development of the following loans is made. In addition, stress test and Agreulies LIRS
scenario analysis studies related to the loan portfolio are carried out within the scope of ICAAP Tarmming iex) Sanckbresding gt
Y P P : Farsstey 814351 2885
Fenery
The evaluation of the internal systems established to cover all branches and units and the maintenance of the Marsduciuring 10, 105771 B.TabA4S
continuity of functioning, competence and efficiency are among the highest priorities of the Bank's Board of ;m:: Camyng ;-;IIJJ i;’: ::‘::’ﬂ:
Directors. Within the scope of internal systems, the duties and responsibilities of the Board of Directors, Internal Flactrrity, Can amd Witar HOTTR P
Audit, Internal Control and Operational Risk and Risk Management activities are carried out by the Audit Camfrutioy F.IL9.BOY LOERTe
Committee Sarvicoi 11,580,047 R
. Whaletads 20dd Retai] Trads 11581054 B 1EL R0
Aciurmsdation and Dinrg (LT pE T ]
Credit Quality of Assets Tratportation and Tibsammunizition 1007, 1nk 1 1
Fiarial nteinaiens LR b T
Drons CarTying vsur e [T Real Euwte and SRemel Service TS BT, WT
tordande wilh Turkith o taithin S0l Emplorpmad Saevitel 1154 B 2eln
oppuniing Vhasdanh {TASH in Y Ry ot ol Lducanoral Serces T L 02
Paatih sng Socisl Tarvoss 1.8 ET AT bkl
ks Dihaes 14,547 50T 11T 0
Ko Povied e ehting Tedal L EDh TR EIT RO
1 Lowm LN R 1. 1540459
| Bapba sscurinees ETE R 1] L6
I ATy BB T8I Breakdown by outstanding maturity:
.+ 12.910 8 1. LR W
5 years and
Gorota cacmyng valle in illowanoey! Up to 1 month 1-3 Months 3-12 Months 1-5 Years over Total
Current Period 12.142.908 16.184.686 17.701.229 4.152.526 1.625.229 51.806.578
Prior Period 9.004.336 11.493.171 12.981.981 4.194.502 1.379.813 39.053.803
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XI. Explanations on risk management objectives and policies (continued)

e. Exposures provisioned against by major regions and sectors and write-offs:
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XI.

Explanations on risk management objectives and policies (continued)

e. Exposures provisioned against by major regions and sectors and write-offs:
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Breakdown of restructured receivables based on whether or not provisions are allocated:
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XI. Exp ions on risk 1t objectives and policies (continued) XI. Explanations on risk management objectives and policies (continued)
Credit risk exposure and credit risk mitigation techniques
Exposures by asset classes and risk weights:
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XI.

Explanations on risk management objectives and policies (continued)

Information on consolidated credit risk mitigation techniques

The Bank does not apply any netting on balance sheet and off-balance sheet. Guarantees and derivatives are not
used as credit mitigation technique; only financial collaterals consisting of cash blockages are used.

Applications related to the valuation and management of collaterals are defined as follows: Appraisals for the
mortgages that are received as collaterals are only performed by the firms that have been approved by the BRSA
and licensed by the Capital Markets Board (“CMB”). Appraisal reports for the real estates that are received as
collaterals for commercial loans, are renewed each year as long as the risk continues. As a rule, each year a
different appraisal firm is preferred. Management of the appraisal process is carried out by Appraisal & Real
Estate Project Finance Unit. Vehicle pledges are followed through their insurance values. Regular investigations
are performed for the cheques and bills that are received as collaterals and in case of any negative finding the
Bank seeks to replace the collateral.

The Bank’s collaterals are mainly composed of cheques, notes, mortgages, guarantees, vehicle pledges and
deposit pledges. The Bank’s credit risk concentration mainly consists of corporate receivables and are followed
by receivables that are collateralized with mortgage, SME and retail receivables, respectively.
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XI. Explanations on risk management objectives and policies (continued)

CCR exposures by risk class and risk weights - standardised approach

Current Period

Risk weights o%

20%

Total credit risk

Exposures to sovereigns and their central banks .09
Exposures to regional and local governments

Exposures to adm. bodies and non-commercial entities

Exposures to multilateral development banks

Exposures to international rganizations -
Exposures to banks and brokerage houses 288,068
Exposures to corporates 3.786.945
Retail exposures

Exposures secured by residential property.

Past-due items.

Exposures in igh-risk categories

Exposures i the form of bonds secured by mortgages

Securtization positions

Shortterm exposures to banks, brokerage houses and corp.

Exposures i the form of call, nvestment undertakings

Equity share investments

Othr Exposures

Other Assets(’)

99.263

26671

105328

100%

4057164

150% Other
E 532,09

99.263

26,671

105.328

4.057.164

9.095.538

Total 4607112

Prior Period

Risk welghts

20%

100%

150% P Other

Total credit
risk (1)

o%
Exposures to sovereigns and thei central banks 85667
Exposures to regional and local governments -
Exposures to adm. bodies and non-commercial entities

Exposures to multilateral development banks

Exposures to nternational rganizations

Exposures to banks and brokerage houses 736,400
Exposures to corporates. 388,30
Retail exposures

Exposures secured by residential property.

Past-due ftems.

Exposures in igh-risk categories

Exposures i the form of bonds secured by mortgages

Securitization postions

Short term exposures to banks, brokerage houses and corp.

Exposures i the form of coll, nvestment undertakings
Equity share investments

Othr Expasures

Other Assets

67,437

3774

5.9

2.326.004

873

2310

85,667

1.676.345
2714.306
5.9

2310

1310371

467.437

463774

.93

2.326.004

21310 8732

4663564

Total
Tiasor 1 ecemoe 28 G el

XI.

Explanations on risk management objectives and policies (continued)

Collaterals for CCR
Collterai for derivative transactions Collteraifor other transactions
Fair vaue of Fair vaue of

Fair value o collateral received Fair value o collateral given ot ottt ot
Current period Segregated  Unsegregated Seyregaied  Unsegregored
Cash-domestc cureny
Castforeign currency 167,393 94666 sors.04
Domestic overeign cebts T8

Other sovereign debts
Government agency debts
Corporate debs
Equity securities
Other collateral
Total 187.393 - 94666 - 4075.014 7713.667
120031 Dcomon 50, 7 Gt

Collateral for derivative transactions Colateral for other transactions

Fair value of Fair value of

Falr value of collateral recelved collateral received  collateral given

Fair value of collateral given

Prior period Segregated
Cash-domestic currency.

Cash-foreign currency 1.682.713 166.879 1.124.703
Domestic sovereign debts

Other sovereign debts

Government agency debts

Corporate debs

Equity securities

Other collateral

Total 682713 - 166.879 - 1124703

Unsegregated Segregated  Unsegregated

Exposures to central counterparties

Explanations on consolidated market risk

Whether the Group within the financial risk management objectives hedges itself against market risk, the
precautions taken by the Board of Directors for market risk, the methods used for measuring market risk
and time intervals for measurement of market risk

In order to hedge against the market risk within the context of the risk management objectives, the Group sets
its activities related to market risk management in accordance with “Regulations on Banks’ Internal Control and
Risk Management Systems” published in the Official Gazette no. 29057 dated 11 July 2014 and “Regulation on
Measurement and Assessment of Capital Adequacy Ratios of Banks” published in the Official Gazette no. 29511
dated 23 October 2015.

Being exposed to market risk, Bank’s Board of Directors have defined risk management strategies and policies
about risk managements in line with application and recommendation of group and have led to follow-up
strategies periodically. The limits of risks are identified and these limits are revised periodically. Board of
Directors ensures that risk management group and executive managers should identify, measure, control and
manage the Bank’s risk.

Market risk arising from trading transactions is limited through the risk appetite policy approved by Board of
Directors as “low” and measured by taking into consideration BRSA’s standard methodology. Additionally
Financial Control Department reports the market value and realized profit/loss of trading portfolio. The Risk
Management and Asset Liability Committee continuously monitor compliance of trading transactions with the risk
appetite policy. Market risk caused by mismatches of asset-liability maturities is also monitored through GAP
reports.

Financial Information
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XI. Explanations on risk management objectives and policies (continued)
Explanations on consolidated market risk C

Whether the Group within the financial risk management objectives hedges itself against market risk, the
precautions taken by the Board of Directors for market risk, the methods used for measuring market risk
and time intervals for measurement of market risk

Stress tests and scenario analysis are also applied in order to reflect the effects of prospective severe market
fluctuations in the VaR calculations. Risk measurement methods such as cash flow projections and GAP analysis
are also applied.

Capital to be kept for general market risk and specific risk are calculated by using a standard method in
accordance with “Measurement and Assessment of Bank Capital Adequacy Regulation” and are reported monthly.

In the calculation of the value at credit risk for the derivative financial instruments, the receivables from
counterparties are multiplied by the rates stated in the Article 21 and Appendix-2 of “the Regulation on
Measurement and Assessment of Capital Adequacy of Banks”, reduced as per the “Regulation on Credit Risk
Mitigation Techniques” following included in the relevant exposure category and weighted for a second time.
The risk amount related to the Bank's derivative financial instruments are calculated using the “Fair Value
Method”.

Market risk under standardised approach
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Explanations on risk management objectives and policies (continued)
Quantitative information on counterparty risk

The counterparty risk amount is calculated in accordance with fair value measurement methodology stated in
Appendix 2 and section 3 of "Regulation on Measurement and Assessment of Capital Adequacy Ratios of Banks".

The replacement costs of the contracts with positive value are obtained by evaluating the contracts according
to their fair value. The potential credit risk amount is calculated by multiplying contract or transaction amounts
with certain ratios determined in accordance with days to maturity and contract type. The total of replacement
cost and potential credit risk make up counterparty risk amount. Counterparty credit risk mitigation considers
only cash collaterals.
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Explanations on consolidated operational risk

The value at operational risk is calculated according to the “basic indicator approach”. Value at operational risk
amount is calculated by using the last 3 years’ (2022, 2021 an 2020) gross income, in accordance with the
Communiqué on “Measurement and Assessment of Capital Adequacy of Banks” issued on Official Gazette dated
September 6, 2014 numbered 29111, “Calculation of Operational Risk”. 15% of average gross income which is TL
506.242 (31 December 2022: TL 220.238) represents also the minimum capital requirement to recover the risk
amount.
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SECTION FIVE
EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

Explanations and disclosure related to the consolidated assets

Information on cash and balances with the Central Bank of Turkey

Current Period Prior Period
TL FC TL FC
Cash in TL /Foreign Currency 163.089 2.746.180 170.869 1.850.512
Balances with the Central Bank of Turkey 6.544.938 9.113.375 925.454 12.070.692
Other - - - -
Total 6.708.027 11.859.555 1.096.323 13.921.204

Information related to the account of the Central Bank of Turkey

Current Period Prior Period
TL FC TL FC
Unrestricted Demand Deposits 6.104.148 2.274.216 925.454 1.864.462
Unrestricted Time Deposits 440.790 1.766.292 - 6.575.320
Restricted Time Deposits - 5.072.867 - 3.630.910
Total 6.544.938 9.113.375 925.454 12.070.692

The reserve requirements in TL, FC and gold that maintained in accordance with the “Communiqué Regarding
the Reserve Requirements” numbered 2005/1 are included in the table.

According to the Communiqué on Required Reserves published in the Official Gazette dated 31 December 2022
and numbered 32060, the facility for maintain Turkish lira reserve requirements in standard gold and scrap gold
has been terminated as of 23 June 2023.

The required reserve rates for TL liabilities vary between 0% and 30% for TL deposits and other liabilities
according to their maturities as of 31 December 2023 (31 December 2022: 3% and 8% for all TL liabilities); the
reserve rates for foreign currency liabilities vary between 5% and 30% for deposit and other foreign currency
liabilities according to their maturities as of 31 December 2023 (31 December 2022: 5% and 26% for all foreign
currency liabilities). As of 28 April 2023, the application of adding 5 points to the required reserve ratios
determined for foreign currency deposits and precious metal deposit accounts for banks whose share of TL
deposits in total deposits calculated for real and legal persons is below 60% has been abolished as of 18 August
2023.

As of 27 October 2023, an additional reserve requirement ratio of 4 percent to be maintained in Turkish lira at
all maturities for deposits denominated in foreign currency (foreign bank deposits and precious metal accounts).
Additional reserve requirement rates have been excluded from the reserve requirement commission application
by the decision of the CBRT.

The commission practice according to the share of Turkish Lira deposits in total deposits which were applied
since 23 December 2022, has been changed as of 29 September 2023. An annual commission of 8% in USD will be
applied over the required reserve amount placed at CBRT for foreign currency deposit and precious metal deposit
accounts, for the banks whose rate of converted and renewed FC Protected TL Deposit Amounts and newly
opened Real Person FC Protected TL Deposit Amounts below 100%. Having said that, if a bank achieves the target,
but could not convert at least 5% of FC Protected TL Deposit Amounts to Conventional TL Deposit; then a
discounted commission rate according to deficient amount would be applied to that bank.

As of 10 November 2023, Reserve requirement commission practice has been changed to be followed in two
items, the commission according to the Renewal and transition rate to TL and the commission according to the
share of TL deposits. According to the renewal and TL transition rate practice, the commission rate for banks
whose conversion rate is below 100% will be applied between 6% and 8% according to current Renewal and TL
transition rate, and for banks with a conversion rate of 100% and Tirkiye Garanti Bankasi AS Convenience
Translation of Financial Statements Unconsolidated Financial Report as of and and Related Disclosures and
Footnotes for the Year Ended 31 December 2023 Originally Issued in Turkish (Thousands of Turkish Lira (TL)) 106
above, the commission rate will not be applied when the TL transition rate is 10% and above, the renewal rate
is 75% and above, and the commission rate will be calculated as much as the deficient portion for banks that fall
below the target at any of these rates. As of 23 December 2023, the renewal rate target has been abolished and
TL transition rate has been increased from 10% to 15%. According to the Reserve requirement commission practice
based on Turkish Lira Deposit Share, the TL share rate will be calculated separately for the real person and the
legal entity. If the difference between the TL share calculation for real persons compared to the calculation
period four weeks ago remains below 3.5%, the commission rate will be applied 2%. If the TL share calculated
for legal entities remains below the TL share calculated according to the date of 18 August 2023, the commission
rate will be applied 1%. The commission amount will be calculated in USD, based on maintained foreign currency
reserve requirement.

2.2

2.3

2.4

3.2

Financial Information

Explanations and disclosure related to the consolidated assets (continued)
Information on financial assets at fair value through profit or loss

Information on financial assets at fair value through profit or loss given as collateral or blocked

Ciarveni Pariod Prior Perisd
— i i 1L Ft
Thare Certificates . 2
Rorch, Trairiury Al and Srimilar Mathatable Secarile . . Hr -
Total = = 1mr -

Trading securities given as collateral represent those collaterals given to the Central Bank of Turkey and Istanbul
Clearing and Custody Bank (Takasbank) for interbank money market, foreign exchange market and other
transactions, as of balance sheets dates.

As of 31 December 2023, the amount of financial assets at fair value through profit or loss not given as collateral
or not blocked is TL 3.463.602 (31 December 2022: TL 399.306).

Loans recognised at fair value through profit or loss

As of 31 December 2023, there are no loans recognized at fair value through profit or loss (31 December 2022:
None).

Information on financial assets at fair value through profit or loss subject to repurchase agreements
None.

Positive differences relating to derivative financial assets

Current Period Prior Period
TL FC TL FC
Forward Transactions 433.679 - 620.810 -
Swap Transactions 395.462 - 373.350
Futures Transactions - - - -
Options 8.039 69.818 91.169 24.338
Other -- - - -
Total 837.180 69.818 1.085.329 24.338
Information on Banks
Information on banks
Current Period Prior Period
TL FC TL FC
Banks
Domestic 343.764 2.136.470 256.396 1.521.325
Foreign 663 603.475 2.926 700.465
Foreign head-offices and branches - - - -
Total 344.427 2.739.945 259.322 2.221.790
Due from foreign banks
Cxmrwnt Perid Prior Peviod
Unrevoricted Heatricted Ursr evtrnoved Hestricted
Balareces Balances Balances DBalances
EL Countries 100, 159 44 55F 151437 12,508
L%a e Canscla 111,704 - 154160 -
LD G oaamiray 1. L 1V B 150
Off-Shoea Baskisg Region . - -
Cuhas 148 414 B .7 .
Total 504,501 ¥5.637 532.76D 170,631
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4.2

5.2

Explanations and disclosure related to the consolidated assets (continued)
Information on Financial Assets Valued at Fair Value Through Other Comprehensive Income

Financial assets valued at fair value through other comprehensive income subject to repurchase
agreements and provided as collateral / blocked

Current Period Prior Period
TL FC TL FC
Share Certificates - - - -
Bonds, Treasury Bills and Similar Marketable Securities 4.995.651 1.720.653 1.474.786 1.391.824
Other - - - -
Total 4.995.651 1.720.653 1.474.786 1.391.824

As of 31 December 2023 the amount of financial assets valued at fair value through other comprehensive income
not given as collateral or not blocked is TL 2.441.418 (31 December 2022: TL 2.274.300).

Details of financial assets valued at fair value through other comprehensive income

Current Period Prior Period

Debt instruments 9.186.845 5.148.865
Quoted on Stock Exchange 8.354.206 4.763.287
Unquoted on Stock Exchange 832.639 385.578
Share certificates 4.897 4.897
Quoted on Stock Exchange - -
Unquoted on Stock Exchange 4.897 4.897
Impairment provision (-) 34.020 12.852
Total 9.157.722 5.140.910

Information on Loans

Information on all types of loans and advances given to shareholders and employees of the Bank

Current Period Prior Period

TL FC TL FC

Direct Loans to Shareholders - 450 - -
Corporate Shareholders - -
Individual Shareholders - 450

Indirect Loans to Shareholders - - - -

Loans to 13.038 - 11.478 -

Total 13.038 450 11.478 -

Information on Standard Loans, Loans Under Close Monitoring and Loans Under Close Monitoring That Are
Restructured
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Activities in 2023

Corporate Governance

Risk Management

I. Explanations and disclosure related to the consolidated assets (continued)

5. Information on Loans (continued)

Financial Information

5.2 Information on Standard Loans, Loans Under Close Monitoring and Loans Under Close Monitoring That Are

Restructured (continued)
The overdue analysis of close monitoring loans

The owerdue anadysdn of chose manitoring foans
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Maturity analysis of cash loans
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Explanations and disclosure related to the consolidated assets (continued)

Information on Loans (continued)

Information on consumer loans, individual credit cards and credit cards given to personnel

Short-Term

Medium or Long

Term Total

Consumer Loans-TL
Mortgage Loans

Vehicle Loans

General Purpose Loans
Other

Consumer Loans-Indexed to FC
Mortgage Loans

Vehicle Loans

General Purpose Loans
Other

Consumer Loans-FC
Mortgage Loans

Vehicle Loans

General Purpose Loans
Other

Individual Credit Cards-TL
With Installment

Without Installment
Individual Credit Cards-FC
With Installment

Without Installment

Loans Given to Employees-TL
Mortgage Loans

Vehicle Loans

General Purpose Loans

Other

Loans Given to Employees - Indexed to FC
Mortgage Loans

Vehicle Loans

General Purpose Loans

Other

Loans Given to Employees - FC
Mortgage Loans

Vehicle Loans

General Purpose Loans
Other

Personnel Credit Cards - TL

With Installment

Without Installment

Personnel Credit Cards - FC

With Installment

Without Installment

Overdraft Loans-TL (Real Persons)
Overdraft Loans-FC (Real Persons)

6.259.807

6.259.807

216.119
16.549
199.570

5.306

5.306

1.473
126
1.347

701.003

6.015.694 12.275.501
74.414 74.414

41 41
5.940.869 12.200.676

322 322
32 322

216.119
16.549
199.570

6.259 11.565

6.259 11.565

1.473
126
1.347

701.003

Total

7.183.708

6.022.275 13.205.983

5.5

5.6

5.7

5.8

Explanations and disclosure related to the consolidated assets (continued)

Information on Loans (continued)

Information on commercial loans with installments and corporate credit cards

Medium or Long

hort-Te
Short-Term Term

Total

Installment Commercial Loans - TL 5.553.472 739.380
Real Estate Loans - -
Vehicle Loans - 277
General Purpose Loans 5.553.472 739.103
Other - -
Installment Commercial Loans - Indexed to FC - 37.728
Real Estate Loans -
Vehicle Loans -
General Purpose Loans - 37.728
Other -
Installment Commercial Loans - FC

Real Estate Loans

Vehicle Loans

General Purpose Loans

Other =

Corporate Credit Cards - TL 1.719

With Installment -

Without Installment 1.719

Corporate Credit Cards - FC -

With Installment

Without Installment -

Overdraft Loans-TL (Legal Entities) 258.383

Overdraft Loans-FC (Legal Entities)

6.292.852

277
6.292.575

37.728
37.728

1.719
1.719

258.383

Total 5.813.574 777.108

6.590.682

Distribution of loans by customers

Current Period

Prior Period

Public Sector -
Private Sector 51.806.578

39.053.803

Total (*) 51.806.578

39.053.803

() Factoring receivables amounting to TL 321,297 (31 December 2022: TL 186.790) are included.

Distribution of Domestic and Foreign Loans

Current Period

Prior Period

Domestic Loans 51.114.892 38.575.281
Foreign Loans 691.686 478.522
Total (*) 51.806.578 39.053.803

(*) Factoring receivables amounting to TL 321.297 (31 December 2022: TL 186.790) are included.

Loans granted to subsidiaries and associates

The Bank has loans granted to subsidiaries and associates amounting to TL 179.981 as of 31 December 2023 (31

December 2022: TL 267.036).

Provisions provided against loans (third stage)

Current Period Prior Period
Loans and Receivables with Limited Collectability 241.268 93.007
Loans and Receivables with Doubtful Collectability 83.045 70.418
Uncollectible Loans and Receivables 215.577 335.470
Total 539.890 498.895

Financial Information
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I Explanations and disclosure related to the consolidated assets (continued)

5. Information on Loans (continued)

5.9  Information on non-performing loans (Net)

5.9.1 Information on loans and other receivables included in non-performing loans which are restructured or

rescheduled

Ill. Group IV. Group V. Group
Loans and Loans and
receivables with  receivables with Uncollectible loans
limited doubtful and receivables
collectability collectability
Current Period 1.171 289 4,135
Gross Amounts before Provisions - - -
Restructured Loans and Other Receivables 1171 289 4.135
Prior Period 2.429 745 7.123
Gross Amounts before Specific Provisions - - -
Restructured Loans and Other Receivables 2.429 745 7.123
5.9.2 Movement on non-performing loans
ll. Group IV. Group V. Group
Loans and Loans and
receivables with  receivables with Uncollectible loans

limited doubtful  and receivables

collectability collectability
Balances at the End of Prior Period 132,120 98.733 434,573
Additions (+) 1.048.668 7.739 6.424
;I'I?nsfers from Other Categories of Non-Performing Loans 392.344 127.019

Transfers to Other Categories of Non-Performing Loans (-) 392.344 127.019
Collections (-) 241.592 59.336 190.043
Write-offs (-) (*) 33.645 1.558 31.720
Sold (-) (**) (***) 117.689 188.937 116.000
Corporate and Commercial Loans 63.541 26.217 51.757
Retail Loans 52.295 162.591 64.214
Credit Cards 1.853 129 29
Other - - -
Balances at End of the Period 395.518 121.966 230.253
Provisions (-) 241,268 83.045 215.577
Net Balance on Balance Sheet 154.250 38.921 14.676

(*) Consists of loans with 100% provision at the relevant date.

(**) As of 31 December 2023, the loan amounting to TL 422.626 was written off by transferring and selling to asset management companies (31
December 2022: TL 94.398). When the calculation is made considering the loans sold, the Bank's NPL ratio is measured as 1,42% (31 December 2022:

1,68%) instead of 2,21% (31 December 2022: 1,91%).
(***) All of them are due to sales of NPLs.

5.9
5.9.3

5.9.4

5.9.5

Explanations and disclosure related to the consolidated assets (continued)

Information on Loans (continued)
Information on non-performing loans (Net)

Information on expected loss provisions set aside for loans

rmemdl o e
TR T I

Information on non-performing loans and other receivables in foreign currencies

l_Group V. Group V. Group
Loans and Loans and
receivables with  receivables with Uncollectible loans
limited doubtful  and receivables
collectability collectability
Current Period
Balance as of Period End 170.523 60.961
Provisions (-) 99.249 60.672
Net Balance on Balance Sheet 71.274 89
Prior Period
Balance s of Period End 224.039
Provisions (-) 173.182
Net Balance on Balance Sheet 50.857

Information regarding gross and net amounts of non-performing loans with respect to debtor groups

il Group V. Group V__Group
Toans and Toans and
receivables with  receivables with Uncollectible loans.
limited doubtful  and receivables
collectability
Current Period (Net) 38.921 14.676
Loans Granted to Real Persons and Legal Entities (Gross) 395.518 121.966 230.253
Provisions (-) 241.268 83.045 215,577
Loans Granted to Real Persons and Legal Entities (Net) 154.250 38.921 14.676
Banks (Gross) .
Provisions (-)
Banks (Net)
Other Loan and Receivables (Gross)
Provisions (-)
Other Loan and Receivables (Net) - - -
Prior Period (Net) 39.113 28315 99.103
Loans Granted to Real Persons and Legal Entities (Gross) 132.120 98.733 434573
Provisions (-) 93.007 70.418 335.470

Loans Granted to Real Persons and Legal Entities (Net) 39.113
Banks (Gross) -
Provisions ()
Banks (Net)
Other Loan and Receivables (Gross)
Provisions (-)

28.315 99.103

Other Loan and Receivables (Net)

Information on interest accruals, valuation differences and related provisions calculated for non-

performing loans by The Banks which reserves provision according

The Bank does not calculate interest accruals and rediscount for non-performing loans (31 December 2022: The

to TFRS 9

Bank does not calculate interest accruals and rediscount for non-performing loans).

Explanations about policy of write-off policy

In the event that the conditions stated in the law related to the unworthiness of the receivable arise, whole
provisions are set aside for all of these loans and the loans are written off from the assets by the board decision.

Financial Information
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I Explanations and disclosure related to the consolidated assets (continued)

6. Information on financial assets measured at amortized cost

6.1  Information on securities subject to repurchase agreement and given as collateral or blocked

Current Period Prior Period
TL FC TL FC
Share Certificates - - - -
Bonds, Treasury Bills and Similar Marketable Securities 2.172.085 6.244.106 1.868.108 4.665.807
Other - - - -
Total 2.172.085 6.244.106 1.868.108 4.665.807

6.2 Information on government securities in financial assets measured at amortized cost

Current Period Prior Period
TL FC TL FC
Government Bond 2.198.192 6.584.906 2.140.658 4.651.692
Treasury Bill - - - -
Other Debt Securities - - - -
Total 2.198.192 6.584.906 2.140.658 4.651.692

6.3  Information on financial assets measured at amortized cost

Current Period Prior Period
Debt instruments 9.309.266 7.067.342
Quoted on Stock Exchange 9.309.266 7.067.342
Unquoted on Stock Exchange - -
Share certificates - -
Quoted on Stock Exchange
Unquoted on Stock Exchange
Impairment provision (-) - -
Total 9.309.266 7.067.342

6.4 Information on the movement of financial assets measured at amortized cost during the period

Current Period Prior Period
Balance at the beginning of period 7.067.342 3.230.721
Foreign Exchange Difference in Monetary Assets 2.135.382 1.269.703
Revaluation adjustments 72.571 65.975
Purchases during the year 110.764 2.500.943
Disposals through Sales and Redemptions (76.793) -
Impairment provision (-) - -
Total 9.309.266 7.067.342

7. Information on associates

As of 31 December 2023, the Bank has associates amounting to TL 1.001.736 with a total cost of TL 856.588 (31
December 2022: TL 844.496).
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Fiba Emeklilik ve Hayat A.$. started its activities in the life insurance and personal accident branches in January
2013. By July 2013, reinsurance operations related to these insurances and in December 2013 its activities in the
pension branch was started.

As of 20 December 2022, 8.000.000 shares of Fiba Emeklilik ve Hayat A.S. representing 40% of its capital share,
was transferred to Fibabanka A.S. for TL 746.588.

Explanations and disclosure related to the consolidated assets (continued)

Information on associates (continued)

A company with the title Fiba Sigorta A.$ was established by the Bank and HDI Sigorta A.S. with a 50% - 50%
partnership share to operate in elementary branches The Bank's participation amount is TL 110.000.

Information regarding the subsidiaries as of 31 December 2023 is presented below:
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Sectoral information on consolidated financial subsidiaries and the related carrying
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Associates listed on the stock exchange within the scope of consolidation

Current Period Prior Period
Valued at equity accounting method 1.001.736 844.496
Valued at fair value - -

Associates listed on the stock exchange within the scope of consolidation

None.
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I Explanations and disclosure related to the consolidated assets (continued)
8. Information on subsidiaries
Non financial subsidiaries

As of 31 December 2023, the Bank has unconsolidated non-financial subsidiary in the amount of TL 117.500 (31
December 2022: TL 117.500).

Bank’s Share-
Address (City /  If different voting
Country) rights (%)

Bank’s Risk

Company Name Group Share (%)

Finberg Arastirma Gelistirme Damismanlik Yatinm Hizmetleri A.S. Istanbul 100% 100%

Finberg Arastirma Gelistirme Damismanlik Yatinm Hizmetleri A.S., was established with the purpose of providing
entrepreneurship, creation of new business fields and technologies, investment in financial technology
companies, mobile payment, income expenditure follow-up and money transfer consultancy services.

Financial subsidiaries

The Bank has TL 29.700 investment in a financial subsidiary as of 31 December 2023 (31 December 2022: TL
7.920).

In 2023, the process of increasing the paid-in capital of Fiba Portfoy Yonetimi A.$ from TL 8.000 to TL 30.000
was completed, and the increased TL 22.000 was met from internal resources (extraordinary reserves). It was
registered on 2 June 2023 and announced in the Turkish Trade Registry Gazette numbered 10844 on the same
date.

Bank’s Share-
Address (City /  If different voting
Country) rights (%)

Bank’s Risk

Company Name Group Share (%) Consolidation Type

Fiba Portfdy Yonetimi A.S. istanbul 99% 99% Full Consolidation
Fiba Portfoy Yonetimi A.S. was established on 26 September 2013 with 99% share of Fibabanka A.$.

The financial information about Fiba Portfoy Yonetimi A.S. as of 31 December 2023 is given below:
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Financial Information

Explanations and disclosure related to the consolidated assets (continued)

Information on subsidiaries (continued)

Movement of consolidated investment in subsidiaries

Current Period Prior Period

Balance at Beginning of Period 7.920 5.445
Movements during the Period - -

Additions and Capital Increases 21.780 -

Bonus Shares Received - 2.475

Dividends from the Current Year Profit -

Sales/Liquidations

Reclassification of shares

Increase / (Decrease) in Market Values

Currency Differences on Foreign Subsidiaries

Reversal of Impairment Loses/ Impairment Losses (-) - -
Balance at the End of Period 29.700 7.920
Capital Ct i 29.700 7.920
Share of Percentage at the end of Period (%) 99 99

Fiba Portféy Yonetimi A.S. was established on 26 September 2013 with %99 participation of Fibabanka A.S.

Sectoral information on consolidated financial subsidiaries and the related carrying amount

Current Period Prior Period

Banks
Insurance Companies
Factoring Companies
Leasing Companies
Finance Companies - -
Other Subsidiaries 29.700 7.920
Valuation of investments in consolidated subsidiaries

Current Period Prior Period

Valued at cost 29.700 7.920
Valued at fair value - -

Quoted consolidated investments in subsidiaries

None.

Information on entities under common control

The Group does not have investments in entities under common control as of 31 December 2023.
Information on lease receivables

The Group does not have lease receivables as of 31 December 2023.

Information on derivative financial assets held for hedging purposes

As of 31 December 2023, The Bank has no hedging derivative financial assets (31 December 2022: None).
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I. Explanations and disclosure related to the consolidated assets (continued) . Explanations and disclosure related to the consolidated assets (continued)
12 Information on tangible assets 13. Information on intangible assets (continued)
Earvnd il Ll el aadd 13.3 Movements of intangible assets for the current period
By
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e L e s et L 13.8 Commitments to acquire intangible assets
. S . N N : None.
12.1 Disclosure for impairment losses or releases individually material for financial statements
12.1.1  Conditions for allocating/releasing any impairment 13.9 Disclosure on revalued intangible assets
None.

None.
13.10 Research and development costs expensed during current period

12.1.2  Amount of impairment losses provided or released in financial statements during current period None.

None. 13.11  Goodwill

None.

12.2 Other impairment losses provided or released in current period that are immaterial for the financial one

statement individually 14. Information on investment properties

None. None.
13. Information on intangible assets
13.1 Useful lives and depreciation rates

The useful life of an asset is determined by taking the asset’s expected economic life, technical, technological
or other kinds of obsolescence, and maintenance costs into account. The amortization rates used are in
accordance with the useful lives of the underlying assets. The useful lives are determined as defined by TAS 38
“Intangible Assets”.

The Group’s intangible assets consist of software programs and rights, and their useful lives range between 3 to
10 years.

13.2 Depreciation methods

Depreciation for assets which are in balance sheet for less than one year is calculated by the straight line method
by proportioning the duration of asset in the balance sheet to the predicted yearly depreciation amount.



Fibabanka
189 Annual Report 2023 Financial Information

FIBABANKA A.S. AND ITS SUBSIDIARIES

Notes to the Consolidated Financial Statements
for the Periods Between 1 January - 31 December 2023

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated)

15. Information on deferred tax asset I Explanations and disclosure related to the consolidated assets (continued)

15.1 Amount of deferred tax asset recognized in the balance sheet in respect of deductible temporary 15. Information on deferred tax asset (continued)
differences, unused tax losses and unused tax credits ) ) . )
15.2 Amount and expiry date of deductible temporary differences, unused tax losses, unused tax credits for
As of 31 December 2023, the deferred tax asset amounting to TL 994.644 is calculated by netting of deductible which no deferred tax asset is recognized in prior periods in the balance sheet

temporary differences and taxable temporary differences (31 December 2022: TL 384.664 deferred tax asset).

Deferred tax asset consists of deferred tax asset and liability items recognized on temporary differences between None (31 December 2022: None).

the carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases which 15.3 Deferred tax asset resulting from the cancellation of the provision for impairment losses related to the
is used in the computation of taxable profit. The deferred tax assets and liabilities are presented as net in the deferred taxes
accompanying financial statements.
None.
Current Pe’i°dD o 16. Information on assets held for sale and non-current assets related to discontinued operations
eferred Tax
Deferred Tax Base N ﬁ‘:et; As of 31 December 2023, the Group has assets held for sale of TL 10.380 (31 December 2022: TL 24.609).
iability]
Financial Assets Valuation 1.337.599 401.279 17.  Information on other assets
Unearned Commission Income/Prepaid Commission Expenses 168.693 50.608 Oth ts d ¢ d 10% of total t luding the off-bal heet it
Retirement Pay and Unused Vacation Provision 310.215 93.065 er assets do not excee Ot total assets excluding the ofi-balance sheet items.
Tangible Assets Base Differences (180.022) (54.006) 17.1 Information on prepaid expenses, tax and similar items
Provisions 2.228.478 668.543
Other (550.875) (164.845) As of 31 December 2023, total prepaid expenses are TL 141.547 (31 December 2022: TL 94.343).
Deferred Tax Asset/(Liability) 3.314.088 994.644
Prior Period
Deferred Tax
Deferred Tax Base Asset/
(Liability)
Financial Assets Valuation 439.020 109.755
Unearned Commission Income/Prepaid Commission Expenses 113.049 28.262
Retirement Pay and Unused Vacation Provision 233.882 58.470
Tangible Assets Base Differences (208.394) (52.098)
Provisions 2.130.620 532.655
Other (1.169.064) (292.380)
Deferred Tax Asset/(Liability) 1.539.113 384.664

The movement of the current year and prior year deferred tax assets is shown below

1 January - 31 1 January - 31
December 2023 December 2022

Deferred Tax Asset, 1 January 384.664 202.844
Deferred Tax Income / (Expense) 659.877 400.065
Deferred Tax Recognized Directly Under Equity (49.897) (218.245)

Deferred Tax Asset/(Liability) , Period End Balance 994.644 384.664
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Explanations and disclosures related to consolidated liabilities

Information on deposits
Information on maturity structure of deposits

Current period

Upto3 6 Months - Cumulative
Demand 7 Days Notice Up to 1 Month Months  3-6 Months 1Year 1 Year and Over Deposit Total
Saving Deposits 1.253.707 10.327.548  26.698.183  1.809.400 62.270 69.566 - 40.220.674
;‘;r;:sg;:”"e"‘y 5.092.289 5,752,026 906.543 13.693 63.128 440.752 12268431
Residents in Turkey 4.679.169 5.567.083 900.482 13.693 62.910 440.605 11.663.942
Residents Abroad 413.120 - 184.943 6.061 218 147 604.489
Public Sector Deposits 2.259 - - 53 - - - - 2.312
Commercial Deposits 1.989.976 - 609.731  4.787.815 408.366 202 72.134 - 7.868.224
Other Ins. Deposits 6.317 - 5.132 49.884 193 - - - 61.526
Precious Metal Deposits 3.877.628 2.130.113 6.942 - - - - 6.014.683
Interbank Deposits 178.108 - 17.404 627.805  1.185.439 - - - 2.008.756
Central Bank of Turkey 15.955 - 585.199 1.185.439 1.786.593
Domestic Banks 3 - - - 3
Foreign Banks 162.122 - 17.404 42.606 222132
Special Finan. Inst. - - - - -
Other - - - - - - - -
Total 12.400.284 18.841.954 33.077.225  3.417.091 125,600 582,452 ~ 68.444.606
(*) As of 31 December 2023, the Bank has a total of TL 13.066.878 of currency protected TL time deposits.
Prior period
Upto3 6 Months - Cumulative
Demand 7 Days Notice Up to 1 Month Months  3-6 Months 1Year 1 Year and Over Deposit Total
Saving Deposits 829.765 5.843.018  11.407.352 178.965 12.680 45.739 - 18.317.519
;:Efi':sc”"e"‘y 3.644.610 4778777 1.302.016 13.376 34,656 281,593 ~ 10.055.028
Residents in Turkey 3.261.577 4.598.962 1.239.943 13.376 34.518 281.503 9.429.879
Residents Abroad 383.033 - 179.815 62.073 - 138 90 625.149
Public Sector Deposits 734 - - - - - - - 734
Commercial Deposits 1.380.847 1.902.199  2.990.905 93.110 34 48.087 - 6.415.182
Other Ins. Deposits 6.389 - 37.254 319.726 201 I - - 363.649
Precious Metal Deposits 2.138.258 1.595.782 - - - - - 3.734.040
Interbank Deposits 637.446 1.262.110  3.738.825  2.334.293 - - - 7.972.674
Central Bank of Turkey 34.005 - 23.260 3.738.825 2.334.293 6.130.383
Domestic Banks 26 1.231.968 - - 1.231.994
Foreign Banks 603.415 - 6.882 610.297
Special Finan.Inst. - - - -
Other - - - - - - -
Total 8.638.049 15.419.140  19.758.824  2.619.945 47.449 375.419 - 46.858.826

(*) As of 31 December 2022, the Bank has a total of TL 8.659.756 of currency protected TL time deposits.

1.

Financial Information

Explanations and disclosures related to consolidated liabilities (continued)

Information on deposits (continued)

Information on saving deposits under the guarantee of saving deposit insurance and exceeding the limit
of saving deposit insurance

Under the Guarantee of Exceeding

Current Period Prior Period  Current Period Prior Period
Saving Deposits 11.112.879 5.541.792 28.621.550 12.695.735
Foreign Currency Saving Deposits 5.305.948 3.313.362 9.593.414 8.076.182
Other Deposits in the Form of Saving Deposits - - - -
Foreign Branches’ Deposits Under Insurance of Foreign Authorities
Off-shore Banking Regions’ Deposits Under Foreign Authorities' Insurance - - - -
Total 16.418.827 8.855.154 38.214.964 20.771.917

() In the first paragraph of Article 1 of the Regulation on Deposits and Participation Funds Subject to Insurance and Premiums to be Collected by the Savings Deposit Insurance
Fund published in the Official Gazette dated 7/11/2006 and numbered 26339, the phrase “savings deposits and belonging to real persons” has been changed to “all deposits
excluding those belonging to official institutions, credit institutions and financial institutions.

In accordance with the “Regulation on Amending the Regulation on the Insurable Deposit and Participation
Funds and Premiums to be Collected by the Savings Deposit Insurance Fund” published in the Official Gazette
dated 27 August 2022 and numbered 31936, all deposit and participation funds, excluding those belonging to
official institutions, credit institutions and financial institutions, have started to be insured. In this context,
commercial deposits covered by the insurance amount to TL 585.359 and the related amount is not included in
the footnote.

Saving deposits in Turkey are not covered by any insurance in any other countries since the Bank’s
headquarter is not located abroad

Saving deposits that are not under the guarantee of deposit insurance fund

Current Period Prior Period

Deposits and Accounts in Branches Abroad

Deposits of Ultimate Shareholders and Their Close Families

Deposits of Chairman and Members of the Board of Directors and their Close Families
Deposits Obtained through Illegal Acts Defined in the 282nd Article of the 5237 Numbered
Turkish Criminal Code dated 26 September 2004.

73.604 6.773
425.928 95.245
Saving Deposits in Banks Established in Turkey Exclusively for Off

Shore Banking Activities

Information on derivative financial liabilities held for trading

Information on negative differences relating to derivative financial liabilities

Current Period Prior Period

TL FC TL FC
Forward Transactions 311.624 - 279.519 -
Swap Transactions 490.607 - 258.528
Futures Transactions - - - -
Options 15.613 69.007 82 23.811
Other - - - -
Total 817.844 69.007 538.129 23.811

Information on banks and other financial institutions

Information on banks and other financial institutions

Current Period Prior Period

TL FC TL FC
Loans from Central Bank of Turkey - - - -
From Domestic Banks and Institutions - 329.664 -
From Foreign Banks, Institutions and Funds 1.995.597 3.179.212
Total - 2.325.261 3.179.212
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3.2

3.3

Explanations and disclosures related to consolidated liabilities (continued)

Maturity analysis of borrowing

Current Period Prior Period
TL FC TL FC
Short Term - 1.920.660 - 469.618
Medium and Long Term - 404.601 - 2.709.594
Total - 2.325.261 - 3.179.212

Additional explanation related to the concentrations of the Group’s major liabilities

In the scope of normal banking operations, the Group funds itself through the funds provided in the form of
deposits, bank borrowings and bond issuance.

Information related to securities issued

Current Period L FC

Short Term Medium and Long Term Short Term Medium and_:;?'?
Nominal -
Book Value
Prior period TL FC

Short Term Medium and Long Term Short Term Medium and.ll_.eorr::
Nominal 1.150.000 - - 3.609.912
Book Value 1.108.379 - - 3.702.499

Other Liabilities

Other liabilities of balance sheet do not exceed 10% of the balance sheet total excluding the off-balance sheet
items.

Obligations under financial lease

With the “TFRS 16 Leases” standard valid from 1 January 2019, the difference between operating leases and
finance leases has been eliminated and the lease transactions have been expressed under the “Lease Payables”
as liability by lessees.

Current Period Prior Period
Gross Net Briit Net
Less than 1 Year 153.124 139.142 61.232 56.663
Between 1-4 Years 282.026 182.704 117.021 81.630
More than 4 Years 191.631 51.107 8.183 3.314
Total 626.781 372.953 186.436 141.607

Information on derivative financial liabilities for hedging purposes

As of 31 December 2023, there are no derivative financial liabilities for hedging purposes (31 December 2022:
None).

Information on provisions
Foreign exchange losses on the foreign currency indexed loans

The foreign exchange losses on foreign currency indexed loans are netted off from the loans on the balance
sheet. As of 31 December 2023, there is no provision of foreign exchange loss on the foreign currency indexed
loans. (31 December 2022: None).

8.3

8.3.

8.3.

8.3.
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Explanations and disclosures related to liabilities (continued)

Information on provisions (continued)

The specific provisions provided for unindemnified non cash loans

Financial Information

As of 31 December 2023, the specific provision provided for unindemnified non cash loans is TL 18.886

(31 December 2022: TL 14.192).
Explanation on other provisions

Provisions for possible losses

Current Period

Prior Period

Provisions for Possible Losses 1.586.000

1.320.000

The breakdown of the subsidiary accounts if other provisions exceed 10% of the grand total provisions

None.

Explanations on reserves for employee benefits

As of 31 December 2023, reserves for employee benefits amounting to TL 310.903 (31 December 2022: TL
234.316) comprise of TL 98.200 reserve for employee termination benefits (31 December 2022: TL 69.065), TL
24.854 unused vacation pay liability (31 December 2022: TL 15.228) and TL 187.849 personnel bonus accrual

(31 December 2022: TL 150.023).

Current Period

Prior Period

Balance at the Beginning 69.064 24.307
Change in the period 21.360 7.994
Aktuerial Loss/Profit Transferred to Equity 50.167 45.745
Paid in the Period (42.391) (8.982)

Balance at the End 98.200 69.064

Explanations on Tax Liability
Explanations on current tax liability

Explanations on tax provision

As of 31 December 2023, the Group’s current tax liability is TL 920.780 (31 December 2022: TL 404.817).

Information on taxes payable

Current Period

Prior Period

Corporate taxes payable 566.400 240.742
Taxation on securities 71.851 20.648
Property tax 1.105 540
Banking and Insurance Transaction Tax (BITT) 128.919 41.778
Taxes on foreign exchange transactions 7.955 6.065
Value added taxes payable 15.659 8.268
Income tax ceased from wages 48.023 31.339
Other 4.411 16.009
Total 844.323 365.389

Information on premium

Current Period

Prior Period

Social Security Premiums- Employee 30.994 16.732
Social Security Premiums- Employer 39.606 19.232
Bank Social Aid Pension Fund Premium- Employee - -
Bank Social Aid Pension Fund Premium- Employer

Pension Fund Membership Fees and Provisions- Employee

Pension Fund Membership Fees and Provisions- Employer - -
Unemployment Insurance- Employee 1.952 1.165
Unemployment Insurance- Employer 3.905 2.299
Other - -
Total 76.457 39.428

Explanations on deferred tax liabilities
None (31 December 2022: None).
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10.

11.

12.
12.1

12.2

12.3

12.4

12.5

12.6

12.7

Explanations and disclosures related to liabilities (continued)

Information on liabilities regarding assets held for sale and discounted operations
None (31 December 2022: None).
Explanations on subordinated loans

The additional Tier 1 capital with a nominal amount of USD 30 million was early redeemed on 1 March 2022 with
the approval of the BRSA, and the redemption amount was used in the cash capital increase realized in April
2022.

Current Period Prior Period
TL () FC TL FC
: N 100.000 - 100.000
Debt instruments subject to common equity
Subordinated loans - - -
Subordinated debt instruments* 100.000 - 100.000
. . . 7.180.853 - 4.543.945
Debt instruments subject to Tier 2 equity
Subordinated loans - - - -
Subordinated debt instruments - 7.180.853 - 4.543.945
Total 100.000 7.180.853 100.000 4.543,945

(*) Related debt instrument is shown under “Other Capital Reserves” account.
Information on shareholders’ equity

Paid-in capital

Current Period Prior Period
Common Stock 1.357.723 1.357.723
Preferred Stock - --

Paid-in capital amount, explanation as to whether the registered share capital system is applied at The Bank;
if so the amount of registered share capital ceiling:

Registered share capital system is not applied.

Information on share capital increases and their sources; other information on increased capital shares in
current period

Fiba Portfoy Yonetimi A.S., the financial subsidiary of the Bank, made a capital increase from internal resources
(extraordinary reserves) with the decision taken at the Extraordinary General Assembly dated 23 May 2023. The
paid-in capital of the Bank’s financial subsidiary, Fiba Portfdy Yonetimi A.S., was increased by TL 22.000 to TL
30.000.

The Bank's subsidiary Fiba Sigorta A.$. The capital increase was made with the decision taken at the Extraordinary
General Assembly dated 30 March 2023. Fiba Sigorta A.S., its paid-in capital was increased by TL 15.000 to TL
110.000.

Information on share capital increases from revaluation funds:
None.

Information on capital commitments the purpose and the sources until the end of the fiscal year and the
subsequent interim period:

The capital is totally paid in and there are no capital commitments.

Indicators of the Group’s income, profitability and liquidity for the prior periods and possible effects of these
future assumptions due to the uncertainty of these indicators on the Group’s equity:

None.
Information on privileges given to stocks representing the capital

The Group does not have any preferred shares.

. Explanations and disclosures related to liabilities (continued)
12.  Information on shareholders’ equity (continued)
12.8 Common stock issue premiums, shares and equity instruments

Number of shares issued with premiums and the related share premiums are presented below.

Current Period Prior Period
Number of Shares (Thousand) 26.230.098 26.230.098
Number of Priviliged Shares - -
Share Premium 128.678 128.678
Share Cancellation Profits - -
Other Equity Instruments
12.9 Information on marketable securities value increase fund
Current Period Prior Period
T FC T FC
From Subsidiaries, Associates, and Entities Under Common
Control (Joint Ventures)
Security Valuation Difference 725.747 41.432 788.895 (6.718)
Exchange Difference - - - -
Total 725.747 41.432 788.895 (6.718)

12.10 Information on other capital reserves

The Parent Bank issued a TL-denominated debt instrument on 20 March 2019 with nominal amount of TL 100.000
with a floating interest rate, which fulfills the conditions of 7th section-2nd paragraph of BRSA’s "Regulation on
Equities of Banks", has equity characteristics and will be added to Tier | capital calculations. The principal of
debt instrument is under “Other Capital Reserves” account and interest expense is under “Prior Periods Profit or
Losses” account.

12.11 Information on revaluation reserve
None.
12.12 Bonus shares of subsidiaries, associates and joint ventures

Fiba Portfoy Yonetimi A.S., the financial subsidiary of the Bank, made a bonus share of TL 22.000 from internal
sources on 23 May 2023 (31 December 2022: 2.500 TL).

12.13 Information on legal reserves

Current Period Prior Period
Legal Reserves 204.289 71.590
Special Reserves - -
12.14 Information on extraordinary reserves
Current Period Prior Period
Reserves allocated by the General Assembly 3.022.580 926.300
Retained Earnings - -
Accumulated Losses
Foreign Currency Capital Exchange Differences
13.  Information on minority shares
Current Period Prior Period
Opening Balance 703 244
Minority Shares in Net Profit of Subsidiaries 795 459
Dividend Payment in Prior Period
Increase /(Decrease) in Minority Shares due to Sale
Others i
Period-end Balance 1.498 703

Financial Information
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1.2
1.2.1

Explanations and disclosures related to consolidated off-balance sheet contingencies and commitments

Information on consolidated off-balance sheet commitments
Nature and amount of irrevocable loan commitments

Current Period Prior Period

Asset Sale and Purchase Commitments 12.047.654 5.669.593
Credit Card Limit Commitments 357.395 36.319
Credit Card and Bank Trans. Promo. Guarantee 6 -
Commitments for Credit Allocation with the Guarantee of Usage 5.329.780 3.644.791
Export Commitments 66.455 31.761
Commitment for Cheques 329.964 276.368
Other Irrevocable Commitments 14.650 5.719
Total 18.145.904 9.664.551

Possible losses and commitments related to off-balance sheet items, including the ones listed below

Non-cash loans including guarantees, acceptances, financial guarantee and other letters of credits
Current Period Prior Period
Letters of Guarantee TL 499.650 486.870
Letters of Guarantee FC 447.689 154.792
Letters of Credit 81.217 86.358
Bills of Exchange and Acceptances 35.408 17.941
Total 1.063.964 745.961

The Bank has set aside TL 21.369 of expected credit loss allowance for non-cash loans (31 December 2022:
TL 15.642).

Revocable, irrevocable guarantees and other similar commitments and contingencies
Current Period Prior Period
Revocable Letters of Guarantee 21.322 15.710
Irrevocable Letters of Guarantee 823.196 545.901
Letters of Guarantee Given in Advance 35.997 10.330
Letters of Guarantee Given to Customs 59.469 55.760
Other Letters of Guarantee 7.355 13.961
Total 947.339 641.662
Total amount of non-cash loans
Prior Period

Current Period
Non-Cash Loans Given against Cash Loans -- 3.098
With Original Maturity of 1 Year or Less Than 1 Year -

With Original Maturity of More Than 1 Year - 3.098
Other Non-Cash Loans 1.063.964 742.863
Total 1.063.964 745.961

1. Explanations and disclosures related to consolidated off-balance sheet contingencies and commitments

(continued)

3. Information on sectorial risk concentrations of non-cash loans
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. Explanations and disclosures related to consolidated off-balance sheet contingencies and commitments

(continued)

6. Credit derivatives and risk exposures on credit derivatives
None.

7. Explanations on contingent liabilities and assets

The Group provided provision of TL 50.722 for the legal cases pending against the Group where the cash outflows
are probable (31 December 2022: TL 50.760).

8. Custodian and intermediary services

The Group provides trading and safe keeping services in the name and account of third parties. Such transactions
are presented in off-balance statements.

Iv.
1.
1.1

1.2

1.4

Explanations and disclosures related to the statement of profit or loss

Interest Income

Information on interest on loans

Financial Information

Current Period

Prior Period

TL FC TL FC

Interest on loans(*) 8.743.059 729.746 5.207.462 382.979
Short Term Loans 7.045.973 323.378 3.893.724 53.553
Medium and Long Term Loans 1.697.086 406.368 1.313.738 329.426
Interest on Non-Performing Loans 72.564 - 47.143 -
Premiums received from Resource Utilization Support Fund - - - -
Total (*) 8.815.623 729.746 5.254.605 382.979

(*) Includes fees and commissions obtained from cash loans as well.

Information on interest income received from banks

Current Period

Prior Period

TL FC TP YP
The Central Bank of Turkey - 23.232 909 8.139
Domestic Banks 52.428 12.369 9.126 4.542
Foreign Banks - 7.887 - 1.460
Branches and Head Office Abroad - - - -
Total 52.428 43.488 10.035 14.141
Interest received from marketable securities

Current Period Prior Period

TL FC TL FC
Financial Assets at Fair Value Through Profit or Loss 6 201 31 143
Financial Assets at Fair Value Through Other Comprehensive 572.247 207.773 170.980 125.967
Income
Financial Assets Measured at Amortized Cost 570.512 347.058 220.018 235.036
Total 1.142.765 555.032 391.029 361.146

Information on interest income received from associates and subsidiaries

Total interest income received from subsidiaries is TL 8.111 (31 December 2022: TL 13.800).
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v. Explanations and disclosures related to the statement of profit or loss (continued)

2. Interest expense

2.1 Information on interest on funds borrowed

Current Period

Prior Period

TL FC TL FC

Banks - 385.525 833 21.739
The Central Bank of Turkey - - -
Domestic Banks - 8.532 833 1.534
Foreign Banks - 376.993 20.205
Branches and Head Office Abroad - - -
Other Institutions - 614.610 349.464
Total - 1.000.135 833 371.203

(*)Includes fees and commission expenses on borrowings, as well.

2.2 Information on interest expenses to associates and subsidiaries

Total interest expense given to subsidiaries is TL 104.938 (1 January - 31 December 2022: TL 8.712).

2.3 Information on interest expenses to marketable securities

Current Period

Prior Period

TL FC TL FC
Interest Paid to Marketable Securities 161.844 16.146 21.039 213.832
2.4 Information on maturity structure of interest expenses paid for deposits
Time Deposits
Cumulati
Account Description ge'"""i‘t" Upto1 Upto3 Upto6 Uptol 1 Year “"\;: A otal
POt Month Months  Months  Year  and Over .
Deposits

Turkish Lira

Bank Deposits - 540.816 - - - - 540.816

Saving Deposits - 2.221.509  5.216.103 321.832  33.657 4.547 7.797.648

Public Sector Deposits - - 7.255 - - - 7.255

Commercial Deposits - 339.330  1.067.552  49.593  11.028 34 1.467.537

Other - 4.088 60.664 1.724 - 66.476

7 Days Notice - - - - - -
Total - 3.105.743 6.351.574 373.149 44.685  4.581 - 9.879.732
Foreign Currency -

Foreign Currency Deposits - 12.356 111.328 3.046  10.081  11.025 147.836

Bank Deposits - 22.089 22.089

7 Days Notice - -

Precious Metal Deposits - 5.747 - - - - 5.747
Total - 40.192  111.328  3.046 10.081  11.025 -- 175.672
Grand Total - 3.145.935 6.462.902 376.195 54.766  15.606 - 10.055.404

3. Information on dividend income

There is dividend income received from subsidiaries of the Group in the current period TL 130.001 (31 December

2022: TL 200.000).

Explanations and disclosures related to the statement of profit or loss (continued)

Information on net trading income / loss

Financial Information

Current Period

Prior Period

Income 31.155.117 13.706.131
Gains on Capital Market Operations 485.352 107.308
Gains on Derivative Financial Instruments 5.261.687 2.983.347
Foreign Exchange Gains 25.408.078 10.615.476
Loss (-) 26.433.790 10.749.069
Losses on Capital Market Operations 291.287 40.427
Losses on Derivative Financial Instruments 9.511.555 4.036.350
Foreign Exchange Losses 16.630.948 6.672.292
Net Trading Income / (Loss ) 4.721.327 2.957.062

Information on other operating income

Other operating income mainly consists of provision reversals, profit from sale of assets, commissions on cheques

and notes and costs recharged.

Provisions for Expected Losses

Current Period

Prior Period

Expected Credit Losses 1.035.599 626.607
12 Months Expected Credit Losses (Stage 1) 13.018 185.888
Significant Increase In Credit Risk (Stage 2) 123.940 103.830
Impaired Credits (Stage 3) 898.641 336.889

Impairment Losses on Marketable Securities - -

Financial Assets Valued at Fair Value Through Profit or Loss

Financial Assets Valued at Fair Value Through Other Comprehensive Income
Impairment Losses on Associates, Subsidiaries and Joint Ventures - -

Associates

Subsidiaries

Joint-Ventures - -
Other (*) 268.812 1.026.806
Total 1.304.411 1.653.413

(*) Within the period of 31 December 2023, there is TL 2.812 litigation expense and TL 266.000 provision for possible losses (31 December 2022:

TL 983.000 provision for possible losses and TL 44.745 litigation expense).
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9.1

Explanations and disclosures related to the statement of profit or loss (continued)

Information related to other operational expenses

Current Period

Prior Period

Provision for Employee Termination Benefits 7.525
Provision for Bank’s Social Aid Fund Deficit -
Impairment Losses on Tangible Assets -
Depreciation Charges of Tangible Assets 48.949

586

27.921

Impairment Losses on Intangible Assets - -
Depreciation Charges of Intangible Assets 121.370 55.880
Impairment Losses on Investment Accounted for under Equity Method - -
Impairment of Assets to be Disposed
Depreciation of Assets to be Disposed - -
Impairment of Assets Held for Sale 84.122 39.323
Impairment of Assets Held for Sale - -
Other Operating Expenses 918.573 393.291
Operational leases expenses related with TFRS 16 exceptions 2.944 699
Repair and Maintenance Expenses 8.960 4.704
Advertisement Expenses 152.089 109.315
Other Expenses 754.580 278.573
Losses on Sale of Assets 720.496 290.070
Other 432.495 242.177
Total 2.333.530 1.049.248

() Loss on Sale of Assets amounting to TL 716.182 is related to the sale of loans within the scope of VDMK. In 2023, a total of TL 8.403.475
loans were sold for the purpose of issuing VDMK, and the difference of TL 716.182 between the book value and the discounted value of these

loans was recognized as loss on sale.

(**) The other line includes SDIF expenses in the amount of TL 118.876, contractual power of attorney fee expenses in the amount of TL

64.549, audit and counselling expenses in the amount of TL 71.102.

Information on profit/loss before tax from continued and discontinued operations
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Explanations on tax provision for resumed operations and discontinued operations

The Group's ongoing activities tax reconciliation is as follows:
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Current period taxation income or expense and deferred tax income or expense

For the period ended 31 December 2023, the Group provided current tax expense of TL 2.115.557 in the

statement of profit or loss (1 January - 31 December 2022: TL 1.141.697 expense).

For the period ended 31 December 2023, the Group provided the deferred tax income of TL 659.912 in the

statement of profit/loss period (1 January - 31 December 2022: TL 400.065 net deferred tax income).

10.

Financial Information

Explanations and disclosures related to the statement of profit or loss (continued)

Information on profit/loss from continued and discontinued operations

Current Perlod Prior Poriod

Frofie! (Lass| Bafere Tax from Continuing Oparatians 5 pal 414 1.462,221
Tax Benefit/(Charge| on Continuing Operation: 11, 455,645) {741,832}
Mat ProfitdiLoss) from Continuing Operations 419 TEY L. 7). 589

Information on net profit/loss for the period

The nature and amount of certain income and expense items from ordinary operations is disclosed if the
disclosure for nature, amount and repetition rate of such items is required for the complete understanding
of the Group s performance for the period

In the current and prior periods, the Group's income from ordinary banking transactions is interest income from
loans and marketable securities and other banking service income. Main expenses are interest expense on
deposits and similar borrowing items which are funding resources of loans and marketable securities.

Changes in estimations made by the Group with respect to the financial statements items do not have a
material effect on profit/loss.

Consolidated profit in current period from minority shares
Consolidated profit in current period from minority shares is TL 795 (1 January - 31 December 2022: TL 459).

If “other” lines of the statement of profit or loss exceeds 10% of the period profit/loss, information on
components making up at least 20% of “other” items

In the current period, “other” items recognised in “fees and commissions received” majorly comprised of
commissions such as, valuation commissions, insurance commissions, contracted merchant commissions, credit
card commissions.

In the current period, “other” items recognised in “fees and commissions paid” majorly comprised of commissions
to correspondent banks, credit card commissions and commissions on issuance of securities.
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V. Explanations and disclosures related to statements of changes in consolidated shareholders’ equity
1. Information on inflation adjustment difference of shareholders' equity

As per the circular issued by the BRSA on 28 April 2005 and the decision of BRSA No: 1623 on 21 April 2005, the
inflation accounting applied in banking system has been decided to be ceased as at 1 January 2005.

In accordance with the circular, TL 17.416 inflation adjustments to paid-in-capital until 31 December 2005 have
been transferred to “Other Capital Reserves” account which was formerly recognized in “Inflation Adjustment
to Paid-in-Capital” account. Mentioned inflation adjustment was used in the capital increase from TL 426.650 to
TL 550.000 together with TL 9.502 profit from the disposal of real estate and TL 96.432 cash contribution of Fiba
Holding A.S. in accordance with the Board of Directors decision dated 25 February 2013. Legal procedures were
completed on 29 May 2013 and capital increase was accounted for in the financial statements.

2.  Information on profit distribution

The decision relating to distribution of 2023 profit will be made at the General Assembly.

At the General Assembly meeting held on 31 March 2023, 2022 profit of the Parent Bank was decided to be
distributed as follows:

Profit or Loss 2.671.354
A - Prior Periods Losses 17.375
B- Legal Reserves 132.699
C- Special Funds 425.000
D- Extraordinary Reserves 2.096.820

3. Information on foreign exchange difference
None.

4. Information on financial assets at fair value through other comprehensive income

Fair value gains and losses on financial assets measured at fair value through other comprehensive income are
not reflected to profit and loss but recognized in equity under “Securities Valuation Reserve” account until such
equity securities are sold, redeemed, disposed of or impaired; recognised as “Accumulated Other Comprehensive
Income or Loss Not Reclassified Through Profit or Loss” for such equity securities. In case the related assets are
Debt securities, they are recognized under in the account "Accumulated Other Comprehensive Income or Loss to
be Reclassified Through Profit or Loss" under equity.

VL.

Financial Information

Explanations and disclosures related to the consolidated statement of cash flows

Information on cash and cash equivalents

Cash and cash equivalents components and accounting policies defining these components:

Cash, foreign currency, money in transfer, purchased bank cheques and deposits in all banks including

Central Bank of Turkey are defined as "Cash", interbank money market placements with original maturity
less than 3 months and investments on marketable securities are defined as "Cash equivalents".

a. Cash and cash equivalents at the beginning of the period:

1 January 2023 1 January 2022
Cash 2.021.381 968.288
Banks and Other Financial Institutions 11.675.717 10.544.077
Money Market Placements 1.636.551 128.720
Total Cash and Cash Equivalent Assets 15.333.649 11.641.085

b. Cash and cash equivalents at the end of the period:

31 December 2023 31 December 2022
2.909.269 2.021.381

Cash
Banks and Other Financial Institutions 13.669.816 11.675.717
Money Market Placements 2.798.486 1.636.551
Total Cash and Cash Equivalent Assets 19.377.571 15.333.649

Information on cash and cash equivalent assets of the Bank that is not available for free use due to
legal restrictions or other reasons

In the current period, demand deposits of TL 95.637 which is blocked at foreign banks as the guarantee
of derivative transactions and required reserves at the Central Bank of Turkish Republic are not included
in cash and cash equivalents (31 December 2022: TL 170.631).

Information on other item in cash flow statement and the effect of the exchange rate change on
cash and cash equivalents

“Other items” amounting to TL (5.982.588) in “operating profit before changes in operating assets and
liabilities” consists of other operating expenses and realized derivative losses (31 December 2022: TL
(857.815)).

“Net increase/decrease in other liabilities” amounting to TL 7.570.265 in “Changes in operating assets
and liabilities” consists of changes in sundry creditors, taxes and due payables, other liabilities (31
December 2022: TL 4.208.132).

“Net increase/decrease in other assets” amounting to TL (897.618) in “Changes in operating assets and
liabilities” consists of changes in sundry receivables, other receivables (31 December 2022: TL 133.569).

“Other” amounting to TL 647.770 in “Net cash flows from investment activities” consists of purchases of
intangible assets (31 December 2022: TL 187.298).

“The effect of exchange rate changes on cash and cash equivalents” is the amount arising from conversion
of the cash and cash equivalents denominated in foreign currencies with the average of the exchange
rates effective at the beginning and at the end of the related periods and is TL 8.270.338 the current
period (1 January- 31 December 2022: TL 3.553.221).
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VIl.  Explanations and disclosures on the risk group of the Parent Bank VIl

1. Information on the volume of transactions with the Group’s risk group, lending and deposits outstanding at
period end and income and expenses in the current period

1.1 The volume of transactions with the Bank’s risk group

Current period

Associates, Subsidiaries
Other Real Persons and

and Bank's Direct and Legal Entities in Risk
Bank’s Risk Group (*) Joint-Ventures Indirect Shareholder
Group
Cash Non-Cash Cash Non-Cash Cash Non-Cash
Loans and Other Receivables ** - - - - - -
Balance at the Beginning of the Period 267.036 483 - - 627.604 76.715
Balance at the End of the Period 179.981 683 - 450  1.145.486 60.151
Interest and C ission Income Received 8.109 2 407 - 183.935 178

(*) Described in article 49 of the Banking Act No: 5411.
(**) Includes all transactions described as loans in article 48 of the Banking Act No: 5411.

2.1
Prior period
Associates, Subsidiaries
! ubsidiart . Other Real Persons and
and Bank’s Direct and Legal Entities in Risk
Bank’s Risk Group (*) Joint-Ventures Indirect Shareholder 8
Group 2.2
Cash Non-Cash Cash Non-Cash Cash Non-Cash
Loans and Other Receivables ** - - - - - -
Balance at the Beginning of the Period 60.114 - - - 465.991 67.861
Balance at the End of the Period 267.036 483 - - 627.604 76.715
Interest and C: ission Income Received 13.797 3 23 - 79.962 299
(*) Described in article 49 of the Banking Act No: 5411.
(**) Includes all transactions described as loans in article 48 of the Banking Act No: 5411.
1.2 Information on deposits of the Bank’s risk group 2.3
Associates, Subsidiaries ) Other Real Persons and
and Banks Direct and Legal Entities in Risk
B Joint-Ventures Indirect Shareholder 2 2.4
Bank’s Risk Group (*) Group
Current Prior Current Prior Current Prior
Period Period Period Period Period Period 2.5
Deposits
Balance at the Beginning of the Period 250.214 224.366 1.249.692 2.204 1.150.446 399.459
Balance at the End of the Period 609.425 250.214 50.080 1.249.692 1.325.911  1.150.446
Deposit Interest Expense 104.938 8.712 97.102 13.920 257.036 41.535

(*) Described in article 49 of the Banking Act No: 5411.

1.3 Information on funds obtained from the Bank’s risk group

As of 31 December 2023, there are funds other than deposit obtained from Bank’s Risk Group TL 4.425.465 (31
December 2022: TL 2.492.998).

Explanations and disclosures on the risk group of the Parent Bank (continued)

Information on forward and option agreements and similar agreements made with Bank’s risk group

Associates, Subsidiaries
Other Real Persons and

and Bank’s Direct and
: ) Legal Entities in Risk
Joint-Ventures Indirect Shareholder

Bank’s Risk Group () Group
Current  Prior Current  Prior Current Prior
Period Period Period Period Period Period

Financial Assets at Fair Value Through Profit and Loss:

Balance at the Beginning of the Period - - 75.012 ~ 1502471 404.723

Balance at the End of the Period - - - 75012 129.289  1.502.471

Total Income/Loss - - (3.482) 32588
Transactions for Hedging Purposes: - -

Balance at the Beginning of the Period

Balance at the End of the Period

Total Income/Loss

(%) As described in the Article 49 of Banking Act no.5411

Information on transactions with the Bank’s risk group

Relations with entities in the risk group of / or controlled by the Bank regardless of the nature of
relationship among the parties

The terms of related party transactions are equivalent to those that prevail in arm’s length transactions only if
such terms can be substantiated regarding the limits exposed by the Banking Act. Adopted Bank policy is that
assets and liabilities will not be dominated by the risk group and the balances with the risk group will have a
reasonable share in the total balance sheet.

In addition to the structure of the relationship, type of transaction, amount, and share in total transaction
volume, amount of significant items, and share in all items, pricing policy and other

As of 31 December 2023, the ratio of the loans and other receivables used by the entities of the Risk Group to
total loans and receivables is 2,58% (31 December 2022: 2,36%) and the ratio of the deposits of entities of the
Risk Group to total deposits is 2,90% (31 December 2022: 5,66%). The ratio of the funds provided from the Risk
Group to the total loans received 43,26% (31 December 2022: 17,05%).

In the current period, benefits such as salaries and bonuses; provided to the key management are TL 115.813 (1
January - 31 December 2022: TL 28.235).

Total of similar type of transactions together, unless a separate disclosure is required to present the
effect of the transactions on financial statements

None.
Transactions accounted for under equity method
None.

Explanations on purchase and sale of real estate and other assets, sales and purchases of services, agency
contracts, finance lease agreements, transfer of data obtained from research and development, licensing
agreements, financing (including loans and cash and in-kind capital support), guarantees and promissory
notes, and management contracts

None.

Financial Information
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VIIl.  Explanations on the Parent’s domestic, foreign, off-shore branches or investments in associates and
foreign representative offices
1. Information related to the Group’s domestic and foreign branch and representatives
Number Number of
Employees
Domestic Branch 40 1.958
Country of

Incorporations

Foreign ion Office 1-

Total Assets Statutory Share Capital

Foreign Branch 1-

2-

3.
uT=snore
Rankina Ranion. Rranch: 1

2.

3-

Domestic Consolidated Subsidiaries
Number of Employees | Assets Legal Capital

Fiba Portfdy Yonetimi A.S. 18 164.686 30.000

IX. Fees for services received from Independent Auditor / Independent Audit firms

The fee information regarding the services received from the independent auditor or independent audit firm in

accordance with the decision of the KGK dated 26 March 2021 is given in the table below.

Current Period  Prior Period
Independent Audit Fee 7.090 5.924
Tax Consultancy Fee -- --
Other Assurance Services Fee
Other Fee For Non-Audit Services -- --
Total 7.090 5.924
(*) Excluding VAT

X. Explanations and notes related to subsequent events

None.

SECTION SIX

Other disclosures on activities of the Parent Bank

Summary information of Parent Bank’s risk ratings by international rating agencies:

Fiech Batings

Leng term FT and TL Rating
St fwini FC and TL Rating
iskiliey Ratwg

Wiabatiby Ratng

Sappart: Hating

Tenier Unpeoures Dabt Rating
Subiwiiaibed Dett Ralrg

Financial Information
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SECTION SEVEN
DISCLOSURES ON AUDIT REPORT

I Disclosures on independent auditor's report

The consolidated financial statements of the Bank as of 31 December 2023, have been audited by KPMG Bagimsiz
Denetim ve Serbest Muhasebeci Mali Musavirlik A.S. (The Turkish member firm of KPMG International Cooperative)
and a audit report is presented before the accompanying financial statements.

I Disclosures and footnotes prepared by independent auditors

None.

Financial Information



CONTACT AND BRANCHES

No (B::ZZCh Branch Name City District Branch Address Phone Fax

1 15 izmir izmir Konak Cumbhuriyet Meydani, Meydan Apt. No: 11/B Alsancak +90 (232) 466 0124 +90 (232) 422 4924
2 18 Caddebostan Istanbul Kadiksy Bagdat Cad. 300/A Caddebostan +90 (216) 569 7120 +90 (216) 372 6934
3 20 Kalamis Istanbul Kadikay Fenerbahge Mah. Ahmet Mithat Efendi Cad. No: 13 +90 (216) 477 7250 +90 (216) 369 1489
4 21 Europe Commercial Branch Istanbul Kagithane Merkez Mah. Cendere Cad. No: 22/18 +90 (212) 38117 40 +90 (212) 3818576
5 22 Nisantasi Istanbul Sigli Harbiye Mah. Tesvikiye Cad. No: 49/B +90 (212) 368 8158 +90 (212) 219 6617

6 23 Etiler Istanbul Besiktas Nispetiye Cad. No: 77 Etiler +90 (212) 359 8203 +90 (212) 257 2059
7 24 Maslak Istanbul Sariyer Biiytikdere Cad. Nurol Plaza No: 255/Z05 Maslak Sariyer -Istanbul +90 (212) 368 8122 +90 (212) 21942 54
8 25 Kozyatagi Istanbul Kadikay Sahtayicedit Mah. Atatiirk Cad. No: 36/A Kozyatagi +90 (216) 477 7132 +90 (216) 369 1136

9 26 Yildiz Ankara Cankaya Hilal Mah. Hollanda Cad.No: 3/A +90 (312) 405 8003 +90 (312) 442 2493
10 29 Necatibey Ankara Cankaya Necatibey Cad. No: 23/B Kizilay +90 (312) 2051083 +90 (312) 229 6790
1" 30 Akdeniz Antalya Muratpasa Mehmetcik Mah. Aspendos Bulvari No: 81/D +90 (242) 3141021 +90 (242) 322 2493
12 31 Merkez Istanbul Sisli Esentepe Mah. Buyukdere Caddesi No: 129 A +90 (212) 3818555 +90 (212) 227 2452
13 32 Ozyegin Un. Istanbul Cekmekoy Nisantepe Mah. Orman Sok. No: 28/30 Ogrenci Merkezi +90 (216) 525 5000 +90 (216) 525 5001
14 34 Alanya Antalya Alanya Saray Mah. Yunusemre Cad. No: 52/A +90 (242) 5115050 +90 (242) 5116995
15 36 Pendik Istanbul Pendik Cinardere Génenli Mehmet Efendi Cad. No: 87/B Pendik +90 (216) 598 1525 +90 (216) 598 1585
16 37 Ostim Ankara Yenimahalle Organize Sanayi Bélgesi, 100. Yil Bulvari No: 55 B Blok-2 +90 (312) 386 0401 +90 (312) 386 0462
17 39 Gaziantep Gaziantep Sehitkamil incilipinar Mah. Prof. Muammer Aksoy Cad. No: 19 +90 (342) 21516 88 +90 (342) 2151678
18 40 Bodrum Mugla Bodrum Hasan Resat Oncii Cad. No: 20 +90 (252) 3131680 +90 (252) 3131690
19 41 GCebze Kocaeli Gebze Haci Halil Mah. Atattirk Cad. No: 55/1 A Blok +90 (262) 64310 53 +90 (262) 6431072
20 42 Bakirksy Istanbul Bakirksy incirli Cad. Aydin Ishani No: 90 +90 (212) 5711701 +90 (212) 5711715




CONTACT AND BRANCHES

Branch

No Code Branch Name City District Branch Address Phone Fax

21 45 Maltepe Istanbul Maltepe Cevizli Mah. Bagdat Cad. No: 444/A +90 (216) 457 3369 +90 (216) 457 3370
22 47 Denizli Denizli Pamukkale Topraklik Mah. Gazi Mustafa Kemal Bulvari No: 21/B Denizli +90 (258) 264 4421 +90 (258) 264 4402
23 48 Mersin Mersin Yenisehir Palmiye Mah. Adnan Menderes Cad. S6zmen Sitesi No: 18/E +90 (324) 2331149 +90 (324) 2336932
24 53 Uskiidar Istanbul Usktdar Aziz Mahmut Hiidayi Mah. Halk Cad. No: 4-6A +90 (216) 532 3307 +90 (216) 532 3475
25 54 Konya Konya Selcuklu Feritpasa Mah. No: 7/C +90 (332) 345 0230 +90 (332) 345 0991
26 55 Umraniye Istanbul Umraniye Alemdag Cad. No: 372/1 +90 (216) 4819101 +90 (216) 4819103
27 58 Bornova izmir Bornova Kazim Dirik Mah. Mustafa Kemal Cad. No: 117/a +90 (232) 343 3304 +90 (232) 343 6662
28 59 Muratpasa Antalya Muratpasa Muratpasa Mah. Adnan Menderes Bulvari No:9 Muratpasa +90 (242) 2291024 +90 (242) 2291028
29 61 Karsiyaka izmir Karsiyaka Bostanli Mahallesi Girne Bulvari No: 63/A Karsiyaka izmir +90 (232) 368 7085 +90 (232) 368 7021
30 62 Adana Adana Seyhan Cemalpasa Mah. Atatiirk Cad. No: 52/A +90 (322) 459 9711 +90 (322) 4597993
31 63 Corlu Tekirdag Corlu Cemaliye Mah. Eski Hukiimet Cad. No: 6/2B +90 (282) 6537020 +90 (282) 6521969
32 67 Calh Antalya Kepez Ulus Mah. Namik Kemal Bulvari No: 6/5 Cetin is Merkezi Kepez +90 (242) 344 5420 +90 (242) 344 5421
33 70 Balgat Ankara Cankaya Oguzlar Mah. Ceyhun Atuf Kansu Cad. No: 50/A Balgat +90 (312) 2201677 +90 (312) 2201678
34 76 Bursa Bursa Nilufer Odunluk Mah. Akpinar Cad. R plaza No 21/E +90 (224) 44144 08 +90 (224) 44144 28
35 79 Kadikay Istanbul Kadikay Osmanaga Mah. Ségutligesme Cad. No: 46-48 +90 (216) 450 56 96 +90 (216) 450 56 97
36 85 Beylikdiizi Istanbul Buyukgekmece Cumbhuriyet Mah. D100 Karayolu Cad. No: 374/26-27 +90 (212) 87368 85 +90 (212) 872 9887
37 87 Ankara Kurumsal Ankara Cankaya Kog Kuleleri S6gutézi Mah. Sogutozi Cad. No: 2 A Blok K: 27 Ofis No: 78-79 +90 (312) 284 4772 +90 (312) 287 64 41
38 94 Atatirk OSB Istanbul Basaksehir ikitelli OSB Subesi Atatiirk Bulvari Haseyad 1. Kisim Géksu Is Merkezi No: 56/D +90 (212) 5496598 +90 (212) 549 3284
39 97 Etiler Ozel Bankacilik Merkezi Istanbul Besiktas Etiler Mah. Ayazma Yolu Sok No 5 +90 (212) 3499999 +90 (212) 35100 99
40 98 izmit Kocaeli izmit Kérfez Mah. Ankara Karayolu Cad. No: 113 +90 (262) 324 03 31 +90 (262) 324 03 32
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